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Aafrel Aol EeE 7A@l FFe FA Aleldl Kol Bt/ (information
asymmetry)°] EAsta o] HA 7t DR|SHA] ek Wl DA A ole] 4 Bl =E A sfo]
(moral hazard)= <13 th2] 4] &(agency cost)o] LAE 4 UTHJensen and Meckling 1976).
Grossman and Hart(1980)< 7 #ke] Aol e] =2 Q& A st= tElQ H]*°~0ﬂ EH5H 714
o] A&3t Jo] & FFSHA A (misappropriate)sh= 9l 2kal A& g} T+ A3

o A aHlE YRFFE 5ol 44 4l ol YR FFEA —g-Er—él %711 =7
7] Wil At Al ofs A o]2fgk AbHol) S 93 AEF & T Ao F
A9l JaFS n| A= Aot Jensen(1986)l ©aFH, A7) AH AH]E= BEd T
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Fdel #ek AEH Falo] Q39)7] o] THE FE WA o] 2o #et
ATE50] 2715 Yt ©] %% (earnings management)©] T A FAL7}F A FEH I of| A AL
ol 71 gEA o & JfYgete lolH, B9t o2 & st 7
< TFAAT A A kS| 3] 3], Haro] 3} ApEAG A o SE o] g, W]
=] [}
B
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15, A8 5 7ol 43AA 3, HAA FA3), A4

2)
8o 3}, AdAte] Bt AEAH For aokd 3l
AR, dvr oz Fiju]go] & 7JLTFE AFASETS ARtE 7sA S Jehr] fet
of w2l Aol 2 S st Ao g HuEa vt v 7|gS ez 3 o)
ATe FAfuEo] & VIHLTE AAR AFolPxgS ANE JheAo]l EoBR AT
ofzgtel F3tetr] ol LA & o] &3t o|ls FFxYstE IAEAE APt FA
Ak7do]l AA|E . QoS HolFa UthDeFond and Jiambalvo 1994 ; DeFond and Park

1997). feluetel A& o]t FAA 7ol et HS237F dasA] A vehda sl

YeERGTHE &4 2008). AAH 5(2011)2] AT E ZARAS Talstes 7S AR 2=

B 719G vls) AFALYAS o §3F o) 2P R ohlek, AADEE B o] 2H
|

& o83
FEo] % Ao vehde] met BAje] S whet o]z e st DA T &S B
skt @h, AgAbEel e RAls 2P FAELH 2 U] Slete] oS 2D i<l
°of = AoR Huxm glon, oot fyste] NFUa} G4eh2014)9] Ayl ofshi, A%
AL} FAA ol AE A2 B w()o] AV sle AeR WA BEAEe] F

AZAA] FAZDEEE 5] fste] BAYS o] &7 o] 2Hfelo] ATt
A, A ASAE 2] S8 ol x2S AL ficle] sl AoR WaAlm 9l
t}. Graham et al.(2005)9] o] ejstd F 5ol ARIGe] FAI o] He] g2 %
o171 flsted, e AT ASAE BF7] fste] NS o8t o]f2H = she
o] %A ¥&

Aoz Bk 1Y 5(2013)2] AFolME oY dEAE FAIE 7Y
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=& Mo g mEsAY R Mo R w|fd o o]z o] thEA Yt e
Esvi=g

A, 2737 2 FAEAE AF3HoR F5h7] Yate] o]z she AR Ky
Aok AT ARH(1997)9] Aol 9B, A o] Fof] LA NS o] g3l o] 2GS
Pole Ao R HuEa o, AAF 5(2004) AFAA7IdE] A I AAHE F
AN A 9] WP IA S ola Frhstehe WAE] flate] A A Fo] WA S 0] §-g o
xS FPot= Ao Bttt HEA 5(2010)9 dFoME ZAY AFAE 795
o] A7 Addre} Fdre] dAN Aol xS Fste Ao Hustct g,
S Aot Haste] 2t WP (1999)2] ATl oehd, BPAT A Al N1EFFY
e BHosty AAFE R e 570 f4AE AAlske Od_Eoﬂ WY NG o] g5}
ol9] & AgkzAsla o, &wAy o C’g(zom)q AF e FdE2t z1 ol HHa

H skt
OHAA, 7199 0] MMl B =el7] aiA] o] f
st Ay A At SRATEREY 2 A5 RaFERE
ol o] FoAA 1, AF2EH At BEIAFAAIHEG G Apde RaAFARE Fo|
Weko s NFEA S ote AR Hauwy ivkddzt 2 1999 ; Phillips et al. 2003).
AR, S ek A7 Aok A RtAl el &5t %2131 H]-§-0] b3} 2phel|A] o] <]
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el atds A B AN 719 EC] A2 5E T%’Md 22 & o]&olu7] ¢
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04 o] & teFxA 3 Aoz Huslgth T3k Key(1997)d14 & AlolE TVAIYd &3 7|9 E
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Ferreira and Vilela(2004)©] o1& 535 E(free cash flow) o] &0l <J3lH, AIAEL +F
o SistEths AAle] A o] g B r PFHAFE ST F oo, dFEAT}
7Vt BGATE Abmw 83t FAEY 2P olM Aol & fle ardde] A
€ Ao Husu gtk FEf7E AEshd F9Ak Aol AoE Aer] flst
o] §i= ARl # FAsk de= ‘a‘ 1stA 7dd7ke] Aol = £13 54|
& Ao 2e e e 5 SolstE s ARle] Aol FHo R He
= %ﬂf\l ?1 J—% 7HAH, o= <l o}oq T2 BGA Atolel th2]Ql Aso] Tl
EAD}(E AE 5 2004). web HAES v A

A 7he7dol woh terel AR
ME}(%‘%HM AT 2009 ; BFAFE 5 2004).
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sta glar olef gt AR F2 HaH| o ARX|FFetE F37| 1 R et AR e Zo® B
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TS o] &3t wet Y HES aelete] oL H(EAY 9 AHold x2S A
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cro . t AS,
— =g, +a( ) +a,( ) +a.( )+e 2
At*l 0 1 A o 2 At*l 3 At*l t ( )
Prod, 5 AS | AS,

=a,+a( ) +a,( ) +a,( ) +a,( )+e 3
Ay R A A A ! ®)
EXP, 5

=aq,+a,( )t+a,(—)+e 4
141"71 0 1 Af, 2 Atfl t ( )

o17|M, CFO, =t719] 94&Eo = A% AFsE:
Prod, =t719] 317} (=vjEQ7H+ A mARke] S |
EXP, =t719] A A &= He) F40] (el - A F oo -z - Ak s
— B3 2) () — g u]) + 9 8] + A Ak o ahe] A A e
S =vle wiEe As, =719 wjZe Wz}
S =171 vEe AS=t=1719] wjZ W)
Ac =t—1718] ZAREEAL

