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2 AFE 7199 2AF 7} 7197 el plA = dEFe AT FAIR R, 241397
Aol AFFAdATTF thoted AEAPG Fojakse] ApEA o7 HrlsteAE ASdt, o
21gk 241397199 AFddd e gl et F7t ald 719 Atz wet 2R =

A A

ZAE Do mE AR ATt 7147 o riAle G AR dgdTe 2
72 vk A, 24397} 719 ASEFEES S7HITIERE 71974l 38 A dEF
1A Zolgt= AEA 73 (Graham and Tucker 2006)7 ZA) &ttt S, Slemrod(2004)$} Desai
and Dharmapala(2006) ©]¥2] AFERZ ZA|F 39} 7|H47EAF BAE FA-d2led &4
(principal —agent framework)ol|A] B0 22X FF9 A GAt % BH] A (information
asymmetry)°] EAste 47 241399 Bl &GS AH &) 7 5 diElel H& F7hel
FoAIFolY S7h= st A2 97} 7147 E Q3 Al F vk Asfolt
eH, 2] Q] B AEo] Al T]of e B ZAH]-B(non—tax cost) &= 74 GA}Fe] A E Y
Ae A 2] Blaylock(2011)2 ZA38] 5] 9} ZgApe] AFH & 71 #do|
ASH SAE S T vk FAslth 24139 8 7197EX o] Ao g
1SATRE LA 2(2007)9F AR 1FA(2014) 5ol o, dE IS AAGHA

o

A7e HPATE Fgste] AR 7GR HAE FFE A

2 39 AFIGAR B
U@ ARAG FolAEel HoE Ba) B4 w. 9] 2AZAE Fgek A3 A4
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1) Hanlon and Heitzman(2010)°ll W29 7|4 9] ZAHFE A7H-2 913 P9 S A A|(continuum)Z JERS
o gk Fof ZA|AK(tax planning strategy)©] H 2AetH, W&ol A4 E-§(noncompliance), B4l
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AFH R ZARES Solutfd mat d&5A3 o Ho = add F vt T vl
AgAFede A IS dHEHE 71 }" 71044 ZAAAYHE «“2A 832 7 o5l
o, FAE AFARE o] &dte] FAAAR & FAAES FEAR1 23] 9 ¢ v A<
F’"*ﬂ S 73 4= §l3(Wahab and Holland 2012) J/Vﬂ g 3 AMER o 7 Sl Ao Al o3

E wed ¢ g Yo, I dek T3 FAAY § Utk ZAZ]| 9o g gt A S 7 Hanlon and
Heitzman(2010) 2 13 £(2013)E F=37] vigth
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SAE A ol= 241399} 7] 7FA ol that AT

1 = 0 [
A AFAREEY F2 A AR A5S AFagent zAFNd g AFAFEE
o et % S Bk Flolth =R FARfEe] 2A] g3}

stof 24181719 JG& |G A dskeA FASRATE 4

® EEE E3 2o 4N 90 ATYIAE TAGAS 197 42 499

g PEST AN A77H 2 ATPYEES AT F AN E 524

A, Boz, AVIAAE G7AAE Qokin & A7) BAH B BT AL
it

0. A3+

ZA|E] Pl e AT vt 7197 mAE G Wel dBdTES A F
7HA B el A ARl

A3 o v AEAQ #HH-Ee A3 7} 7149 ATl
VTS T Ao dHsigith. 2Ag 98 Maddds SR H**?SP Aew 019}

A9 IS F= A HO

A9 thE A2 AFE Graham and Tucker(2006)2] AA77}F itk 252 1975\ H-E 200013 7}
] Z2A| 3] F (corporate tax shelter)E ©]-8-3F v]=r 7| tId oz Mg 39 714e] AU H A
o] #AAS Stk 4 A3 AR QI AR NS FALE oF 9%0]H, o] =

