A -2k A2 https://doi.org/10.35850/KITA.25.4.01
258 A43 20249 8¢ pp.9~52 ISSN 1738 —3323
kA 583

ESG 5% sl A 199 As FA7 =71

o

2 2b
w Q7= ESG B7beae] A olxAe ;&741, 3 ESG 57 A oldxA 9 #Alel
Arhedo] A F Y] JEE sleAlE Gotie Hl k. o] & fdl & A= SFESGTIEA
ESG Z8E ol&ota, #AEAS 8Ale Mg 2y 5
ol &Ale APATSoIM AFH TN S AAlste & =
7k AARRe] S7t a3 ARPR RS SRS ol gdtalth A 7IREE 20189 2022744
ESG &+ A&7t 3A1E 33719& des st

2 A7 A% e 2k AR, BSG 51 4o o]z tlole 98 K+
A7 EASHE Ao 2 Yeht) o83 23 BESG 57 45 AW Y guiEE o] &3}
o 243 ¢ 2% 4#HA Jebgth olE ESG TFS AsA71dE 719Ee] A &g
A 471573 % (sustainability) E. 0= 18 4"](greenwashmg) Ao A3kl &A% gPFof ulz} o)<
2o o] 458UAE A ES ESG BU/HeEe TAEE Wro] BAMsH Mg Ade
A7 AE), A A AJNA L), 71FAMTG) BT 71R1g Aoz Ueyith. 41, dAle F

o}
BAQ WAL A AT F7), B AR 37 agw AgRst Sk
F% ofaiEle 2o vehdth oleld Ane Akl by w84l $H85E ESG
57 AT AEA el B34 WS deee 2ARNE AEATE AL AT,
& AR, & ATE SG 5 el 930 |23 el Beyel sl cl21d
74 o) R 2AEY GBS drhe AL HelF
7} ;’l\:‘r. g o] g & Ao Aake FF ESG FAl wile] e ﬂL =t

* 2 =S e fEEAdstd ] Al dS ol P E QLS.

w RO AGE w4, parkjil@chungbuk.ac kr, 4 A}
s D AEH A FREB2Y2AE w4 bhlee21@korea.ac.kr, 13 A A}
wexk RSt e A 9], ckozl 7@naver.com, 3FA A
=EMTY 20244 28 28 AR EPd el 20244 3 20
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I.A &

& 5= ESG(environment, social, governance) 3 7Hs-a 453} 3|Alo]le] Ao #A|, g
3L ESG 7 s ool Aef Ao FAle] S7H fAheE o] S Al 2d g te] o
&E steAl S goti et vk 53] & dFE ESG o1 A ETE ESG H7FeHol Asdt
HAslol] 24 Fa w4t FAH SR, ESG Tw°l A5d 7195 slAole Ho] =&

=
A, bW teAE FAo AR

A8 RololA] BYAe] ool WS SARY opeh, ARA 2 FAYH 97

NNE B2 59 oA BARAA ASA WS FRATHE Ao TEL BE BAL 7}
AgE FA F gk ol @ el 7199 BIANAE e $71of whet Bio]e) s
olel i ole 24 folo] EAFM, oleat 71317 He) AR o2y WA ARAY
A BT AN IE RAA AL S G FuoISAT A9AHE AR
AT A B4 WES AFA S AAE AL ¢ 30| AEA W NP T
e 4BL i FALT YFNNE DA ol 2 fAS HAs) FAstE A -
e mUEge] Basd F ek

719497} naole e 24l folol WA Helt 47149 BRTHE @A
Ze AR fAH0 wet A9 W QYRS Fohtn 9] WL & Ak w3
a69 Aol B2 J104 ALGAE Adel £ e Sy, £ 7193 ARA
A gkl guwioige] EAE Pl AGAE AHHole) L et A B GA
AL Gk olsh o] ©r1H e, o) Frishel AEE G WAAA dela o
of A Fekele FARE) AGukg, F19e] e BA|, AR} FAR 2] AR BT 43,
Seln AR BAA B7) Bol B Bl AYAT B9 S FHsH Hnd
FAS REE 290w A48 vk BF /1GAIAE Aol 719 Bl fel@ 3
o ThalAE ZA Aol Felels fiole] glouk, Beld Puo] tals dFAL AN
BREE PET & ook 2 DAk 2 AR WA B 7187 oo x

ESG d¥= 71999 Al 5 7tk TdE shute] AZ=A ESG 7Hdel=
AT T} 2| By Bk b2 7 1 837 314 AP 22l Az
M 55 Frhete =724 719 978904 ESG 29 8Fcde B2 A4 v]go] Frkdnt,
T3 ESG2] 749 G(governance) M@l 719d¢] FFS(shareholders) =T ] wlE Ze
WY Fo] ZHEafoF k= WA, E(environment)®} S(social) 7i'd ol & 7190] F+F A4S ol
71+e] ol BA A} S (stakeholders)e] AFE] A FH7EA] A BHAS 71| of ??}EHCornell and
Damodaran 2020). W&}A] ESGE 719A1 M2 9(G) H 7tk 374D (E) B7F 2 A3 A 29

-



ESG S& 50| 2lojele] 25 SdAZI=7l 1

AU BHE P2 B AT SHATR BSG Aetel 71990l r14el AR
& ZRSP] SfeliAe Ao ARG AFEA FRIAE ol FAISHA AETHA Y
(sustainability management)2 F3aloiol 7|de] AE AA7F PR G AoR HE
o] WiEEo] SIthRai et al. 2021).

3, ESG AL 71&0 7190 FA14 98-S a4 /\}ﬂiﬂ‘,’j]%oé(corporate social responsibility
; olgt CSR)FE Bl FApRte] # oA ojw et 7|9 5] ESG FEES Bt AFH R, 1
23 o B3de SRS W] FAGNAL ol & u}-t— i) 2 Aol7)
ATh =, ESG 492 FAAPE FAVF He ider Hoh 849 }«]/‘Vﬂ@% 9] sk
IYES el £5G B5E B8R A ol9 DA ALl 928 270

200 A 7] ool ASASAGA U AT e} HEAe

o, Z21H9 9171 o] F ESG A9 Fa4o] 1 oj= ujrrt EAAoR Bz}
ot 283 Hele 2419 917] Aabe A AAR R 7Y A& AR e
3L, o= <laf &7, Ak3]A A, Aujzo] gk AYejA A He] ool 51
At 3] AEA AFEAE 252 ESG A7t $5ad 7)9do] 23R e A
3 29 9171 A= 7197 u A7 @ ostergitte AdtE EJ_E}Ei‘?}(Broadstock
et al. 2020 ; Albuquerque et al. 2021 ; Zhou and Zhou 2022 ). ©|A & ESG 7} 3t 7]
PLFE 714 SHAA 7I97HE SUAZ  doke #F o] 229 917] dgelA
AA, A YA AR Bl F3 AKSA olfrm Abe]widd stk

o]# gt Bkl grFo] 7|99 A &rbsA HH e BAHste] dAdstE Hur|Eo] A=t

o] FoH Tk 2021 Zofl o] A8 A7 FH(IFRS) AT A% 47151 117591 3] (Intemational
Sustainability Standards Board ; ©]3} ISSB)S A X|slo] @A o] x|&r7lerur|E A S 4
afa ok wek fejuete] A% 20219 19 1499 F59438]= AFA R ESG FAE
!Jl'f—ﬂ—é}—‘: 2SS B¥Es ]—'7 AxbZdlo] 22 o]ael A7 2025WHEH, 2030W HEHE

BE 7o) A&7 AEE AFA LA FAlEoF gtk o]of =] A7 =Y ESG
%ALE& 71%S A AF o Uk
2ol

o] g} 22 5ol ESG Aol A712 Q1 A lA 9] A <:7}1 54 (sustainability) 2] T AL
2 | 8 A=A = e e, 7199 ESG BrHsHel dsehd IATEE &
WA FA A FekS 7 o =X], ofyd FHAF Al ek X dt=A]d thallA = o2 7HA]
Il 2 AAH 54 S77F FEsiv) whekA 7199 BSG Sw gl Aol Aol
o JgE w2 YA, Egk GA Q] FA VL 9 F-X|ul -2 (external corporate governance)

) #6993+ 20219 19 149l AFE /ol ESG 34 #H 2EWS WFE3Hx, 1 FAE S
Ao 2 1= 202537H4] 7kl ERRlE B she Ao, 29l 2025 —2030 704 LA TR
o] @2y AAAGo] 3 ESG FAIE F-3lete Aolw, 39AE 20303 % 2E A7l
&l ESG FA1E 9 Fslste o 9l
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shbel ZAbRle] Fabed o] F7be wf S A M FHE AFsheAlE gotie 2 AT
Al A o] ltka & Aoltt. o] & {3l # A= I=ESG7]EY (Korea Institute of
Corporate Governance and Sustainability ; ©]3} KCGS)»ol|A] ESG &5 AHE7F ZAIE 3714
= o2 #4713 2018 A F-E 20228 74A] kAl o] FAlE AFA o2 AT 5T
ol 3 Alole] Ae AFA TAPNS o] fste] Sk, BHrh FA4 2= Dechow et
al.(1995)7 Kothari et al.(2005)°l4] AF&-H 7 7kA] SH XS o] &oFith gk A4 2l ESG
TH dee B71 ESG THOIA 7] ESG 5o zbold| tigk A&mao} ESG SHol AR
o 71k 714eld 1, ofd W 0%] HuE S o] &aksivh 18 Al ke ] 82 H
APATFEANN EFANIAE B o|F AT T FF5 dar7]e A7 doke
AN SV, ALY F7F, aR]a AR RS FUHE o] &oksith
2 A7 AF2HE aoksiAd v 2o AA|, ESG 517 AeH 0|z e