7<) AR uaele g FAA7) A AA BB 7 EP elg 2y U o8
A% dRuBEEY 22, YUk Sk lee avt e e i 4
it

Ch APRAH|AZO| =X
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& wEg(2013)e] AFolA = A o] (entertainment spending)ol] 2] $-AH](employee
benefits expenses)E F7Fste] APAaH|gEEo R olatt. ol H=g Hhn] B 2] FAn|
= 7199 FHAS Adlske A 9AFe] AFA 4-H](managerial perquisite consumption) 2 .k S
TS F7He ol fre AiH] S ETY A3l wet i) e 235 396t
7] el AR R tAl Agd 7hsdol 7] wEelth o1 2002 ; g3t o] #
2011). FeiH] o] He| T = A 7he A wEel B2l $AH S E3teto] AP an|eEe R vt
obetal glov HelAn|e HAdEY EAAAA A EE e & o2 FGAe] A vl
7 o] ofgth g, AEE ot AHF(2009) 9 HEE F(2004)9] ATl A= AFA &M

o wA HH|E ARSIl en, olgld &2 F5o F5 Sistelr] 93 AE Hrpe
Zke] AbFol el g el A|EE ThsAdol Eue T AP &H] o] Higk g &
TolA e FE=g JH|A 2] 719 SAFEA S AdAZ = dvke SN HAEH
F(2009), HHAF 5(2004), AU F2011)9] AToM AHEE FHulHE AP &S
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2ol A AHY 9 H U/ B AN E AH7te “d 3R Akl 2 - A e e S
AHgte] <7H2>2 A ST

2. A7nd A

<M 1> AE7] 93l 2(5), Ae)= AAstaon, <UHd2>g AEs7] S8l 2l(7), 2(8)
= A%8HT) 2(5)= dPERKIC] A M-S o] &3t o] ]2 F=F(DA)O VA= d&F, 2(6)
< dPERKI®| AAZES 53 o2 5T M4 49 H a3 E(abCFO=(—1), B2k
7HabProd), 178 A 2 H] &(abEXP+(—1)]°ll P2 = FaFS H53t7] ¢ Flolth dPERKI-Z
Aoie] Fojed Fo] gueaA i 71 FoR|(FEAH/dAa8 A7 59 dEel 5
AdollA At SFEME/EFEALDE 2ekH FoHzE g 7oz 19 #hE, 1
7 gom 09 S Yehit) 2(7)& PERKIC] B A G o] &3} o] 2 FFH(DA) 1A

S ATl A Zolm, 4(8)& PERKIC| HA| &&2 §¢ o] x4 FF{abCFO~
(—1), abProd, abEXP+(—1)]ell P|X]= G2 AS3H7] 913 Felth PERKI-S /¥ 7149 A
@ oR/A 4 Aol A4 FAFE WA TEANE A «dFd A E Ak
27 umE &S onlgith 2(6), 21(8)lA] Cohen et al.(2008)2] A& F5of Waks
2AX717] 9l8te] A AHAFEE2] 7§ abCFO thilo] abCFO*(—1), W] Al 22 8] -g-2]
7d%- abExp thAlell abExp*(—1)= AF&-3ITE).

i oi:‘li

N

DA, =a + $1dPERKI, + 3,SIZE, + 3sLEV, + 3:ROA, + 3sBigd, + 3sCON, + 4-dYD,
+ 35dIND, +e, )

(abCFO*(— 1), abProd, abEXP*(— 1)), =a + 31dPERK1, + 3,SIZE, + #5LEV,
+ 3Bigd, + BsCON, + BsTobin—Q, + 3:dYD, + 3sdIND, +e, (©)

DA, =a + \PERKI, + 3,SIZE, + 3sLEV, + 34ROA, + 3sBigd, + 4sCON, + 3-dYD,
+ 35dIND, +e, (7)

(abCFO*(— 1), abProd, abEXP*(— 1)), =a + 3PERK1,+ 3,SIZE, + 85LEV,
+ B:Bigd, + BsCON, + BsTobin—Q, + #:dYD, + 3dIND, +e, )

4) A e AFESHA & A S E ARES 21 53719 Aed HouAER Q) AT
ARz &) AQ = Q7] wlRel FAFE VIFR ik
4

5) W9 W A A Aol zAel Aziel tiste] Arhgg AHgeA Bm ek AT A AHL
Mol 3 AbA Ao whe o)e)2g] FEE stetab] 913l ohe oo xgel W 4%

7] Agele
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o]7]4, DA =Korthari et al.(2005)%2. <l 2]g+ A2y ;
abCFO*(—1)=H|Z% YHPFTSE«(—1);
abProd =H|%% A7t
abEXP*(— 1) =0/ AFH8]E+(—1);
dPERK1  =HtH] ZilejRe] grds d 714 Ao uel/d g8 ah 7t

A
HAFASEANARAADE 2o G Zo] Bl g ow
19] @, 334 @ow 09 @

PERKI =dgAAIE A2 A S 719 ARl RS A4
oA A SAFGEUMR/AFYANE AR ]

SIZE =79 E(FEAE] AR g ;

LEV =FAN ) E(FAFAFA |

ROA =ZApato| ] (7| o) /2 A ;

Big4 =AATRS] HrSBigd A ARl 1, 284 RO 0);

CON =AMFFALEFHNFFAIEE) ;

Tobin—Q =AAP(EET £ FAF AZFEd +58A4] AF7R))/FAN

dYD =

A= gujEiEAEe &b 1, 234 ¥od 0);
2k

dIND ¢ wrElEg el a9 1, 22 gow o),

A (5)5E @) AFA RN D Aol 2 FFo] JIFS nxE golow A
d EAWMSE Xie et al(2003), Roychowdhury(2006), Gunny(2010), 2 &$2(2008), HEA &
(2010), HAH S2011), A3} 5(2013), AT AAS2013), 25T 5(2014), meﬂr
AR (2015) T AFelA oz o FEgE A= AR AFH 7197HE(SIZE), T4

