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G A -8} 3]

Ryo|dzte] HRI} SR vFE GF

<Q 2
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FomA ARAele] unololteld B2 Aol AT BEHEAT BAA S
oleje] Ay} #HglE WFEQ] AT LAY Hio]atolE Al Htgsto] dFEAFE
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I.A &

L5

B o= B g10]2)alo](book—tax difference)) B K7} AHEA| Ao A o]EA] E_E] 7 T
£ AHEE dof| 4o Slth FAlA g AHEAIRe] & B ZF7) 9l (information intermediary) 7}
=8 3Pl @] F-7HAR] (auditor)o] H.aro]elxtolo] @A) = F]Ale]2le] Z(quality of earnings)?)
o gt FEE WPst=A & Au ) & Hio|xto|o] HHEHNIL AR WYE =

& gefgroza ejRziale] Baoljtold F3l S|Aolle] g wgst=AE EA%
ot 53], & AFlA (AFR) AT Baolate] S FAld| st AFEMTOR
(M2 LA Ho] A FokA] Kob= 3]Al0] o] Hof gk HHE Ko< xje] 7}t
A5 WA A E olgfg B4 (MFA) EA o] s o9 e ojulg g
= 7holl thall &gk Aol WHAIA] F& dHdA HE 2 orlE 7RIt &

H APAFE Haro] o7} Al Fo| 3 B H o]l o gt FEE g

9) C(Phillips et al. 2003, %917] 5 2005, HEA s} F2¢] 2005). T+ H.i10]
o7} AF-olg o] &3 JFE AAV &S HoyFaL Y th(Lev and Nissim 2004, Hanlon
2005, =313 2007). ol2g Aif= AlFole A= oA Aol ol Blste] gAte] A 7
(discretion)o] WFFE]7] o] 7] wjFo] AlF-o]e] ajFo]ef thdt H]wA] 3 (benchmark)ZA]
727} 9lem Haoljxte] 7t s|Alo] oo Aol it HHE 3‘*'5}04 g = s Al
gt} Haro]efzto|7} s Ao]efe] Ao gk HHE W = FAARIe] QI gt

, AR HALers AR Al olefet Al W E o dETh oA 3, 9
HARRIE BlA o] o] Aol Aol e Halo]zto]d thgh /‘V%} Ass7] A8l F7H
g2 7107l flte] FHAR TR E 87 7hsAdo] ok HEd, 3|Alo]oe] A=
A3 7] Hoalo) 4;2} ]—t— =2 A isk)= orlstnz o577 Wﬂ% F7HAQ1 Sl ik
.?_?51— 7],3:/\41: o)
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Fraet EiO]‘%‘ﬂOl Z}Ea o] &8 & 3= 719+ AH st 54 (empirical) S = FA 31
T} B Aol A7E Heshd thed 2k AA), Bao]xto| g &R G5 R TH

1) ATl AAMM] SRR o] )l A Al Fol (7 AMFAEAST)S Apztate] ALttt

2) glAle1le] Aol gt Adel o7 F Waleo] & & ded E AFoAe ojdx2H e 52 A
ol¢le] A& ZFFgit.

3) Uitk AFELS AT DAL 3ol A FEsle AR 71 T Th(Becker et al. 1998,
Francis et al. 1999, Frankel et al. 2002, Myers et al. 2003). &} EOE ATELS A2 TA o]
719¢] vl A3 FEe} #AHAo] lvku 717 3htH(Subramanyam, 1996 ; Krishnan, 2003).
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oI L2 st 2ol sl Aok ATAAE 2ol ielsh BHd 4T
Nestn APNAE AN Fo AFHE SEF AMPAAE HE AF] A <
FRYS WAsD, ATRY AEEE Wl 237 RV 4RI thstel 71E
ok ANGE 4SRN ARE AN, AR AV ATARE 2t & ATl

B st $EE A7E Bioleate] Fobe] Ast WA 5 SA0le] $d Huol|

QQEZARRI O] Whgo ek AFE A FEE F vk WA HZ o] = o] FojA
U Haolefztolo] HAE A FoA Ao A Add HYPATFE F et v
2ot AA, Bao]efxto|7} o] 2 & UYEfl= AREA 7HeeA| & AW e AFFA7E 3l
o Aol A g Ate] Aol whdE x| 7}F A vb, A o] o] G Ate] AjgFdco] vt
P2 T A= 7137t B7] v, Baro]extole] Tk AGAe] Algdo] v E o] Aol
Qo] Z7He 4= dgo] AAE ")\V/}(Manzon and Plesko 2002, Plesko 2004, Palepu et al. 2004,