SRl F(+)e PAZ e AoE BRI o]l AE BSG 57 5T AU
HelsE 233 A% B L85 debgeh ol ESG $70l 453 AEIME 49
A7k 87 A0z Haele) s JFRPTE 78 /M D YL AMIT F ESG 57
o 353 1950l A71A BAel A&7 RGHrhe 199 (greenwashing) 3 9] A
A7 AT Wek FARA ol 2ol o AFHA A0 vehgeh B4, A9 ESG 57

BT o]z el Kol WAle TR el ZAIREY SUL Ee IR S
o] 37k aRla AFRSTE SIS felel ofstEE Ao® Yehdth o= 1Akl
Whed e Ha7t S7HdE ESG oF o

T 2AEAE et s AXRIT o139 £ d7e] B2 ESG T 5ol dAlY
o A SHA e8]e] ()9 gl ol ¥ ohzh A9l H(-)e] WAlE Al 1F

Aedo] 371855 faee 394 ZARNE AFATHE 4L ol ZYThs 1 julz}
Stk mhebd oleld ¥ AFATE G AS7EE PR Wnsh FA6] Byl gk FATE
3 A AAEAAA oIn] e AL AZE Ao AhEk

B a3 pe ot 2ok AFE ESGS) ool 2g el #A, £3 {Ahesish AHEA
B2 AR APATE AL T, ¥ ATAHEL AN D AL AEAZE A9
FRYE AAS D, I we] 4AAS AWt ANGNE FE AFEA AnE
F7HEA ATES RAsa 1 98 B iAoz, AVEe B 43302 aok
7, B QA7 AN 2 FARS AN, B4 AE Anan

2) FHESG7IEU(KCGS)< 20021 d 62 AHE “T=7|GA | F2ANAALAEE BE|Z o] 43|
skomn, 2009 “g=7|FA W FEAEZ A AT T 2010 THA] S| A FRE" 02 o]
= HHERITE 20119538 ESGERewo T3] Al&tatdla, A 2022 94l &) HA<l «3t
TESG7| Y o 2 AT Wb B Aol 41717191 20181 dFE 2022 7HA] o] 7| FE “gh=t
Z19AMF 2L 082 Beion, HoF o] dFelAE AAY WA “I=RESGTIEY, 181 1
g EFz}0l KCGSE AHg3h7| = gt



ESG S2 40| SAolelel I BUATIEIN 13
. AT A=t 7] AA

1. ESGS} 3]Alo]2e] Ao A3t APAT HE

%Wﬂﬁ o2 g #AlS Wi
TE Tt o] AellM=
52 Aol Ao el EA g APAFEol] 24
2 gt} 2 AejlA= CSRE o] 2le] A& A A =159 455 WA AES & e
® ESG9} o9 S vE 1 al
ESG7}F AlAIAQD 243-& w7] o] o]¢} fAlet idez CSRO] LY Bt HAA 719 ES]
sF7F Hler, ESG7E B B2 IS e A gk s 719y &A% Fddd s
FAote B2 o]5d 98 CSRol ZxH 1 Itk CSR¥} ESG] 7124 <] Aol 2 FA47}
Tl e, AR FA7F 5= ESGeE 28] CSRE 7I9el L FAolH 71y B4
AA Brh fEjdoln Al Ao R ARSlE AYE e AP o2 Ao} drh= Zlo| 1 9
AAR] Y&l CSRel 7]9e] AG el A= dgl dare B2 atse] 4L @
stom, 53] 7|gEe] AlA R e Adgss & AS AFEL e oue o
g2 A=A A= theFgt AFEe] 2gE o] gt o & E9, Kim et al.(2012)2 719
o] A5 H AUE tale AP T AF ole 1 7YY AFEL SEolE JFe n|A o9
23& Fola Bt B A 22 AFFEE ATdvts AMS B3l vk,
Chih et al.(2008)< 467} Z7}e] 242 o] &alo] CSRT} o] 224 Alole] Ao thal 2w H.
=), 719E°] CSRY| Bt 2174S wo] 242 o] 9 3} (earnings smoothing)= Z0] 54
o, o] ztAe} =4 3|3 (earnings losses and decreases avoidance) GA| A EUAITE, 23]H
B} 229l o] X 11(earings aggressiveness) JBE= SVt T AMY S B aslith o]«
Chih et al.(2008)> CSRe] WA Z o] x| H =& Fo|A|7F Bt} A=54<] A FE1 P&
HolthE 3% sla vk Gaio et al(2022) A 1670 FrE =71 71 5 U R oo
CSR¥} o]e)zx% 7te] AAIE A E AF CSRo] o]z & FolH, 53] AAV|dEsS &
gl o] 2] 2% (real —activity based earnings management ; ©|3} REM)& &91the A& Ho] 9]
th g2 719 ES Ao R & Al Choi et al.(2013)94]& 7] A o2 CSR EEE0] 0|9
235 AaA7IY, 2 AT A7 EClY AR JF3HE TIgEddA e gstEn e

ot
rO

o
%,
ol
re
-
it
o
o
fm
=
o

ol

=,

(¢}

AMSS B339 Th Choi et al.(2013)2 1 o] F & o]E AE7FEo|U AF3E AHTRE 7}
71 719E°] CSRE AR 59| B ARE 7e)7] 98 439 9% o2 A8sta vke
TS 3FITE Wang et al.(2018) 2008 S=r2] L4 FA7IHES Ud oz A€ CSR &

Al 978 AlE 52 8t o5 79 olge] Aol Ryt AR Y HE =, o
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A= CSR & F-FAIAZT} o] x4 & FAlste] o9 A&

Gu et al.(2017)& 42 7|9 ES o= oAl 72 /¥ CSR 55 5, (1) THLH
A, 2) FEED, 3) AHEA 719, (4) 7199 T} AlFe] s, (5) HEA T2 f@#
2] 5 ¥4 < (normative) CSR((1)~(3))% 52 <l(compliant) CSR((4)~(5))= T3k ©
S0l o]z oju g AAA o] USAE AW ESIT 1 AF o|5& AA A2 CSRE 7|
Fe] oo AF} FoAQl H+)o HAE A dom, 7199 AT FHAE BAF A
AM e 24 74 CSR EETo| 0|2 & fFelH o FofFo] o|le] A} K(+)o #
AZF UARE 284 CSR 557 o9 & Tl o2l #AE 22 5 gt v,
Grougiou et al.(2014)9] A= v79 2P UFo 2 CSRY} o]z o] #AE AWK}
=), 2P 5] o|dx2H & Bo| &5 23] CSR ol Bt H54<1 vk, 1 Rigl9)
W= FelAolx] fthe ASAH/E A A5k TE Muttakin et al.(2015)9] AFAM = 7194
BYAEC] o2 & w 235]7] CSR FAE U Bl gith= A%E B3 3tk Song
and Rimmel(2021)9] 7% 7]1&9] AgAFE0] CSR} o)) A 7] AAE EAE uj A3
2 o] 3 @224 ¢l (monotonic) R ET #A S st 1L sto] dAEAY FoAQ AIE HoF
2] Fcha vlgeta, 719ES o]@ Al CSR FAEFo zetsle] /2t e CSR FAE

_4

FET olg2A o] BAE BAEITE 2 Ao A CSRell FAaFAE - A AT E o
©] 2% (accrual —based earnings management ; ©]3F AEM)¥} AA|7|H&FS o] &3t o]
REM) 255 S8l 2o yehd vk, CSRell H 528 A¢-= o4 &5

o19]

fFelAQl dxs TAE 5 itk ol Fel BW, CSR} ©

_ti_l‘

4
ofN it BN
o i o

w
o
rJ
e
(it
r
Og{;"
(R
1w -4

A= CSR# o] 9] 9] A Fhef] Fo] A<l K +)o #AE BAFue
HEoy Bl Fo Al ARES HAFE ATFER Slo] 4ad 43477} EAgdtta ool
3}7] o] H tH(Velte 2020).3)

&, ESGE 75 FARARe] BAloA om g 7Y Ee] ESG &Fel Hup ASH4AE 7t
sto] o] & FApefAbAA ol 2 %}—t— Aol 1 AAolm o]] gt HelA] 7|je] A elA ALA
o2 Ak3lA Agle tele A9gEs YW= CSR 7 #e Fio] vk & 5 ok
3] CSR¥= 22, ESGY| 4+ 71?34 ESG &% A2 ExlAbE2Ad] o] &317] 9ste] thok
o Wi o7 Algslet A A #ateitte 540l AThHAAIE 2021). 2 9] ESG 7Hdel H

_Ilm

) ¢, g8 AR FAIES] Aol E riRZEA] o] AAIRE CSRI} B A5 E 53] WA
(endogene1ty)94 EAS oJgA A3 BAst=ur} sl 238 ol 2 4= th(Velte 2020). =,
CSRe] 719¢] 793t AFEL 55 A7 2RIA, oW 7119 A8t AV B}
T AFEILE e 7IFdEC] CSR Edle Btp B2 #4273 FAE5 sheAld dsixe
=3o] & 4= 3T} Bose and Yu(2023)+= Granger(1969)2] A8 — 8] - (lead—lag analysis)= &3l
CSR¥} o]2}e] A Atole] @A thgt AFE T, 2 A3 o] Hef W57t 7199
CSR 44#e] WgtE 7 A%, 1 vie] #Al= AHaA] ¥ette 742 it
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S FodiX 3 23S e ol B =AF FxAME] 7149 ESG ATE nlgo® Fa)
gES A 7] wWEelH, weka 79 Ee] AES A 2tE ESG &5l Hrh B F2b
£ A ¥= T fle @Al Al Utk ol A7 7IHe] ESG EEH 1 7] Fao] Tl
Aol whe} B AFAEo] ESGH 71949] 2hE B0V A Aad 5 7] #A ] tis) ok
S BAE FYdlen stk B AFolME ESGY 57 A sAle1Ye] A o] #A
el AvE I Q7] wje] o] HeXz o] FAIe WA Aol = ESGE o2 e
oldo] A& UE AYPATES TR AWEI| 2 3t}

