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Sloan(1996) B! Xie(2001) 5-¢] A5l wh2wd 3|A|o]o) 9] - Q Aol gt A|&AJo] tham, o]
gk A5E AlGellA Ads] HrkskA] Jrate] slAlolele] 4 8 A7t I TIE AL vk S
Fol AL ek gk, AR vebd 7191e] SAISAdd el o] x&Ae] thE 4 gl
ol 54 81S FAAEl ¢AE] FATHA wdslA] K3 AA ek 97w ok o’
509 Sht= Hanlon(2005)2 71949] B1A1A o]t Al o]eje] Apol5 E9lom, ofef3h zte]7}
F s 2he o) Bazeleje] A& e o)zt JlaL o] gk AolE FAAE] AGTFA ] 2k
3] whdatA] Jahs Alow waska glvt

71981 AI oA Barsh= o] st A2 o]efe] Apelte 7|4 o] o] A& =
7F HARE 7140l FEshe BT o R Qg dg st A4 AEr 7|49 o] A &4
7k 4 Qs el 2 4 Sl divkebi AR A Al Aed dee dYEES S T
Z9381A] gtk oa-goll E el §lar, o] g AYS €] sl7] Yalxe Harelo]
= 771 Aol BAAAA Frasith. gk SAAGE Fato] AR 2dete Ao Hal
o]°}& ol Al¢] }%“Oﬂ ettt v 2 ARFAGTETE s e dedl vl
& AUAA 2 A5 ‘ﬁ%%ﬂl* Aed e g FAAS ] S8 AFAeh:
gl lolAl *%ﬁ}i}i Atk 7192 BAdAo 7 JYPTFoM &S Ao AFAS 53
nlefoldS A AY %04‘47@4. Aa-agell AAA Eatal = 719 elAs Bate]e) e
F4 07 o] A&Ae] g 4 Qlal, AFAT} f&s] o] FolA A b= ZIjlelA = nlg4rel <]
olzglz o]l z|&A)o] e 4= 9l
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FA gl Ao w olglgs He 0w ddEHT KOSDAQ Al AdEs 7Ye wiRow
AL S ol B Ao A vt 2k
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B84 AEAA 7} (efficient market hypothesis)el] §F8F= 7} o] & & AHpricing anomalies) 52] =7
Eol WALIA A Re] 7k A4 gk #alo] okl on, AFAR JRE Sl 7149
YAZIAE FAsEe A|E7F o] Fo)AX L kD Ou and Penman(1989), Ou(1990), Abarbanell and
Bushee(1997) & Fairfield and Yohn(2001)& AFAIFU ATARE S Alskel Au]go] v
Aot A ATk s 2718 AN glom, /1949 T, Al oo, A

gl 49 ST} 2 A|RAL ATANE ARAGIN FAAEC] 4hsH Bk Rtk
e AT Ak

Kormendi and Lipe(1987)¢l] W= S)Ajoe}a} F71e] fl gL ooje] A|&Ad] me} gepd
Ak sAelol e AT aF WA o7 HEek 4= QI oH g fAo]o) Y] AR AT} ]
ArkE e Ar g AdE 7S gE 4 Q) Slan(1996)2 o] 23k 3]Alo]ele] A QA
Q) AgsEa} WA A% Aol e, ol PARAT 71 Auule] FAAd FR3) W
A=A BASEG. ol A5 U A4S A% wolele] AL wele] vFe] Fpm
Gasti, AgsEel WFo] 245 2/l E: wolojola] WAl U AT EEo] AT
Wgd Weba sololsl f84le] BUALA, oUW FAAEe] 540w 13 Sfuncions]
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2 PSS 1 A% FAAEE folold] WA 2 AE o] A Si]e] T o)
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Xie(200D)2] 1A= Sloan(1996)2] <17 2 Collins and Hribar2000)2] 1 SollA] 3] Alo]ole]
TFALAS FFeEy wAldo 7 LRI A o Yopr} @AY M (toral accruals)S- Jones(1991)F.
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°12 Sz A S AEE Zlolgke FAA M-S As] Yal FAA kS utet 7]
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ot HH9 FhE Zhethe 22 BAsGIh ol AN del ek AT T vimka A okS- fluks)
A s 71950 Aok aieiAl 7] A3l oldg Adxgslhe Ao B 4 9tk Ed,
DeAngelo et al.(1994)2 Q212 3| A A= o QlojA] FAlA ko] Aukat Za gk HERIAE 53]
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971491 o)) Fthlsle AL ahes Ao Yeiyi.
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7 7Pses sk gl eEahe /1% ARFEAT RAF A%l6IA ol A%l 2
o7k QEAE AFe] N3 vheel (4 29 2ol ARNS TP
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ol71oA] LDEP, &= AREAT} FAF 719w
HDEP = 95-3% 9E57} 22 719

