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oA A} Fo|A MPAFTENA FE WS 7MY BIGY, FIRST 2 AREGS] #}o] 7
e

=
2% 474503 22|dbel f2l3 ol & Bolm gom, sz v

= A} 7}
A7 A7 = Fo gt 2ol 2 vehta 9la, FA8T) v g7 d 7t = 23 2ol & Holth
o] Big 4 AlFHle] AR, 22 o 2 ARl A 71 ol A AL Apol
7} EAZte Aot}
<E 4> <X 3> Bxd vl de AN, 229719, 71 tal Akl
8 < Big 4 AlFHAZ Non—Big 4 Il o2 23 & 74 AE 2 A1 {3 me
-

NG FEA FA5 % AIAFARE AN ST <E 4> B 5
o] &3

s3] 7|
S0l Wat DA B4 RSN fol@ Aol Yehta 98 B

Big 4 A|F8% 7 Non—Big 4 U™l 7te] 7} Al F9 WHEEIRe] Ajo]l& AT HH,
BT T FolA st Fod AolE Hole WEEE LNAH, SIZE, FIRST, CON,
FORF, QTRF, ITLF, ROA, LOSS, GRW, NEGE, SML & CHA=Z Ueh}a 9t} = 71ti7Am
B, NG, AAAFAR 271, dEATAE A7, 2RIATAR HAENTY,
WA AR, Aol g FoA f7tedrldd, 229714, #3711 25 Big
4 7HAKe1 9] ] 7HAb7]9d o] Non—Big 4 Kt} 2A] Jehta gt} whad 2e7ka7)e], S48y
719, W& AFE, AEAAVY, SalIddM e AT, 2297
 Non—Big 4 #ZHAIRIS] F7HAE7194¢] Big 4 Bk 2HA| Uebsitt.

whehd 2} AAPE R A0l 86 AR ZlAAzE A Rde] Fa ASrEtd s §
g A

o

A
=)
o> I

gk Aol 2 Holal itk ol e Adte 2EAA =
7F hvke Aol a, AR Ao s 27|t

S HAR7IARE &2 g HAE 7GRt
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CH 3 F2 HL0l| tiet 7|2 A & 2 AIZE Hah X0|1EdS At
- FIH5H7IY BAED|Y Hl Ao RIHEE-—RA| RorEE - AN U 4ET| D
i (N=1,117) (N=1,830) (N=19,479) xoldE xoldE xoldE
T f=kis ESibn =iy EXaRE =iy EXARE t 4% W HE t 4% W dE t 4% W HE
7T ZARAIRE 1,150 800 553 490 249 210 — — — — — —
LNAH, 6.783 6.685 6.222 6.195 5372 5.347 —25.129™" —24.163"" —69.087™" —52.338"" 52.998"" 57.768""
SIZE; 19.406 19.121 17.721 17.683 16.983 16.751 —35.957™" —33.047™" —55.571™ —48.677"" —36.742"" —36.296""
BIG4, 0.681 1 0.432 0 0272 0 —13.650"" —13.059™" —29.464™" —29.051™" —13313™ —14471™
FIRST, 0.016 0 0.031 0 0.039 0 2713 2.514™ 5.862"" 3.986"" 1.987™ 1.804"
AREG, 0.026 0 0.049 0 0.014 0 3274 3.045™ —2.536™" —3.347™" —6.851"" —11.145™
CON, 0.489 0 0.214 0 0.046 0 —15.499™" —15.569"" —29.507™" —56.523"" —17.329™ —28.888""
FORF, 0.206 0 0.041 0 0.043 0 —12.670™" —14.179™ —13.422™ —24.033" 0.171 0.170
OTRF, 0.759 1 0.675 1 0.039 0 —4973" —4.847" —55.920"" —87.120™" —57.645™" —89.222™"
ITLF, 0.709 1 0.581 0 0.157 0 —7212™" —-7.010™" —39.942™ —46.014™" —35.848™" —43.863™"
INVREC, 0.310 0.293 0.355 0.298 0.616 0.323 4.774™ 2.328" 1.296 3.500" 1.105 0.503
EXPT, - 0.173 0 0.080 0 0.031 0 —8.933™" —14.008"" —15.811™ —39.714™" —9.200"" —16.209™"
ISSUD; -, 0.567 1 0.634 1 0.194 0 3.684" —3.702"" —24.618™ —29.462"" —37.933™ —42.693"™"
LIQ, 2.145 1.410 3.461 1.955 3172 1.130 5.047™" 12.176™ 3.939™ 103317 —0.977 —27.645™"
LEVE,, 0.445 0.457 0.391 0.377 0.645 0.662 —6.818"" —7.898"" 31.714™ 23.788"" 43.756™" 36.884™
ROA, 0.014 0.041 —0.051 0.034 0.050 0.032 —4.163™" —2.555™" 2713 2.350" 7873 3.343"
LOSS, -, 0.182 0 0.344 0 0214 0 10.144™ 9.504"" 2.672"" 2,532 —11.374™ —12.805™"
GRW, 0.108 0.068 0.262 0.087 4.306 0.076 4386™" —9.504™" 3.865™" 2.788"" 3722 0411
AGE, 3.446 3.584 2.773 2.740 2.629 2.639 —30.908"" —30.090"" —43.538™ —38.876"" —11.304™ —8.614™
NEQE, - 0.002 0 0.004 0 0.084 0 1.060 —0.971 35.050™" 9.912"" 32.8017 12.339™
SML, 0.415 0 0.879 1 0.904 1 27.954™ 26.204™ 32.873™" 31.930™ 3222 3.510™
CHA, 0.945 1 0.775 1 0.455 0 —14291™" —12.204™" —63.908™" —15.824™" —30.884™" —26.264™"