4 d9e] g 71Ee] APATEC] AR CSRY o] 2% 22 o]ee] Hof o] gt
ZolA ot A2 AFAEY BAlo] Al ESG £o2 £ wat ESGY 3] A0]9)e] A
o o EAe AFEo] hE Sojuta = A3olth Rezaee and Tuo(2019)9] 7%~ ESGY)
g 7199 A&7 FAI7E ol AR oju gk HeAdo] AEAlE AT BESEET, o] AT
ol A& 7| 2HA &4, dE W AU E, v2Uxs 7Y, AR T ddd
H A= aob_q

71
1.2 A (innate) ©]<]2] A3} o]}
?—

=

gg] 7gzke] @714 FAol <3 = JTFS e

(discretionary) ©]<]¢] “E]i Lok
E_

A

Attt 1 Ad oL AEUteA TAY &
(quantity)> 71942] A7 o]l A3} K +)9 AL 7= W, FGAte] o]z ol
H]fre] Aol 3 7]3] 79 % HE Eole AFA ol Aae H(—)9 #AE 7=
Ao UHiP/‘E} 4, 01 ATE A&7HsA FA1Q A(quality)S A2 o]e]e] Az} 247}
5 £ = A AFH o] A A &It FAl
o] FH(—)4 J&ﬁlL %W D}—t— A2 EHsI. EuE dTE Elili(2022)F obdolr

=3 FAI8t o]9o] A, FAte] &4 3] #AE AE
*=dl, olE HFE 1 Oﬂ H+H)e BAVE EATE AR S TSk, 539 oldg BAE

AT AHunderinvestment)® 71FEZ} o]ele] Heo] =& 7|HE AlololA ¢ HsiAl UERSE
T ATFE Gafni et al.(2024)2 1|=F 7|4 ES U S 2 ESG ratingse} o]<]e] & ZThol] oK(+)
o] AT oH, 7IHES AIEY ‘/‘% BIE A57] 9180 ESG ratings= 22= Zlo] ofy g}

A Kol TMD} Sun et al.202H) = T 71HYES A

(z ml

rg J_u
f
fd
=)

o
o)

= o @ A% ESGE /199 ol
3 e Zo]Fol ojole] AL Eoli Aow »}wu}. 23] 7199 fhFwezol AR &
Aol 245 ol @ ESGE o924 el &(—)e] WAL ¥ ZHE Aew Jehston,
ARl HEd AZ1B0] e A9E 2 WAV} kEE Aoz v,

3 ars @73

m

J’%, Velte(2021){? ESG-J = ‘%’“ —5] (envn‘onmental)_q- J‘:]_— ‘Q_ JOJ_?JE:E__"! o] O]_]Z_;S]
Ztel #aAel disf A5 skt Velte(2021)= 1771 F8 5712 60071 47871

4) dEAHoz AA Hd F529 ALHE8AQ] BlackRock®] 3]7e]zl #1174 G A1 Larry Finke A&
20201 T/HMEE Tl 7195 ESG e FAEA S el oA 7MY Fod a4 lte
AAE g ub 9 Th(https://www.blackrock.com/americas-offshore/en/larry-fink-ceo-letter).



16 MIFASIAIX L / 253 M4=(2024.8.)

e &7 Zo dails 53 ddE 7199 A3 F A o2y, S, BAAT]E o
= (AEM) 181 AA 7|4 8E 715 o] A2 (REM) 7He] BAS v & AajolA 87 (g
2E) #H AAE F5T5 AEMS A%, REM2 235]8] soldthe 2745 sl
o AHFAA EAHE Ye] Granger causality ¥A4S S wle B o] FEkEQ
(bidirectional) F-2]3 AAE HH K] = Kkt o2l Axl= 7| Ee] 3 #A d5ES
ad °V]-4 shite] —/F‘Ef 2 A3t AEME Zol=4 REM2 2398 Eolus 23E X

dhe AL 9n
U] APAT T2 7199 CSRE T4o2 3 £4o] 35 o|Fo]ot} HIEC]
A ESGe} #d ﬁ?ﬂﬂ A Eolytth. 54 CSR¥I o] 24 ol dig A2 A3} -4
£71(2013), A3H - EFE(2013), U&A - A 2342015), g3 - 1 23K2017), FA4A -
£(2019), F&A - TETH2020) 5= % T Utk A3k - H-871(2013)9] 75 7199 CSR &

ﬁ
_18, 4’
> 3o
:L

Fo] ArNA ez 719el £ GFS vA 5 vld] AAVIFEE 71F o] 2 (REM)T
AZE A& 5 ks Aol Agrate] o] & E48kl=tl, CSR A7 REMZF &(—)9] #HaA
< 7RIt HE sk CSR A2 =8 7IdEe] 2%8A &L 7|dE) Hlg] REMS 2

A Fhe HAE HolZoh e o] A3 CSR At A&A R =L 759 A% o
2]t REM= &3k o] 249 file] o @& Zloz yeyrh Hd4 - +5%(2013)2 CSR
7 3| AFHA 7] BAE BASIA =, SAFEAAY SHAR o] T o] A& & AL

< A FEE CSRe AAlske 7193 234 ¥ 7I9ERE Faato o] F
@ ko]l o]z o} o] x| &A ol Aol 7} A B AT EoTE o] AT CSR AA7HEL
el AAH ] ATFAo A LHEIF KEI A5 A3t
e 71959 A o2 = AA i oA EAH = T
U AM S B8k o]l gt A CSR 58 d&A oz AAske g o
Al vrebstt) 3, U] - 71 2.8K2015)2 FHTESGYIFY(KCGS)2l ESG H7HAI4=E CSR
o] thEA &= AMEStaL, A FH T A S o] &t S G o] A He| BAE Ao E AFA
CSR¥} o]z Fhelle &(—)2 TAE e Tt s - 1.8.3H2017) SA] KCGS
A =43 ESG H7IXEE CSRE U432 A831e] 7]]]e] Alsl A4 g 2} o]z 7t
A s AR ESIT o5 A5 fa ol %*@ o 71% o2 (AEM)F EA71Y
4% 71F oldZHREM) BFE o] &3t 1 A3 CSRS AEM®F REM 2579 5(—)9]
HAE 7= A= YERRaL, CSR 737} l:%% % AEM# REM©] 0% oA=& A&

Astsint. ek F71 Aol A v - 7 2 3H2017) ESG H7HAEE E, S, GE FE3ho
7ol sl AEMZ} REMZIe] A& EA8 E, BF ()9 #A7 & Aoz Hust
Atk = ukEE - 21 83H2017)0] WEW ESG B3 WU E®ED ollgt 1 siE AEE
(pillars) B5F o] 2H AEE o= A2 YepWt) vHA, 9A A9} 53 ESG 3
7R EZ CSRE] &A= A3 A9 - 352(2019)91 4= CSR©] AEM¥} REM =59} <&

e

Ao o] 5L CSRE A4

0¥

Lk

=
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(H)2 FAZ Yeht 2 Y& - 1282015) © v - 1 23H2017)3E 9 A=
Bt ohs) 4] - S8 7H2020) GA] KCGSA A3k ESG 55 < AHES 04 CSRTJr o]
Az o] #AE ARSI o, AEA] - - 1(2020)= CSRI} o] 327 of
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gt o] 8| #A A (stakeholders)2He] FF7HA ol ShalE B3] G714 AN ALRA AR
}1: Al A A ARG S Tl 7|dS 7FE3) o3 H ESG A 5L 7|gEe WA
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Test variable
ESG diff =

ESG_UP =

AE =

ESG diff xAE =
ESG UPXAE =
Control variable
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LEV
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FOR =
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(1~0= SHF;

td= B7] ESG SHel A7] ESG SHET AT 7Ideld 1,
ofi™ 0
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al.(1995)° 4 A< 53 € Jones2 & (°]8F DAP)#} Kothari et al.(2005)]4] #|<HE ROAA 7}
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o] ESG diff$} ESG UPS =% o] tha] ESGY TAHLAHE, S, G)= Wrolxe AmE
th12) ESG 749 SHE oA ESGY A9 TLe %ﬂdai =4S 3 5 27t Ediff,
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diffx AAFH =+ ESG UP X AAH, ESG _UP X AAF, ESG UP X AAFH)2| 7§ F4W <= DAY
sl 247t froldh S(—)9 #AVE #EE AR 7K 83<0).14
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Aol AT 2(2)e] B3P neE FARTEE 7de dukdl 54& FAls] f%
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A7 918 FOR(SI=AAEE)3 OWN(HFFAE8) 22]a A7 IF 54 Aol &
7] 918 MKTNATE)E 28 nelatdoh &5 - At 2016 ; W5 - Aqpet
FEe - 53] 2019). T A FIAPH ] Aol iHE A=A EA4o] AREA nE
= ZE A g IACSU -S| A A A = A Gl F)198F PD(F714 7HARRIA]
A0, nHEH}E BAG] 98 SINDAHIE)S YDA EH)E 2Ed] 1est
thin) o5 7z} Wge] Fo] 9 Sl Ulgt Al 2](2)9] dhthell Hagh A7 Pk w3 2

i3
m&

]