24|39 5 o] &okA] & 7149 oA} ZhA A FK(interest tax deduction)®Th R & Ao ® 1}
EpstTh g 2AIE 97 aRA] G 71l Hlel FAjH] o] o 8% Wekown, ol 2
He 2AE 7L 7199 ARF2 AR dFgFe vF] A eR A3 37} o] A}e] @"ﬂﬁiﬂr%
A sk ¥R 7HA S non - debt tax shield) S 2 o] &= At F4stdt 28y 5 A+
© A F R Qg RN S AFA R A AR A A= Qg vl %
AMlE& aEskA] 1 dthe AR 7 ik

Slemrod(2004) & 71942 ZA|E-8-(tax noncompliance)ol]l that 7]&2] AFEo] 7]l AHAF
b SRR AAR S dvha 7P ekl a2 AAskaL, AHQ1e] 2AIS| B gk et 2

Afrol Aol Bed AT 245 dE ATl e FFE-d2] ZAE e st
of ghal F7shlnh

Desai and Dharmapala(2006) 749 A} FA BT 7] o] 24139 7F g(—)9 #A7} 9o
o, A7 HFg 7IJETE ()Y AV A S B o wmA A3 97t At
AR E S Fe HHo] S ATt AR AR A E ] 5 ] AT E
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She A A4 FABAE Fol ALA 75 2 olsh g YAAIIE AR A o) %
TE A 2AI BLTE HYOP, 0|8 B AFA WAo] 2A Y F8 2 89

olgta F4stairt
Desai and Dharmapala(2009)= V= 43719 = o2 A3 09 719714 1ke] #A=
AT A A3 Ao g 2A|S| g et 79U Felle frol et BA7E EAEHA]l A
9 Z1QA M F 27 22 Z1FO1BFEAA A gl =2 719 A Folle A9 7197k
A Zbell H(+)e] BAZE EAlSE AR UET o] g o] A8 97} 7197k mA|=
Fakol 71G4A 20l whet Aol ‘/}E]rurh 7401] iste] o] &2 7GR F27}F FH ke 7]
Heo] 2+ el v &o] ZA|S|Fo] wE olel& A aty] wielgta sl o,
ZA| 3] oF B AR EY e ’\1i 1_%5401 A7] Wl A 3o gk FApate]
B7he 7199 AeA Arlsdd et gepivta F45ksl
gk, tglel o] AEo] A 3] T wE H]ZA|H] E(nontax cost) o= A Yxe] ALA &
o] 75 Fsta e 23 22 Blaylock(2011) ZA13] 9] oF A gl AP RS 771 ¢
do] e Uehlle 454 F4E S F vdn Fssith a2e A9 71359
(managerial opportunism)E YEhH = A X =E 3712 i &X|(n] FA ot HdFAL, Al
o] &3dto] A3 ete] RS Ao, EA AR 7Y A= v FA
A T2 AT K+)e] #do] i, miEIE ()Y #HAo] oy o]y &(—)
HAZE 1A F 2o gk Ao 2 Vel 2483 oF A abe] AMY fr&-3te] ol et
A3 ZEs F glvtn Fsiioh
Desai and Dharmapala(2009)7} ZA3] 3] 9} 71471 9] #Al= 71 QA e #3200 w2} Depxitt
3 4% A2 2], Wahab and Holland(2012)& 9=19] 44N S g 3 B4 =
Alg 8] of 71971 2ol S(—)9 BAZE e 719A M F27t A3 9 ¢F B e o<l
= gslete 9 P e AFskA
AFA(2011), 28 A7 153 (2014) 71AA 271 2413 7] 9} 7194 7HA] Atele] Aol
FEF= %’ﬁué}oﬂ‘?}. AF4(2011) 2A3]97F 7147 ol riA= Z37F 71 4R e
Fotdetl, AR A9 = 7197 o ol S rIAA|
AR 7| HEAAL A EEo] T Apolle A I 7197 SR AR dEFS, dFT A
s S PHE ATk AR nFEAQ2014)2 AT
(2011)°] 71&-FA AR} 5 &2 ol&ate] 7|gA T2 dFS A5 7)4\3}
Q1 &M (factor analysis)S ©]-&-ate] tEAQ 7GR M P2 HG(AF] o)A} v &, )5
T8, 71 BFAA A RE, 59 Ae)E FES QAT ¥ AT
A3 A3 9} 7197HA] Abelolls &) BAZE e, ZIgA TRt s
q4E
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AB 7} 71471 el Al s dFE 24T ATAd e dREA fon A F 7L 719 7HA
o FA IS A= dAE ATk o] diedv ez drgsta 10‘/} Ol g
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A=A @62 22E veha itk dA7EA] seluet 7= ol

o] FetA He 2AME 2o vzAN g FAH L
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1. A7