Penman 2007). )¢l thate] AEH o7 o] AFEA o] xH o] Z7}e4-E H o] 3lo]
7} $7FeE HolF a1 9 tkMills and Newberry, 2001, Phillips et al 2003, Phillips et al. 2004,
ukd vl 71735 2002, AFetst vk 2002, F917] 5 2005, HFEAH 9 B4 2005, 2EAD

b
p:
kI
o
S

2005, LFHH AT 2006a)
O 2 ARl o] A Fole]o] WAl gt X =
) A4, Bardshaw et al.(2001) A Aol S5 Fhate]A ] 7 oluf ZHAQIF 7 o]

dlo
2o
w
%

U1 e 3|0l HHe dig o 7RIS W= g, AN
3] 9 AH PTFS nAEIE thFo] YT (Becker et al. 1998,

E
)



E0[dR[0| F=EF AR DXl d¥ H

O AF DA =R S E4319 U Bardshaw et al.(2001) BHA o] =500] 545 3ol
o] ¥ Bo|] yth= 25 HoAFRl =, ol A H3 JHE EIARIE] vk s}
[e]

A rethe ABE AN Aok B FF] BEFE AR st AE A
Aoz Aot B4 R R 9 Raele W Jug 1o et

£ 3X o] 7}53lt}h. &4, Hanlon and Krishnan(2005) £ F-7FAClo] B g0l el ao]o] @71 3
Alelele] Aol gt RS AR, AR B IARIMA A vhdet=A & 3

AT Barolato| e} AR, Akl B AARRINA Tholl= oK(+)e AV da=
HoAFAh o= 9F-3HARIe] Haro]efxtold wdH 3]Ao]fe] Aol et HHE FALE o

= AFE Baolfxtold @1l FHIL Rl AR o9 WG EAE &
Aoz 7)EAT] el %“«7}3191 AZZAE AN Pu} Eig=s l‘lli 2} o] R &g
3|A 0] AL AHd £ gl QholBE H 0] xtol7} FA o)l Ao g HRE b
Fetta A 4 Utk Hao]eatolo s|Ao]ele] el g FHI} vidEtiy £ ), B3
olefatol 7} F7VEE RIS Al RIE STt QR ARRI0] Kalo] o]
T2 Z]Aolele] Ao ek HHE A ste] FAMFEFE gl dtia s 4 gl F71HA
o2 A wAYAo| AFeA] K= Xéi~ B yo|elatoldf| e =R E gRlgtoan B
solejxtol e} BHE Ao 7)oista ZAML o] thk AP S AlFstaA} gl

B o] efzfolol thk o F-7hALRlS] Wh-g-3 7&% stz she & Ao 7R dske] At
7]%(auditing standards)& €] 5F-7hAlQlo] 71999] A3k Al7] & ZAbARte] WA o R Qg 93

of tl-g-allok gtk 33k JUTHSAS No. 47, AICPA 1983 ; SAS No. 82, AICPA 1997). A1)
ATl e AR o= e f-FhARIe] o]t 9ol RE-gdths 23S Hela Ut dE &
of, FARIE o]z 9FS st AT AT EE A% doK(Bedard and
Johnstone 2004). B3+ o]} 274 9@l th-&at7] st dF AE7HE AsAY A= &
ZA 2 F7HEQ HEES AA1E 4= glti(Johnstone and Bedard 2001). 9 ¢l & 0] &2 7|0l
daide o Be IS FUste 7199 A8S Brketa 2 dizkE F7HAQ) Ak

Francis et al. 1999, Myers et al. 2003). B8 7Z4ARQIQ FRuU AT, AR 5 9572410
Ego] FAlole] FE JFE v 4 ok gy & o:]:rb] ZF 7%% K 310]2]A}0] Y
3|Alo] )] Ao gt G Hel e FgIARI0] Bhget=A] A R-E HFsted Jleuz A
o) 515k, S15-gA1s] 59e] SAGlels] Aol ol AE BAA Al 2 AT
o] A3 A SHHFE(E Lo YRo], (M AT M) AR AAlerE W
e #= FsAh

Sy
o2
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55 v 4 AUTKBell et al. 2001).