1) Mo A ¢ INAH=7| WA 2ol A4 &1 gk, SIZE=ZA13ke] AAA & 3k, BIG4=Big 4 A
A 1, oly® 0, CON=AZAFAE 2471919 1, oFU™ 0, FORF

- A=}
=g

o

Felelw 1, oW
B 24d7194e)9 1, ob¥ 0, QTRF=287| A FA R AEWA719019 1, o™ 0, ITLF=W5-37] A=A

0, FIRST=2%7AF7]131 0|9 1, o™ 0, AREG=ZAIR1 A1 7] 0]

g7140™ 1, ofd®™ 0, INVREC=A At 2w 230 8] S = LA+ o) 2 A E A, EXPT=218]5(=81 2wl Z /20 Z9), ISSUD='A the] F2] D Abzds) 2o 10%
ol 2713t 71dolW 1, obU W 0, LIO=FE 1| &(=FE AN R B, LEVE=3-)&(=F5-A/F A}, ROA=FA 3 0| E(=17]50| d/FAMD, LOSS=&4TA7]9] 01w 1, o w

0, GRW="Z o] FZE[=(EL,

z

1—1)/“H

%9, ], AGE=719¢ AgdAF

o 3 71501 1, ohld 09, B, ZISAAREE AT,

F2) Aol se

el tisl ¢ A

[}

=5

9ol el Wilcoxon 35 S(W
F3) FEo Az 200793 2008 0lH, A(1)el £3dE HFES

o AFAR T gk, NEGE=A2321719 019 1, ofU™ 0, SML=%247]4°|¥ 1, o}y 0, CHA=AEAE
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MIFetE| A / ®M112 HM1=(2010. 3.)