ZA|3) 3 9} 7147Ex e BAle] tigt Aol Aute AR &n, e Ao dig
AN A w3 o] AofHo] e Aotk WEAA #H 9 dAFolA = 71ge] 2AF
& Bo| 75 AlFoldo] FrtE ] 747X} dsdtta Fgeta ot 243 o
& H&E nEsA ¥AY nivleitta 7P etar o, tiElQl #E ] AT 71ge] =
ABE 2 Qe F7HE Al Fo]elo] oA ALE A ofstaL A GAre] AP E Y] F o ARE-
Hol w&} 71971217} etetele Aoz Aysta gloy ol digt A5A SAE wHsA &
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o WA G AR TEe] Heh golabl ek Aeleh FAREe] ZAH 0] e
HEl W8S feksts ARz ) 9A TR S A9 PR AEE]
slete] A7

[¢]

7} 88 *P‘ 33_91 FTE 14‘31 z2A289 S Farl
}78“’32}4 A 2AE I MR e g AT
Zioli‘r. w Age oA A2 QS FAAL A9 st deAE ASEh @
A euel 719E efele] d5-ohe %01‘5‘} | A A Ao AlgE o, A7
utel Ah2E o] g VIRte ' AR o] fE AFEStaL glo] AR AbHele} 5 Sl =
ol F3e Aol 9l Ao o SHr) o Mg

A FAAE e QoA sfAsta SeA] ofw g A S
gstd Zolgta AdsteA s ASEA L] o] 2 Holtt ofd & AT

AT 2 FAAEL 2AE 9 E 73 7|9 S HHE o s 719 AR E 1y
st 2P Aoz gk Flojh.

2. A7y
B Ao BAe 24897} /19 vAE 9%E TAAe JI9 BhE o R
4% $4sted Ak ol§ Ad B A7E olefsh 2ol APRYS APk

0= Bo+ BiCFOA+ BACCH B 3TAX:+ B TAX*CFO;+ B sTAX*ACC:+ B8 sOUT;
+ BNS+ B sFOR~+ 8 9OWN,+ 8 10BIG+ B 11RD;+ B 12ADV:+ B ;3GROW,
+ B 1AGE,+ B 15SIZE,— 1+ B 1LEV,+ B 17PPE,+ 3. B 15~26YearD
+ 38 27~s2AndustryD )

INS =7]13A &%
FOR =95 AR &
OWN =t FFA| &
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BIG =957l o] I F S A I (Big—firm)o]™ 1, ofY™ 0

RD = AT ] &(A TN ) /) Ea)

ADV  =Fn AN ECEE A AR/ E )

GROW =w|ZdAE{(B7IvIEd - A7 &y 7| &Y}

AGE =7|49d¥AHE 71D

SIZE =7|ZFA3A AL AARTE FHE 3%

LEV =58 &(FA/FA

PPE =FI A @7 R AL 7 2541

YearD =A% W]

IndustryD =2}t 1

A2 (D77 119 A5 A 2oz V7S AFAFEE 9 240899 34
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SEol sl FgZA< HIE k= A5 B2 7T ()Y @S UERE Aot o= &4
3yl o} 7147121 9] BAE A lol] o] ZAEAATS 123 AEA Ao A S B
ot Aoz FAA7) 719 9] A g H o mE v 2AM] S-S uEsta EA] ASEA S Ut
How Zx
3|z

o[r(
N
Y
o g
R
5
=
ofo
o
T
)
ol
i3
el
>
b
f|rt
rlo
N
Y

L
N
hiA')
L

T8 g tiek Ane tha HolA Atk

B AT E 71974l G rlAle AR gl oA SR, 7 iR, o=
AFAA}F A&, A7 A &&2 AMF215E 2Dl SARTE et APA+
oAM= olatz]e] EyAdol &2 7Igel 719837t $38ta(Brickly et al. 1994 ; Byrd and