Q) R-F8-2]2 =+ Rajan and Zingales(1998) "2 Francis et al.(2005)0]4 Al8-H J 2= o] 8-3}9tt
HagdSEs @719 A4 A4 dPAdas5S et olE ]-4 AREA] A&
vhrolA] Sdsdthih g % AE Lo whe} SR ste] s7He L% stk ol 5l
A Mg e AR SERE Hehit AARe e St B8 RlaDmRe R 5

0748 ke SRE AEEE Ut RS AREAZ 0T /DS LR
o 27} 12 Rolatal, AA Be A3AE 02 Relaerh YHA) wel AlE Gt BAG
W 1919] 1o} A% Al0] 1A gke- A1glel e ik
5]

ol
o
peat
8
o
rEI
JEL
T
r
m
_>|~l_‘
N
-~
o -
L
it S
N FU

9 i ()02 e Rolth Rk e ARG 9
ExE 7}11 7181} olO‘XlM*ol 28A) e 71814l g Boh (4] 9] BILXHDEP, #42
SAAGR v, A ()0 bk Aotk

AR F AT T /19 B ARTATL TAG /el ol) A 8L A%Ae] 134
e /1%le] W) FeAS BA Slal Aol e U AREEN WA R PR, T
o 4 33k 4 92 FHagith

BTl =% +mCFO,+%ACC, +0, 44 213

10) FlFTolA AFEFol TES FEH == S7ehal, AL A
FAZE FAG Z1sdelzhal & dolg
AN g AL oA S =

11) Rajan and Zingales(1998) B! Francis et al(2005)2 7 719S o E 1A aL AdAA el 3 o s
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BTI ., =~,+vLDEP, +~v,HDEP, +v,CFO,+~,ACC,
+~,CFO* LDEP, +~;CFO,* HDEP, +~,ACC,* LDEP,
+wACC* HDEP, + &, 4 2] 4

ACC, = GrWC, — DEPAMORT, A s

o] 7ol A

GrWC, = AAR, + AINV, + AOTHERCA, — (AAP, + AOTHERCL,)
RE n|ZA|He] skl

AINVE A|aiApike] wgkal

AOTHERCA+ 7|El-gA ] Wl

AAPE w )R T2 W)

AOTHERCLE 7|ek-Z5 2] 9] wHall

DEPAMORT= 3-8 2441 2 L8 ZFAALZ |

AREE At 22 719 2 ARTATE B9 Z19delA SlAlolo)e] A eswA JUd
o] AgAel 274 ¢ Vst Aol AeAe A 42 v H ves T & 5 ok A
PFAE A% 719 e ek Aol 284 &2 719l Hg) Hrhd v S()ol
g Aoln, YR ALrt =2 VYA dFsEd o A5A0] 184 gL 7Yl vlE
S vele )0 ® vk Aotk vV R R ARt =2 V1Y B AR FAE B
A7k 7144 gAele) o] FA e AR WA o] A& o] TR A] = 7115t Abel7t QA=
A Do v R ves T & F Ak ARLFAE FAAG 71]1e) e ek A)4Ado] 1'A)
2 71l Wlel b v S()ol 2 Ao, g SR} =2 V1A WAl o
o Aol aFA &2 el nld Yo vk S0 ek Aotk

AHFE ALt 28 71U ARLTFATE FA7E 71919 o] A& Aol S AldelA kel A

12) B Ao ALg-sF W20 wael o] ZHPHS Fairfield er al(2003)2] Aol 19} Zon, dPHgs
9] £4L Fairfidd et al(2003)9 4= FGo|dlA TAAE A7hsle] Z4¢ whE 2 A Al Al
o] A LAY NS Aghste] ZAg3Arh.