(B 4> ZARI FEE £ WLzt o[4S Hat
FEEET|Y AolHdE AT AolHE H|AET | Aolds
T Big 4 Non—Big 4 Big 4 Non—Big 4 Big 4 Non—Big 4
H{g= (N=760) (N=357) t A= W= (N=792) (N=1,038) t Az WZ= (N=5,314) (N=14,165) t Az Wz
g | B9 g | BF g | B0l 8o | B g | B g | B9
LNAH, 6.972 6.802 6381 | 6363 17620 | 14221 | 6357 | 6310 6.118 | 6.109 12322 | 11537 | 5680 | 5635 | 5256 | 5268 | 49733 | 46.930™
SIZE, 19.785 | 19.550 18.599 | 18.426 16.077" 13.447™ | 17.891 | 17.831 | 17.592 | 17.577 7.8007" 6930 | 17481 | 17.242 | 16.804 | 16.624 38059 | 38.004"
FIRST, 0.01 0 0.03 0 2552 3.182™ 0.01 0 0.05 0 5290 4797 0.02 0 0.05 0 9.304™ 7.901™
AREG, 0.02 0 0.03 0 | —0.667 —0.698 0.02 0 0.07 0 | —4574™ | —4.280™ 0.05 0| 0.002 0 15059™ | 23.1277"
CON, 0.54 1 0.38 0 5081 4981 0.24 0 0.19 0 2.545™ 2.569™ 0.06 0 0.04 0 6.834™ 7.594™
FORF, 0.29 0 0.04 0 12.726™ 9.474™" 0.07 0 0.02 0 4.153™ 4388™" 0.15 0 | 0.004 0 29043 | 43.410™
QTRF, 0.82 1 0.64 1 62277 6.604™ 0.74 1 0.62 1 5568 54477 0.12 0 0.01 0| 238417 | 34272
ITLF, 0.82 1 0.48 0 11.188™ 115117 0.73 1 047 0 12.156™" 11523 0.38 0 0.07 0 44294 | 53.056™
INVREC,—; | 0297 0.279 0336 | 0320 2,949 2.738™ | 0359 | 0315 0352 | 0.290 0.540 1.502 1238 | 0326 | 0384 | 0322 0.985 1.372
EXPT, -, 0.183 0 0.150 0 1.822" 2962 | 0.086 0 0.076 0 0.950 1.380 0.036 0| 0029 0 31377 0.036
ISSUD; - 0.58 1 0.54 1 1.160 1.163 0.61 1 0.66 1 2.194™ 2200 0.25 0 0.17 0 11275 | 11.934™
LIQ, 2.156 1.399 2123 | 1454 0.133 1.489 3211 | 1.926 3398 | 1982 | —1.158 —0371 2382 | 1285 | 3468 | 1.081 | —3.580"" [ —14.397"
LEVE, 0.443 0.457 0449 | 0460 0.396 0.175 0382 | 0.366 0398 | 0.384 1.468 0.492 0.580 | 0575 | 0670 | 0.693 16792 | 22307™
ROA, - 0.039 0.048 | —0.039 | 0.029 2429 5.849™ | 0.020 | 0052 | —0.105 | 0.021 59877 8.034™" | 0085 | 0046 | 0038 | 0.028 1.850" 44177
LOSS, 0.14 0 0.26 0 4362 4677 0.26 0 041 0 7.118™ 6.915™ 0.19 0 0.22 0 4953 4823
GRW, 0.101 0.076 0122 | 0052 | —0.561 —2.970"" | 0255 | 0.102 0267 | 0.068 | —0.201 —2.728"" | 3263 | 0099 | 4.698 | 0069 | —4953"" | —6.128""
AGE, 3437 3.584 3467 | 3.585 0.745 0.700 2699 | 2.639 2829 | 2.833 5395 5.582™ | 2633 | 2639 | 2627 | 2639 0475 0.544
NEQE, -, 0 0 0.01 0 | —1416 —2.064"" 0 0 0.01 0 | —2653™" | —2315" 0.05 0 0.10 0 | —11.566™" | —10.136™
SML, 0.30 0 0.66 1 11.886™ | —11.329™ 0.82 1 0.93 1 6.952™ 7212 0.75 1 0.96 1 35413™ | —49.134™
CHA, 0.96 1 0.91 1 2.868™" 32477 0.75 1 0.80 1| —2367" | —2388" 0.61 1 0.40 0 27204 | 266717
F1) 959 HYe= <F 3>9 sl 54
F2) Aol Fe Aol dall t HFE, FAF dallA= Wilcoxon FEEAFHFTW 23S e,
F3) £471%F 200737} 20085 tFoR ()9 BYP4F o] gd F8 WMFE Hudh
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<& 55 B¥, 2RI ZTHAAMIZHINAR)] dal frolidel sle WgR 7P /gl
E& WUFEs 7I9TRSIZE)E UEston, T MEtds 66.6%2] H+)9 dEdol UEbs
th tgo] WRIAAE A7 QUTLR .2 F3Ad o] 54.5%=, AAMFARL 271
(CON)E 472%%, Big 4 AlFH 1 (BIGH)E 40.6%% VYERIAL Sth 3 o] & W tla|A