&(LEV), £A2to] ] E(ROA), 74D TF52(Bigd), A H|FFA] E-E&(CON), 444 (Tobin—Q) 5
.% E‘é‘j “_}r/} /‘1(6)-‘4' Al(g)oﬂ/q /\1 A o] o]}_;ﬁ oﬂ oﬂ zﬂ:Q. u] ]T‘:_ @ /\1 ,._;q_/\].o] %(ROA) tﬂ
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2o AFARE 20043 5E o] 25T} 20109744 AEE s+ AL 2011 d K—IFRS7}
F71do)] oA o2 T57] wEolth 2011d ©o]%F K—IFRSS & 83} A it

&7 8 FARE 2
B 7, Lol A} Hluwete] AR 7E dolFe R Qdl oA S FA skt
AHakA] 53k Ao ® wetE o] 20109744 2 il 374 e AFAE 52 dxild
B R (F)9 dlo|Elu]o] ~(KIS—VALUE)Z ©]| &3}

CE 1) BE=29 MF
o MEI|IE e F
(1) 2592 A 129 A4PE21(2006—2010) 3,300
Q) AFART} A2ge e 1Y ALdEGSAES) (234)
(3) FAREFTAH/FALC] 1 013 719 A9 (7
4) dadAte] AE3ae 2te 714 (411)
A FE 2,648
2 AT A 7 HlEedel ot 24dde] 129 VIdnte 7 323 et
AL F698E 4GS I e AFARY FEdEE s Rt oyt TY AR A=
olg} sttigte thE ou|E AREE7] wjZolth AFAEI ASaE e 719340 719)S
Aelstd o, Fagr|Eo] 1 ol ZIFTH 719)e AHRAA 7 ez Attt L vel &
FAAAE 0] &3 = glE 7Y@ 719)S ALl e, o] 43X (outlier)oll el & F=
ol A 3% 28t omo ol H gk IS AR HAE 264870 7IHEE(IH —A)ol & AF
o AHE-E AT

1. 7184

TR 7| EEA TS <F 2>9 2} <ad A>E AAFE 3 71E5A o
B>E AR Zo] i3t 2] gt 7|&5AE UepAth A A dAYA(DA)e] 3
HAhL HAZZAA 0.003(0.075)0]™, Huiv|x|Zo] Fujgt FE| FHi(E
0.010(0.075) 2.2 Hoiu|A|Zo] Hiet 71dellA AFA T Ho] =7 EbsTh

6) ©]’42& DA, abCFO*(—1), abProd, abEXP*(—1), dPERK1, LEV, ROA <ol thale] fk=ehol| A 3%
A 248
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B 2> &34

Panel A : M Z&(N : 2648

=| 28k A o ER R EFEHEA
DA —0.168 0.176 0.003 0.001 0.075
abCFO*(—1) —0.165 0.201 0.013 0.012 0.082
abProd —0.351 0.324 0.016 0.015 0.138
abEXP#(—1) —0.243 0.128 0.003 0.010 0.070
dPERK1 0.000 1.000 0.503 1.000 0.500
SIZE 22.906 32.306 26.522 26.202 1.506
LEV 0.041 0.895 0.434 0.445 0.189
ROA —0.436 0.214 0.036 0.040 0.079
Big4 0.000 1.000 0.694 1.000 0.460
CON 0.000 1.000 0.334 0.347 0.221
Tobin—Q 0.300 3.690 1.022 0.886 0.518
Panel B : &Cid|7t nicfst Z2(N : 1,333)
ESEntdy e [a A g ER R EZFHR
DA —0.168 0.176 0.010 0.007 0.075
abCFO*(—1) —0.165 0.201 0.029 0.027 0.079
abProd —0.351 0.324 0.029 0.028 0.132
abEXP*(—1) —0.243 0.128 0.004 0.010 0.064
PERK1 0.000 0.489 0.082 0.080 0.130
SIZE 22.906 31.879 26.110 26.103 1.202
LEV 0.041 0.895 0.467 0.470 0.180
ROA —0.436 0.214 0.026 0.028 0.082
Big4 0.000 1.000 0.648 1.000 0.477
CON 0.000 1.000 0.334 0.347 0.224
Tobin—Q 0.300 3.690 0.961 0.856 0.403

DA=Korthari et al.(2005)52.3 ol <]t A F2 LAY N, abCFO*(—1)=1]F 4 AT E*(—1), abProd
=47 RAAFA7Y, abEXP+(—1)=H]%d A FA8]E=(—1), dPERKI=FthH] Fofoi o] Hu]H s
i 7199 HaRlE e/ a3 27t A E @ ou/d a3 2nhE 2 aeh AR 2ol
g e 19 g a%A oW 09 ], PERKI=EFAAE Ak 2% — A diu ) &1E
719 FuFE /A 42N AA AFSAFEHUR/ATEAhE A g, SIZE=719 R
(FAe] ARAZ 2 k), LEV="A01&FAZA/FAY), ROA=FALT0| 2 E(B7] w0l A/F A,
Bigd =R Yl (Bigd AF 7AISleld 1, 224 gow 0), CON=A M| FFA E&H U F
FAEE), Tobin—Q="3FF[(HEF B AT A7IFd + 549 FR7H]yFAHH, dYD=AZH 1]
@ElEa=el &b 1, 284 o 0), dIND=2F]Hv] @lardel &b 1, 284 o 0).

D
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AAoldxA el SHAQ ¥ YHHFTTE[abCFO*(—1)]9] HTFETHAD)
(0.082), 0.029 (0.079)= Frir|A|Zo] et 7|Fe] Hatgho]l o A YT T3t
I AR A Eo] g FiolA v A7FE YER = abProd®] HiR(ET 2
0.016(0.138), 0.029(0.132)2, v ¢ A FA 8] 8-S YEl = abEXP*(— 1)) Hogh(ETHA)
0.003(0.070), 0.004(0.064)% HH|X|Zo] Fojgt 7|HolA =5 & 5 AUtk Huv|e 7}
ol -9l dPERKI19S] Hitgke 0.503(0.500)°1™, dFAHAMI7IE Abd 24— ivu &<l
PERK19] H#ZH(EZHAH)S 0.082(0.130)01 Aoz Yebttt

AAFE et EAAFE Ay Rd, 7|AF(SIZE)S] HHg(EFHA)ES 26.522(1.506)
olm, XA thn] FAFAH] &< AU &(LEV)S] HFH(ETHA)S 0.434(0.189)°]H, FAMF
o]} E(ROA)2] HAF(ETHA)ES 0.036(0.079)°]th. 7ZHAPHQA(Bigd)e] HAtgh(FE=HAH&
0.694 (0.460)= AT A BigdAlF FAPEQI S ZHE AP 7]]fo] HA9 <F 69% U=
& = o) A FFAEE(CON)2] Hgh(EFH)S 0.334(0.221) 2 2FA1 22 <F 33.4%
= 2AAst o™, 474 (Tobin—Q)9] HHEA(GETHANS 1.022(0.518)= LEFSTE