13) Sloan(1996) 2! Fairfield et al(2003)2] Aelre} Hol RE WS HdFAL o2 3738 sh9lh
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7 k=S BAE7] Yl Mishkin(1983)2] B -8 ARS-Slth. WA o] X448 Al
A Aoz FristeAs B4 el ARFg A dEste 7199 ARREAE B71%

A%sigel sl 22t (4 631 2 AFPAA L Yo, R AZAT NG Tl Ao
2 Wb QEAS BA 8 () Dol B S e
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of71ell A SAR, & THREATIE
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= g4 EFEHA E|CH 2 E= s
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IDEP; 0.1800 0.3900 1.0000 0.0000
HDEP, 0.1800 0.3800 1.0000 0.0000
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o gl weh See o 4 Ak ool FARARAN JUATTE(TFON FitA o
HHe R vehtal glon, HARACC)H: (o= ERtaL glof iAo R dAolel s A=
Sl wisl Bl Barshal Qe o 4 vk Rk, @lagdl ik S wOEP) 9] Hifo] ¢
(HhoR Vil glof el ¥k 34 71950l FARN gt A2 el 328

0 ghe- AWML glom, Aagle] ()02 Ehty Sl A0 Hol 9%l
dAidol ARTA BgaA o /T FIFE EAT A0 AT B4

S
B <=0 SAR:  SAR.: BTl BTl+:  ACC:  CFO DEP.  LDEP.  HDEP:
SAR, 0063 0.007 0002 0033 0037 00727 00537 -0021

SARc+1 | 00697 0085 00527 0023 0039”0017  -0.015 0.029
BTI, 0080 0.2007 05057 05157 020277 0030 01377 -0002
BTl.: | 01007 01377 06417 02437 02127 0083 01717 0056
ACC. | 0025 0.024 03317 01457 05677 05067 0242 03517
CFO, 00687 0118 0435 0435 0482 0756 0460 0496
DEP, 0049 00537 02317 023177 04687 07597 06237 0556
IDEP, | 0010  -0045" 018 -02100 0254 04647 0653 -0.220™

HDEP, | -0009 0021 0139 01527 -0359"" 05267 06507 -0.2207"

F) 18 2 A=TI9Ss St 2989714

F2) hZade] AT Peason’d AAIFE VR, S-S Spearman’d FAI S vhERY,

F3) 2t W] e vt Bk SARE RGOS, BT AlFole], ACCE T, (FO&
ddEso = Q3 F5355, DEPE ATE89ER, HDEP= o agol #A dEste 714,
LDEP.= AR FA7F FAg 7198 vebd.

Ty e s s ZE2Y 19, 5%, 10%Eol A R A9l

<3 2>oA FEEGFAECAR) 1d 0] %2 £ EF K] FARAS Kol §lo]
x40l E I AAID FRAAT) EAEhs AR i X
(CFOpI= HHel ZHIAE Holil glon, WAHNACCH)T = H—)e ZHAE veh &
ago] F29 7 E a3 a09E A & F Jlvk i rage B3 RgEoE
E(DEPyHE= HHel AHAAE veaL Qlom, R4 =4 o ATHDEPYIE &
(09 AABAE el R oEshs 7Ijle] AR A Eo] ot d el A aikE

14) 99 FEAZEE Ul DERe W5 ARA 4204 JURFEES AT A4RA Azo
2 Whrol Z4ath mebd of Wy glo] 24 e N FgYERE el vz of gol
4255 Y e SR ERs ek