14) 2 74 19 AZA o)A ESG diff(=E ESG UP)¥ DA Zhol| #2384 2(—)9 FAlo|a 714
29] BAMS4 ESG difESG UP) X AE(AAH, AAF, AAFH)7} 528k 2(—)9 #A 2 Yephdoha o]
& 719 ESG_diff(ESG UP)$} o] 2] x4 ztol (—)°] #AZF rted o] wet 723}e] & AFjolt},
ol¢} &g, vt 71 19 HEZA T ESG diff(ESG_UP)9t DA 7toll -2l atAl A(+)e] BAelx
714 29] #AMS= ESG diffESG_UP) X AE(AAH, AAF, AAFH)7} f-2l8HAl 2(—)2 #A = Yepdt

H o] 79 ESG_dIiff(ESG_UP)9} o] %% 7hol| 2k(+)9 TAZF ZAhedHdl e} oksls = A3
d Aolt}, o5 B5F AR Aol ESG 57 o AR o A 2dgye] Agh
< 3l Aol a3t

15) el A R ABA T AL Al AHAAE A2kt E 2 201939 55 20223 711 @A A
o2 AP h FALCZE, AHAR FA o] 229 o]/ AA7IFL 20199 HE, AAAE F
Apite] 59 o) ~2xY nNkel U2 2020958, 28]l AHAT FAAke] 149

S AR T L IR

of

4

ol ~suelq) vete] 44719 20020 E RS ABYAE AEANA AL AFE0]
olck

16) 7714 2449l AFAZE Flel 29 2020858 FAGT e} AR B, B A7
& 14 wvﬂ%% 9 AAEAS ol 449 FU9 F pDE S eksch

17) D CFO, TA, BIG4, OPN, FOR, OWN, MKTE A

Aol < A,
FATA AL - X,iﬁ‘ﬂ'(2016)<>ﬂ 71Zz3te] 1k Zlolth o] FAIWGe AH ol fr= AW dA
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AtE A)F A @)o) g OLS FAEAS & ] A7) F(firm—level)oll A F2] ~H
s 2Tt e THeE Ay

B AEs BA77F 20183 3E] 20223744 g2 A ol AR ma]9 A F o
w0 2AF BEshe S AR ARt FAH R, @ 38Yel obd 1299 24t
719, @ KCGS9IA ESG w52 FAlsta, gk B71¢F 7] ESG H7tew As7F 25 &4
sh= 719, @ NICE® 7Hg B(F)9] KISVALUECA #A4el] B ag Al FAls, 7ARQ1 ek, 2HAF
A, =AA & 9 As7F FH7FeE 719, @ (AhE&=7d7F 3 A €] 319 TS200000 A 7
ANZE, AR 283 i FFAREE AR FR7FsE 719, © ZARAIREO] 100413E ©] A,
ok ZAMETE 1T o]l 71, ©® A2 o] opd el

A B ATE KCGSE] &9 o)A (www.cgs.orkr)oll A ESG 55 A&7 245t 719 U
Fo 2 ARSI (2 ), =S ESG /e w As7F @71e A7) B EAs ok ()9 &
AW SXESG_diff, ESG_UP)<] —7801 7Veslth o, B Ade R A4S 93k
T 129 Ato] opd 7Y Atk D). 3 7RI AT A(2)9] ¥
27700l o g AFALE, ﬂﬁ]ml A, TR S 9] AR = KISVALUECA], &
3 YFFA LS, ZAAZY, ZANE S A8 E TS2000004 F33ke] B0 o] &&atdthzA @

3}

I @). 21 ©9 A5 APAFES AT FALESFE o] &ato] A4 of FEARAREO]
100417t B Rko] Ayt FFALE 7 120 9h v|gko|y S| 2 2hste] T RoA] A9 ghop(t
Z9 - HH 2009 ; BFG - 714 2011). T 21 @01 719l0] AR o] AejolH A
Axel Aol g 4 o] TN ASAThA &S - ATt 2016 ; HEY - At
2022). |39 ZABD~0)S EF HHEAI = HFEES 471712018 —20229)18) Fof
A 3,4847H 719/ % AEQ Ao R Yt ¢, & A= () *‘(2)«1 AF=H ol A
£5 5 HE TolM e AQARaE FH WS A9stn YA \gEd deiMe
Zt W4 %6} 1%°4 2% ste] £33

<E >olE HFTHE 3 AR BEE Buslth gAY Al A RS 5
THFE BN oY, AW Ak e gis) EHl"ﬁ: 2 A AT <E 1>9 Panel AS B,

4 A

31(63.3%), o] A2 (18%)°] . yH

s
s

o] MPAFE F=xsly] ulghth ok B Aol M4 5 SPECAE & E3 - 453](2019)°] 7]
3} *dzéﬂah, IACS9} PDE] BAWSE <HEE - H51(2023)l] 7]1Z38te] M ek

18) & A9l 714 19 #AW S ESG diff(ESG UP) 9 71 29] #41¥14= ESG dif(ESG_UP) X AESI A
AE°] 3d3l= AAH, AAF, AAFH W52 37]9F 7] A7 7} Slojof F4 o] rhsslng, A4 4
o o]&d AE &= 20179 HE 20223714 ]Iﬂr



ESG S& 50| 2lojele] 25 SHAFI=IN 27

2] Akl o] A= FEO 10% oW EA Zr] 2 Anid(8.7%), 71EH6.5%), A U(3.6%) O
2 Uebdth Panel BAlA 20183E 534702 FEo| 74 A1, 20222 81402 74 B4k
t}.19)

CE 1) HEo MY/HEH 22X
Panel A: At 2
Industry N %
Az 2,204 63.3%
7144 124 3.6%
T 2 Ay 302 8.7%
AL Eate! 627 18.0%
7)€} 227 6.5%
A 3,484 100.0%
Panel B: 9L &X
Year 2018 2019 2020 2021 2022 2018—2022
N 534 603 750 783 814 3,483

) B BA7)7H2 20185 202213714 4.

V. A5EAe] 23}

L. 714

<E 2>oll= A1) 2 229 AFEH o] &H = Hge V| 2FAE Eusith His F
Ao Avrw oy 2} 94 F5W5=2 DAP(Dechow et al.(1995)¢] W
3|

o

ZkA W ol)o] | —0.0030] 32, DA(Kothari et al.(2005) ¥ o2 3% E ROAX HEA]
A2 g ayol Hit-e 0.0030]th20) P4 ESG dif MR 24 H ESG 55 971

19) KCGS2| Ao oJstH, RE AA719S o2 ESG B7H5ES A&7 HuE mid 9007 3=
o 8719E WIeE ESG &

2 A7 A(()F 42)e F4M5e DA} DAYE

ez WA 343 F oz 4 T 8

*ﬁ%}f’ﬂﬁ} b Y EEY} AZEE ko] 2ol 2 DAP9F DANY] Hitgto] F(0) tha Aol S

N
e M

20)

Mo ruto r

e
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T2 0.004% K +)e x| gkolar, ESG UP(HPIRHFE 3% ESG 51

o] A&et Ao HF L 0.2810|th o] FEA A HHA O T ESG 570 A7|HTE @74
o] & ¥ ¥, L3I FEA ESG Two| A3 719-e 28.1%0]th2)
A HE S ) el GsteE E diffet E UPY e 242F —0.0649
0.201°] 3, A2 A ARG alFate S diffet S UPS S 242t 0.05132 0.291019, 714
Azl s Gl G diffet G UPS e 22 —0.1002 0.258°]t}. 3 E _diffe} G diffe
S_difft 7| Ho} @7]o] Fgo] AaFd Aoz ek

7140l WA o R SR Gl A2 N ke AFS A A9

7
3, AAF(HY tiH] ZAES9] S4H8) & 0. 8501tﬂ AAFH(XM iu] AP ESe] S
0.1220]t}. 3 2019 EFAAAIIAE L] =906 71918k ZHARAIZE, FHAFELS 183 A ZE
By Rl Jados RE I7HEASS S0 4 ok 59 7 W{PPJ Erdn:3
46%2 7V =, AR S7HEL 28.5%E, AR S YERlE AR S7)
L 122%% YERE

<H 2> Heo 7|58

Variable N o B EFEHEX =Lk =|cHgk
DA 3,484 —0.003 —0.001 0.085 —0.521 0.437
DA* 3,484 0.003 0.002 0.066 —0.348 0.386
ESG_diff 3,484 0.004 0 0.971 -3 3
ESG UP 3,484 0.281 0 0.449 0 1
E diff 3,484 —0.064 0 0.901 —4 4
S diff 3,484 0.051 0 1.019 —3 4
G diff 3,484 —0.100 0 1.020 —4 3
E UP 3,484 0.201 0 0.401 0 1
S UP 3,484 0.291 0 0.454 0 1
G UP 3,484 0.258 0 0.438 0 1
AAH 3,484 0.460 0.146 1.159 —0.784 8.200
AAF 3,484 0.285 0.083 0.775 —0.771 4.669
AAFH 3,484 0.122 0.048 0.337 —0.575 1.807

21) ESG

wol A71Et shetet 5= EeolA Hitol 0286011, ESG Swol A7]9} Hlawal ®alr}
0



ESG S& A&0| sH0lele] S sMA7l=Il 29
B 2> #He9 J=8H4 (A5)

Vaiable | N g 9% | EFEx 53 A|chzt
Control Variables
SIZE 3,484 27.053 26.797 1.460 23.447 33.192
LEV 3,484 0.385 0.389 0.205 0.027 0.867
GRWA 3,484 0.074 0.037 0212 —0.374 1.786
CFO 3,484 0.042 0.040 0.085 —0.382 0.394
T4 3,484 —0.025 —0.022 0.087 —0.568 0.386
BIG4 3,484 0.551 1 0.497 0 1
SPECA 3,484 0.230 0 0.421 0 1
FIRST 3,484 0.227 0 0.419 0 1
OPN 3,484 0.006 0 0.077 0 1
FOR 3,484 0.098 0.052 0.116 0 0.506
OWN 3,484 0.436 0.446 0.165 0.072 0.851
IACS 3,484 0.434 0 0.496 0 1
PD 3,484 0.173 0 0.378 0 1
MKT 3,484 0.048 0 0213 0 1