2. AAAAEA

o)

<# 3> T8 WF AT EAATNE vEpdth AA R g FHEAS UERY
E <dd A>9] A 9J3slH, DA dPERKI[HtHE] 2] ZHrjo] o] ARAAE 1% FF0A
Frolgh FH(+)o o] de Ao yYeen, Hju A o] g 7]ge] 134 &2
719l Hste] AFARYNE o] &gt o]zl o] AF Fo=z T
abCFO*(—1), abProd¢}= 1% FollAl 2H2F ol sk oi(+)o i S vehd
2 HH)|A Zo] it 71o]l 2 A] &2 71l Hste] 4
= T Ado|dxA o] FeFRle] AH 7hsAe ol
TFE(SIZE)E abCFO*(—1), abProd<} 242} 1% Faeoll A zhzt
108 Yepdo e 17t 2 7 E50] 9T
102 dAETH EaH]E(LEV)S abCFO*(—1), abProd, abEXP#(—1)2} z}+2}
A Z2F K)o AEBATY e AR YEPgo B FAjH|Eo] =2 7YY
Aty at A FAH] S o] &3 Aoz o] AekRole] 7 Ao
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<E 3 A=A

Panel A: MA E2 (N :2648)

DA |abCFO*(—1)| abProd |abEXPx(—1)| dPERKI | SIZE LEV ROA Big4 | CON |Tobin—Q
DA 1

0.585™"
abCFO*(—1) 0.000) 1
abProd 0.125 0.328 |

(0.000) |  (0.000)

0.033" 0.095"" | 0.604™

abEXP*(—1) (0.091) (0.000) (0.000) !
0.093" | 0.195™ | 0.095" 0.016
dPERKI (0.000) (0.000) 0.000) | (0.425) !
SIZE —0.021 | —0.201"" |—0.059""| —0.023 |—0.275"" |
(0.291) (0.000) 0.003) | (0.231) | (0.000)
LEV 0.001 0209 | 0.1677" | 0.039” | 0.178" |0.082"" 1
(0.961) (0.000) (0.000) | (0.046) | (0.000) | (0.000)
ROA 0.250 —0.359"" | —0.223""| —0.077"" |—0.130""[0.146™" | —0.332 |

(0.000) | (0.000) | (0.000) | (0.000) | (0.000) |(0.000)| (0.000)

—0.001 | —0.092" |—0.075""| —0.069™" | —0.100""(0.358""| 0.042" |0.094™"

Bigd (0.968) (0.000) (0.000) | (0.000) | (0.000) |(0.000)| (0.030) | (0.000) !
CON 0.013 —0.031 0.029 0.035" 0.001 | —0.020| —0.041"| 0.022 |—0.016 |
0.511) (0.109) 0.134) | (0.068) | (0.982) | (0.311)| (0.036) | (0.267) | (0.416)
. —0.0477 | —0.130" |—0.143""| —0.128"" [—0.118""[0.180"| 0.097" |0.124™ |0.107""| —0.027
Tobin—Q 1

(0.015) | (0.000) | (0.000) | (0.000) | (0.006) |(0.000)| (0.000) | (0.000) |(0.000)] (0.162)

Panel B : Mcid| ICiX|E E=(N : 1,333)

DA |abCFO#(—1)| abProd |abEXP«(—1)| PERK! | SIZE LEV ROA Big4 | CON |Tobin—Q
DA 1

ok

abCFO*(—1) (()6(.’330) 1

0.083"" | 0301
abProd (0.002) | (0.000) !

—0.022 0.064" 0.558""

abEXP*(—1) (0.430) (0.020) (0.000) !
0.025 0.088"" | —0.041 | —0.039
PERKI 0.371) (0.001) (0.140) | (0.174) !
SIZE 0.015 —0.145"" | —0.009 | —0.004 |[—0.072"" |
(0.579) (0.000) (0.740) | (0.876) | (0.009)
LEV 0.034 0.160 0.138 0.018 0.091"" {0.194 .

0.219) | (0.000) | (0.000) | (0.509) | (0.001) |(0.000)

0.293"" | —0.299™ |—0.215""| —0.060" |—0.084""|0.104|—0.317""

ROA (0.000) (0.000) 0.000) | (0.030) | (0.002) |(0.000)| (0.000) !
Bied —0.005 | —0.084"" |—0.101""| —0.093™" |—0.096""[0.338""| —0.001 |0.095" 1

& (0.860) (0.002) (0.000) | (0.001) | (0.000) |(0.000)| (0.980) | (0.001)
CON —0.008 | —0.083"" | —0.020 | —0.013 0.021 [0.056" | —0.038 | 0.040 | 0.004 |

(0.762) (0.002) (0.464) | (0.641) | (0.449) | (0.041)| (0.169) | (0.146) |(0.886)

Tobin—Q —0.062" | —0.037 | —0.037 | —0.045" | 0.051" | 0.053" | 0.156"" | 0.006 |0.063"|—0.001 |
° (0.024) (0.181) 0.177) | (0.100) | (0.062) |(0.054)| (0.000) | (0.819) |(0.021)| (0.961)
1) soe, w05 242 1%, 5%, 10% FEoA fo3hs vehd

2) Wie AW <X 2> X
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<djd B> Hulv|A|Zo] gk o gt A A ot} <dld B>o|A dFAARE
715 Ak 23— thuu] &2l PERK1Z abCFOx(—1)2] AABAE 1% FFolA Fo3 &
+)o] F#AAol Je Aoz Yehde| wel Fuu|x|Zo] g 7|59 7 Fol= HuHA

.
SH|go] FMEFE dYATEES T Aol xH Y sl Hokd AR A &
o]
2

~

3 a3t G 2ol we 719l 4ot E
om, o= HiH]

g bsAE
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e
e
0,
°
u
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T
)
=
=
N
i
o
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=
4
19
oX
o
12
o
ot
o
N
I g

tlo
40
o
B
i)
ol
N
T
O
rr
ox
o2
D)
lo,
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2
By
i
i
(e}
o
)
=
N,
ol
o
il

= <],
HAdiu| A Zo] Hehet 7193 283 & 7oA 748 2 o]z Mg
of ojil zlo]E Hol=X]E AFTh.
<E 4> HUuREe] FiFE 1 28R e BE zhe] Fale] AP HA)E 2
o Fu}h B A7) oshH, DALl 7%, AFA Aol g 719 9] Hitghe 0.0100]H, 1