Hickman 1992), 3|A| 3 2] 7lsAo] AHA o2 Ythil(Dechow et al. 1999) X 1d u} <l
UkA o 2 7| @A A= AEAA S BAreta Jlom, 7199 R e tigk H2Aol =
of §&A07 AT S T JeAol E'—L:‘?}(Barclay and Holderness 1989). ¢k 9]
(2005)= = RAFAAZE 7193 <7 o]l TAIA ko]  Hu| A5 $hslste] A B S Al
sk, EEAQl FAIFA ZA ZI47HA] Alae] Fad 9EE Faotal dvka Feksith
7197k o 21359 BAE AHE 2(1)= et A8 7ded et 7197 3
Al 71de] ATt 932 RAEAE getstr] fste] 2(2)F A4

0= Bo+ B1CFO,+ BoACCiH BsTAX,+ B TAX+CFO+ B sTAX#ACCi+ B sOUTHTAX
+ B ANSHTAX+ B sFOR*TAX + B eOWN#TAX+ B 100UT:~+ B 1 INS,+ 8 12FOR;
+ B 130WN,+ B 14BIG,+ B 1sRD,+ (8 16ADV,~+ B 17,GROW,+ B 1sAGE,~+ /3 19SIZE; -
+ B2wEVi+ B 2PPE+ 38 22-30YearD+ 3. 8 31 ~sslndustryD 2)
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2Ath d= £ BTD(Book—Tax Differences)E ©| 714 =4l A &
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3191 21} Manzon and Plesko(2002) 5-& ZA|3]9] & <18 BTD7} S716iithe A5
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Aol AHEEE HEEY 7|EBA TS AAlsta sdth TAX1Y TAX2HSTE=
Ax, AHdE Hit FEAERT RG] FaA S B AR B A E 2A3 S
AN 719 — A& onlgitt. AA FEA TAXIGY F4 GAAP—ETR)d| dBE = 719 —
W2 30.8%, TAX2(3 74 CASH—ETR)9 335 = 719 —d2 39%% A2 Yyt 7]
o] NTAYTAFTEL ZAMY] HTF 6.41%S] Ao g VEkon] dhgde iAo

H()Y #*S 2= HeZ YehyTh
<H 2> 7|=a8AHE
e "o EZEHA} 5% %k F74 95% %
0 0.9984 0.4102 0.4969 0.8802 1.94248
CFO 0.0641 0.0715 —0.2495 0.0633 0.44579
ACC —0.0089 0.1056 —1.0606 —0.0089 1.47107
TAXI 0.3083 0.4619 0 0 1
TAX2 0.3934 0.4886 0 0 1
our 0.2595 0.1569 0 0.2222 0.9
INS 0.0311 0.0791 0 0 0.7978
FOR 0.1201 0.1749 0 0.0421 2.5746
RD 0.0092 0.0133 0 0.0027 0.0468
ADV 0.0069 0.0122 0 0.0011 0.04469
OWN 0.4075 0.1605 0.0871 0.4126 0.6999
LEV 0.4417 0.1759 0.1496 0.4486 0.80338
PPE 0.0764 0.2036 —1.6222 0.0202 2.96491
1) ¥

0 =7197K(Exlg)

CFO =AFIdd 75 5/FAt

ACC =F AN /ZA

TAX] =3 74 FEAE0] A% - A HHo gom 1, ofuwd 0

TAX2 =3 72 dFFAEAE] A= - A oo wor 1, ofUd 0

OUT =Ae|o| e &
INS =7]|3AE&
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RD =700 &(A Fo0En) /) 2o

ADV =F D A8 & A b)) &)

