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WA ZF Azt AA R3S FHaE BEARTAIL] A 71IHDESIGDIST) S 7 2lstitt. &
, BEAAFAIE A G Uik FEAS el A% fr3e] FAIEC]3(UNFULFIL),
A E(OVERTURN), SAWH7Z(CHANGE)Y W 217} 1 Folstal, 134 ¢¢ow 05 H-oi3st
A3 5 2010).

off o

2. ARAE varsAe 54

B Ao A& De Franco et al.(2011)2] WHES 9-835te] FE 7|71 200213 H-E 20157t
2 7Y A HEEY 7I9ES AR ATAE Blurtsd FEE A&t K- 1FRS(g

A ZA B A 7| F) M = B s S “H Hol A7) B 7he] SAMH T Afold S A e}

3 olad = Al st A 5o R ottt whebA] Blgk AA|A d-E B]siHA, H
SoHA] B2 AAA A AR gE2A AXE AS et e, sde AAA Aol o
&l A2l SAA S oAl =W HlmrbsAd ol Fhdte AoRE HAEH Tk o= A
g AAA @3 tiste] AFAF A4 HE GEIF FALRFE Blartsdel M o
Eig= 3
De Franco et al.(2011) A4 @7t digh A0 dEX =2 F7Hre &S o] &3t] 7 A
2 4] E(economic return)S 7 3kaL, o]dl et AFA|E Q14 FHHe XHHQ LA 2 T
o] )& o] &3] 3| AA 429 E(accounting return)S % gt} HFH o2 7} 7ol A EE
= otAA Hdsks AAA ol g disl] AlFAEe] A4 9 FHQ IAH FAES QU4
st A=7E Bl i 71953 dehv AR S FAISske] Hlwrbs A S AbEdth
TFAARJ] 4 WA e 2k 244 8% 25 E IA 167 E71(HE 171 £7)
A7EE Bl ol Ao, 7|2 AZFEN S THR 2% (scaling) MR o835t 2718 F7}
T EY ol E 5 ALteh 219 719 —dxdE AN S Tl 719 19 BAAE A}F
7hrd E)ell ek AT Ee] Q1 FE(ol ') E UEill= A<l WE ATE 73 eh
FEarnings ;, = By; + B Return;, +v,, 1)
2] AT S Sall F g vel AlFE o&ste] 2(2)lA 719 i8] AAA FelEe
gk FEAQl ol ES A= 71 7 AT E 12 A A Aol & S 6] fa A=
HE 5 AMHEHEFAAGET T87 719 W 719 Bl o 719 (peer firm)S.= 714

FY
a3, 43 el 719 ish FA@ AAA Al de) ¥z 719 7 FRAoR Adete ¢

9) K—IFRS, AFEuEL3dAA, LA 4EA QC20~QC25



182  MIZetsIAIMY / M193 M4=(2018.8.)
E(Earnings, ;,) = ﬁAU,;-i- ﬁ:iReturnM )
E(Earnings, ;) = 6@—&- ﬂziReturni_,t (3)

Q

sk 2ol 24 Ak 4G Aol w71 j7k 719 ish

TL BAA AR(FTHE

dE)s dEsi= W, 714 jo AT QY AAS &l st BHH ol Ee] 7

¢ gk drig BEAE UEhth S, 1627] St AR AAA AR tisf Bl 714 ist

j A AT E A4 AA L Aol & vlaste] A FAMY s FAISEY. FAA R
£ H

H@ysh 2ol F4 ol Bl Aolo] AURE AL, 45 1 Aol7h 255 vlarksgel o
HEE SH()E Foke] 16¥7] B gl AolE At

¢
—X Z [E(Earningsm,t)— E(Earnings,,;ﬁj’t)] 4)

gk 72 Eelste] A(5)% 2ol 714 i9] Hlarbs =
& NG e A dAR 7P ste] 4k WA Compacet %
2830t date] e SAste] g9l 1070, 391 470 M

FJF#JNO

COMP; ; _mean Z Compacct, ;. +) (5)

r=1

re
re
-
Ey
_>.L
rir
24
-d
X
=51
1o
)
=
A
olf

o BAAFA ofFele] ARG A8 Asted, 3.1
A gl B9 dFA B = 32004 A= ks SR E B4
F2 ol g3t pAF R BAHAFA B e BAATAIU A% o F(UNFAITH), =
AR Q8] Rake MA(VPENALTY), BAAFA ] Ak 71ZHDESIGDIST) 5% 26
sta, Ha7FsA(COMP)C.2E A1) U HlmrbsA 23 X)9 HFZH(COMPIND) 2 %3k
(COMPINDMD)S 2-§-3lt},

TAMTFEE BAAFA B b APATE Fxstd] e 22 HFEES 23
gginh A, 7199 7124 A3 58S SAlS] Asted ALt R(InSIZE), 77} tiH] A
7 Bl&(InBM), F-ARE&(LEV), FAHIOI ) E(R0O4)S AH Fh(A 3t 5 2010). 54, &
BAZA olgle] AR Qe delFEo R A E 719 S-S 7 A skl

!
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FT5 A% ASPVISEYE 2R el drhio A, ZAEdd me S FAs] sk
FARQL hELel 2R Bigd £HARR] oI FH(BIG4) R AARRIS] AR (SPEAUDIT = ©]-8-]F
THelH2 5 2012 B4R 5 2016). YA, 218913 - S91E S5 aefste] BAAEY S
(RATING)S EA &Kool 5 2008). THAA, AFRDEA wWE IS BAstaa A3
1} $-(performance —matching) 7] %2 dhaj ol o] ALzk(PMDA)S E83hH(H AL S 2013), 0}
Ao 2 A% ﬁ_%ﬂ BINZYEAR)S 4 1% ZINZINDU)E BAot
o 2 2 ool 3 WA 71, AFA RS BlurbsAdd BEAATA 2 oy
A& 7‘5‘%—6}71 ffate] ofef 2(6)2 Bt 7199 Hartsd R EAHFA
A& AS3H7] $1s8ke] Probit 34 S 3 K Greene 2012).

oL
)
T

3 O]

J

e

Lo

[7Hd 1: Probit 28]
UNFAITH, = 3, + 3, COMP, + B,InSIZE, + 3,inBM, + 3,LEV, + 3; ROA,
+ B4SPVISE, + 3, BIGA, + 34 SPEAUDIT, + ,RATING,
+ B,|PMDA|, + Y YEAR+ SINDU + , (6)
Dependent Variables (2A4AZA| T )
UNFAITH = =343 A% 71deld 1, ofy™ 0

Test Variables (COMP : ;| & X £ H|wItsd FHR)
COMPIND A W vlmrbsAl 2339 Hdgh(DeFranco et al. 2011) ;
COMPINDMD = ¥} Ul Blw7beA 2329 $4%k(DeFranco et al. 2011).