© fF ox 3O Mt X
o

Jm
o,

7) £ AT E FIHH R ofge} 22 2E o] &3t HuH|[X|Eo] Hugt 7|jo] 18R] && 7Yl
H)3le] g7t date xS Sttt £ 23, dPERKIC] ROAY} 5% FFollA] ()<l #&A
AE BozA dgigAat div] HuniAZo] e 7]de] 184 &2 7l Hste] g7t
A3ty = AR Jehgon, Haate] B Aze} fAG AHE e F714 22 dPERK47}
ROA°] 2] &S B3tk dPERK4E MY 719 Hu|GEdv/miZahy7) 24 S5
HmjEah)E 2oetd Ao E 2] A &3 7Ideg 1, 284 ¥ow 09 gt tnH4E Jepdch
24243 dPERK47F ROASH 10% Tl &(—)2 #ALS Edozy mEd iy Hou| 53]
EL 7149 0] FA] ¥ Aoz Yehgon, AATEEF ST 2007 ; AR - W1E4] 2011)2
dxE AFRE BY

ROA,=a + 3,dPERK1,/dPERK4, + 3-SIZE, + B5LEV, + 84CON, + GsFOR, + 3,GROW, + 37dIND,

+[sdYD, +e€,
ROA ROA
Aot (%) A2k (@)
Intercept —0.135 (—4.447) —0.134 (—4.442)
dPERK —0.007 (—2.230)"
dPERK4 —0.006 (—1.882)°
Control variables X 3 3 3
Adj. R 0.228 0.228
F—value 38.218 38.131




2] ke 7ol HAHLS —0.0030 2 1% FFolA Flgh o] S B oz Hu]|x|Eo]
g 71ge] BANE o] &3to] o] FFrA e R et g abCFO=(—1)3
abProd®] 73 -f-oll = Huir|x|Ze] gt 7|9 Bt %k" 029, 0.029°]™, 127 & 71H<]
HIF-E —0.002, 0.00322 1% FFo A 2ol & 2 FGEHH] 2} ;q%L 1o40] =]
A & 714l vste] AAl EEE B3t o9

o] gtk 7| AA FJ(ROA)S @t

HHN‘

Al
2

Aoiu|A Ze] Hdig 719e] #9474 SR Qlate] o] 9o FakxA <ol “ﬂ?‘é} 7H° o]
Ues FF3l = 5 Uk
<HE 4 FHIx0| 24
Hoiu| 7t nichsh 22 Hohu|7t 2 2
(N :1,333) (N :1,315) S 2

g7 EZHR} g7 EFHA
DA 0.010 0.075 —0.003 0.073 4.780""
abCFO*(—1) 0.029 0.079 —0.002 0.081 10.205™
abProd 0.029 0.132 0.003 0.142 4.909™
abEXP*(—1) 0.004 0.064 0.002 0.075 0.798
SIZE 26.110 1.202 26.939 1.662 —14.693™
LEV 0.467 0.180 0.400 0.193 9.325™
ROA 0.026 0.082 0.047 0.074 —6.727"
Big4 0.648 0.477 0.741 0.438 —5.198™
CON 0.334 0.224 0.334 0.218 0.022
Tobin—Q 0.961 0.403 1.083 0.606 —6.105™"

) s 1% $EAA F23 ey
2) Wy AHe <i 2> 22

4. Ad] A 77t ojdx2A el wx= 9%

<% 5> AAZE O

¢ <IHI>S AT Z

A= Gl dgt AT EANE UrE}bﬂE}. <3 5>9| ﬁai]'oﬂ U%Eﬂd, dPERKlO] A FA A A

(DA)Ol| "X kol that ATt 0.016(5.278)2-2 1% FEol|A K(+)9 JFaAS

Uepg o 24 Joju| A Zo] Foj
7

o olels JgEPHT Ak

@ 714de] 22 2 7ol Hete] AFA BN o] g3
o=
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(E 5 Hohul BH{RI} OOl DRI HE
DA, =a +$1dPERK1, + :SIZE, + B:LEV, + BROA, + 3sBigd, + BCON, + 3:dYD,
+ G3dIND, +¢, 5

(abCFO*(— 1), abProd, abEXP+(—1)), =a + 8:dPERK1, + 3.SIZE, + 35LEV, + 34Big4,

+ 35CON, + 3sTobin—Q, + 3:dYD, + GzdIND, + ¢, (6)
DA abCFO#(-1) abProd abEXP=(-1)
H =224 HZ=ZHEL) HF=ZH1E4) HE=2HtEL)
0.029 0.224 0.112 0.017
Intercept
(1.008) (7.482) (2.150) (0.609)
0.016™ 0.014™ 0.012" —0.002
dPERK 1
(5.278) (4.280) (3.230) (—0.856)
—0.002™ —0.009"" —0.003 0.001
SIZE
(—1.987) (—7.606) (—1.270) (0.301)
0.033" 0.122" 0.164™ 0.024™
LEV
(3.704) (13.869) (10.752) (2.981)
0.295"
ROA
(15.056)
) —0.001 —0.002 —0.018™ —0.010™
Big4
(—0.339) (—0.546) (—3.034) (—3.141)
0.001 —0.003 0.029™ 0.015"
CON
(0.125) (—0.443) (2.298) (2.347)
. —0.023" —0.050"" —0.020""
Tobin—Q
(—7.476) (—9.291) (—7.198)
dYD x3t >3} *3} >3}
dIND 3t Z3t x3t 3}
VIF(Max.) 1.6 1.6 1.6 1.6
Adj. R? 0.093 0.157 0.097 0.040
F—value 11.890 20.732 12.411 5.383

)><>x<>|< k%

27 1%, 5% SN oS e

=
T
2) Wig A <3 2> F=x

T3 dPERKIC] Aol SHA] 5 ¥} 998w E—E—[abCFO*(—l)M nx = Gk
o gk AlFaktahol 0.014(4.280)2 1% oAl K +)2 GIFHAE, vFd Adrts b
ERJ & abProdel] U)X &kl gt Al=3k(t#h)< 0.012(3.230)Z 1% % oA 9k(+)e] ##A



ZGAe| APX2H|9f o] =Y e
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©

A= 724 HH| A Zo &2 71 Hlgte] dHdTsEET of
et ANdse ot olds A st e & Aok v ¥R A E &=
UEHH = abEXP+(—1)ol] P|2]= Gl thek AlFak(tah)= —0.002(—0.856)= <(—)<] #H
< UeRfl o folskA] sttt o /de] BMAnE T8l B, Hulv A Ze] Zuigt 71l
O] e 7ol Hlste] ARbA o whgd Bl Ao} of AFekeleo] AstAl yEbsTh