KOSDAQ AIZOIM FZSCIEE0| THE O[AX[EE S[AH0[9], Ll ASSE0f ChEt Aldel g 101

T AE Ao Houh, R-Fgol AUAAl dEshs V1M Q3 Folgol W AlE o

et
AAolBTIz HHel @ o1l T 2a)e] =

FAe)] 71916k o w B 4 glon E3| ub |

L}EM Ao ol Ratelefe} 71 LM@] o) HH L o2 o 4 ek, g o

4 12

E17} e A1ql Alololate] &9l AR olol o] we Flglo] 93 tgdl ol o

q}— Ao B 4 gtk wAldlal JAVFEE 7o) 2] AT o)F Wzte) 374

WA S 0% 2 4 S0, WA ST AT 1) SOl BB 2L

i 99g EET e Aglate] ATl S0 Uehit A8 dnaes gl ah
71%lel ARAGAA SARRLA B A4 87E B 2 99 RS Ve

REgol =A gEsa e V19 dEsE ke AREATE Hho R YeRal 9low,
W) 2 AFREx17F BRle 7|93 s %
e AR} B2 /A= n)E

A gL 5 9 AN

o

LR DR ES:

Al A BlA Ak ARG JERTE = /1Y B AREA} HAG 71YE
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AA 3ol dls) o] A5 S skt oldll Uik Avbe <3E 3> ATk

=
L r}u:

<& 3> =FA0|Yol| thet X&d FEZL

BHA I BTLay = Yo + ViBTL+Ve

Yo Vi Adj. R’
3AA% 0.026 0505
Fkk Fkk 0'254
t— 7k -5.835 31.935

) B S dv 7S B3] 2989714,
F2) BIlE A0S ek,
Fe3) wk wxwi= 27} 195, 5%, 10% TE0lA F2 A9l

<H 324 B 4 Qe kel gol, G719l s7lolele] @] olFe] szlolold] vhal Tiet s0%
7“4 QL vl A0 b ek olel@ ol A% Aol SR gl sk /19 4
AL FAG QSN Tl USR] 990 25Tl 2 s 71

JJr ARLEAZE F8 Z19le R A ks EEekaLy BRE V1YEe] 284 82 71815 o
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x4 QoA Aols UEhlEAE wTh ARdow 15 Ant <H 4>d] Ak

CE 4 AR Z8 AEZ0| mE 3|Ao[of thet K& xto| 252

BEA I BILs = Yo +ViLDEP, +V;HDEP, +V:BTL +V.BIL*.DEP,
+VsBTIFHDEP: + Ve

Yo Vi V2 Va Vi Vs Adi. R
gAA 0018 -0.114 0.036 0.577 0.111 0.044
t— 7 3204 6854 223" 21.036™ 5002 1933 027
F—test(V4=Y5) F7k 16.408™"

T B2 o =719 Fgatel 29879

2) Bt Al X%o]%t HDEPcE 952§ =4 2&Este 719, LDEPce AEFA7L A%
719& vehd.

) wer, k= ZE2E 19, 5%, 10% FERlA Fel A5l

<3t 4>0l|A] AHRLEAT} BRG 7199 o] A&Ao] T1glA] gk 7|4 e o] A& d H]E) vt
ThH BILFLDEP.©] 3] AATRA vizl £(—)o] Fojof & Zlojt) gk, efg-gol FA Esh= 7
Ao AHAAE 724 &2 714 Hs) Yohd BILFHDEPS] SAAIGS] vse (o2 el
ol g 7 o]q-

TAATAA B %ol AT HAGE 7|99 o]l A&Alo] 1A g2 7]§]dl HE
o] v Zlo 2 JePdthvu=—0.111, p<0.0]). o= FEH 752 594 A

4 o1 gl FAl AT
Ago.zn AR 529 FARAL Folslol shl. o1 F BASA £F /IYEL vl o]}
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| slEste /199 ol ARAE A g Al WsidE WA vebtthos=—004d,
p<010) ol SlopEgl 23 A7 A AT A AN A5 A AL G
287 93 71906l M8l o]} olelt= 717} Qlo] AAle] mitelolo] mlaolE e A%
2 A9 FeAol 184 B 1915 QoI Bk She-g ARRITHIO Webd < 4>9] 1A
AR 2 ), @ A7e] oM 1> AAskE Ash weEel 4 gl

15) 3] 3 AFSE 1Y PP ARTE AFEES ) JHOR FRe, Y FE
92 9ol B dEst g Wie Mg e 49s ALEAL FA% /lggdor 3
2ahsih