© ARl AR ZARAIZEY] Bje] Ental o) itk Aol
o|&Jol| = AREG, FORF, QTRF, EXPT, AGE, CHA YA+ LNAHC| thall 28k (+)e] 2
)&, FIRST, LIQ, LEVE, LOSS, NEGE, SML W= LNAHY| W3] 218t ()2 A& e
eIt & AwEQ Aabs ZARIE 71gHErF 2o, HARRIe] Big 491 A5, AARIe] A
e 7o, YEEIAE A 7Iola, WA HENAVIHela, FE8se] £,
ZI9ARAT7E Ao, AL &3 7ol deix = AARIS AR ST A e
2 ety 2EAIgeld, fE8lge] w1, FAuEo] a1, SATYIIAA A, AR
AFolle AAHFYAIR] HaE AR ddasith
ot} thet, LEVE, LOSS & NEGES]
()8 BAE Hole AL LRbAQl o3 g AFF27F dof
719l e = A 719 B et ZAHEYAIZe] o A7 2 Ao

ENL

2 diats Ao
3, Big 4 A1 F¥ Q1] Non—Big 42T} 7HA1elo] o4} ZFA}

L, o]e) 3k ATk Big 4] A9 AAZA %] g
=

=
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]

o
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(E 5 Z8 HAZiol 4B 24

W | LNH | SE | BGL | ARST | ARG | OOV | FORF | QIFF | JF | IMAEC] EXFT | JSSD |10 | LEVE | ROA | 10ss | GAW | AGE | NeGE | o | OHA
| 0.666 | 0406 | 0061 | O.111 | 0472 | 0343 | 0318 | 0545 | 0007 | 0.169 | 0305 | 0028 —0.174| 0003 | ~0.035] —0003| 0202 | 0.123] 0421 0.305
0.000) | (0.000) | (0.000) | (0.000) | (0.000) | (0.000) | (0.000) | (©.000) | (0:285) | (0.000) | (0:000) | (0.000) | (©.000) | (0.615) | (©.000) | (0.637) | (0:000) | (0.000) | (0.000) | (0.000)

o | 0365 | 0012 | 0014 | 0443 | 0388 | 0279 | 0432 | 0017 | 0171 | 0223 | —0.017| 0080 | 0.024 | 0048 | 0009 | 0233 | 0026 | —0.527| 0356
(0.000) | (0.000) | (0.036) | (0.000) | (0.000) | (0.000) | (0.000) | (0.010) | (©.000) | (0.000) | (0.012) | (0.000) | (0.000) | (0.000) | (0.197) | (0.000) | (0.000) | (0.000) | (0.000)