QAR AHEA ol Frofdts ofs BAIAL ol A A4S S| Aol AS got
sh= dloll 7 fElgh f1x]ol dvta AdE ok 3 3A 19 9 LHTXJEOH 71 A2sh] 4,
AEA sEE 7P ettt & ¢ 7] wEelth 8 FARES Baro]fatold
H A1 o AE o] &gt F/HAR] FAFdES T szlE}(L and Nissim 2004). ¥

2l A v

&, AFEA 7 Haoleate] FRE FH3] wd3ithd s 22U IS Ho= 7
E THWeber 2005, ATFet 5 2007). A% T2 o|s) BAAFEC Blg)] ¥7batele 1 G5
o lo} TG Baolelate] HEE FlH o2 FEsA et 4 glong Bio]Q]
zko] HH = QFZIARIS AbAR Al ﬂl@z
qkoF o] FZRARI0] Hoaro]ofatelof] X1 3] Ao

ARIEE o g F Ko thgat7] flate] F714<l =3
poefatol 7t Atks AL HAL o]z o] vk E o] el AY G7]9 o]
of Yehd 4 glth m=3 7|48 A7 3 ALl Aol & lste] WA shE Al R
Hd et Add g ok RARIA s Al Bale]e)ate] }
ole] ARlE A ] st AlFe AEI} FE vt st o]¢
279 B4 o 75 ddsty] 9lste] F714<l wE o] %ﬁé}i Al
2T 5 ole 9@l diulsly] fste] FoEA< Z.&A}?é—rﬂ ﬂ% w}—% ﬁow
Z7o] Tttt 7P E wf, & Hao]oate]= A 0]ee] Ao drhs JRE
Hele 2 Hio]oate] & Hole 7[HHTE 2 Halo|efato] 7|§id
tate] F7HQ ARl A E7VE FYeta MRS RE SV Aty B AT

& 5ol g7lolole] Aol Bja 2442 sfetel
A sk

O _1
O
jg it
[RUNE
fu)
rob
oX,

o
)
i
ro
>
ol
v
55‘.

L
sy

5) 79171 5(2005)el = Biro]zfol7p Al FA AN ulg] g2k - JEH B FE AV
}z?ﬂ Brtet HAE ALl glojA F/1AQd ARIF E2AY £ S BT AUk

6) I ZAPE AT ZARQL 7}9] A ok —1-7—713(\_5)%‘& A &5 = 740] A utA o] Ujra]"ﬂ FrALA| ¥
N3t 5 AL 2deRHE 4
iLeo]eje] zpol & QI 1% 4 AUt

7) Palepu et al.(2004, 3—10%), Penman(2007, 652%)

8) A El/d(2004)

9) Hanlon and Krishnan(2005)2 AR} g oAl 218 H o2 HaolelAjolo] ©3l JHE Fetad ¢
U= desta 9

10) ok B el Aelol Bl WA i o] Tl sl ol FolA sob vFE Rl 9
%A%k Hanlon(2005), 2233 &4 ?(200621) Y APATFolA Haoltole] AT E 7]EoRE B

ol Aol & Fate] Feha Ak
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Fets ZHlo] EASEE WALFR 240 ol mile|eatele] WY HTHE 2717
H #9e Aoz HRETh) B At thew Lol sMde Agac

[PHt] T2 23d0] Sdsttiy, o] F RIS it a st Haolfatele] gk bl

g =gbARle] BA el BaolelFtole] wele Aol thek AuE <lAskm AL
Aol LEsheAE AV ET] fjsto] F7hA o= AN A(BIGH) T T2 A JANON—
BIGH)E Hlwste] £48 o Slv}. dnba o did3jAle a3 Al Hlste] 259
a3} AQ kel dlal o W7ela wa FHFe e AEE @ sisAle] Be des
A4 AUTHDeAngelo, 1981). &3 AIMH QL2 3|70 2] 9] g14fol] SlojA FA3| AT K
291 & Ho| 9 THFrancis and Krishnan, 1999, Khurana and Raman, 2004). T3t o] &
YA B T SEAAFUUT B PAGFRE ST AFA)

91T} (Whisenant, Sankaraguruswamy, and Raghuandan 2003). ©]/¢e] W& F33s1d, t& 7
Helo] Fa3| Al Hlel] Biolejtold] Wxd HEE TS A5 o m A ol 1wk
2 7heAlo] Sla #71A9 w2le] mek AR S} ol AT e o83 2e o)