16) Sweeney(1994), DeFond and Jiambalvo(1994)2] Are| A Ha Aok 9ulalA] ¢k7] S8 HalolelS =
Aehd B o] the Vol a2 AdE vheAdo] gobd. Bk oy} tE FUE
o o]l o] BalatALt viao] Hargithal stejeb: 23] g2 719l nlaiAE ofelx&Ado] vt
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Sloan(1996), Collins and Hribar(2000), DeFond and Park(2001), Xie(2001), Fairfield et al. (2003) 2
Hanlon(2005) Sol|lA] AAISIRL Q= ZAET} 2o, o]2le] A 8 Ad| ula} A& d] zlo]7) ¢l
olgfgh o]} A4 Aol AEFATF FAG 71 B m-goll AA &= ]?iﬂﬂr
1A g5 Z15R10) Aol7k AEAE AEal] Slal sAlole] L Aglinen wade s v
atal, BAe) ¥k E 71YE tldow ot el dieEl ALAE FAgstgAn). ol v
EAATR= <3 5>l AASAk

<H 5 0[e9| #4240 et X[&5d FHZL

HEA BTy = Vo +ViCFOA+YV2ACC+€011

Yo Vi Vs Adj. ®?
3AAIS 0.027 0516 0.536

Fxk Fxk ETd 0239

t—3k -5.718 26.642 27.661
F-test(Y1=Y2) F3r 132072
F) HE FE A= -TdS S35kl 2989719
F2) BILE Al7olY, ACCE TR, CFOE LS5 3 dAFa5S e,

F3) wen, = 212E 1%, 5%, 10% TEIA £,

<3 5>elA B 4 o], AYTTEEY AEAL 05160 = ViEltaL 9lom, kAol o] x4
AL 053602 Vel o) Sloan(1996) & Xie(2001)9] ¢I+td)] wh= kAl o] x]4Alo] J23]
TaEd el W veld ez diwv Jeu SRS A B g kol vt
KOSDAQA -2 tldo & F4¢ ditda= Q8]u] WAaiele] A& do] v«]ﬁ}ﬂl - A0 w e
yrl Wl o] xjaAo] HFeE XA v =A vFelke AL Bernard and Stober(1989)9] F
A E WAL g sgo] 7HE 7L EAR el UM ARUE-S FaL Q7] wiE

A TaEd WA A& o] gl s 7143 ARFATE B4 719dM
A G2 713e] AolE Hol=AS AFa] S8 AARLS ARFgd = dEsh= 7Y
I ARLFAE B 71w Eekar, e 71?51501]/\1 oo} T enel tIgh A&AJo] 17
A &2 7193 A7k deAE At Ak <3t 6> AAE

l:Ll
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(# 6 AF=EAZT0 TE 2[AH 0/ 240 tist X5 XI0] ASE1

2% :BIl+ = Vo +ViHDEP. +YV,LDEP. +v;CPO, +V:ACC, +VsCPOALDEP,
+VsCFO*HDEP, +Vv;ACCHLDEP, +YVsACCHHDEP A+ Veiy

Yo Vi v, Vs Vi Vs Ve Vs Vs Adj. R’
SAAL 0018 0076 0044 0619 0555 0129 0086 0136 0083
= 30277 40017 19110 161077 178047 43637 21507 59937 24567
F—test(ys=vs) Tt 12.273™ F—test(y;="s) FZt 48.194
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A e thE=12273, P<001). ole@ A9Re /1918 BAA9 F0Q GYBEe i ol
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[oZ
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A & A7 =2 V19 ARLFAPE AR e
A G2 71dell vzl o]e} Bl olef o] AR Uik A& o) Ael7t AT, FAAREo] o]
g A5 ApolE A7 AsA wgsheAE R flell AARE S ARLFAE A
& 945E7} %5% 713@3; - &akal, Mishkin(1983)9] A& A-E-8o] FA
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KB 7> 2AFSBEUEZO HE O[AX|EHe| ZIxIE7t

Panel A : 0]9]¢] 7px| %7}
NZWAAN BTy = Vo + ViBTL+Ve
ZE A SAR . = @ HRiBTL — Yo — Vi*BTL) + ey