2 | 0067 0119 [ 0405 | 0136 | 0305 | 0279 | 0010 | 0066 | 0120 | —0017 | —0.148 | 0023 | —0.047| —0.006 | 0049 | —0.086 | —0343 | 0212
(0.000) | (0.000) | (0.000) | (0:000) | (0.000) | (0.000) | (0.144) | (0.000) | (©.000) | (0.012) | (0.000) | (©.001) | (0.000) | (0.398) | (0.000) | (0.000) | (0.000) | (0.000)
j— .| 0035 | 0055 | —0.045 [ —0025 | —0.034 | 0000 | —0.002 | 0052 | —0006 | 0.013 | 0011 | —0003 | —0.001 | 0098 | —0.009 | 0040 | —0053
(0.000) | (0.000) | (0.000) | (0.000) | (0.000) | (0.975) | (0.740) | (0.000) | (0.388) | (0.045) | (0.104) | (0.686) | (0.833) | (0.000) | (0.198) | (0.000) | (0.000)

= | 0052 [ o011 | 0019 [ 0067 | —0.001 | —0.006 | 0098 | —0.004 | —0.025 | —0011 | 0012 | —0002 | —0.014] —0.027 | —0.002| 0.026
(0.000) | (0.110) | (0.004) | (0.000) | (0.904) | (0.387) | (0.000) | (0.542) | (0.000) | (0.091) | 0.078) | (0.724) | (0.041) | (0.000) | (0.762) | (0.000)

o | 0264 | 023 | 0488 | 0012 | 007 | 0167 | 0002| —0.132| 0010 | 0.008 | 0005 | 0116 | —0.061 | —0350| 0239
(0.000) | (0.000) | (0.000) | (0.068) | (0.000) | (0.000) | (0.729) | (0:000) | (0.153) | (0:234) | (0.499) | (0.000) | (0.000) | (0.000) | (0.000)

o | 013 [ 0326 | 0.003] 0156 | 0139 | 0010 —0.09% | —0.005| 0000 | —0.005| 0194 | —0.059 | —0200( 0221
©0.000) | (0.000) | (0.677) | (0.000) | ©:000) | (0.142) | (0.000) | (0.464) | (0.969) | (0.446) | (0.000) | (0.000) | (0.000) | (0.000)

j— : 0220 | —0.001| 0088 | 0059 | —0009| —0.061 | 0.008 | —0.042| —0005| 0031 | —0.042| —0218| 0.043
(0.000) | (0.839) | (0.000) | (0.000) | (0.197) | (0.000) | (0:254) | (©.000) | (0.418) | (0.000) | (0.000) | (0.000) | (0.000)

e | 0017 [ 0136 | 0280 [ —0007 [ —0.186 | 0005 | 0024 | 0004 | 0.143 | —0.094 | —0276| 0227
0.010) | (0.000) | (0.000) | (0.263) | (0.000) | (0:473) | (0.000) | (0.578) | (©.000) | (0.000) | (0.000) | (0.000)

e | 0002 0012 | 0001 | 0004 | 0975 | —0.004 | 0061 | —0.022| —0.001 | ~0017| 0.006
0.813) | (0.074) | (0.865) | (0.568) | (0.000) | (0.524) | (0.000) | (0.001) | (0.851) | (0.011) | (0.409)

J .| ooes [ —0.012] —0.044 | 0000 | —0.029 | —0.006 | 0.087 | 0,055 | 0096 | 0.5
©0.000) | (0.069) | (0.000) | (0.988) | (0.000) | (0.358) | (0.000) | (0.000) | (0.000) | (0.000)

S0 | 0020 0028 | 0010|008 | 0002 | —0.032[ —0086 [ ~0.107| 0114
©.002) | (0.000) | (0.117) | (0.000) | (0:816) | (0.000) | (0.000) | (0.000) | (0.000)
0 | o101 0001 | 0.020 [ 0003 | 0007 | —0.008| 0014 | —0.007
0.000) | (0.856) | (0.003) | (0.631) | (0.315) | (0241) | (0.043) | (0.325)
e | oos2| o281 | o006 [ —0214] 0561 | 0090 [ 0147
0.000) | (0.000) | (0397) | (0.000) | (0.000) | (0.000) | (0.000)
o | 0102 0061 [ —0.020 [ —0041 [ —0.024 ] —0.004
0.000) | (0.000) | (0.003) | (0.000) | (0.000) | (0.594)