[71M2] ThE 7o) BUsithd, tha 3] A BIGH) A F43] A A (NON— BIGA)o) B38|
FAARIS FHAbrg el o] ate] Aigk ke H(+)el FHAZE o Atk

olo] F7belel, PSR 2R (A AT wIo|esfe] JRE FAl] FESHE
Ao P £4E Bart EADEID BIole Aol (M) o] AT Feke

F7H4 HRE A Fste Ao vkeky 1 9 ThPhillips et al. 2003, F17] 5 2005, ZFA
TS 2005). ol (AFA) TN} Haoldatol7t M= vE FEE kst slt= Ao

o w9 RAllo] AR R AR GA () AT} Bl o] BAo] eld
thel, Baolel kel (AFA) WAe] tete] BgAol AL BAH EAE A F 9
@A Baelelatelrt 23, (AFE) WA 2 B3, dRAARe] Be (AFA)

ol Boleleld] B AFoR Beksle] PASFRE F/AITH, Lnole el

11) 974 zol= 3|A019le Az #AA0] gle Aoz ATAFTAZ £/35 2006b). & ATl A
AHEEhE AR AR YAIA Aolgt GTA Aol & TR EAMsAE kot Tk

12) Hanlon and Krishnan(2005)-2 H.aro]ejxfo|7} 71| & d|Alo]| 9] A4 EAS FHHo 2 gF 1 e
] Aol A& SAste E TE W4l A DAY ATl nelstan A gt & o
= A9 A& SHste E e Ul AT YA FAG o] F Bio|atole] FEA
FEIAIAE 73 ke HlA] dgdTe vm Aol 2pEdE 7RItk
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1, 3L

(A DAl theted nebd FHE Ak AAE F gleh v, el A 9ol A
% W o] Ee (A3 WA Folo] molelAele] Pus} fALE 27

otebn rke MEelnE A Euz AN & Ank neb % 3ol
e 2ol ARNMEE 4T 5 9

PHg) B 27l] FLSTH, (AFA) WA =717k Bl e Aol o GAEFE ]
}: O} -

191 7139 51 B A SR YRS 239 B 1) T
o YR A28 A oL WA $AY L7515 Gkl aaAT A (1
) kAol o] 9‘474]0] Qo] A& &l Aoz H

il
=
2183 9 H(Becker et al. 1998, Francis et al.
1999, Frankel et al. 2002, Myers et al. 2003). T+eF 9] F7ARRIo] B A7 w2 (A #2)

WAL ke HAlle o] A Aol YAFFRE AR YLk, (NFA) WA} 7
AgrE el e BA AdEEE e g ML 43T 4 Utk

P 3—1] The 2ol TSI, RARle] ARFRS (ASA) WA 1he] ()
o gREATL EA ST,

M. 9753 AA
1. 929

7H1E ASEAE] 9okl & AFdlA & Simunic(1980), Larcker and Richardson(2004),
Kim et al. (2007)°] H}&-2 FiL Hio]ejzte] WS Frlste] g A4 dnh whef Hiol
ejxtolol] thgk AW AIF(,)7F AR H+)o #rS Elvhd, Bao]efatolo] HiH )7 0]
ejo] Aol thgt I} e F3HARI O] FAtpr R WG E o] e RTE STt THE S
A A sHA H ot

In(AUDIT FEE),= B,+3,Ln(ABS BTD),_, + 3,BIGA, + 3, TAC,_,
+B,In(NONAUDIT FEE), + 3,FIRST,+ 3, TENURE, + 3, OPINION,
+ BRESTATE, + B,LN(ASSET), + ,,SQSEGS, + 3, SQEMPS,
+ B, EXTRA, + 3., EXPORT, + 3, INVREC, + 3,; LIQUIDITY,
+B,,ROA, + ,;LOSS, + 3,; GROWTH, + 3,y NEWFIN, + (3, DEBT,

+ By INSTITUTION, + By, BIGGEST, + B,, BETA, + 3,, VOLATILITY,
+ By, ALTMANZ, + 3,IND, + 3, YD, +e, (1)



HI0|xt0] It AR 0|Xl= g 45

Ry oA dE Mee thea 2ol Hojdr.