Control Variables (SHH %)

InSIZE =2k Az gk

InBM =457 o A7 HlEe AR g,

LEV = FHAN/ZAA

ROA = 7)ol /FAt

SPVISE = #YFEAA 71geld 1, ok 0;

BIG4 — 71_/\]_0 o] /\1—01 )\l—@ S o 3, ?l';ﬁo]rﬂ o].],]ﬂi 0;
SPEAUDIT = 7HA119] A W UH%@%T%E %ﬂoi AR A AT
RATING =KIS A&HAEFYeH 1, a‘ﬂ*‘é}%ﬁ 2 10) ;

|PMDA| =7 E AFH DAY AIHAZE (Kothari et al. 2005) ;
SYEAR =dxd uyaz,

I
>

SINDU MAE 3 EHEE R ERF SER VD).

10 BIES A s o 77} slot BEATA TR BASS Y A4 T oIk TR
BABAE Q3] A 1d ol FAMA] 154 ool Ml A BIFROR AFEh

i e #elE5 A9 7198 LEAA Al e o o158 A el ¥E §AE 2

S Bgdl] AZATE AT vh, BelFE A% 719S BRAN A FHANE B A
Fa dzassh A4oz GAe Ane Fsh
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2 AT F A e, AR ks d s BAATAY] R 3 oju g Aol
A8 ASd] st okl A((NE ARk ANl = 2EAFAL FE S& H =]
o HEA 2 31004 A& upel o] EAAFTA FIEA Y AFS
AAFA FaEAEe] A HAY 544 0= sHdHlower bound)S =
distribution) & W&t} F
Fol Aol EAG 5

A w7} BAE HES
= ol¢t 22 WA He| rtede gkl %*FSH Tobit ﬂaﬂ&‘—ﬂ—@ 0] &% LBHTobm 1958 ;
McDonald and Moffitt 1980).11D

[71A42 : Tobit 2&]
VPENALTY, = 3+ 3, COMP, + BoInSIZE, + B,inBM, + 3,LEV, + 3; ROA,

+ B4SPVISE, + 3, BIGA, + B,SPEA UDIT, + 3,RA TING,
+ B1|PMDAl, + X YEAR+ SINDU + ¢, )

PENALTY = &% *e‘%*] }54 Eu9l AFZ 7

= 5
NEAE AT Setel ol 2(8)& Ay Tt é}(s)oﬂxﬂb ERPE
o SHA R 3.00A Aedt vpel o] BAEZAE A LI A AR TAL] A
Az
/2}
E_'

o AR g 28T, A A 713 QA FapEA e et W
7% 02 3F3Hlower bound) o2 SF= HTHE-¥(censored distribution)E whEt}, &3 nhe}

_)\ﬂ
=2
_L4
mo my I & & ox

e ol WE A Ao 7be S gater] da 7Hd 39 A% 3 Tobit 37 E4
£-3FCH(Tobin 1958 ; McDonald and Moffitt 1980).12)

[7}A3 : Tobit 23]
DESIGDIST, = 3, + 3, COMP, + 3,InSIZE, + 35inBM, + 3,LEV, + B;ROA,
+ B¢SPVISE, + 3, BIGA, + BsSPEAUDIT, + 3,RATING,

+ B,)/PMDA|, + XYEAR+ XINDU + ¢, ®)

DESIGDIST=4/8 4 Ml AW Lok A4 A ALk} AlAbe] tigh A= 3t
718} W] Aol A(6) stk 3L <F 2> FAS FE

1) & AGEIE 38311 &e OLS 3] ARANME BE Tobit 3|7 EA Ayel Adxoz AR A
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A, 2 AFoA = A
A AX G BAATA HE v dgd Tl s HEH 719 BE A
AFE 714 HFol g Arhe oA MAFES AFZAF FE ME HO (sample
selection bias)7} =4 7154d-S A4
2012 ; AR 5 2016). o9k 72 EAE
(propensity score matching) *'H-S ©]-83}o] U
R U3 A A% Yol A AT R(RSIZE), 37t tiH] A7) HE(nBM), F-A R
S(LEV) 2 ZAO) ) E(ROA) EA0] 71 frAKEE HIAE 7]

A A 2poldl] gt A (caliper)E 0.001 2 A% ko] &+
Ao A7 gt

F_E
_IllTI i
)
)
1o
an
o
o T
ki
il
ez

™

A7 B2 20029 5H 2015974 Ul AA7IdE o2 ARt Al As
= Kis— Value Library, 3734+ 2] 3]9] TS—2000 2 Fn—Guideol| 4] Z—'F%a‘:ﬁl A F-A 9l 7l
=3 2t

(1) F7Hsd/222 271902 Blaegdl &ohe 71

(2) AxHel 129 7149

(3) A4 ZE7t obd 714

(4) BAAFA #d BEARFE =H57] A AT A&7} Kis— Value Library, TS—2000,
Fn—Guide Database®l] =43} 7]

(5) AFAE vwrtsd 4ol b

714
%
T4l 7Fed 714

4
1
(6) EAAFTA A5 F 7

c) Jo] 7
(7) BATAl 719l e 3

ol ]IN _[an

AFelM = AA7E dBds sl 28d= At

2 govl, £2 e Aoz 9l
g Azkel APt P S Seks] stel A9 E 1A

el A Alelatieh4 &

13) F& A% 7179 A2 Ax7) 2002981 ol = AFAE Hlarbside S0 A4 1170 £71(F 16
AN E7hY AF AEE Bestd £7] o] FAIZE 2000»3&%1 o] Fol A 7] WEolH, THE A&7t
20151391 o] fE& dE 713te] EAAFTA #HE ARE U= SN ol

14) BAHAA 7|92 F48H] o3l =2 Fi9E o= AL7|9e vlwshd AFA R Hlartes
o] AA3] g Flo] o dHtt. w3k, ARt oot FHeA A BEEPo=E <
fr 59 A 7ol A, A2RA R AFA R vartedd BEAAFTA ] ()9 @
HfsgristA He F2 A9 He ZAE 3 7Fs/dol Utk
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AR v wrbsd 9 BAMTR E8ste AR, AFEREL 84 F o] A%
wedsto] Zakgo] 2] ol AT & e S AE dststuxat Askde] 124991 frt
AR FZAPHT 7G9S o2 S A8 <& 1> [Panel Al= 99 212 F53)
2 AT HEe] PO, [Panel Bl =Y ¥ XE, [Panel C]& AHE EX 5 Yehdo
AT AFEE HF FEY FE FARE 7IE F 14,1397, H-&EE 71F F 67970tk
FEE 717 20029 FE 20159704 BEAATA A 71 AT 34970 0]H, Ak BEAAF
Al A% B &S AuEE Z23-] 0] 3.90%(=19/486), =A% 0] 3.62%(=36/995)F H|wZ &
& HFS AA St ar, Z1AEE A2 2 sk E Al 2 o] ZH 2.60%(=14/530), 2.57%

