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Bg 4 | NonBig 4 | &
A uAAEo 2 a3 2 B88E BT T 39 8 47 8
HIAHAUA AR EEHo|nE FAF tiet 33 5 38 8
BADUAA L T8-S s HiEA] e 11 0 11 4
BARAA L7 AR R aE8E BF 55 4 1 5 3
7] € 6 1 7 0
3 A 93 15 108 23

* 2} ZAF ol g 3 EAe AlYsHE
o] 715(Big 4 vs. NonBig 4) : Chi—square(p %0 =2.3338(0.6746)
Aol HS(BAIMS] vs. BJA : Chi—square(p #5)=4.8943(0.2983)
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CE 20> MMM O CHet Mek of A4

3|A el
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Big 4 NonBig 4 A

A|PA7) D wA F7)7 A- 14 6 20 4
g2 Az Al a3s Hrisk &

34 1 35 12
BADNAAEZL] FA A5 A Ha

WA AR 3] Y] 98 =S 53
27 0 7
BATAAE Bha ’ ’

A oJFo] JormE H XA 16 5 21 0

7] e 1 0 1 0

& A 92 15 107 23

« 7t AE FE0 U T AL,
}o] 71S(Big 4 vs. NonBig 4) : Chi—square(p ZH = 10.0904(0.0389)
o] AZ(B A vs. B]AD : Chi—square(p FH) = 6.7682(0.1487)
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chA, S BAA Amel dlals ANk oz HA) EE BEasths g gol
om, o ALE fATT Friske ek 45HA A7) Bl BasThe 984S T

o] et HEZAIA I = oA A E EABC(European — American Business Council) Policy Paper & || =
GAOS| AR A Aok AT B 4 4ok olF MIAE BAQ) ATAAEE o8y

R4S P 8 5 out o] o olal Bwe] g PARELC] A3kd & ow] Al
SAZ A% A5} 71919 Fohulgo] waE 4 AT Ed AT ol Heading parencn)]
o149 WA AT EE A SHAE FHIL + Ao, S} AHeIaas] 59
Q43 AT Foo] AARAS STUAL IR F e A0 ARS W Ak AT 1)
2 39 49 FATAELET thale] $2F AES Bojol PATANEE =LA 23
ok FQolAlel] A% A% BAAT A o FelA WAT 5 glorkmlHe] AN, &
B 5, A0 AAE FI1408 SARES s FATAAEE EYF Yok B2 gk

Fe9 B FARAAE =del thek %E}t HE 3 =9 glo] ANHolk= 2 35 &
A A7) =HERG BARAAETE =S} Al@E A L EA] kot A dANM B
Fago] Yehal glor F dExAblME fARE 2ot =23 vk AR A wAA
=9 =AHAF RIS SRS I EEE Alatstalat ske Aolzke e ol7e] gtk Jﬂi
U @A 27 AL Sl o 7R AREe] Al 98 e A A & SER 717l 2
st Qe B AAIS Y] dEs Atz EEske Ao R® IAFEY Aas 7}
A& e Aolh vl 2008 7€ 29, FEHAA3 oA 213 AHA e Aol are] w=H
AR 61 F7] ZARAAE} AR H L, FARFEZOIANE A58k 37 ARAES AR
FE dsto] wAE G olF 37 AFAE o)) FA 7IRbe 2t 5o HE 7ol o aH o
B A7) 23 Ashs W dAske 23E A3l

B A= 200319l AjZo] =AZ AU AAA AXTE ABEE A7l B F A=)
A FALEANA AW FEES = F UE AE HEXALE Tt £48taA stk
AU F2 Big 43AMAS] AHIE9 SHol FE o FaL 7IEk AR B ARG 3ALe] A4
SEHEO FHES i FEe] A7 Ao IubA]l Hlole S A ok vl 9
Ul A SARE ] XSS 913 &5 o 7Ex]e] A ol AXE mele FEE =E
A AgsHA st e fle TS o8 AE EoloF T AeE AlREn
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A Study on the Mandatory Audit Firm Rotation

Tae Beom Jeong® - Jae Whan Park™ - Hee Woo Park™™*

<{Abstract>

This study intends to re—evaluate the necessity of mandatory audit firm rotation based on the
survey data collected from audit firm partners and public companies. Findings from the survey are

as follows :
After the mandatory audit firm rotation system was enforced in Korea, auditor changes in public

companies tend to be concentrated to Big 4 accounting firms. It means that this new system may
make the audit services provided to public companies be limited to small number of audit firms.
And many respondents believe that the system would finally weaken the accounting firms’ financial
status because of increased initial year audit costs, additional marketing costs and low audit fees.

Even if there are benefits from mandatory auditor rotation, new auditors have to take so much
time to understand the business of the companies, which leads to the audit ineffectiveness or audit
failure. According to the External Audit Law in Korea, we have had other significant reforms
enhancing audit quality such as audit firm partner rotation. Mandatory audit firm rotation is not the
only one that enhances audit quality. Providing the “fresh look” viewpoint could be achieved
through the iitiative of audit committee rather than the requirements of law. For the time being,
therefore, structuring the environment where the audit committees fulfill their role spontaneously is
the first thing to ensure auditor independence and audit quality. Mandatory audit firm rotation

requirement needs to be revised or abolished.

<Key words> Mandatory Audit Firm Rotation, Audit Quality, Auditor Independence
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