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Aol A BT 7est we] A FA Fo| At Al =Este]of dttE A O Z (Carslaw
and Kaplan 1991), 3|71 H7} 524248 zb7] ¢]et H @ 27 o]tHKASB 2003). A FH.119]
AAAgolgkE Md Bae] ¥lk(frequency)et 24t T} A FH 1A ko] AlZKlag)gte F 7HA
2o 2 Feold 4 9lti(Davies and Whittred 1980). =, AFH 19| HIEr} =545 Zakdy
H AFEuA7A 9] A7} Fers JAIAo] Eobxith

AFE7F AQAEH FAAES AH JBE 557 98 37141 v &5 A &5 w1,
Z Al A (timeliness)©] E<£E F R oA2% WA F&Ao] WE Zo|th a8y AFFH R
7F Fr8A S A7) HaEiM e AA ol gt AEA S ZEFeolof st AlEd e 2] 9
elxe AR S AZIALE Hrotol it} mebA] Al FE e o F7ALe] o A|ziekE
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R s e 4-7]-1“51 7”}7‘]@«] Az ol F53) a1, Al 719549 59

2) 71E AN A& ARARE PARINY A 7120E JrlB B TR FA 34
2 AL 299t thit 7% APe AAATED )R AZATAL) 2
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CE 1> BEE7[Yo ¢3Y, oY 2%
A5 TE 2001 2002 2003 2004 2005 2006 A
T, El4ay, Wk 3 6 6 7 7 7 36
A7 4 3 7 13 12 12 51
SEl, #A, A 4 6 9 12 12 11 54
G, AT 8 8 9 10 10 10 55
Fol & EA 9 9 8 11 11 10 58
= 7 8 9 11 12 11 58
ulo] @ A<k 8 8 12 13 13 12 66
W an A, AEEF 8 9 13 13 13 11 67
Wi 2 e A T g 8 8 12 14 13 12 67
ITAH] 2, FAIAH 2 8 11 11 13 13 12 68
2471749 8 12 13 14 14 12 73
A4 9 A ols 12 13 13 15 15 15 83
AZaA, ASZAA 15 16 17 17 17 17 99
EARSS] 14 15 18 20 19 20 106
A, 24, 74 20 20 21 23 23 23 130
Az 7 g 717] 10 17 20 28 28 27 130
5 9 45 15 20 23 24 25 24 131
A2}, AFEAH-E 19 19 20 27 27 27 139
Ao 3 sid8F 23 24 25 29 29 28 158
e 2 gkas 22 21 25 34 34 31 167
7l 225 253 291 348 347 332 1796
. A5X2s
1. 7137
<F 2>E FQ WEEQ VEEAolth JdAE L3 E3E HFEL VEEA TS YE
W Aot ddolelz sjEole] 7te] o]eftol= MLk ] 0.02%=A ALl 0o 7HAAl 2t
a2) 3 o] Aol EHYF WS /A E G Aoz Bl 39 HuAaE Hiol 43.74
dola, A 13¥eA Hd 115¢0] AH Exao) A0l el o&2eE Hito)
18.4%°]31, 34 0914 Ht 95%¢°] o] &t o] & EFARI %7} 091 #5517} 3837102
A9k 21%0 gate] BERARYL oERe] BXE= 0o X5 EXE YEhdT
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A 7| 2SAHZ

olel | B3 | ElZtAlel | TER | JERR | ey . AL EN
i B} TN HeM Bigd
xto| AR | SZ2E | SlAE | (AYe9) 2| x| Ak
3 | 0.0002 | 43.7 | 0.184 8.6 | 1,410.6 1.83 | 0463 | 0.721 | 0.736
EEA| 0026 | 134 | 0.183 145 | 43079 1.82 | 0221 | 0449 | 0441
2 A | —0436 13 0 1 10.7 | —19.03| 0.009 | 0 0
H ol 0365 | 115 | 0947 | 192 |57,809 33.01 | 3.28 1 1
o dB, AbEEERA|
olel =N E}ZtAlOl | T EX 7| 2|t i
_I = 3 :LITJ\ [ EpYY [&H Bigd
xtol Al &} olEx | AL F | TR 2| x|
0.066
HIA R}
(0.005)
EFEALR] 0.102 0.107
oEL (0.000) | (0.000)
3 =2} 0.038 | —0.032 0.225
BAF = | (0.105) | (0.175) | (0.000)
—0.059 | —0.261 | —0.063 0.579
719
(0.013) | (0.000) | (0.008) | (0.000)
e 0.15 0.035 | —0.04 | —0.015 | —0.027
(0.000) | (0.144) | (0.088) | (0.531) | (0.257)
0.101 0.125 0.061 0.073 0.233 | —0.059
g 2] #]
(0.000) | (0.000) | (0.010) | (0.002) | (0.000) | (0.013)
Biod —0.048 | —0.172 | —0.034 0.254 0.346 | —0.039 0.1
'8 (0.043) | (0.000) | (0.152) | (0.000) | (0.000) | (0.102) | (0.000)
RETON 0.008 | —0.148 | —0.104 0.267 0.482 0.225 0.124 0.129
e (0.745) | (0.000) | (0.000) | (0.000) | (0.000) | (0.000) | (0.000) | (0.000)
F) o) v
olelzto] ; (AAe] —AFoldyHwAAk &, EBANE HAUigtez =3
BAIRL; AR AR MY 71R] RS o, fdBoA = Ln(FAEPH)E SH