(=26/1,013)Z FHol| o, X}Ex} AxQH 98717] AxHel A7 1.45%(=17/1,172),
1.38%(=10/714)2 H]w A & H|FS Hlth

(Table 1> Sample Selection Criteria and Sample Distribution

[Panel Al Sample Selection Criteria

Sample selection criteria Firm—years

Initial sample :

All non—financial firms listed in Korea stock exchange (KOSPI and KOSDAQ)

during the period of 2002 to 2015 26,931
(—) Observations with non—December fiscal month 2,571)
(—) Observations with impaired capital (179)
(—) Observations with unavailable to measure control variables (6,014)
(—) Observations with unavailable to measure accounting comparability (4,028)

Final sample 14,139

Designated firm as unfaithful disclosure firm (UNFAITH=1) 349
(—) Observations with unavailable to match using propensity score 6)
(+) Observations with matching sample (UNFAITH:O)]) 343

Matched sample 686

1) Matched sample is consisted according to Size, B/M, Leverage and ROA and limit on propensity score
difference(Caliper), is set at 0.001.



MEHE B mbsdat 7Y =

AMAITA| Q]

o=

—
o

(Table 1> Sample Selection Criteria and Sample Distribution (continued)
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[Panel B] Year Distribution

Year UNFAITH Total Year UNFAITH Total
=1 = =1 =0

2002 15 488 503 2010 20 1,090 1,110

2003 16 617 633 2011 41 1,113 1,154

2004 14 729 743 2012 46 1,175 1,221

2005 18 808 826 2013 31 1,259 1,290

2006 18 854 872 2014 36 1,362 1,398

2007 13 918 931 2015 47 1,396 1,443

2008 15 955 970

5009 19 1026 1,045 Total 349 13,790 14,139
[Panel C] Industry Distribution

Industries _ UNPATTH Total
=1 =0

Food, drink, and cigarette manufacturing 10 608 618
Textile, clothing, fur and leather products manufacturing 13 461 474
Wood, pulp and paper manufacturing and printing 10 470 480
Chemicals manufacturing 26 987 1013
Medical supply manufacturing 10 714 724
Rubber and plastics manufacturing 11 392 403
Non—metal mineral products manufacturing 9 363 372
Primary metal manufacturing 12 758 770
Metal processing manufacturing 11 341 352
Electronic component, computer, visions, sound and communication manufacturing 54 1,978 2,032
Medical device, precision instrument and optical instrument manufacturing 5 279 284
Electrical equipment manufacturing 14 455 469
Other machinery and equipment manufacturing 27 1,010 1,037
Automobile, trailer and other transportation manufacturing 17 1,155 1,172
Construction 14 516 530
Wholesales, retails and commodity brokerage 36 959 995
Transportation 5 282 287
Publication 19 467 486
Broadcasting and telecommunication services 25 743 768
Other services 21 852 873

Total

349 13,790 14,139
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<E 2>& & ATolA AR F8 g tE Ze A YERAT [Panel AlolA = A
AFEY 7lseAEe AN RE A5Y Wee SHAR g Ao A4 A 7
e @3telr] fste & - a9 1% FEellA YA SHwinsorization)at3ith. &40 288 A
AFZAM AW FE(UNFAITH=1)& 349702 AA TR oF 2.5% v 55 AA e, B4
FAIHA A AH7E FAECl Q] S UNFULFIL=1)7} 24471 0.2 AAZE] F 1.7%, &
AHEL] 7 S(OVERTURN=1)7} 9671 .2 HAZEL] F 0.7%, FAHARA 2 -(CHANGE=
H7F ooz AAZEEY] <F 0.1%5 2R gt

{Table 2> Descriptive Statistics for Full Sample and Matching Sample

[Panel Al Descriptive Statistics for Full Sample

Variables N Mean STD Min p10 Qat Median Q3 p0 Max
UNFAITH 14,139 0.025 0.155 0.000  0.000 0.000 0.000 0.000 0.000 1.000
UNFULFIL 14,139 0.017 0.130 0.000  0.000 0.000 0.000 0.000 0.000 1.000
OVERTURN 14,139  0.007 0.082 0.000  0.000 0.000 0.000 0.000 0.000 0.000

CHANGE 14,139  0.001 0.034 0.000 0.000 0.000 0.000 0.000 0.000 0.000
V/PENALTY 14,139  0.036 0.290 0.000 0.000 0.000 0.000 0.000 0.000 2.000
DESIGDIST 349 3.214 2.023 0.000 0.000 2.708 3.178 4.500 6.028 7.294

COMPIND 14,139 —4.492 3.128 —20.280 —8.070 —5.100 —3.490 —2.640 —2.090 —1.500
COMPINDMD 14,139 —3.653 3.053 —19.900 —6.760 —4.110 —2.660 —1.910 —1.490 —1.020

COMP10 14,139 —1.614 2.102 —14.060 —3.510 —1.770 —0.930 —0.500 —0.320 —0.170
COMPA4 14,139 —1.127 1.644 —11.340 —2.450 —1.180 —0.590 —0.320 —0.190 —0.100
InSIZE 14,139 25806 1418  23.384 24.290 24.833 25.518 26.481 27.745 30.519
InBM 14,139 —1.620 3.198 —8.609 —7.314 —1.747 —0.115 0.490 0.928 1.644
LEV 14,139 0.408 0.196 0.036 0.143 0250 0410 0.558 0.665 0.864
ROA 14,139  0.018 0.095 —0.428 —0.079 0.002 0.030 0.065 0.105 0.205
SPVISE 14,139 0.018 0.132 0.000  0.000 0.000 0.000 0.000 0.000 1.000
BIG4 14,139 0.535 0.499 0.000 0.000 0.000 1.000 1.000 1.000 1.000
SPEAUDIT 14,139  0.124 0.112 0.002 0.007 0.018 0.097 0.212 0298 0.385
RATING 14,139  5.010 1.889 2.000 2.000 4.000 5.000 6.000 8.000 9.000
|PMDA| 14,139 0.102 0.100 0.001 0.013 0.033 0.072 0.138 0227 0.527