EA A tate] AwEW, 7)1 TFE(SIZE)E DA, abCFO*(— 1) 5%, 1% Fal|A] 2+z}
()9 FFBAE vepdel wet R7F 2 7IgEe] EAA S o] & o]z et ol e}
o(:)]otq] :_\:lj;:‘é_o Ezﬂ. /\12101011%]/] }\1—-5]:00]0] u__q o¥ /\ oh;} E‘jﬂu].%(LEV)g 73’?‘,
DA, abCFO*(—1), abProd, abEXP*(—1)3} Zt2} 1% Fseoll A 9K(+)9] JSFAA S B what
Faju] o] w& 7lgoe] T o]t oj e}t dHTFsE 2 AT AFAH] &
ol-gg Aol A o] el A= & T don, oy ARe FAfAIS H
gt 74 (R0OA)S] 75 DASE 1% FeollA] H(+)e] B el o Slo] 94 o]
T2 7190lA o] Aol s THsATh

<
=
o,
N
jincd
o,
H
o 01;4

ofN = dlo

5. duiu]ge] o]dxA el mlA= 4%

<& 6> FuH|HEo] Fig Vg R <IHd2>S ST Ao, HuH|A|EH]|
&o] Z7IEFE oz o] oA E B3 Aotk = PERKIC] AFA A 4
Aol zd o v = G et AT EAHRE el <3 6>9] Aol 2,
HAFAA A7 2 23 —FH o] &2 PERKI[ZHE 7199 (Fdiv)/dA S A — A 94
Furydad Aol A dAg DAYl X Gl ok AlGgheah)2 0.036(2.185)°
2 5% FEolA H+)e FRAE Uehd e 2A HoH| A Ee] Adg 7|HEY] Aol A
A EH]Eo] S/ A FAEAYA S o] &3 o] A FEo] moAlE AR YEMT
T A dHAF T E{abCFO+(— )]l PIX= FaFell thek AlFaktah)< 0.032(1.862)=
10% oA H+)o FEFHAE Jepl o 2Za Jor|AEH] &0l S71ESE 9T E
= T AdAo|dxAggTo] Eoldle & F Utk 12y PERKIC] AHolojxr F43
abProd, abEXP*(— 1)l P|X& Jar dsHA] Foli

<& 5>¢ < 6> BAZAHRE T = ), HoinAE2 T o] 2RI} K +)o #
A= 7 I leH, dHolfxH o el AgHAel7] ANt K(+)9] HHAd= 7= A
o2 Yyttt ol gk Aol AT W, AP AB|pEo] e 7ol 18 A] B2 71l H
sto] o]z o] AFakrle] ZhshAl VrEhtal glom, AP AnlgrEe] Bigt 7| g e] A fo®

AR ar o] 271845 ol 2 4ol BolAt Aow dda % 4 o,

ofk

ofv

an

o

o°{'

ol

Lo

8) Aol vl ol g oo WA BAE sdsh] flste] ¥ delx= PERKIS T5%
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<& 6> FYofH[H|E0| o] =Fo| Ojxl= FE (N :1,333)

DA, =a+ (PERKI, + B,SIZE, + 3;LEV, + 84ROA, + 3sBigd, + BsCON, + 3,dYD,

+ 3sdIND, + ¢, @)
(abCFO#*(—1), abProd, abEXP*(— 1)), =a + 3,PERKI, + 3.SIZE, + 3;LEV, + 3.Big4,
+ 35CON, + 3sTobin—Q, + 3:dYD, + GzdIND, + ¢, ®)
DA abCFO*(—1) abProd abEXPs(—1)
HE=2HtEL) H =284 H =228 H=2A(Eh)
0.028 0.271 0.005 —0.028
Intercept
(0.581) (5.399) (0.053) (—0.663)
0.036" 0.032" —0.047 —0.020
PERK 1
(2.185) (1.862) (—1.639) (—1.468)
—0.001 —0.010™ 0.002 0.002
SIZE
(—0.521) (—4.786) 0.729) (1.412)
0.016 0.098" 0.138™ 0.008"
LEV
(1.273) (7.537) (6.239) 0.731)
0.306™
ROA
(11.708)
, —0.006 —0.003 —0.028"™ —0.013"™
Big4
(—1.266) (—0.611) (—3.583) (—3.208)
—0.007 —0.018" —0.007 0.003
CON
(—0.786) (—1.810) (—0.408) (0.302)
) —0.020™" —0.029" —0.011"
Tobin—Q
(—3.572) (—3.132) (—2.315)
dYD >3} >3} ¥3+ ¥3+
dIND ¥ i x3 *3t
VIF(Max.) 1.7 1.7 1.7 1.7
Adj. R? 0.115 0.124 0.077 0.030
F—value 7.946 8.537 5.454 3.916
1) wix, w02 ZE2FE 1%, 5%, 10% FEolA folghe ekl
2) M AWE <F 2> Fx
&AMt DA, abCFO*(—1), abProd, abEXP+(—1)] Z}7to] thgk 2SLS #2412 AAstgict. A2
3}, <E 5>0]4 9} o] PERKIC] DA, abCFO*(—1)3} %(+)9] #HEAS Bl o aR Hiju|A|Zo] 7}
zﬂ—f’:i tﬂ—/\g ol tﬂ o:}oé]z;ﬂ:L—o—E_.Q. Ezﬂr )\l;ﬂ o] o] ZX4 oﬂ Eﬂzﬂ' 1-6;)]:%(‘)10] 7(}21 /\._ 14.]5},1}&];}.