LEV =%310] & FA/FAh

PPE =H3A @7 8 A7) 254440

[+] TR0 ACC Taxl THLE ouT s FOR RD AN ORI LEY FFE
Q 1 0.1 —0.08 .02 .00 .30 0,10 0. Q.20 .13 =0.05 0.03 Q.08
<.l .09 .29 .36 <.01 <.01 <.01 <.01 <.01 =<.01 0.05 Q.00
0 .09 1 =056 =003 =0.08 .00 =0.01 0.16 0.086 0.09 =0.01 =0.10 0.11
<.01 <01 <. 0L <. 01 0. 79 0.70 <. 01 0.01 <. 01 0.74 <01 <01
AT .04 .77 1 OE .03 —0.14 Q.02 —0.15 —0.156 =008 Q.10 Q.03 —0.47
.03 <.00L 022 Q.06 <.01 0.32 <.01 <.01 0.00 <.01 0.07 <.01
TaK1L .02 =0.09 0.06 1 0.33 =0.01 0.038 =0.08 0.08 =013 =0.01 0.09 0,10
0.35 <. 01 .01 <0l 0.46 0.11 <. 0L Q.00 <01 0.47 <01 <01
Taxis 0.01 =005 [+ 3+ 035 1 .04 .03 —0.08 —0.01 -0.17 =0.01 014 0.0
.82 <. 0L 0.02 <.01 .03 0.10 <.01 0.45 <. .01 0.54 <.01 <.01
T 0.29 0.0 —0.06 002 0.03 1 0.12 0.28 0.10 0.08 -0.09 0.07 0.24
<.01 Q.77 .00 021 [+ <.01 <.01 =.01 .00 <.01 <.01 =01
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<. 01 0.5 .00 Q.50 .45 <. 0L [+ 4+ +] <. 0L =.01 <. 01 <01 <01
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Mo <F 2>3%
A E ) oAyl dBA eI, () p Y.



136 MIFetsAIME / M183 M3=(2017.6.)

<

3. ThA 443}

[AF7H2 110 et *‘%—v‘i'—“@ﬂh <E 49l A H o] Atk 2AE Y] Aor Ax, A
BoEo W& 2AREE YEl = TAXE 7I97HK1 ¢ 7ol H(+)9] BAE 2te A=
Ebgth ¥ Ao ?&Q 491 TAX#CFO 9} TAX*ACCE 71979t f2l 3t S(—)2 #AE
eI o= FaAQ Aol vof ZAREo R Qe 7]g o] AbefrEo] A om e
A9 71471 FA A gL F= Aoz A3l by o] 2 <l 2F 7o) RdslA 2
ZA F B A R0 QI o ATV dF5sE B ‘?ﬂ}*ﬁ""@] rﬂoH TZJ o=
Brketa sl AR ajAdrt. A= 2A3] 971 719 7HA d

RO I HTH B3< B4t B5) ¥ ATlA 71“7}F<1<>ﬂ f?r n A ﬁ_o_i MMO% A
Foll 23t Hesd daAe

l

éﬂh

F‘F
rx
ogzlt
re
-4
j,g
S
>~
=
o
&
i m
i
huj
=
&
%0
_E

<H 4> MBI ol thet MBIt
0= Bo+ BICFO,+ BACCi+ B 3TAX:+ B s TAX#CFO,+ 8 sTAX*ACC+ B sOUT+ B /NS
+ BsFOR+ B9OWN,+ B 10BIG,+ 8 11RD,~+ 3 12ADV:+ B 1;GROW,+ B 1LAGE,
+ ,3 15SIZE; 1+ B 16LEV+ ,3 17PPE,+ 2,3 18~26YearD+ ZB 27 N3glndustryD

e TAX1 TAX2

2 1.2674™ 1.2873™
9.79 9.97

CFO 1.3149™ 1.3708
7.40 7.11

ACC 0.7288 " 0.8157™"
4.89 4.88

TAX 0.0656 """ 0.0480 "
3.62 2.77

TAX*CFO —0.8442"" —0.8367"
—3.17 —3.29

TAX*ACC —0.5011"" —0.5957™"
—2.84 —3.23

our 03168 0.3194"
7.67 7.73

INS 02126 0.2135™
2.83 2.85

FOR 0.3648 " 0.3652""
6.07 5.98

OWN —0.0958"" —0.0942""
—2.61 —2.56
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B 4 ZAM2|u7|Hol thet AZEIH (A15)

b ! TAX1 TAX2

BIG 0.0423™ 0.0409 ™
3.75 3.62

RD 48157 4.8977°"
9.51 9.67

ADV 3.9053 " 3.6901 "
7.71 7.28
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3.02 2.94