IMR 14,139 2.483 0.339 1.540 2.052 2275 2506 2.712 2897 3.193




MHFHIE st 71 SMAMSAIS] 2o CHet 7 189

(Table 2> Descriptive Statistics for Full Sample and Matching Sample (continued)

[Panel B] Descriptive Statistics for Full Sample depending on Unfaithful Disclosure Firm
UNFAITH Difference
Variables =1 =0 (UNFAITH = 1—0)
Mean Std. Mean Std. Coef. t

COMPIND —5.992 3.870 —4.454 3.100 —1.538" (—7.36)
COMPINDMD —5.544 4.100 —3.605 3.010 —1.939™ (—8.78)
COMPI0 —2.621 2.570 —1.588 2.080 —1.033"™" (—7.44)
COMP4 —1.859 2.020 —1.109 1.630 —0.750"" (—6.89)
InSIZE 25.442 1.460 25.816 1.420 -0.373™" (—4.73)
InBM —1.017 2.390 —1.635 3.210 0.618™ (4.72)
LEV 0.475 0.200 0.407 0.200 0.068"" (6.16)
ROA —0.073 0.160 0.020 0.090 —0.093™" (—10.54)
SPVISE 0.066 0.250 0.017 0.130 0.049™ (3.69)
BIG4 0.398 0.490 0.539 0.500 —0.140"" (—5.27)
SPEAUDIT 0.095 0.110 0.125 0.110 —0.029™" (—4.96)
RATING 6.261 1.760 4.978 1.880 1.283" (13.45)
|PMDA| 0.137 0.130 0.101 0.100 0.036™ (5.24)
IMR 2.138 0.410 2.492 0.330 —0.354™" (—16.12)

Total 349 13,790 14,139
[Panel C] Descriptive Statistics for Matching Sample depending on Unfaithful Disclosure Firm

UNFAITH Difference
Variables =1 =0 (matched) (UNFAITH = 1—0)
Mean Std. Mean Std. Coef. t

COMPIND —5.980 3.900 —5.278 3.620 —0.702" (—2.44)
COMPINDMD —5.522 4.130 —4.626 3.680 —0.896" (—3.00)
COMP10 —2.611 2.580 —2.178 2.520 —0.433" (—2.22)
COMP4 —1.851 2.020 —1.525 1.930 —0.326" (—2.16)
InSIZE 25.467 1.450 25.562 1.410 —0.095 (—0.86)
InBM —1.010 2410 —0.910 2.500 —0.100 (—0.53)
LEV 0.472 0.200 0.473 0.210 0.000 (—0.03)
ROA —0.067 0.160 —0.062 0.150 —0.005 (—0.40)
SPVISE 0.067 0.250 0.032 0.180 0.035" (—2.11)
BIG4 0.405 0.490 0.490 0.500 —0.085" (—2.23)
SPEAUDIT 0.097 0.110 0.112 0.110 —0.015 (—1.82)
RATING 6.230 1.750 6.044 1.910 0.187 (—1.33)
|PMDA| 0.136 0.130 0.122 0.120 0.014 (—1.53)
IMR 2.152 0.400 2203 0.390 —0.051 (—1.71)

Total 343 343 686
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1) All continuous variables are winsorized at 1%, and 99%, respectively.

2) *, **x %k indicate significance at 10 percent, 5 percent, and 1 percent levels, respectively.

3) Variable definitions are as follows. UNFAITH=Value of 1 if a firm is designated as unfaithful disclosure
firm by the Korea Exchange, otherwise 0 ; UNFULFIL=Value of 1 if the reason for unfaithful
disclosure designation is not fulfilling mandatory disclosure, otherwise 0 ; OVERTURN=Value of 1 if
the reason for unfaithful disclosure designation is overturning disclosure, otherwise 0 ; CHANGE=Value
of 1 if the reason for unfaithful disclosure designation is changing disclosed information, otherwise 0 ;

PENALTY =Square root of penalty points for unfaithful disclosure firms ; DESIGDIST=Natural
logarithm of time difference between unfaithful disclosure firm designation date and event date. ;
COMPIND =Mean value of accounting comparability score within the industry (DeFranco et al. 2011) ;
COMPINDMD=Median of accounting comparability score within the industry (DeFranco et al. 2011) ,
COMP10=Average accounting comparability score of Top 10 firms within the industry (DeFranco et al.
2011) ; COMP4= Average accounting comparability score of Top 4 firms within the industry (DeFranco
et al. 2011). InSIZE=Natural logarithm of total asset ; /lnBM=Natural logarithm of book —to—market
ratio ; LEV=Total liability over total asset ; RO4=Net income over total asset ; SPVISE=Value of 1 if
a firm is designated as issues for administrations, otherwise 0 ; SPEAUDIT—=Auditor specialization
measured by auditors’ market share ; RATING=KIS credit rating (1 if highest, 10 if lowest) ; |[PMDA|=
Absolute value of performance matched discretionary accrual (Kothari et al. 2005) ; IMR=Inverse Mills
Ratio of probability of designation as unfaithful disclosure firm (Heckman 1979).
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<3 3> SIS yojE 23T (Pearson correlation) A Ipo]n | §-ZAJ e 23] of ‘}
-2 (Spearman correlation) A¥}o]t}. vl w7sA =4 %21 COMPIND, COMPINDMD=
A F(UNFAITH) S} Pearson “F3AISF 7152 242 —0.08, —0.102-2 1% <ol A v,hs}
()9 AABAE Bt EANTAIR A3 X (VPENALTY )2 Pearson “3AS 7]
Z}7F —0.07, —0.102.2 FA] 1% FFAdA o3 &(—)9 AHAAE B3t o, Hlwrt
=22 9} At 717K DESIGDIST) 2} Pearson A 3A|G= 715 242} 0.02, 0.032.2 1% =
ol gt oi(+)9 A debgTh ey AaaA B4 BAATAl dgE nE
JE Thet S-S nejehx] & Iy BAARE o Folrt et ueh &
T MRS BHM e B FANSFES 53] 183 g5 AR e o
sty BBl e} BANS 1F AW FRAAE AT, ZVWE(MS]ZE) =
b 1 E(ROA), BIGE THAER] A F(BIGY), AR A4 AL (SPEAUDIT) 52 E84FA
F-o} 1% ol A o3 ()<l #A, ZF7HNIAIG71R] B E(InBM), Tzﬁﬂlg(LEV), o
2] F 50 B(SPVISE), 2188 - (RATING) 52 EALFAodH9} 1% FFoll A 28k Ad(+)9
TAZ Yeh #d AgATEY dod s FRIEH