F1) W] A9 1 DA”=td % Dechow et al.(1995) R o8 A9 Ajekz v ; p4*=td % Kothari

et al.2005) B3P o2 FAE ROAGHAEA AT YA ; ESG diff=td = FTESG7|EAKCGS)
9] ESG #H7FsgellA B719 71 AFol(=ESG,—ESGi-1), @1714 ESG H7Fs8(A+, A, B+, B,
C, D) MEEAHF(1~6)E 243 ; ESG UP=td% 37| ESG 57°] A7] ESG SHEtt 45
gk 71gel® 1, oW 0 ; E diff=td % KCGS] E(3E7%9) H7HsFolA 3719 A7) Apo|(=E,
—Ei1) ; S_diff=td= KCGSe| SAHEAAAZEY) BrFsgolA B71et A7]e] Ao](=S,—Si-1) ;

5|
= Q71 E el A7l E eFEY ot 7geld 1, a4 oW 055 UP=tdE 37 S 5 F
o] A7) S SHET e 7ol 1, a¥A ¥o 0; G UP=td% 37] G 5H°| 471 G 5F
Bt} Z5e 71dold 1, 284 @O 0; MHA=FAAZEE] SHE(= AR — AR T /3
AMAIZE ) 3 AAF=FAE A0 S3EE(= AR — DA ARG )) § JAFH=AIRPE B
(FHAEF/ZAIAI ] SE(= AR — ARG RS JAIPG RS ) ; SIZE=td &= FAT
o AART; LEV=tAE ZXAN/ZA ; GRWA=tAE ZAY] AAE(=[FAN— 220 )/E
A2k s CFO=td% GHAFEE/7 2534 TA=tdE A7) FLA8Y ; BIG4=td = tF 3|4
ol A4, okA, ghdyo] 7FALsE 714od 1, o™ 0 ; SPECA=tA % 7HAFS1o] Ak A B7kA)
JAEA7IAY] Tz ST AL A5 A REC] 199 ZARDeld 1, ofU™ 0
FIRST=tA= Z2E=7AME B2 7]|dol™ 1, ofY™ 0 ; OPN=td= FA2|7e] ofd 7]dold |, o}
Yd 0; FOR=tI% = EAA ] A E-E ; OWN=tI% tFF| AEEFTHANE 23 ;
IACS=td= YRS AALA = A7 ew 1, oby® 0 ; PD=td% 714 A1 AF 714
of aigata 1, ob®™ 0 ; MKT=td = 222371 901™ 1, 22937879014 0.

\
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e

pod

F2) BA7|17-e 2018 FE 2022371414,
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AT F SIZE(FARTeZ S48 714t )] Hit2 27.053¢]aL, Ad=aS FHer] A
o] ke 2,637,126M ekl o]tk LEV(E-AH] €)Y HT-S 0.3850] 3, GRWA(ZAMY] ARE)=
0.074, CFO(AL AR5 2/7] 222 E 0.042, 2283 TAGR7] 2 E —0.0258 ()
o] 2] grolth. 7HAkel EAS Vel BIGA(H @3] Al o o] H#F-S 0.5510] 3L, SPECA
AHIAEZAR] o5y 02300t = B2 oA 55.1%7) Big 4 ZARRIGNA 2AME W,
23%7} A EZARI A AL v Aoz YElytth 3 FIRST(ZEAF o] )] Hit2
0.227°]31, OPN(ZAR A Aol fhye] Bt 0.0062.2 UER} FioA AAejzie] opd A
27 1% oW & JEhdth A%Fxe EAS Y= FOR(S%%‘” FARARe] A E&) OWN
(FF2] A EE)9] 7t FH2 0.0987) 04360t} IACS(HF-ATRLA T ZAFRAS o F)<]
& 0.4340] 11, PD(F714 AR A1 o Fye] Hit2 0.173°]th & EENA] 43.4%7F W
SABYA = S TS 1Yol a, BEAA 173%7F 714 A AARINA Z2AHE W 7]
gJolth. MKT(AAT5)e] Hie 0.0482 Ueh} SH=ESG7| 5] A4S 3As|duts 3
2971909l ta] F= ESG T8% TS AR YETh

2. A3

<& 3> (1) EYA AHEE WFE 319 o] AuBAE BT §)
DA"9} DARe] F W= Zhell & 07672 %2 K(+) ABAao] AT BAUS E
E ESG_UPE 5134 DA” 2 DAY} §918 Aa4do] yehiAl & &gttt 22y o]
Te F S Alole e ARBAITE HAFtE FddA A(1)e B TANMTE
o O S| AEA S B8l B Wis] Els] & dart ok

718} AR T4 DAY 9 DAY el 59 o3t dRd S Hol
GRWA, CFO ¥ TAo|t}. E3] o|5 GRWAS TA WG £5WFDAP, DAY s
K)ol A=, CFO ¥Fe #o3 &(—)9 Zadom yeylt. = Fate]
=S5 E, A7) F4Ad ?%01 S 719LFE A TN o] B2 wh, ¢

ol B VAL A 2 FFo] Ge oz Yyt 3, FtE F
PDE folat 9K(+)9 AT S, LEV, OPNS #2l8k 2(—)9
7} DA®Y w9l := SIZE, BIG4, SPECA, FOR, MKTdl| A <]

WS 7

DAPY | SIZE, OWN, IACS,
Weo = Yehd vk, &S

()9 BEde Hola Ut 71E FA
o}

fr
fr

ED
L

o

el

N o

_ll-f r? oX

- TR RS
(o]

B o oX do o
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3. 72 19 ujg 3| A4 23

2 Ae A 7H 1S AFs] A8l A()E o] &3 o AR ARE <F 4>
AT <E 494 FHRE (1) Q) 5857 DAY wo] Aol 3)F (e F
&7 DANY we] Aotk 3 FHRY ()P () 7 19 BAWFE AL5HS9
ESG_diffS ®A 3 PM i, )9 HE 7K 19 BAESR guES4el ESG UPE #4138
Anfoltt. 3, FARY (1)~(@)] i FAEA Y A¥e= A7 Az 7108 & A&
I EHE EA ohA, we EA o FRAS A Ykl F2] ~E Y (clustering)
o] AW t go & HusI3rh

<% 49 232 v, myo] AuEH g R)S FHRE ()T ) ZF 026101, (3)F
4= E5F 05682 YEY} Dechow et al.(1995) 28-S ©] 83t DA %X Et} Kothari et al.
(2005) 282 O]J?ud ZA57F AR A o] 2u) o] A ekt T3 2% o
APAERA F a2 FEEE ()~4) ZFAA BAHCR Fold 2o eyttt

(]

02: of

<E 4> ESG S5 o50] o|f=gof njxl= &9 == Zat: H1

AQi= Bo + B.ESG _diffi(or ESG_UP,) + B.AE, + B3SIZE, + B.LEV, + BsGRWA, + BsCFO,
+ B7TA-1 + BsBIG4, + BoSPECA, + B10FIRST; + B1,0OPN; + [312FOR, + B30WN,

+ ,6)14[ACS, + B]jPD; + B[ﬁWT; +Z]ND +ZYD + &y (])
EaHF=pA” T&HF=pA
Variable
(1) 2 () (4
) 0.003" 0.002™"
ESG dif [2.472] [2.846]
0.002 0.003"
PG [0.730] [1.799]
e —0.000 —0.001 —0.000 —0.001
[—0.401] [—0.504] [—0.722] [—0.782]
0.006"" 0.006"" 0.005"" 0.006""
SIZE [3.355] [3.535] [5.430] [5.572]
LEV —0.074"" —0.074"" —0.017"" —0.017""
[—8.480] [—8.478] [—3.264] [—3.272]

22) <& 4>9] 3 EA Ao s WA 1 te3ade] BA7F AeAE Q1] 98 VIF(EAS
Faql) s <8 ﬂ At e Eol, FHRE (DI ()9 A5 VIF #tol 7P =4 vehd viee
SIZEZ 71 #ko] 25 2,573 2,542 YEyth 428 3)3 (4)9] ¢ A9l BARGT) gon
&, 593 FA 2 Uehgth B2 VIF go]l 22 e Avis Fof 10 o3 o 5344

[e)