L0 | 0017 [ 0103|0331 | 0045 | 0004
©.010) | (0.000) | (0.000) | (0.000) | (0.570)
0045 | 0039 | 0007 | —0.003
aw U] 0.000) | 0.000) | 0286) | (0.676)
0167 | —0.149| 0178
AGE U] 0.000) | (0.000) | 0.000)
0.051 | —0.094
NEGE U | 0000 | (0.000)
~0.286
M U | (0000
o 1
F) W HelE <k 2>9 T g
= A]

Hg7199 el 200743 20089 AR E Bt A Flol FUAFE HaFN=22,4267 7131 ).
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2. F71EH, e P g0 AL AHRQ vy

<& 6>°ll= ()= ol&sto] Akl 7ltH7WAl7th ZIeHAEARA 2R A 291 Tte] 314
EAA RS AAst vk ®ell B AR AIFEE o] 7HA] 232 FAdske] Baskd
o FAA R E dSSRE FATI9 HVJ% 7195 THst] HARES] ARE A
ol A EE] daide AFEn] HaEMKTI 2 KTz)E Z3he 499 o

& Rasgch BYe] TFAE SUAT, ABL AREAALE Aol 7k dEAE Al
7] 98t AlEm] W47 238 A§ MKTIS 295571 0H 1, olYW 0, MKT2+=

HZ3 71 el9 1, of™ 091 grsreltt gk Al el = 37149 f7tedd) 497]
4= T 2HE, A A e o8 27 7 A3E Basiila, XA rpA gk
e udErIde 2498 Busisidh

3] A A ATl = AQE(ZIND) 2 A=E (YD) H5E
A B s Akt mebx B ASAe Al ook o
3?91 A F}o|t}9)

E 6>5 B, AAE ARG ZHAAIe] AR R BT B
‘/}ﬂ"ﬂ_l‘ ol Ao Aol AeehE Holx GUrhi0) mFol A
ol & HoleH], 4A7IHe] AT 65.9%%F, ¥4 7 92 40.8% = UENTE A7l
VA4 227 ZINAAIRE AR RE o] Aol to| 7} A YERY
H, f71587199) Rg4e) AuEe 32%2, ZA297]9L 342%2 Jeht f715d71¢0
Fg7|QET AR A 26 o]} F& Aol & BRItk ojg AHE o] A ddshd 2
ATl ZIHAAIEe] AR oz A 2P (1)9] A frtedA oA Bt o A
gHAdo] e Aot

MO

—

9) B APNME APE HMEE = - Avigl, AR, AU, A9, TN, £ 2 7let
2 FRel BYo] Rttt o] F <k 6ol A F WAde] AAELE A = - 2u)gi A
24, A, A8l 2 REANA LAHO) el 919 Aol 7} Lhehde) 8 715 H71d

o A9t SQANT LA Thal frolF Aol & nYem, TaTlde T - 2ulg, Az,
A4, FERY, SR LNAHA e ol Aol F, A e = - v, A2, A
A5 Ay 1#— el frel g Aol z e 2 g 4] SAel we} A ikaazE

ztel 7k ' Aoz el

10) F2e »}Emm %}9} 19k AR szte] tEEAAe] NS JIF Ro A 3s) Belth AwHo
2 VIF ko] 10 o]/dol™ tha-gidido] Aztel Aoz gttt <# 6>°ﬂ/\1 MKT] R MKT27} 3+
H AAFE A VIF 749 Huigko] MKT? W42 42222 Vebtn, MKTI 2 MKT27} A9 9 9
% 5 A AAEES A= VIF 39 Hdlgke] SIZE SR 26372 Rolith g 2R
VIF 2tigko] SMLAA 2.031 %, ¥)7°347192 LEVERA 1.7302.2 Yeldtt o, 71d 5 771
SAFN A Z2Y7|IGAE VIF Hulgko]l B5F SIZEZ 7Yz 26372 1.8352 W 5otk
oo AuE & uf, & 3|FEA ATo|A tFFade] EAE A4S 55 & F UL olF
A SME o]e} FARGE ¢ Aoz FRiF o] o9} FAZ Mol =9 *§ﬁ L1~