_u O.,>L

2. AFAR vwreAds SAATAEA AR 2E

& ) M I AR M PSSt 243N WS B BTS20

olx, TAWF HlarbeAde A7 Az 4L ddl F 7KK SHX(COMPIND,
olg-3t ANE A} Tk FE AE Helz Qg Aol AAjA ATk

e EAE Hoﬂ AAFEET ol g} USRE-S o] 83 A= | AA ST <iE 4> H(1)
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ol et ()9 AFae FAstAThAlTE © —0.027, —0.047, —0.027, —0.049 ; t%k —2.79,
=239, —3.17, —2.76). &9, 7195 0] A HSEE E2)° E(4)9 741 = 7o R
71 $HA| &K (marginal effect)E AFgte] AAA onE afjMshd, A4 W 4<ﬂ 719 3t
H] 7FsA(COMPIND) 2 2+ W 7191 2 vlarbsAl 9 $Y3(COMPINDMD)®] & ©¢] &7}
&t 7§ B4 TR & (Prob.[UNFAITH=1])2 27} 1.86%, 1.97% HAdhe Ao 2 Jehst
5% E5 1% 240, oleldt A3ke =2 59 719 1 AFA R vlarbs/de] FEu|gA
o] Aot QA ek A7 S Cfnlsta, weba e FAIFA S tedte BT

Alshe &(-)9 BAGE 7RIS 9@,



MTHE Bl tsdnt 7|1y S-ASAI 20 thet -+ 193

{Table 4> The Association between Accounting Comparability and Probability of

Designation as Unfaithful Disclosure Firm (H1)

Model : UNFAITH, = B, + 3, COMP, + B,InSIZE, + Bln BM, + B,LEV, + 3, ROA, + 5,SPVISE,
+ B, BIGH, + B,SPEAUDIT, + 3, RATING, + (3,[PMDA|,
+ X YEAR+ SINDU +e,
Dependent Variable : UNFAITH (Probit)

. Pred. COMP:
Variable Sign COMPIND COMPINDMD
(1) ) ) @)
CoMP + —0.027" —0.047" —0.027" —0.049™
(—2.79) (—2.39) (—3.17) (—2.76)
InSIZE - 0.025 0.045 0.026 0.048
(1.05) (0.90) (1.08) (0.96)
InBM + 0.007 —0.019 0.007 —0.019
(0.69) (—0.79) 0.67) (—0.79)
LEV + —0.138 —0.999" —0.130 —0.972"
(—0.67) (—2.20) (—0.63) (—2.13)
ROA — —1.514™ 1.056" —1.471°" 1.134"
(—5.38) (2.24) (—5.19) (2.37)
SPVISE + 0.303" 0.269 0.300" 0.263
(1.94) (1.02) (1.93) (1.00)
BIG4 - —0.125 —0.210 —0.123 —0.200
(—1.43) (—1.20) (— 141D (—1.15)
SPEAUDIT - —0.356 —0.205 —0.366 —0.265
(—0.86) (—0.25) (—0.88) (—0.32)
RATING + 0.090"" 0.127" 0.087" 0.118"
3.7D) (2.17) (3.56) (2.01)
|[PMDA| + 0.562" 0.523 0.553" 0.493
(2.44) (1.13) (2.40) (1.06)
Constant + —3.270" —1.493 —3.203™ —1.439
(—4.97) (—1.09) (—4.91) (—1.05)
> YearDummy Yes Yes Yes Yes
> InduDummy Yes Yes Yes Yes
Matching No Yes No Yes
Observations 14,139 686 14,139 686
pseudo—R’ 0.103 0.042 0.103 0.044

1) See <Table 2> for variable definitions.
2) =, #* sk indicate significance at 10 percent, 5 percent, and 1 percent levels, respectively.
3) Standard errors are corrected for clustering at the firm level and z—statistics are reported in parentheses.
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2 Q7o) /M 2o ARAEY vlmrbs el BN BA FETR)S oM B
o] EAT ZAIT <& S-olH B AFANE ANDT FEUSE AR 2Ipy

(v/PENALTY)®| 31, #AWFQl Blwrbs/d& COMPIND 3% COMPINDMD®|t}.

(Table 5> The Association between Accounting Comparability and Penalty Scores for

Unfaithful Disclosure (H2)

Model : /PENALTY, = (3, + 3, COMP, + BylnSIZE, + B,in BM, + B,LEV, + 5, ROA, + B;SPVISE,
+ B, BIGA, + BySPEAUDIT, + 3,RATING, + 3, PMDA|,
+ S YEAR+ SINDU+e,

Dependent Variable : v PENALTY (Tobit)

. Pred. MP :
Variable s@ﬂ o COMPIND COMPINDMD
(1) ) &) @

COMP + —0.152"" —0.084" —0.144™ —0.084™
(—2.81) (—1.91) (—3.01) (—2.14)
InSIZE - —0.059 —0.133 —0.057 —0.131
(—041) (—1.06) (—0.40) (—1.04)
InBM + 0.042 0.002 0.041 0.001
(0.72) (0.03) (0.71) (0.02)
LEV + 0.844 —0.176 0.899 —0.118
(0.69) (—0.16) 0.73) (—0.10)
ROA - —8.526"" 0.108 —8.339™ 0.199
(—5.79) 0.10) (—5.63) (0.18)
SPVISE + 1316 0.288 1.301 0.284
(1.52) (0.54) (1.50) (0.54)
BIG4 — —0.390 —0.365 —0.388 —0.357
(—0.74) (—0.81) (—0.74) (—0.79)
SPEAUDIT - —2.262 —0.140 —2.276 —0.176
(—0.90) (—0.06) (—0.91) (—0.08)
RATING + 0.289" 0.086 0.273" 0.072
(2.03) 0.62) (1.91) 0.52)
|PMDA| + 2366 0.876 2342 0.839
(1.92) (0.88) (1.91) (0.85)
Constant + —15.035™" —0.188 —14.622"" 0.014

(—3.74) (—0.06) (—3.63) (0.00)
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(Table 5> The Association between Accounting Comparability and Penalty Scores for

Unfaithful Disclosure (H2) (continued)

Dependent Variable : PENALTY (Tobit)

Variable F:;:Z(rjw ar COMPIND COMPINDMD
(1) @ ) @
2>.YearDummy Yes Yes Yes Yes
2> InduDummy Yes Yes Yes Yes
Matching No Yes No Yes
Observations 14,139 686 14,139 686
pseudO*R2 0.094 0.052 0.095 0.052

1) See <Table 2> for variable definitions.
2) =, #*_x% indicate significance at 10 percent, 5 percent, and 1 percent levels, respectively.
3) Standard errors are corrected for clustering at the firm level and z—statistics are reported in parentheses.
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{Table 6> The Association between Accounting Comparability and Detection Interval of