%
of BAI7} Be Aoz Wuetng <¥ 4>9 Ao tEFAd BA7F AzeAE asith



ESG S= &&0| 3lA0leel 2 &aAI7IEI1? 33
<H 4> ESG 2 &350 o|2xHo| ojxl= g9l 3| =2A At Hl (HS)
, ZaHe=pA° FaHe=pA~
Variable
W) ) @) (4)
0.096"" 0.096"" 0.043™ 0.043™
RWA
GRW. [5.878] [5.865] [4.301] [4.286]
CFO —0.448 —0.447 —0.611 —0.611
[—14.187] [—14.119] [—28.769] [—28.651]
- 0.062" 0.061" 0.038" 0.037""
[2.095] [2.041] [2.686] [2.640]
—0.003 —0.002 —0.003 —0.002
BI
G4 [—0.722] [—0.611] [—1.243] [—1.120]
—0.002 —0.002 —0.001 —0.001
SPECA [—0.587] [—0.637] [—0.695] [—0.742]
—0.005 —0.005 0.001 0.001
FIRST [—1.377] [—1.237] [0.295] [0.384]
—0.102"" —0.103"™ —0.070™" —0.071"
P
OPN [—3.902] [—3.924] [—5.323] [—5.341]
FOR 0.040™" 0.040™ 0.004 0.005
[2.804] [2.822] [0.532] [0.574]
0.045™" 0.045™ 0.022" 0.022"
OWN [3.554] [3.591] [3.348] [3.374]
0.001 —0.001 —0.001 —0.002
14
s [0.206] [—0.297] [—0.802] [—1.226]
D 0.007" 0.007" —0.000 —0.000
[1.923] [1.856] [—0.071] [—0.114]
—0.002 —0.002 —0.005 —0.005
MKT [—0.272] [—0.266] [—0.831] [—0.834]
Intercent —0.098" —0.108" —0.093™ —0.099"
P [—2.217] [—2.425] [—3.517] [—3.723]
Fixed—Effects Industry and Year | Industry and Year | Industry and Year | Industry and Year
Clustered SEs Firm Firm Firm Firm
Adj. R’ 0.261 0.261 0.568 0.568
F Value 13.92" 13.89" 3832 38.13"™
N 3,484 3,484 3,484 3,484
1) Ao AolEe <F 2>9 slgto] Hudk Algkyl 2
F2) BT [ ] FHE MEVY A9 FHaHYo] 2HE t #Y

F3) *, =k, wxx= 0.1, 0.05, 0.01 FFAA FAHFSHS).
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<E 4>ollA TR ABE 4o AWEY, WA s 19 IR T A5l
ESG _diffe $%H 4= DA 2 DA i) 2% #-2]8F ok(+)2] gto] Uelsith w3 #ads

Z Hn¥E0l ESG UPS &S 3 DARY) s
gt A3= ESG ol A7|Eh 3714 st 2

O] e AE AR dAdow SHE A e] Atk
Aol dAe A3z B o ESG 57 A5
A 12 ESG 37Fe a9 45 o)A Atoldl R(+)9 BAZ AAHE SAE Brh o]yt
S ESG 53 < AsAZlE e Ad7IdEe] 4714 B9 A&7167d % (sustainability) 2]
FTHETE 299 (greenwashing) & H2] Al w4 P Fol wef o]z B A54<]
= AlALgTE & olde] <3 4>9] A= Ul A9 ENA ESG TEE ASATIEE

719 8%F0] 0|99 Ao AnEthe 1d9 deke] do) o 4 #Ede] dS& A4t
d +=ot.

718} EA|H S0l A= SIZE, LEV, GRWA, CFO, TA, OPN, FOR, OWNdA] F&# DA,
DAN)e] tia] d#E A4S Holm 9t = SIZE, GRWA, TA, OWNS E&H S ths) o
(+)8] #AZ, LEV, CFO, OPN, FORE %:L@ﬂ el (—)e #AVE d= AL
th wabA ZIGTRTE S5, SARMY] AAEC] & V9L S, A7) Y o] =25

) S /IYURS AT LY S22 e e,
ol

o
19 d
BN
o,
)
-
rJ
i
oX
(o]
SN
il
poc)
o
el
£
o2
&)
N
)

4. 7V 29 o3 3AE4 23

OA 7H 19 BAAT N E ESG BF Ao o1 2H 7ol AR o3 K +)2] #A
7F dE Ao g YEth ol ESG 5 el 2358 7199l oldxF e A<l
Zefette A9t wEA 2 Ao 7MY 2& RIS Aol e o)
ESG 51 “dod o|dx% Tt H(+)e #AZF Ssk(weaken)= =410 tiaiA AwE Fgrt
Atk F ESG Twol A5 7195 ool Ho FAAl Jaks nHohd ol2| gk 744
A FAZE AFA TR F Ul RIS A Eo] TR ARl 2HE
(moderating effect)?] &2 Fast=x] tis] LolE H g7}t Sl
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3[A02le] EE SHAITI=I 3D

ESG

oln

WAl ohA <E 4>} fAFsITh ThRl, <3 S>ollA] M 29 ARG E FHEY (1)F (3)Y
4 233289l ESG diff x AAH®] 12, ()%} (4)2] %= ESG _UP x AAHo|t}. H3F <3
6>°] Panel AdlA] 7Hd 29 BAWMSE 2 RE ()T (3)9 A A3 AW ESG diff <
AAF©] 1L, (2)9} ()] 7495 ESG UP X AAF©| il Panel B4 714 29] #AHSLE F3H Y
(W 3)e] A5 52842 ESG diff < AAFH®| 3L (2)9} (4)2] Z$%-E ESG_UP X AAFH®]
T} WA <E 5>¢ 232 82w, 230 A 4d. RS FARE ()T )Y A BF 0.262

o), 3)T ()= EF 0.569= %A <E 4>9} A= TrA}-cz} ZrZo|t}.23)

ol

<H 5 ZALH(AAH)O| ESG S5 &5t o|Ad=Fo| AlxlE F&9 2|#E4 22t H2

AQ,= By + BIESG diff(or ESG UP) + B-AE, + 5;ESG_diff(or ESG_UP,) * AE,

+Control variable, +2IND +2YD + ¢, 2
Zawp AP B&HF=pA
Variable
W) @) &) (4)
) 0.004™* 0.003"
ESG_diff [3.124] [3.158]
0.005" 0.004™
ESG_UP [1.708] [2.354]
U —0.000 0.001 —0.000 0.000
[—0.256] [0.697] [—0.626] [0.056]
—0.002""* —0.001*
iff X AAH
ESG_diff [—2.680] [—1.928]
—0.007™ —0.003"
X AAH
ERCRl [—2.555] [—1.937]
0.006" 0.006™ 0.005™ 0.006™"
IZE
S [3.381] [3.498] [5.445] [5.540]
LEV —0.074™ —0.074" —0.017" —0.017"
[—8.509] [—8.521] [—3.280] [—3.291]
0.096"" 0.096™ 0.043™ 0.043™
GRWA [5.896] [5.906] [4.312] [4.313]
CFO —0.450"" —0.449"" —0.612"" —0.612""
[—14.234] [—14.197] [—28.765] [—28.701]

AEAE VIF(

- _‘OJ_O]) %}]\_O ]_g_
g ()& 9 4 VIF gkl 7 =7

yehd t&?t SIZEZ 1 %kO] 5 2,573} 2.540]9 ) w}aw olg|e A E & w <E 5>9] IAE
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. B&H=pA S&ug=pAf
Variable
(1) 2 3 @)
- 0.063™ 0.061° 0.038"™ 0.037"
[2.116] [2.053] [2.704] [2.648]
—0.003 —0.002 —0.003 —0.002
BIG4 [—0.774] [—0.640] [—1.279] [—1.140]
—0.002 —0.002 —0.001 —0.001
SPECA [—0.550] [—0.604] [—0.668] [—0.719]
—0.005 —0.004 0.001 0.001
FIRST [—1.377] [—1.159] [0.293] [0.439]
—0.102"" —0.103"" —0.070"" —0.071""
OPN [—3.903] [—3.954] [—5.321] [—5.383]
FOR 0.040" 0.040™ 0.004 0.005
[2.807] [2.842] [0.533] [0.587]
0.045™ 0.045™ 0.022"" 0.022"
OWN [3.558] [3.600] [3.352] [3.381]
0.001 —0.001 —0.001 —0.002
14CS [0.203] [—0.266] [—0.803] [—1.205]
D 0.007" 0.007" —0.000 —0.000
[1.934] [1.862] [—0.064] [—0.113]
—0.003 —0.003 —0.005 —0.005
MKT [—0.280] [—0.278] [—0.836] [—0.841]
Intercent —0.100" —0.108™ —0.094™" —0.099""
P [—2.245] [—2.417] [—3.534] [—3.710]
Fixed—Effects Industry and Year | Industry and Year | Industry and Year | Industry and Year
Clustered SEs Firm Firm Firm Firm
Adj. R’ 0.262 0.262 0.569 0.568
F Value 13.70™ 13.97" 37.55" 3742
N 3,484 3,484 3,484 3,484
F1) ¥4 Foe <E 2>9| it Eudk Abghy} 25
F2) 5[ ] = o] 239 t z9l.

I= W71 FEollAe] S8 2HE

0.05, 0.01 FFAA FoTHEFZAZ).

& Aol

ESG_diff ¥ ESG_UP&
go] Yebgt) #4lware] A9t

=
S AR Ay
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B, 71 29 FAWE2) ESG_diff X AAHS F5W 5= DA ¥ DA tla] 25 23 &()
o] gkol UEhskaL, B3 ESG UPXAAHE 54 DA” 2 DA g 2% f2l8l7 3(—)
of gro g yehdth 4] SAEL 7H 19 AFAT A ESG TH Fee] ozl F
B dFE vA= Al disf o FARRle] b= o] F1e4= ESG_diff( == ESG_UP)
S} o] x27g bl H+)e BA} fsteThE Ae Uehdinh wheba ARl b o]
7VEFE ESG T7 A5 o]z o #Ald S v o R o 7 2= ESG H7t

e oldxA Atoldl H+)el BAE AT E AR AAE FAE BTk ©]
Fo] <& 5>9] A= ESG B7He w9 s o2y Atele] BAAQ #AE FARIS
ARAIRYO] BTt R FR AR N*E?J& Aot S AAR

S0 g ZA-E(AE)e] &X & AAH thAl ZA RS 3o A AAF9 AAFHO] %24 &3}
S ATE <k 6>9 2= v 2rh24 1A <i 6>94 Panel Acl|A 7} 29] #alwi4=Ql
ESG_diff x AAFE £ 4 DA 2 DA dis) =% ()] ghol Yehdm, Ee
ESG_UP X AAF 94 £4W 4= DA” 2 DA tj3] ﬁ% frelgh T:‘(*)—/] kol VElgtrh o]
g AdeE IA <FE 5>9 ESG diff XAAH 2 ESG _UPx AAHS] A8} fALsHAl 7Habee o]
U432 ARG E o] 83 9o ESG_diff X AAF ¥ ESG _UP X AAFE UA 9} 22
2 Yeht.