In(AUDIT FEE), = gAt54 89 AQ2AGRAAE AN 25)
In(ABS BTD), , = RQAAH] 23 o] 2 (kis—value item # 128000)l 4 ZHAH A =55 (AL
HE o] HAMGHAA)S Azt Foe] AAmagh

BIGY, = 3)34A17194 9] S A lo] ti@s]AERleld 1, obyw 0%l om|H
TAG_, = (t—1)7]¢] @710l #129000) A4 (¢—1)71] °é°d§i%§é(#161000)% 2
e 5o
In(NONAUDIT FEE), = B ZHA} AH| 2~ g0 A2 gk
FIRST, = Z2%7kAb B 22k ghateld 1, 3id Ak 2R} o] dolmd 091 T
OPINION, = 37|¢} A7)0 ZAA 7FA A #600101)0] ZAol™ 0, of ™ 191 ©ju]#
RESTATE, = A7) Q754 EQ#127136 £E #127252)°] EA1HE 1, oh™ 09 1:1\:1
In(ASSET), = A2HE7(#115000)2] AHA =13k
SQSEGS, = A1 9] ARYE-E Aol AFEE AT g@E=AEAE3)
SQEMPS, = A& (#105000, T : A)oll AF=S Hat @k

b2

EXTRA, = 589 (#127100 =& #127200)°] EA15HE 1, of® 091 tin|¥i4
EXPORT, = &4 #502001)0] A8 1, ofyH 02 gingis
INVREC, = A

LIQUIDITY, = - 5AH#112000) / 5552 (#116000)
ROA, o] (#125000) / AHAFEA
Loss, = AA 239 grleld & &()A B77F SASH 1, ohd 0%l e
GROWTH, = 7] tH] wjZ#121100) AHE
NEWFIN, = % x}(#163171) T 712 F#163141 —163144)0] AP 1, oW
Cin| 4
DEBT, = %‘—iﬁ Z71(#118000) / AHAHEA)
INSTITUTION, = 7| BEAA} A E-&(#500303 —500305)
BIGGEST, = Y| FF A E-&(#500404)
BETA, = 60719 d¥ 555 o] &3 AAH A7
VOLATILITY, = N 428 2] zkx}e] ¥EA
ALTMANZ, = Altman(1968)2] =Akel] S
IND, = S EFNA /7] FEF o gus

L}
=
TAK#111400) 2 vl EAAH111150)9] 3/ AAFEA
&
ke

_1_4_4

Wl glerma dyPI|AUA(BIGHLE é%ﬂ?ﬂi‘r 7WT6£7]7J<>1 Lot 4
FFE A =9 FARIZ FAA|He] Al S vA F Jonz AT
713t H=(FIRST, TENURE)| e WS A3} ZALRIZA(OPINION) S 95 7HA121<]
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a7] flstel A,
gAlolef o] A B WERA o2y S ehls s AEFR 19 BAE BAI%
7] S84 FBANTAC)T AFAEAADAC)S 4% T
Simunic(1980) TR S|APIC] AALRITt SAQl W AHE 2
Mesrd g3 SANSE APelt SANSES e 543 BaE sloR
@ NI 27, @ NI B, © AnAs e S BE A @
A =

lo
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FIRST
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An Empirical Analysis whether Book - Tax
Difference Affects Audit Fees

Hee Chun Roh® - Kyung—Tae Kim""

<Abstract>

This paper provides an empirical result whether book —tax difference information is used in
capital market in Korea. We investigate whether auditors use this information when auditing firms'
financial statements. Specially earnings quality such as accruals are used in the empirical model
with book—tax difference so additional information of book—tax difference which earnings
quality information does not cover in prior literature.

The first result of this paper is that the relation between book —tax difference and audit fees is
effectively positive. This means that audit fees increase in book —tax difference because auditors
interpret high book —tax difference as low earings quality so they make more effort and take more
risk. Second, empirical result shows the more positive relation in big audit firms between book—
tax difference and audit fees than in non—big audit firms. This means that big audit firms
response the information of book—tax difference more sensitively than non—big audit firms.
Third, the relation between book —tax difference and audit fees in group of higher accruals is less
than in group of lower accruals. This is interpreted that additional information of book —tax
difference decreases because of similar earnings quality information such as accruals.

This paper contributes to the literature that investigates the information reflected in the
difference between book and taxable income and whether market participants utilize this
information. This paper shows that the information intermediary such as auditor in capital market
uses the information of book —tax difference when auditor decides audit fees. Second, this paper
presents the additional information of book—tax difference over accruals. Third, this paper
analyzes that big audit firms response to book—tax difference more sensitively than non—big

audit firms.
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