AEEX 2271 SR FE o|&IY HMAEE
(n=542) (n=542) (n=2,989)
s T R o S I
B -0.0398 0.1631 -0.0274 0.2999 0.0597 0.1080
Vi (BTD) 84225 32.6066 -21.0581 223.8244 -7.7966 15.2558
Vi(BTI) 0.4309 0.0440 05793 0.0330 05794 0.0181
V'8l v 19.5463 36,3500 134563
Panel B @ o]°]9] 3}el#] 7pAAA A%
A7 IR Statistic Folg IR Statistic o= IR Statistic e e
Vi=v 75125 p<0.010 12,2293 p<0.001 43,7132 p<0.001
F) AAER 7= d=T19E Sl 2989719
F2) SAReE FREATYE, Bl Al7o]9S ey
F3) $5H] AT 2N Ln(SSR ¢/SSR *) ol 44| F&% FEE S digstaL, AR 32l
o $h ZARA o] Alekzzt ske] FAAel gk AAAE Y S diglste 2E3

<3 7>oA] AREA BASe st ool dEZAl4E 04300= Ve Qlom, 71x% )
A 842252 viehar Qitk mEgk, Ale] Alolel] it SAIA f-o4 Al 1%l
Al Aoz Vet Barolold] tldt A&5A-& Al FAAE] djHrleal Qe Ao
Vel ghd, QRE-g o) =2 V1Y llA o]ele] S A4= 0579305 YRl 9lom,
ZFAE A G7E —21.05812 Vet ZEAE 7 AIG7E A ] widTh gk AlGe] Aol digt FA

rr
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A FAARE 0.1% 74 FoARE Aoz e o]eje] A&o] AllA s 7k AL gL
o2 YehEth AARE g9 LA Ao o]oje] Ayta|ow szl Har gl A
Ehgth ol2{dh Aibe f-elubel KOSDAQ Aol FAAEo] SAQRE HytAos 3 J
Hretal vhs A& enjeint. E1E ARFAF B3 71919 ol A& o] thal sFYi-g= o
™, GEgd 57 eFdhe 71819 ol A2 HA| Elsle] Hrlsle Zlow Kol TXHF
o] 71e] ARFARY ol o]AEA ) nlA = A4 JFE T3] date] F4714
HWEE A Kk slom sAE 4 gtk

ARLEAZE B2 71993 AR w2 716l QlolAl oo A e A RS T
AApEel el s wrksh=AlE A fel oloe dwaEat Ao s Resle] Ztzte]
7195kl dial Mishkin(1983)9] A& 488 A= <3t 8> AAISIGT

]_

Oll
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(B 8 2AFZEAZZ0 WHE 0]y FE240 tigh X5d2 JHxIE7t

Panel A : o]2l2A @ Ao 7EX|H 7}
Gﬂ%‘ﬂ'@é} BTl = Vo + ViCFO+V,ACC, + Vi

77 A D SAR, = a +BiBTLy — Yo — Vi CEO. — V2'ACC) + &
A2 EAL 2RO QIE'ZLo o|&=I(H A Ez=
(n=542) (n=542) (n=2,989)
w ¢ AsRA ONOF AR (R Aesa O
B, -0.0277 0.1588 0.1930 02952 0.1293 0.1078
v, (CFO) 21.7924 1215552 -3.2669 7.2043 -4.5913 4.8446
V/(CFO) 0.7140 0.0851 0.8959 0.0954 0.9426 0.0354
RS 30,5216 36465 4.8709
Vv, (ACC) 16.4808 924583 -2.8147 67271 -3.8785 4.3386
VAACC) 0.4886 0.0904 1.2396 0.0739 0.9912 0.0358
Vi ae] bl 33.7307 -2.2707 39129
Panel B : o]olqtAl @4-9] §te]A 71444 15
ARV IR Statistic Folgs IR Statistic oG IR Statistic Folgs
Vi =V 69771 p<0.010 3.0690 p<0.100 239884 p<0.001
v =V 3.5639 p<0.100 48537 p<0.050 18.1173 p<0.001
RE y'=y 7.7871 p<0.050 49848 p<0.100 27.2093 p<0.001
) AARE F= A= 1?3 S T9she] 2989714
Z2) SAReE TFEEASFE BTItt AAelel, ACCE HHl, CFOrE J Y85 o3 dFsES
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s
fo,