ZGAe| AN AH|9f 0] =F 2o

=
[
0z

Hoiw7b =g 7199 25 4943t detau o2y & ol AR F At
A ole g AA S FHH R ASToEA Hn| o o]z el wHAdd e AT

Aske] B2 e SusknA Gk o F Aste] obelsk ol 2(9), A1) LA 2(9),
210yl A5 Hojule] Shue] HPERK1)S] B e} o]}l Tn w4 anne]
352§ APERK1=INDOTo] el 0 Aol 2ol vAE FFE AFeast Dok dNI
£ AdENG ol T Hobdl A% 19] %S, 28A B AF 09 %S ¥

© TR Aokl 1M Aepulel AhAEE A% oleje] Fg2Yol B

Het o] s
Uehd 7HsAol 9lom, ol2id dabe A a2 st 494w otakd A% 7é°31}—§— ]
Ao BT AYHAE Yt ool g gz etut sk felol e A4 4 At

o
© =g s R F S Aok FAMT] Ui AW <& 2>oxeh g

DA, =« + $dPERK 1, + 3,dPERK1,*#dNI, + 3;SIZE, + B4LEV, + 3sROA, + 3¢Big4,
+ 37,CON, + 53dYD, + odIND, + ¢, ©)

(abCFO*(— 1), abProd, abEXP(— 1)), =a + 3;dPERK1, + 3,dPERK1,*dNI, + 3;SIZE,
+ BLEV, + BsROA, + B¢Bigd, + 3:CON, + 3sdYD, + BodIND, + e, (10)

<¥ 7>9| A7}l w2H, dPERKI*INIZ} A F2 & A(DA)] vXE Gl tigh AlS2kt
e 0.014(4.270)2 1% FEANA ()2 FFAAE Uepdown Z9427) o3kd 719
EollA b ol wE AFA RN S o] 8ot o] o] A fele] AsA el 9l
&S o 4 9t} WE dPERKI+dINIZ} B4 93 F 5 E[abCFO*(— 1)]ol] 1]XE gk U
g AFakEho] 0.015(4.772)2 1% ol K+)2 FEFRAE, vgd J2d7HE vehl
© abProdell PIA|= Gl gt AlGak(tah)< 0.012(3. 312); 1% F3dlA 9K(+)e] #HEAS

At olE g Aol 2AE & wl, L7t AstE TIGEAA A LH e wE o]
Z4 9] ARl A vEhta Sles & F TP,

9) HuirZt g 719 & e R, AFAAMIE A 2 — A divv] &2 PERK1# o] 25| Hv|
WFAND ] 3828 F(PERKI=dNDo] A< Bt Aol ej 27 of ML FFE AS8] 9lste] of
go] A& ol gl BAE AAe ) 422, PERKI*dINIZF DA 2 abCFO*(—1)°ll X & % &l
o3k Al Rh(EE)S 0.038(2.306), 0.036(2.095)2.2 <X 6>2 ARt ¢ f23 A3E Yehfglon,
39477t etskd 7Id S0l Aiurl gl wE 2 g Aoz o] Akfele] detAl v
By glee B Ed
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DA,=a + (:dPERKI, + B.dPERK1,*dNI, + G3SIZE, + G4LEV, + 8sROA, + sBig4,

CE 7> BIdael oses

InE=

=]
st &M

+ 3,CON, + 3sdYD, + 3odIND, +¢, )
(abCFO#*(—1), abProd, abEXP*(— 1)), =a + 3,dPERKI, + 3,dPERK,#dNI, + 3;SIZE,
+ B4LEV, + 8sROA, + 8sBig4, + 3:CON, + 55dYD, + 3odIND, + ¢, (10)
DA abCFO*(—1) abProd abEXP#(—1)
HE=2H2h H 247D H S=2k(tEh) HE=2H2D
0.037 0.224 0.045 0.013
Intercept
(2.451) (7.435) (0.865) (0.482)
0.008™ 0.010” 0.012"™ —0.002
dPERK
(2412) (2.283) (3.180) (—0.162)
0.014™ 0.015" 0.012" 0.001
dPERK 1#dNI
(4.270) 4.772) (3.312) (0.201)
—0.002" —0.009"" —0.002 0.001
SIZE
(—2.239) (—7.970) (—1.116) (0.261)
0.034™ 0.123™ 0.159™ 0.023"™
LEV
(3.873) (13.989) (10.442) (2.898)
0.290""
ROA
(14.810)
) —0.001 —0.002 —0.018™ —0.010"
Big4
(—0.291) (—0.536) (—3.069) (—3.168)
0.002 —0.004 0.028" 0.013™
CON
(0.343) (—0.603) (2.398) (2.124)
_ —0.022"" —0.047"" —0.019""
Tobin—Q
(—7.322) (—8.923) (—7.069)
dYD ¥t x3 ¥3t *3
dIND ¥t x3 ¥3t x3
VIF(Max.) 1.9 1.9 1.9 1.9
Adj. R’ 0.095 0.159 0.099 0.041
F—value 12.197 20.968 12.612 5.462

Hokok koK =

H

27 1%, 5%,

2) A AL <F 2> FE

DA, =a + 3\PERKI, + 3.PERK1,*dNI, + 3:SIZE, + BsLEV, + B5ROA, + 3sBig4,

+ 37CON, + BsdYD, + BodIND, + ¢,

(abCFO*(—1), abProd, abEXP*(—1)),

10% oA fFold<s vehd

+8sROA, + 36Bigd, + 37CON, + BsdYD, + BodIND, + ¢,

=a + B/PERK1, + 3,PERK1,dNI, + 35SIZE, + B4LEV,
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L}, 42%, 52¢+E

<P 1> ek AFEERA 2(5), 2(6)o1A 7HE 71992 Hu|(F iR/ 573 A7 A

FTHFEWR/ASEANE 2FsHH JoE|7F Foigk 719 o2 19 gs Fodstai ot i

7199 Hon| ek A 297 AA g 439, SEHE o] 4799 5E9ld sE sk 719

T HUE7F Aigk 7|g o2 AR/t FHEA S AAEITE <3 8>9 2(11), 2l(12)9]

A #AW4E= dPERK2, dPERK3©]t}. dPERK2E 449 o]Alo|™ 19] kS, 28X &od 02
710,

e FoJst9l o, dPERK3 &= 559 ool 19 ghs, 28] gom 09 gS Folsitt

EAAGl g AL <3 2>o| A 9f 2t

o
2 o

r
uf
N
e e

4w

[e)