Unfaithful Disclosure (H3)

Model : DESIGDIST, = 3, + 3, COMP, + 3,InSIZE, + Bln BM, + B,LEV, + 3;ROA, + B,SPVISE,
+ 3, BIGA, + B, SPEAUDIT, + 3,RATING, + 3, PMDA,
+ S YEAR+ SINDU+«,
Dependent Variable : DESIGDIST (Tobit)

Aol Ps:gﬂ o COMPIND COMPINDVD
(1) @
COMP + —0.096" —0.082"
(—2.46) (—2.37)
InSIZE - 0414 0.419™"
(13.19) (13.76)
InBM + —0.001 —0.001
(—0.02) (—0.02)
LEV + 2.001" 2.006"
(2.26) (2.26)
ROA - 2.103" 2.144"
(2.14) (2.18)
SPVISE + —0.529 —0.491
(—1.08) (—1.00)
BIG4 - 0.172 0.177
(0.44) (0.45)
SPEAUDIT — —4.748" —4.784"
(—2.57) (—2.58)
RATING + —0.231" —0.233"
(—2.13) (—2.14)
|PMDA| + 0.112 0.099
(0.12) (0.10)
Constant + —7.655"" —7471""
(—132.72) (—129.84)
> YearDummy Yes Yes
> InduDummy Yes Yes
Observations 349 349
pseudo—R’ 0.168 0.167

1) See <Table 2> for variable definitions.
2) #*, #* sk indicate significance at 10 percent, 5 percent, and 1 percent levels, respectively.
3) Standard errors are corrected for clustering at the firm level and z—statistics are reported in parentheses.
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891 Z$-(OVERTURN=1), A7l 73—?—(CHANGE:1), Z4zy 2(9), 21(10), A(1D°] B
Tl ()9 #%E 7 o d3dn By Aaes <F 7> A

UNFULFIL, = (3, + 3, COMP, + BoInSIZE, + B,inBM, + 3,LEV, + 3; ROA,
+ BoSPVISE, + (3, BIG4, + 3, SPEA UDIT, + B,RATING,
+ B,)/PMDA|, + X YEAR+ YINDU + ¢, ©)

OVERTURN, = 3, + 3, COMP, + B3,InSIZE, + B35inBM, + B,LEV, + 3; ROA,
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+ By PMDAl, + SYEAR+ SINDU + ¢, (10)
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+ B,0|PMDA|, + X YEAR+ XINDU+ ¢, (11)
UNFULFIL = BA4FAHA A 71delwr A4 o] FAlEe|go 1, ofw 0;
OVERTURN = £33 AW A% 71eliA] A% frio] FAMECH 1, ofH 0
CHANGE = B243AHQ A4 71990 A4 3o FAHMA|WA 1, olid 0;
71 Wme] ol A6) st Fe <F 2> S F=
<E 7> ()~ FAE°lY FF(UNFULFIL), E(5)~(8)2 FA"E 53 (OVERTURN),

d©)~(12)= FANE FH(CHANGE)S E5AFE 0] 43 Aol
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{Table 8> The Association between Accounting Comparability and Future Designation

Probability of Unfaithful Corporate Disclosure

Model : UNFAITH, ., _, ., = f,+ 8, COMPIND, + B,InSIZE, + (,jn BM, + B,LEV, + 3; ROA,
+ B4SPVISE, + B, BIGA, + 5, SPEAUDIT, + 3,RATING,
+ By PMDA|, + S YEAR+ SINDU+ e,

Dependent Variable : UNFAITH; +1~+4
Pred.

Sign t+1 t+2 t+3 t+4
(1) @ ® @ 5 ©®) ) ®)

COMPIND, = —0.027" —0.116"  —0.026" —0.073 —0.018 —0130" —0.012 —0.005

(—245) (—3.51) (—247) (—174) (=154 (—198) (—1.02) (—0.10)
Constant ~ *  —3.306" —3.719 —2289™" 5733 —1969" 185487 —1.896" = 2.443

(—4.85) (—1.49) (—331) (170)  (—245) (294 (—222)  (0.89)
Controls Yes Yes Yes Yes Yes Yes Yes Yes
>>YearDum Yes Yes Yes Yes Yes Yes Yes Yes
> InduDum Yes Yes Yes Yes Yes Yes Yes Yes
Matching No Yes No Yes No Yes No Yes
Observations 12,253 449 10,834 237 9,552 143 8,360 209
pseudo—R2 0.073 0.217 0.077 0.236 0.064 0.374 0.054 0.186

1) See <Table 2> for variable definitions.
2) =, #* k%% indicate significance at 10 percent, 5 percent, and 1 percent levels, respectively.
3) Standard errors are corrected for clustering at the firm level and z—statistics are reported in parentheses.

Cf, IFRS &= Hlw

Az T FAGAZIE =Y ol F 719 T AFAE vwrbede dUlFoR vropzl
Aoz A rkelay § 2012 ; F& 5 2013). ol & AR FA] #<lo] SHoA F
7] 38 Tbs e AT A, FAS A ESA = 2 719e] Mg S wkdate
S AAR 7L 7hssteg FHol gt Al 7] wfre] BAAF FEE AFsA HHA, 7Y
ZFuarksAel Aad g Aok =4, A o]ole Fste A9AE 943 F4Y IAA
71Es EsAA A FRe AAde] dEE o] HlarbsAdel otskd sheAdel gtk whek
F2ke] gEo] § by, MT«W A A JEH o g HlurbsAd e B Aedo2H
5 i 573

o
<# 929 d(1)~Q)e EAAFTA FE(UNFAITH), 43)~@)E EALFTA Fapdy
(VPENALTY), 4(5)~(6) EAXFA AW 7|ZHDESIGDIST) S $4W =2 o83 Hjo]
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1) A B A7 2] =Y ol F HlurbsAld] that F8 ZIHCOMP X POST)E AW, &
B BE(UNFAITH) B 23434 TV PENALTY) st 1% 3ol A] o 73t
()Y #AGS A F Utk o= FAGATIE =Y olF Ak 7137 H Q] FA
frelo] AFA A dez DS #Ago] U 7heAd = nlgtt

{Table 9> The Association between Accounting Comparability and Unfaithful Corporate

Disclosure depending on the IFRS Adoption

Model : UNFAITH, = (3, + 8, COMP, + ,POST, + 3, COMP, < POST, + 3,InSIZE, + 3 in BM,
+ B,LEV,+ B.ROA, + B,SPVISE, + 3, BIGA, + ,,SPEAUDIT,
+ By RATING, + B, PMDA|, + SINDU + e,