HHA| Panel Boll A 714 29] #HAIRISG9] ESG_diff X AAFHE F4H < DA o] thafj vt 2]
A (—)9 #E, T3 ESG UP X AAFH 94 F&H S5 DA O] thaj At 528kl S(—)<]
gol Uehth ol9t @u], 47 DAY woE ESG diff x AAFHZ} ESG_UP X AAFHE
H+)9 #koluh, FefFFol AR oA ¥t webr ESG B7tew &5 o9
249 H(+)2l WAL ADFEEI 71852 FatdttE $7E A @H(limited) S5 1B
ek

il

24) <3 6> 27124 Al Aol W ko) vhe T 2A7E sleA S fls] AAsh VIFGE A
BFL]) e S ESIT A 5el, ATt weE FH R (DI (2)9 75 VIF §ol
7V E=A W%Eh W4E SIZER 1 gho] = 5 BY] %= FEEF (DF ()
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<H 6> ZAH=ZH(AAF, AAFH)O| ESG S5 &53t o|AxFol Xz Feol 37=4 ZAt: H2

AQ:= Bo + B.1ESG diffilor ESG UP) + B:AE; + B:ESG_diffi(or ESG_UP,) X AE,
+Control variable, + 3IND +XYD + ¢, 2)

Panel A : AAFS| A<

Variable

D
B&U5=DA

(1) @ &) 0]
) 0.004™ 0.002™"
ESG_diff [2.852] [3.051]
0.004 0.004™
ESG_UP [1.322] [2.208]
AAF —0.001 —0.000 —0.001 —0.001
[—0.829] [—0.061] [—1.530] [—0.787]
. —0.003" —0.001°
G iy osant [—2.118] [—1.766]
—0.008" —0.004™
o8 (D12 ES A%, [—2.201] [—2.029]
Control variables Yes Yes Yes Yes
Fixed —Effects Industry and Year Industry and Year Industry and Year Industry and Year
Clustered SEs Firm Firm Firm Firm
Adj. R? 0.262 0.261 0.569 0.568
F Value 13.61° 1374 37.06"™ 36.97™"
N 3,484 3,484 3,484 3,484
Panel B : AAFHS| 2=
T&Hg=p4° Sau s =p4*
Variable
(1) 2 €) @
) 0.004™" 0.003™"
ESG_diff [3.400] [3.133]
0.005" 0.004™
ESG_UP [1.869] [2.095]
0.002 0.008 0.003 0.004
AMFH [0.409] [1.605] [1.238] [1.555]
, —0.011"* —0.003
I (R AE [—2.717) [—1.558]
—0.024" —0.006
LB (017 S AV [—2.467] [—1.112]
Control variables Yes Yes Yes Yes

Fixed —Effects

Industry and Year

Industry and Year

Industry and Year

Industry and Year

Clustered SEs Firm Firm Firm Firm
Adj. R? 0.263 0.262 0.569 0.568
F Value 13.93™ 13.86™ 37.647" 37317
N 3,484 3,484 3,484 3,484

F1) e Foe < 2> st Hud AlRka 2.
F2) B35 [ | A e NENY FEddAY Sl 249 t gl

23) %, v, 0 0.1, 005, 001 FEIM FHAZHD).
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o]t <k 4>HE <i >7HAY ARE TH W, 7M1 ESG TH°] e 7150l
ol x% FF JAl T =2 o E Yeh AR SHdA FAQ FEFs rAe AR
Uelgth o83 ESG 5 Fod o2d el H(+H)e BAE ARl Aol 7t
SpE FolE EAE 43 7M 29] A AW o2, IIAA|Tte] SR, AL E S}
7V S, aela Al S olU AN RS SR ESG TR 4o o]yl &
(e #AL st = Ao ® Uepsith Aake] A3= ESG 585 5] REEA] 7199 o] 9

pl% FEA 717 D}% Q3le A 71 UEE ARG ol gk TS 22 5ol I
g+ ESG

9L 93t A7)|A BA- ESG 57 FES FFeA| L ol
*J:% Azt 714 ZE%*CM 2388 aUAA A dslo g 7|de AR FFQ 78] FoH
o] 2% & AlAFSHCE TXH A3 g9l ESG 57 5ol o]zHd

[e]

5. ESGY] #A 9| tjgt 74 23

B Ao A M 13} 20 thell ESGY FAE, S, GE & Vo] AuE Al g
otk A WA ST E WA 7M. 19 slEEE <E 4>o419] ESG_diff(%£+= ESG_UP)<}
ole] x| #Ad 3t Ay} ESGe] TA(E_diff, S_diff, G_diff =& E UP, S UP, G_UP) =
o' glo] F=2 71Q1g ARIA S Lol iz} ghrt. o]of] et 37 EA 9] A= <k 7>9 B
AT o, F WA FrREAAAE 7HE 26 diFEE <& 5> B <& 6>9] ESG_
diffx AAH =¥ ESG _UP X AAH, ESG diff x AAF B ESG _UP X AAF2] A3}7} ESGS T4
Z ojr oy AAE u) FHARle] Aol A ate] IS st e Lol iz}
gith. o) 9k #dd 3|7 EA 0 Ae <i 8>F <3 o>of FE|H Uk M 29] A= A

s 2P ENIF $A Brh BESIA UERSEE AAHS AAFE FAC 2 A H ST <iE 7>
FH <3 971219 ZA-F-olA Panel Ax 737G == ES AFo] i, Panel B= AFS] 4]
ARG aFEE Se Atoln, Panel CE 71GA T2 G G ZAfolt),

HA A HA F7HEARQL 71 19 tid ESGE] 8RR Yol B9 < 7> A
2 A EE, Panel A4 7HE 19] #AIWMSC E diff @ E UP R5E $43W4 DA € DA
el AvkAo® folgh K +)o #o= skl S Panel BOlA] E_diff % E UP= <&
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()2 FelA T, FHAG7F DARA F2 g H(+)9] ghol vhebskeh. 2] 3 Panel Col
A E_diff 2 E_UP 5% 585 DAY DA 3#gle]l £98 H+)9 grolth o<
Az 2 v <E 4>ol|A ESG_diff 2 ESG UP¥} ]°1§Xé Zroll f2l gk oK +)2] A= A
2 EEEAY), SAHEIAA17Y), GOIFA M Fx) B 710g AL & F Sk
CE 7> FIEM 1:ESG 2 A0l 41t o|AZxEH A : H1
Panel A: E(EHddY)el 2%
S&HS=DA S&HS=DA"
Variable
(1) (%) ) (4)
. 0.004™* 0.002"*
E_diff [3.116] [2.089]
0.006" 0.005™
e [1.922] [2.509]
Control variables Yes Yes Yes Yes

Fixed—Effects

Industry and Year

Industry and Year

Industry and Year

Industry and Year

Clustered SEs Firm Firm Firm Firm
Adj. R® 0.262 0.261 0.568 0.568
F Value 13.91° 13.89" 3829 38.19"
N 3,484 3,484 3,484 3,484
Panel B : S(ALI M & 1A H)o| A2
E&He=pA° FaH=pA~
Variable
(1 vy 3 @)
o A
Lo Bom
Control variables Yes Yes Yes Yes

Fixed —Effects

Industry and Year

Industry and Year

Industry and Year

Industry and Year

Clustered SEs Firm Firm Firm Firm
Adj. R’ 0.261 0.261 0.568 0.569
F Value 13.90" 13.86™ 38.39™ 38.23™
N 3,484 3,484 3,484 3,484




ESG S& 50| 3Hlojele] 2E SHAFIEIN

4

CE 7> FIHEM 1 :ESG 82 A0|9] 741} o|Ax=Fo| 2 : H1 (A%)
Panel C: GZ|EX[ui =)o &=
Zaup=pyP E&HP=pA
Variable
(1) @ ) (4
. 0.003" 0.002™
G_diff [2.552] [3.119]
0.004" 0.003™
G [1.650] [1.963]
Control variables Yes Yes Yes Yes

Fixed—Effects

Industry and Year

Industry and Year

Industry and Year

Industry and Year

Clustered SEs Firm Firm Firm Firm
Adj. R’ 0.262 0.261 0.569 0.568
F Value 14.06™ 13.98" 3837 38.16
N 3,484 3,484 3,484 3,484

F1) WMol Gole < 2>9] shetel] Hugh Al 24

F2) B3 [ ] $2%E A%

F3) x, e, e 0.1, 0.05, 0.01 FA FHESHD).

teo®, F WA 7hAe

7k

29

3l ESGo]

Zzd| el Aol 234 t 3.

ez yiro] 243 <3 8>

=
ol
o
e

<# 9>9 A5 AW b5 2 S 2AUSFE AAHE o] &3 BAARE B
<3 8>9] 73F- Panel AollA 7Hd 29 #4AHG] E diff XAAH 3 E_UPXAAHE E5F ()

o] groluh, F&3 5 DAY w) F2 {23 gho] Yehdth 3 Panel BolA S_diff x AAH 2
S UPXAAH E5& 414 DA 9 DA tia) dwra oz §ol3k ()9 ghol Yehsth
18] 3 Panel CollA G diff XAAH 2 G _UP X AAHE WA E (—)9] #tolu, EAA o= 9
3 AdE JERA] gl whebA olgle A3z B ), 9 <iE 5>o|A ESG diff X AAH 2
ESG_UP X AAH¥} o]} el fog &(—)o] WAl A= E(&E789)7 S(AH1 4 44