(E 8 HHIAES| 429, 529148 0|88 24

A
DA, =a + 3,dPERK2,/dPERK3, + 3,SIZE, + B;LEV, + BsROA, + 3sBig4, + sCON,

+ 3:dYD, + 35dIND, + ¢, (11)
(abCFO#(—1), abProd, abEXP*(—1)), =a + $:dPERK2,/dPERK3, + 3,SIZE, + 3;LEV,
+ B4ROA, + GsBigd, + B6CON, + 57dYD, + 3sdIND, + ¢, (12)
DA abCFO*(—1) abProd abEXP#(—1)
H 2k H ok H=ak HEgk HE=gk H=ak HEgk H =2k
(%) (t7h) (t74) (tah) (tah) (t74) (tah) (t7h)
Intercent 0.061 0.060 0.203 0.211 0.073 0.090 0.012 0.014
p (2.188) (2.182) (7.167) (7.576) (1.445) (1.812) (0.470) 0.517)
0.016™ 0.015™" 0.013™" 0.002
dPERK2 (5.384) (4.765) (3.612) (0.862)
0.017"" 0.017" 0.013™" 0.009
dPERK3 (5.716) (5.852) (3.642) (1.538)
SIZE —0.003"" | —0.003"" | —0.007"" | —0.007"" —0.003 0.003 0.001 0.001
(—2.641) | (—2.636) | (—6.561) | (—6.620) | (—1.270) | (—1.248) (0.229) (0.558)
LEV 0.043™" 0.044™" 0.079™" 0.080"" 0.121" 0.122"" 0.018™ 0.017"
(4.872) (4.946) (8.740) (8.870) (7.505) (7.609) (2.114) (2.028)
0.3007" 03007
ROA (15.252) | (15.248)
Bigd —0.001 —0.001 —0.001 —0.001 —0.017"" | —0.017"" | —0.010™" | —0.010""
& (—0.046) | (—0.043) | (—0.033) | (—0.057) | (—2.867) | (—2.887) | (—3.135) | (—3.147)
CON 0.002 0.002 —0.004 —0.004 0.029™ 0.029™ 0.014™ 0.014™
(0.348) (0.326) (—0.599) | (—0.604) (2.495) (2.505) (2.188) (2.188)
. o0l EpyPE oo™ | —o0s3™ 001 0019
Tobin—Q
(—6.155) | (—6.198) | (—8.190) | (—8.199) | (—6.806) | (—6.775)
dYD xg x3 xg xg xg xg xg 23t
dIND *3 *3} ®3 x3F x3F ®3 x3+ ¥3t
VIF(Max.) 1.6 1.6 1.6 1.6 1.6 1.6 1.6 1.6
Adj. R? 0.093 0.093 0.157 0.157 0.097 0.097 0.040 0.040
F—value 12.008 12.012 20.740 20.748 12.426 12.436 5.436 5.442
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1) wix, ks 22} 1%, 5%, 10% FElM foldhs Yekd
2) W A <k 2> Fx

<% 89| XA} 9|5}, dPERK27} DA, abCFO*(— 1), abProdell 7| 2] < kol that 7|
FEEAFHS 0.016(5.384), 0.015(4.765), 0.013(3.612)2.& 1% FFllA 212t 9K(+)o AHAL
UeRd © 24 dPERKI1= AHE-S <3 5>9] FAZAEG o o3k ool #ad-s Ve Th
w3 dPERK39] Z-$ol% DA, abCFO%(—1), abProdo] W|X|&= ko] thgh AFgktah)ol
0.017(5.716), 0.017(5.852), 0.013(3.642) 2.2 1% G0l A z+z} ok (+)o] #AA
™ dPERK2ET} 1] F2sHA Yelylth. B2 7E A Huy] R E4F0] wold4=
olo]o] gz felo] sl &gtk AME S ERlskith.

Ch ofEtez HZESISH HoiH|e&E

<#E 5>, <#E A E JAddasE WA HauhleEdr/da8AhE S
dPERK 1S AH&-ste] <M 1>& st om, d 7199 FuiulF oiul/dad 4o A
AeAFEM/AF A E A A FgA7|E A 2% — A ulv)E] €79 PERKIS A
g3t <IPd2>E PS5tk 1 ] & AP v ] -8R 2 ALSshe T A
FATEHEE 5 2004 ; AEE) o} v 2009 ; AR o BAF 2009)0] HhH] S vjE Ao
2 FFstete] AHEG Y] W] 2 AFdAE mjEd o R FFE8e Hn|FES AHE-Ste]
vl - A5z} e olefe] 2)(13), 2l(14)ell4 A9l dPERK4E 70 7]l FHoiy]
FAorleEd)7t 2 FHFEUEmEG)E 238t HuvE 2 A& 719eE |,
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(aCFO*(—1), abProd, abEXP(— 1)), =a + 3,dPERK4, + 3,SIZE, + 85LEV, + 3.Big4,
+ BsCON, + BsTobin—Q, + 3:dYD, + BsdIND, + ¢, (14

DA, =a + 3\PERK4, + 3,SIZE, + 3sLEV, + B4ROA, + 35Bigd, + BsCON, + 4:dYD,
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(abCFO*(— 1), abProd, abEXP*(— 1)), =a + 8\PERK4, + 3,SIZE, + 3;sLEV, + 34Big4,
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DA, =« + 3:dPERK4, + 3,SIZE, + 3;LEV, + :ROA, + 35Big4, + 3sCON, + 3,dYD,

+ B5dIND, +¢, (13)

(abCFO*(— 1), abProd, abEXP#(— 1)), =« + 3,dPERK4, + 3,SIZE, + 3;LEV, + 3.Big4,

+ 85CON, + BsTobin—Q, + 37dYD, + 3sdIND, + ¢, (14)
Panel A : dPERK4S 0|25t 2A(N : 2,648)
DA abCFO*(—1) abProd abEXP#(—1)
H 2T A S22 A FZAZY) H A2
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The Relationship Between Manager’s Perquisite

Consumption and Earnings Management

Choi Ung—Yong" - Kim Sun—Hwa""

<{Abstract>

This study investigates whether manager’s perquisite consumption affects earnings management.

We employ entertainment expenses as the proxies of perquisite consumption expenses. And
Discretionary accruals(DA) are estimated by the Kothari et al.(2005) model. And similar to prior
studies such as Roychowdhury(2006), Cohen et. al(2008), Cohen and Zarowin(2010), we adopt
established proxies of real activity —based earnings management such as abnormal cash flow from
operations (abCFO#*(—1)), abnormal production costs(abProd), abnormal discretionary expenses
(abEXP#(—1)).

We draw an initial sample of firms listed on the Korean Stock Exchange over the period of
2006—2010. Our sample consists of 2,648 firm —years retrieved from the KIS—VALUE database
which satisfy the following selection criteria : (1) fiscal year ending December 31, (2) non
financial institutions, (3) availability of relevant financial data, and (4) firms under 1 of debt ratio.

The main results from this study are as follows. First, we find that entertainment expense is
positively associated with the magnitude of accruals —based earnings management (DA) and real
earnings management, such as abCFO#*(—1), abProd, abEXP*(—1). Second, in firms with an
excessive entertainment expense, we find that the entertainment expense is positively associated
with the DA, the abCFO#*(—1).

This study may confirm the direct relationship between manager’s perquisite consumption and
earnings management. Above results from this study may prove particularly useful in the control
plans of manager’s perquisite consumption.

<Key words> manager’s perquisite consumption, earnings management

* Professor, School of Business Administration, Chonnam National University, uychoi@jnu.ac.kr, First
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