Dependent Variable :

UNFAITH (Probit) VPENALTY (Tobit) DESIGDIST (Tobit)
Variable Férlgcri] COMP :
IND INDMD IND INDMD IND INDMD
(1) ()] t¢) ) (5) (§)
COMP = —0019"  —0.017 0.051 0.013 —0.139™"  —0.108"
(—2.11)  (—1.88) (1.04) (0.25) (—2.63)  (—2.15)
POST + 0.040 0.047 —1.576""  —1.053" 24707 2235
(0.41) (0.55) (—2.83)  (—2.10) (4.53) (4.65)
COMPXPOST +  —0.049"" —0.048" —0.446™ —0.378"" —0.011  —0.027
(—3.05 (—3.25) (—533) (—4.89) (—0.16) (—0.41)
Constant 2962 —29477 —7393 7849  —12.666"" —12.437"
(—4.30)  (—4.30) (—1.76)  (—1.88) (—4.49)  (—4.35)
Controls Yes Yes Yes Yes Yes Yes
> InduDummy Yes Yes Yes Yes Yes Yes
Observations 11,984 11,984 11,984 11,984 310 310
pseudo—R’ 0.107 0.108 0.101 0.101 0.124 0.121

1) See <Table 2> for variable definitions.
2) =, #* %k indicate significance at 10 percent, 5 percent, and 1 percent levels, respectively.
3) Standard errors are corrected for clustering at the firm level and z—statistics are reported in parentheses.

17) 7] =94 &3t w2 Z3te] Ho| 7he/d & ullAlshr] flsted 2009 3 20101 (A2 1,045 719

-, 1,110 719 —9)S EA el A #2)eks]
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{Table 10> Robustness Test with Alternative Measures for Accounting Comparability : The Association

between Accounting Comparability and Probability of Designation as Unfaithful Disclosure Firm

Model : UNFAITH, = (3, + 3, COMP, + B,InSIZE, + Byln BM, + B,LEV, + B;ROA, + B;SPVISE,
+ B, BIGA, + BSPEAUDIT, + B,RATING, + 8,| PMDA|,
+ XY YEARA+ YINDU+€,
Dependent Variable : UNFAITH (Probit)

) Pred. COMP :
Varable Sign COMP10 COMP4
(1) @) 3 @)
coMP + —0.024" —0.062" —0.027 —0.075"
(—2.04) (—2.22) (—1.84) (—2.15)
Constant * —3.083" —1315 -3.053"" —1.237
(—4.74) (—0.96) (—4.70) (—0.90)
Controls Yes Yes Yes Yes
> YearDummy Yes Yes Yes Yes
> InduDummy Yes Yes Yes Yes
Matching No Yes No Yes
Observations 14,139 679 14,139 679
pseudO*R2 0.101 0.043 0.101 0.042

1) See <Table 2> for variable definitions.
2) *, #* %k indicate significance at 10 percent, 5 percent, and 1 percent levels, respectively.
3) Standard errors are corrected for clustering at the firm level and z—statistics are reported in parentheses.
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7Hd 1, 7Hd 2, 7K 3S ASSt

+ BeLARGEOWN, + 3,SOPTION, + 3sRA TING,

+ XY YFEAR+ YINDU+ ¢,

=
=

By + BinSIZE, + Byln BM, + B, LEV, + B,ROA, + B AUDOPN,

tol 2(13), 2](14), 2(15)
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=
T
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AUDOPN = Atejddo] A4el™ 1, o™ 0 ;
LARGEOWN = UFFAEE
SOPTION =<9%F

71et o] Ao 2(6) ot =

UNFAITH, = B3+ 3, COMP, + B,InSIZE, + B4ln BM, + B,LEV, + 3, ROA,
+ B¢SPVISE, + 3. BIG4, + 3,SPEAUDIT, + 3,RA TING,
+ 81| PMDAl, + 3,1 IMR, + Y YEAR+ X INDU + ¢, (13)

VPENALTY, = 3+ B, COMP, + B,InSIZE, + B5inBM, + B,LEV, + B; ROA,
+ B¢SPVISE, + 3, BIG4, + BsSPEAUDIT, + B,RATING,
+ B10|PMDA|, + 3,1 IMR, + X YEAR+ Y INDU + ¢, (14)

DESIGDIST, = 3, + 3, COMP, + 3,InSIZE, + B3inBM, + B,LEV, + B;ROA,
+ B¢SPVISE, + 3. BIGA, + 33SPEAUDIT, + B,RATING,
+ B1o| PMDA|, + 311 IMR, + S YEAR+ Y INDU+ ¢, (15)

IMR=332ZA Wl 4 259| Inverse Mills Ratio (Heckman 1979) ;
6) 3 e B <E 2> AL Hx

T =

N,
ul
rE
iy
o
o,
o
rr
1

<3 11> [Panel AloIME BAAFAIUY A% & g 4 275, [Panel BlolA =
IMRE EA% 207 3| 5A A AT [Panel Al 24 ATE AW R, YA FA
53 #EAo] e Ao dEA FAXM(ROA), HAIA 2A o R(4UDOPN), FFA]
E(LARGEOWN), Y QF2 B 330l o B(SOPTION), A4 (RATING) 5°] AT} &

=

Ao

)
| ez fod #aS weltkelold 5 2008 ; A 5 2010 ; £45F 5 2012 ; Han
et al. 2014). ©| 8 Fo} FEF MRS ol §3te] HYATNH B FA B 802 FelA)
A e FGHS BAT FehoAE A Anh YeheA FA% GZAE [Pancl B
A AN [Panel Blel ATHE Avln, A4 1o ofe B BA4S S A1)~@), 7
A 20) B A BAE AT DE)~@), /M 30 B B BAE FAF DO)~(10)
o BE AARZE D WS /FN B A7 F8 4340 2BE AAE FAsgeh

UNFAITH, . | = 3, + B1pred COMP, (= ~, + v, COMP, _, +~,CONTROLS)
+ ByInSIZE, + B5inBM, + B,LEV, + B;ROA, + 3,SPVISE,
+ 8; BIGA, + B3 SPEAUDIT, + B,RATING, + 3,(| PMDA],
+ B IMR, + SYEAR+ SINDU+ ¢, (16)
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VPENALTY, , | = B,+ Bpred COMP, (= ~,+ v, COMP, | +~,CONTROLS)
+ BylnSIZE, + B5in BM, + 3,LEV, + 3;ROA, + 33SPVISE,
+ 8;BIGA, + B3 SPEAUDIT, + B,RATIN G, + 3,,| PMDA],
+ B IMR,+ Y YEAR+ YINDU + ¢, (17)