BRI R | BRSNS H89 e A A dA] FA
SRR 55 AALA ) EGY R A% @, HLBAAE Lo FASA AP)E 24

197 R FASIALY] FAAL o, sidBelA = Lo EE5Ah e R &5
B4 71EEA e AR /A 7 e o] v g,

A A ; 71wz DA
Bigd ; 7FAFQle] BigdZ Al U]

% %
ANRRE  AFRE] Agaod 1, A2l 05 Fske Hvs
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e
EREAKL S EESh HIAAL e frol o) ARAL 2T e B o EE

2 o3k 1 el = ol olst B
B bl o] 4T FAT 5 9
A€ dvign. FAE QT 35

=
712 A5 (Ashton et al. 1987 ; Bamber et al.

¢

3 2o T3t B ARl I x =2 AAAAS AT 5= o) AT F5¢
= SAEA Yol 235 = dFASALe 7F B Fold AU E, P EE IFAE A
T 2 o] AHAA(0.579)F ERIth 11 Yol = 7Y EE Bigh, Al AEHRE &
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The Impact of Degrees of Auditor Disunity
on the Timeliness and Reliability of

Financial Information

Rae—Chul Kang”

<{Abstract>

It is significantly important accounting burden for Korean firms to introduce the IFRS
(International Financial Reporting Standards) which require entirely reorganization of firms'
financial reporting system. Especially, consolidated financial reporting system, which is a basic
element of IFRS, will ask for Korean firm's full —scale conversion of financial reporting and
accounting environments.

By checking the issue which is needed in conversion process, our study will suggest a
complementary element that is required for more useful financial reporting system before fully
introduction of IFRS. We guess that the conversion of consolidated financial reporting system can
improve timeliness and reliability of financial reporting when different auditors of separate
departments which compose the consolidation entity is corresponded. If the degrees of auditor
unity in the separate financial reporting environments could have a significant effect on financial
reporting delay and propriety of equity method adaptation, this would be a crucial evidence for
our research.

The performances of all separate departments that compose accounting entity add up to the
investor by equity method. In the process of adding up, audit delay of investees (e.g. subsidiary
companies) might affect the audit schedule of investor (e.g. parent company). If so, the auditor of
investor might need to control audit schedule properly to prevent or reduce the audit delay of
investees. However, if each departments which compose accounting entity are audited by same
auditor, the tuning of whole audit schedule would be easier. In other words, if each departments
which compose accounting entity are audited by different auditors, it would be difficult to control
the audit schedule of each department audited by other auditors. This may cause audit delay of
investees and eventually audit delay of investor. The audit delay of investees may be avoided by
irregular applying of equity method with non—audited financial statements. Such irregular
applying of equity method also causes discrepancy in earnings applying equity method with

audited financial statements.

* Assistant professor, School of Business Management, Hongik University
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After all, we expect that the audit delay of investees would induce that of investor and also a
discrepancy between earnings applying equity method with audited financial statements and
earnings applying equity method with non—audited financial statements. We tried to prove these
two expectations by presenting empirical evidence.

After controling the general determinants of audit delay and earning discrepancy, we investigated
352 firms listed on Korean stock market from 2001 to 2006 fiscal year(1,796 firm—years) which
report consolidated financial statements and empirically tested. We are assured that dependence of
other auditor's work is the significant determinants that explain the audit delay of the accounting
entity and the discrepancy between a consolidated earnings and parent—only earnings with non—
audited financial statements. This is mainly because of audit delay and irrelevant adaption of
equity method. Our findings suggest that different aditors in accounting entity are required to be
united for the improvement in the timeliness and the reliability of financial reporting in

consolidated financial reporting system asking for IFRS which will be put into practice.

<Key words> earnings discrepancy, audit delay, equity method, other auditor