200 AMIFetsAME /M H1=(2010. 3.)

<R 6> ZARIS| J|CHZAIAZE ZF 2010 2ot MM = X 2t AIYE 3|7&A 2t
TE B HT(LNAH)
"ES ofARS A E= A EE AT RIS AT o AR ¢
A7 R 1.847 1.013 1.021 0.170 2302 1.614
= ! (27.342"") (16.128"") (6.680™") (0.689) (9.405™) (23.676™")
SIZE N 0.230 0.250 0.298 0.327 0.235 0.214
! (66.497"") (71.766™) (36.547") (27.834") (17.577") (56.343"")
BIG4 o 0.120 0.104 0.135 0.126 0.135 0.107
! (17.550™") (14.801"") 9.176™) 4.811) (7.687") (13.999")
FIRST, . —0.006 0.004 —0.001 0.011 —0.001 —0.011
! (—0.407) (0.281) (—0.012) (0.132) (—0.030) (—0.738)
G o 0.268 0.281 0.026 —0.007 0.017 0.341
' (13.035™) (14.801°) (0.746) (—0.099) (0.432) (13.999")
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An Comparative Analysis on Determinants of
Expected Audit Hours of KSE, KOSDAQ

and Non - listed Firms

Jong—1Il Park® - Su—Keun Kwak™*

<{Abstract>

This study examines the relationship between expected audit hours and the characteristics of

auditors and auditees. There has been various research on the determinants of audit hours. Unlike
the prior studies, this study examines the expected audit hours, not actual audit hours, estimated
by auditors before they start the audit process. These data on expected audit hours are those
collected from audit contracts between auditors and auditees. The Korean Institute for Certified
Public Accountants collect the information from individual audit contracts and maintain a
database.

In addition, this study classify the full sample into several sub—samples, based on the listing
status and listed markets, and examine the determinants in each markets. Specifically, this study
divide the samples into Korea Stock Exchange(KSE) liste firms, Korea Securities Dealers
Automated Quotations(KOSDAQ) market, and unlisted firms and examine if the determinants of
the expected audit hours are different across different sub—samples. The sample period used for
the analyses are 2007 and 2008. Another peculiar characteristic of this study is that this study try
to identify various number of factors that influence the audit hours.

The empirical results reveal that several variables are associated with the expected audit hours.
They are firm size, Big 4 auditor indicator variable, designated auditor indicator variable,
preparation of consolidated financial statements indicator variable, English financial statements
preparation indicator variable, interim financial statement review indicator variables, internal
control system review indicator variable, proportion of export out of total sales, issuance of equity
or debts, the company history, firms belong to Chaebol indicator variable, and listing status.

This study also finds that Big 4's estimated audit hours are longer than those of non—Big 4
auditors, irrespective of listed market or listing status. These findings support the argument that
the audit quality of Big 4 auditors are higher than that of non—Big 4 auditors. The higher —audit
quality can be achieved through more input (i. e., auditor's effort) to the audit hours.

* Associate Professor, School of Business, Chungbuk National University, parkjil@chungbuk.ac.kr
+* Professor, School of Business, Seoul National University, skkwak@snu.ac.kr
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Since audit hour is the most important determinant of audit fee, the evidence documented in this
study is the evidence why Big 4 auditors charge higher audit fees than non—Big 4 auditors.

These findings provide valuable insights into regulators, practitioners, as well as academics.

<Key words> Expected Audit Hours, KSE Listed Firms, KOSDAQ Listed Firms, Unlisted Firms, Big 4's
Premium, Initial Audit, Audit Designation