F3) H SAE 2N La(SSR ¢SSRl B 5 tidetaL, HAleRdefe] FFA Al thgh AxiA
St Alekxezt atel g4l ek ApAlEe] o5 tislste] A&
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i glow, ZRAE 7 Al 2L 7924i Vel Al el A RS o] AR 21710 tigh 7
FEEY AXHE FAH0R WS felshl ks Qe Ao vtk B9 AREA
2171999 A A g |54 A 01]; SAGl vl 7EAEAAG7) oF 338 A vERt
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ole]st Ail= AlgelA] FAAEC] 7 %H 91%%% Exf ARER Groo] whE o]0 A4
2 ole] A Rze) A%yl nlAE P voksha A Bste] oleld A% ) ol F
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915=0], $-2]utel KOSDAQ AlgdlA FAlAEe] AR S Awkaor lale] Hrtela gl
Aoz et §44 - §820006¢ ATk AN Y AHTF FAAE] AwAo
S|A R gt BSAAS 7HA ] ksl AoE HRlth

H g

fofr

ZE

V. Q°F

NE

Sloan(1996), Collins and Hiribar(2000), DeFond and Park(2001), Xie(2001), Fairfield et al.(2003)
Hanlon2005) 5-&- 81710]9] 2 S]7ole]e] 74 2 el tlgh Aol this oleldh 4441 7o)
= Agoln) FAAE0) 443l WkaA Talo] slole] @ 1 a4 SR L Arke
ZAEE ANGL 9ok Eah ARATIN oK 5 Q1 71919) SAZ A w2t olo]44A4)

2 % QU oleld B4 2918 FAAEel 98] £ WeaA Raths A48 s
d74(Hanlon 2005)% AT}

B AgdlAe 7Ijle] g3tste AFARENEH 58 5 e
ol wel AT A F71405) ARG SEIo R e, TaE JlgEe) 194 ge 1Y
2} 019} @ olole) Pl e el UF Al glolA Aol UehieAE AEskit wa, ol
Sl 2449 zpo)E AFRAF A T AE0] Aoz 7HxE Vel QA E Mishkin(1983) 7
Z2 &3 A9y 2440 gea g

ARFATL A7 719000 Qo1 olelel Ao 18A g J1glel Wil WAl ke
olelgt olol 241 & AgelA] shalvlalaL Qs Ao et ool PAlasd te Az
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S ko n, ARAIN FAAEL A5 s D waele) dls) wE sl g A
o vk,
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The Persistence and Pricing of Earnings, Accruals,
and Cash Flows When Firms rely on Large
External Financing in the KOSDAQ Market

Ryu, Sung-Yong" - Yook, Yoon-Bok""

{Abstract>

Prior research reveals that the accrual component of profitability is less persistent than the cash
flow component, and that investors fail to fully appreciate their differing implications for future
profitability(Sloan  1996). We investigate the roles of the external financing and the capital
investments in indicating the persistence of earnings, accruals, and cash flows for the one-year
ahead earnings. This paper also examines whether the levels of the external financing and the
capital investments influence investors’ assessments of future earnings persistence.

Using the multiple regression and the Mishkin(1983)-test that Sloan(1996), Xie(2001), and
Hanlon(2005) employ, we find that firm-years with small capital investments have earnings that are
less persistent than firm-years with large capital investments. we also find that the market
Irrationally estimates the persistence, or one-year ahead earnings implications of earnings, cash
flows, and accruals and consequently overprices these earnings and components of earnings.

We find that firm-years with large external financing have earnings that are less persistent than
firm-years with small external financing. we also find that the investors irrationally estimate the
one-year ahead eamnings implications of earnings, cash flows, and accruals and consequently
underprice these earnings, cash flows, and accruals.

Our results suggest that generally the market irrationally estimates the persistence, or one-year
ahead earnings implications of the earnings, cash flows, and accruals and consequently under or
over reacts the persistences of earnings and the components of earnings in KOSDAQ market.

<Key words> external financing, earnings persistence, accruals, cash flows, pricing
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