Al /198 AdE & 5 Uk
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FhEA 2—1 : ZAEE(AAH)Ol ESG S& Afol9] 741t o|dxFol| DAz Feh:H2

Panel A: E(8dd )2l

#e

D
ELHT=DA

K
ELHT=DA

Variable
(1 %) 3 @)
. 0.005™" 0.002"
E_diff [3.926] [2.322]
0.009"" 0.006™"
EUP [2.820] [2.888]
AdH —0.001 0.000 —0.001 —0.000
[—0.752] [0.299] [—0.902] [—0.249]
—0.003"" —0.001
iff X AAH
L [—3.727] [—1.090]
—0.008™ —0.003
X
E UP X A4H [—2.726] [—1.426]
Control variables Yes Yes Yes Yes

Fixed —Effects

Industry and Year

Industry and Year

Industry and Year

Industry and Year

Clustered SEs Firm Firm Firm Firm
Adj. R? 0.263 0.262 0.568 0.569
F Value 13.65™ 13.63™ 38.22" 37.33"™
N 3,484 3,484 3,484 3,484
Panel B : S(Alz|M&lAH)e| AL
S&H=ps° S&HT=pA"
Variable
(1) 2 &) @
) 0.002 0.002"
S_diff [1.593] [2.653]
0.005" 0.006™"
S_UP [1.889] [3.619]
e —0.000 0.001 —0.000 0.000
[—0.250] [0.621] [—0.579] [0.195]
. —0.003"* —0.001"*
X AAH
S [—2.651] [—2.262]
—0.005" —0.003™
X
S UP X AAdH [—2.388] [—1.988]
Control variables Yes Yes Yes Yes

Fixed—Effects

Industry and Year

Industry and Year

Industry and Year

Industry and Year

Clustered SEs Firm Firm Firm Firm
Adj. R’ 0.262 0.262 0.569 0.569
F Value 13.96™ 14.10™ 37.63™ 37.57™
N 3,484 3,484 3,484 3,484
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<H 8 FIHEM 2—1: HALE (AAH)O] ESG S& At0|9] 742t o] xFo| Blx|= F&: H2 (%)

Panel C: GZ|EXIHl =)o 4=

S&us=pA” S&uF=pA"
Variable
Q) @ 3 @
. 0.004™" 0.002""" 0.003""
G_diff [2.883] [3.377] [3.969]
0.005" 0.003"
G_up [1.752] [1.849]
JH —0.000 —0.000 —0.000 —0.001
[—0.271] [—0.245] [—0.587] [—1.043]
. —0.001 —0.001
X AAH
Ghat [—1.087] [—0.927]
—0.001 0.000
X A4H
e [—0.363] [0.071]
Control variables Yes Yes Yes Yes
Fixed —Effects Industry and Year Industry and Year Industry and Year Industry and Year
Clustered SEs Firm Firm Firm Firm
Adj. R? 0.262 0.261 0.569 0.568
F Value 13.847 13.67 37.66™" 37.23™
N 3,484 3,484 3,484 3,484

244t %

F2) 23 [ ] FA= NENYH oA 28 2HY g 2.

1) Mge] Foj= <k 2>9] afthe] Bt AR 2.
J o]
F3) *, wx, wkxE 0.1, 0,05, 0.01 FEANA FHE=AZ).

ZHAWMER AAFES 0] 83 <X 9>2] 75 Panel AolA 712 29 #4422l E_diff X AAF 2
E_UPXAAF 25 50 DAY 2 DA tig] Awra o2 §o3t 5(—)9 #s 7HAe A
© & UERIT) 3 Panel BolA] S diff X AAFE £4W 4= DA 2 DARY tha) ol 2(—)
o] #%, S_UPXAAFE E5WF 5 F2 DAY tisii e #1213 2(—)9 ¢ /e ez
Yebstth 28] 3 Panel ColA G diff < AAF 2 G_UP X AAFE 2% o(—)2 Fkolu, EAA
2 o Addte YehA Eskth webd ojeld AE & w, %A <E 6>°] Panel AlA]
ESG diff x AAF = ESG UP X AAF#} o224 Flo] fojat S(—)9 #AE A& EEHA
89)F S A AR ) 71Q1g e RS & 4 ATk
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CE Q) FIHEM 2-2: ZUAHTE (AAF)O| ESG S2 Al0[Q] A1} 0| ZHol| 0|XE HE: H2

Al
Panel A: E(8HdZAY)el 4=
Z&He=p4A° E&HE=pA*
Variable
(1) @2 &) @
. 0.005""" 0.002"
E_diff [3.784] [2.486]
0.008" 0.006™"
E_UP [2.564] [2.982]
JAF —0.002 —0.000 —0.002" —0.001
[—1.221] [—0.181] [—1.876] [—0.890]
—0.005™" —0.002"
iff X AAF
E aif [—3.666] [—1.694]
—0.010"" —0.006"
X
e A [—2.941] [—2.010]
Control variables Yes Yes Yes Yes
Fixed —Effects Industry and Year Industry and Year Industry and Year Industry and Year
Clustered SEs Firm Firm Firm Firm
Adj. R’ 0.263 0.262 0.569 0.569
F Value 13.60™" 13.57" 3717 36.84™
N 3,484 3,484 3,484 3,484
Panel B : S(Ata| Xz elZHd)e| AL
E&Ha=pA° Z&He=pA*
Variable
(1) 2 &) @
. 0.002 0.002"
S_diff [1.347] [2.407]
0.004 0.006™"
S_UP [1.625] [3.323]
JAF —0.001 —0.000 —0.001 —0.001
[—0.788] [—0.014] [—1.480] [—0.836]
—0.003™* —0.002"
iff X AAF
§ diff [—2.738] [—2.275]
—0.006™ —0.003
X
S_UP XMF [—2.188] [—1.414]
Control variables Yes Yes Yes Yes
Fixed —Effects Industry and Year Industry and Year Industry and Year Industry and Year
Clustered SEs Firm Firm Firm Firm
Adj. R’ 0.262 0.261 0.569 0.569
F Value 13.74™ 13717 37.05™ 36.92"
N 3,484 3,484 3,484 3,484
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B9 FIHEM 2—-2: ZAH=Z(AAF)O| ESG S5 A10[2] g1t o[ =Fof O|xl= FE: H2 (A%)

Panel C: GUIEXIEi =)o &<

S =p4’ S =pA"
Variable
(1) 2 &) @
. 0.004"" 0.003™"
G_diff [2.928] [3.563]
0.005" 0.003"
G_up [1.917] [2.053]
JAF —0.001 —0.001 —0.001 —0.001
[—0.895] [—0.410] [—1.543] [—1.356]
. —0.003 —0.002
X AAF
G [—1.426] [—1.518]
—0.004 —0.001
X AAF
G [—1.075] [—0.539]
Control variables Yes Yes Yes Yes
Fixed —Effects Industry and Year Industry and Year Industry and Year Industry and Year
Clustered SEs Firm Firm Firm Firm
Adj. R? 0.262 0.261 0.569 0.568
F Value 13.82" 13.70"" 37.59" 3728
N 3,484 3,484 3,484 3,484

F1) W] el <iE 2>9] sttt Badk Alga 2
F2) B3 [ ] e MEANS] e FE el 239 ¢ gl
F3) %, wx, w01, 0.05, 001 FEONN Frol LS

& AFE ESG 59 s o]z o] B, =3 ESG T o ol o] BA

o
A1) b o] o 2AETe] GBS xS Foluir) 56

= W7t 2AEAR AFsheAE dobhsl 2
7] F=ESGZIE oA AlFdhe ESG B7Fewol B4 48719 s tde s sislnh & <
e TENUF AR A2 A RS, ddveE A5l ESG Sl
g 3719k x7]ef ApolW ek ESG Swol A71HT F7]e] st 1, oh® 0]l tjwH 4

o] &3kt
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Does an Increase in ESG Ratings Improve

Earnings Quality?”

B

Jong—1I1 Park™ - Byung—Hee Lee**" - Yun—Jeong Lee

<Abstract>

Using ESG (Environmental, Social, and Governance) data from the Korea Institute of Corporate
Governance and Sustainability (KCGS) from 2018 to 2022, this study investigates the relationship
between an increase in ESG ratings and earnings management. We also examine whether audit
efforts have a moderating effect on that relationship. For the purpose, we measure earnings
management by discretionary accruals and use increases in audit hours, audit fees, and audit fees
per hour as proxies for auditors’ efforts, which prior studies have reported to have an effect on
reducing discretionary accruals.

The empirical results of this study are as follows. First, there is a significantly positive
relationship between an increase in ESG ratings and earnings management. This result does not
change no matter whether we use a continuous variable or a dummy variable for the ESG rating
increase. This result suggests that companies seeking to enhance their ESG ratings might be more
inclined towards earnings management, implying a preference for ‘greenwashing’ activities over a
commitment to long—term sustainability. Furthermore, when analyzing by the components of ESG,
we find that the result is attributable to environmental management (E), social responsibility
management (S), and corporate governance (G) alike. Second, the positive relationship between
the increase in ESG ratings and earnings management weakens as the auditors’ audit hours
increase, or as audit fees and fees per hour increase. These findings suggest that an increase in
auditors’ efforts or compensation acts as a moderating effect, mitigating the negative relationship
between the increase in ESG ratings and audit quality.

In summary, this study highlights the significance of finding that an increase in ESG ratings is
positively related to earnings management and that this positive relationship weakens when the
auditors’ efforts increase. Moreover, the findings of this study offer useful implications for
regulatory authorities and policymakers interested in ESG disclosure.

<Key words> increase in ESG ratings, earnings quality, audit quality, audit effort, moderating effect
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