AGE —0.0024 " —0.0024™
—5.12 —5.17
SIZE 0.0083 0.0074
127 1.13

LEV 0.2987"" 03017
8.32 8.50
PPE —0.0122 —0.0042
—0.34 —0.12
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Apslol it o] ok A1GARE FHHOE BIANGE RS AR F2AT)E AoE HY
Ak ol 2APEA FAo] Brksn AR ol e R HLES g
Feldet ZAAANA BIAT Aol 2] Astel BEE 5 Pk 2AT 5

= A 2
wo] 33 AFAolehe AHLS ARAY FelAgel AXFA UdE AOE ANT F 9

0;8‘

<H 5 KAHiFZEHSE 02§ TAS|T7|d0 ot AEEIL
0= Bo+ BICFO,+ BACCi+ B 3TAX,+ B sTAX#CFO,+ B sTAX#ACC,+ B sOUT*TAX
+ BANSHTAX+ B sFOR*TAX+ B OWN#TAX+ B 100UT;+ B 11 INS;+ B 12FOR,
+ B 130WN,+ B 1.BIG,+ B ;sRD,+ 8 16ADV:+ B 1;GROW,~+ B 1sAGE,+ B 1sSIZE, -,
+ B 0EV,+ B2PPE+ 2B 2 —30YearD+ 27 B 3, ~3sIndustryD

e TAX1 TAX2
S| 1.2519™ 1.2349™
9.60 9.42
CFO 13313 1.3978*"
7.42 7.15
ACC 0.7562"" 0.8681 "
5.03 5.12
TAX 0.1286™ 0.1359™
2.94 3.37
TAX*CFO —0.8909 " —0.8906"""
3.31 3.43
TAX*ACC —0.5719*" —0.6893*"*
3.19 3.65
OUT*TAX —0.1928*" —0.2391""
2.36 3.07
INS*TAX —0.2159 —0.1077
1.46 0.72
FOR*TAX —0.0725 —0.1174
0.75 1.17
OWN=*TAX 0.0078 —0.0177
0.10 0.24
our 0.3812" 04213
8.10 7.97
INS 0.3169™" 0.2764™
3.04 2.45
FOR 0.3805™" 0.4043™
5.09 5.27
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Tax Avoidance and Firm Value

Kwang Sook Lee” - Eun Sun Ki** - Sung—Soo Yoon ™"

<{Abstract>

This study investigates whether stock market investors consider the tax and non-tax costs of tax

avoidance strategies in the valuation of after—tax operating cash flow. We also examine whether
investors take into account potential agency costs in their assessment of tax avoidance strategies.

Analysis using 3,124 firm -year data of the firms listed on Korea Stock Exchange for the years
2002 —2010 reveals that capital market participants discount firms with the cash savings from tax
avoidance. We posit that an increase in tax audit possibility, uncertain sustainability of tax savings
from tax avoidance, and non-tax costs of tax avoidance activities contribute to such discounts.
Second, we find that corporate governance does not influence these relations. In Korea, tax
shelters are not allowed and taxable income is calculated based on accounting income. These
institutional features constrain the use of tax avoidance for managerial opportunism, consequently
resulting in restrictive association between tax avoidance and agency costs.

This study provides empirical evidence on the investors’ assessment of cash savings due to tax
avoidance by considering the links among valuation process, tax avoidance, and after-tax cash
flows. Prior studies on the association between tax avoidance and firm value suggest that an
increase in after—tax cash flows can increase firm value, but they do not examine the valuation
of after—tax cash flows. This study fills the gap.

<Key words> tax avoidance, firm value, operating cash flows, tax costs, non-tax costs
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