DESIGDIST, ., = B3, + B,pred COMP, (= ~, + v, COMP, _, +~v,CONTROLS)
+ BoInSIZE, + B3in BM, + 3,LEV, + 8, ROA, + 3, SPVISE,
+ 8, BIGA, + s SPEAUDIT, + ByRATING, + 3,)| PMDAI,
+ B IMR, + X YFAR+ YINDU+ ¢, (18)

F7te & dTelM e 24ATA st AFAR vlarbs/ 1 FA1/d (simultaneity) 5
A3} B A (reverse —causality) 7FsAd o2 Qe WAZ AaddA &4 7S SAlstuAt
A7 Mg B7] W] ERER o8-8kl & o] 7M1, 74 2, 7R 3o thE 2e
A EA S FP S (Newey 1987). FAZH 2 2(16), 2(17), 21(18)F o] #AMSl vl w
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(Table 11> Robustness Tests to Control the Selection Bias and Reverse Causality

[Panel Al The Estimation of Probability of Designation as Unfaithful Disclosure Firm
Model : UNFAITH, = (3, + B\InSIZE, + BylnBM, + B, LEV, + 3,ROA, + 3;AUDOPN,
+ B,LARGEOWN, + 3,SOPION, + B RATING,

+ X YEAR+ SINDU+e¢,
Variable Fér.ed' Dependent Variable : UNFA/TH (Probit)
1gn Coef. z—stat

InSIZE - —0.007 (—0.30)
InBM + 0.010 (1.00)
LEV + —0.189 (—0.90)
ROA - —1.637" (—6.47)
AUDOPN - —1.038" (—3.09)
LARGEOWN - —0.622"" (—3.90)
SOPTION - —0.139” (—2.12)
RATING + 0.106™ (4.15)
Constant * —0.978 (—1.45)
> YearDummy Yes
> InduDummy Yes
Observations 14,139
pseudo— R’ 0.100

1) See <Table 2> for variable definitions.
2) *, **x skx* indicate significance at 10 percent, 5 percent, and 1 percent levels, respectively.
3) Standard errors are corrected for clustering at the firm level and z—statistics are reported in parentheses.

[Panel B] Using IMR to Control the Selection Bias : The Association between Accounting Comparability
and Current Unfaithful Disclosure

Dependent Variable :

UNFAITH (Probit) VPENALTY (Tobit) DESIGDIST (Tobit)
Zﬁgﬂ comP :
IND INDMD IND INDMD IND INDMD
(1) @) (3 ) (5 ©)
comp + —0.025"  —0.025™  —0.136"  —0.129™ —0.083"  —0.0711"
(=255  (—2.88) (—2.49) (—2.65) (=207  (—2.01)
IMR + —1.032""  —1.0227" 5708  —5.668"" —2.989""  —2.938""

(—4.03)  (—3.98) (—4.61) (—4.56) (—3.64)  (—3.63)
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{Table 11> Robustness Tests to Control the Selection Bias and Reverse Causality (continued)

[Panel B] Using IMR to Control the Selection Bias : The Association between Accounting Comparability
and Current Unfaithful Disclosure

Dependent Variable :

UNFAITH (Probit) VPENALTY (Tobit) DESIGDIST (Tobit)
ggﬂ COMP :

IND INDMD IND INDMD IND INDMD

(1) @ ©) 4 (5) 6)
Controls Yes Yes Yes Yes Yes Yes
> YearDum Yes Yes Yes Yes Yes Yes
2> InduDum Yes Yes Yes Yes Yes Yes
Observations 14,139 14,139 14,139 14,139 349 349
pseudo—R’ 0.109 0.109 0.101 0.101 0.162 0.161

[Panel C] Lead and Lag—instrumented Regression with IMR to Control the Reverse Causality :
The Association between Accounting Comparability and Future Unfaithful Disclosure

Dependent Variable at year t+1 :
UNFAITH; +1 (Probit) VPENALTY,,, (Tobit)  DESIGDIST:+; (Tobit)

Fé:gﬂ predCOMP; (instrumented with COMP at year t—1) :
IND INDMD IND INDMD IND INDMD
(1 @ €] (4) 5) 6
predCOMP, + —0.033" —0.030" —0.190" —0.167" —0.169" —0.138"
(—1.98) (—2.07) (—224) (—231) (—2.01) (—212)
IMR, + —1.085"" —1.078"  —5685 56607  —0.554 —0.559
(—3.300 (—3.27) (—3.40) (—3.37) (—0.60) (—0.61)
Controls Yes Yes Yes Yes Yes Yes
>.YearDum Yes Yes Yes Yes Yes Yes
> InduDum Yes Yes Yes Yes Yes Yes
Observations 10,607 10,607 10,607 10,607 233 233
Chi® 197.82 201.63 239.67 243.51 205.03 206.70

1) See <Table 2> for variable definitions.
2) *, ** %k indicate significance at 10 percent, 5 percent, and 1 percent levels, respectively.
3) Standard errors are corrected for clustering at the firm level and z—statistics are reported in parentheses.
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The Association between Accounting

Comparability and Unfaithful Disclosure Firm

&

Sang Ho Lee” - Bo Young Moon™" - Ji Yeon Ryu®"

<{Abstract>

Unfaithful disclosure causes decline in accounting information credibility and transparency,
which eventually have a negative effect on capital market. Therefore, it is important to identify
accounting information determinants that could predict and explain the possibility of unfaithful
disclosure. This research intends to find whether financial statement comparability, which is one
of qualitative accounting information attribute, is associated with unfaithful disclosure designation.
Financial statement comparability is known to reduce information asymmetry between managers
and information users, thus increases investor protection. In addition, unfaithful disclosure
designation indicates poor disclosure quality which will lead to greater information asymmetry.
However, unfaithful disclosure designation could be caused by simple mistake, uncertainty of
corporate environment or qualitative aspect of misreporting that can not be reported in monetary
units in financial statements. In other words, it is not too obvious to expect a negative association
between financial statement comparability and unfaithful disclosure even for firms with high
financial statement comparability or low information asymmetry.

This study uses the sample consisted of 14,139 firm—year observations from 2002 to 2014.
First, we find a significant and negative association between financial statement comparability and
unfaithful disclosure designation. Second, financial statement comparability is negatively correlated
to the level of frequency and severity of misreporting. Third, the duration until detection tends to
be shorter for firms with high financial statement comparability. Our results remain robust after
considering various endogeneity concerns. Overall, this study find that financial statement
comparability among firms could provide useful predictive information when managers have
intention to behave opportunistic and could be utilized to protect investors.

<Key words> Unfaithful Disclosure, Accounting Comparability
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