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ARG AT 1S AR AR GRS Fetkn AR 0Y & denw )
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4127148 % 9

Lt 7td 29| HE

o] AdPAFE A4 ZAEE O Bol FYEFE FALEA ] Alndths TAE Al
AIBFATHE D 9] 2006, w8 €] 2012a). APAFd = FARZE B 2HAARAE §
F2 A e, 2 AFois AHRS FI4E AMEgth AHRS S ZARFYAIZE div] A
Al ZAAIZRE] v o] B2 AHRZF AAREA hol| o] FaaAZE At A A5siohd
7Hd 28 AAek= ARt 2 Zo|th AAEA L] dEX 2 AT BAdS F5t ol & F
EWFR 5o, SYRFo] AHR 2 SARSFES ¥d5te] g2 4 ()Y 2 243RgS

A sttt

DA, = ay+aAHR, + a,SIZE, + a3 LEV,+ oy, GRW,+ as CFO, + oy TA,
+ a; BIG+ agFIRST, + agOWN, + o X ID+ o X YD+ ¢ (1)
DA C A BN (GG Jones BE FH ATFA LAY T

A o)

AHR(audit hours ratio) : A AN Y T AR A ZE

fr

FERES

SIZE D7IEAREEAI ] A =gk

LEV LA S SR A S A 7T LA EA)

GRW P FAP LBV DANEA 7| 2R EA) 7| A EA
CFO 199 8E dFs eI 2AEA

T4 e R e

BIG  ZARRI0] BIGA AlFFHdeld 1, 184 4o 0

FIRST D 2EZALOIE 1, 2R gowd o

OWN CHFEE IRAGFEAA 23 AR

D DAk e

YD szl s

W RAARAA vla] A RS O Bo] BUSE AE

3| AR A SIZE= B4 Ad AFE] X2 AMEE =, A3 Ao 2w A)
2k ol s} G931 #hedAjo] 9l th(Ashbaugh et al., 2003 5). LEVE F-aju] &0l w2 o]z
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ST Fske A7 EAPT 40l =2 7192 oldxA el fidlo] e
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DA1=TA,JA,_, —a,(1/A,_ )+ a,(AREV,— AREC,/ A,_,) + a,(PPE,/ A, _

T4 FEAY(PVIEeld 9T ABER)

A4 L AR

AREV 1 37] v WE

AREC 1 37] vjEAd WF

PPE  : H3ARNFIBAIEA — EA - A FAA4
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+ a3 ROA + e,

DA2=TA,JA,_, —a,(1/A,_ )+ a,(AREV,— AREC,/ A,_,) + a,(PPE,/ A, _

+ ay,ROA
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F7HeAAE 4 719 & viEgdel ok 7Y 3,893
AAAFAL i de] obd 714 (1,440)
12 A4k Welo] opd 719 81
e F5 a9 sk 719 (44)
v ARl e] At e 7Y (10)
AR A R A 218 @ 5 fle 7Y (389)
27 BAPPFAARIS A gohA] E& 4T (130)
AT B 1,799
V. 34 2}
L. 71=8A%
ARG 2FH = Wese VS ATE <& 3> sttt
B Y JesAY

B gz EEHA 2|23t 915 2ozt
DAl —0.002 0.063 —0.210 —0.001 0.184
DA2 —0.004 0.056 —0.163 —0.003 0.165
AHR 1119 0.656 0.329 0.958 4.886

AFH 77.073 30.091 18.750 73.529 538.888
SIZE 26.998 1503 24319 26.761 31.033
LEV 0.494 0.198 0.097 0.511 0.946
GRW —0.169 0.242 —0.846 —0.117 0.385
CFO 0.053 0.069 —0.131 0.050 0.269

TA —0.025 0.069 —0.241 —0.024 0.181

BIG 0.712 0.453 0 1 1
FIRST 0.112 0.316 0 0 I
OWN 0.285 0.158 0.000 0.250 0.855

() WA DAL 7% Jones B 71xdte] F e AFH HAA, D42 ; AAUS AFH EAA,
AHR ; AR A ZYHFZAFEJAIZY, AFH ; AA] A YAV RS SIZE ; 71 DA EA o] 21
B, LEV; BN &V DREANFA /) CAEA), GRW ; 2 ZE () BAAZA — 7] 244424
AN ZALEAL, CFO ; 9SS Fs 87 2ANEA, T4, FLAN/7| 24054, BIG ; 7+
AFelo] BIG4 A FHQlel 1, 2=%] ¢kow 0, FIRST ; 2E7 oW 1, 282 ¢ow o, owN ;

3 1AGEFRAY TP AR
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Chikn= 7%74 —0.0017 —0.0032.2 F F439] FHY FoFe FAkHH, B2 T4
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<], o] AHR®] 15t 5 2 7IHEC] Bol ST 15T B
U JHe 11T 58 Aow gurdn) AAAZFE AR SAFH)E Hi 77.073°] 1 Y5
7k 73.529% Bt Fele] Aok AA @& ﬁ% 2 Sl

BIGS] HFE 07122 EE7149] <k 71%7} Bigd Al F e 7HA1Ql o 2 HE] 7S
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AHR(a/b)2] E=#3} 0.711 0.684 0.608 0.608
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0453 | 0498 | 0.783| 0390| 0.166| 0.858| 0.139| 0.023| 0.015
own | 0012 | 70013 —0078 | 0.022| 0054| 0.053| 0055| 0.050| 0103 —0.023
0.616 | 0.585| 0.001| 0358| 0.022| 0.026| 0019| 0.036|<.0001 | 0338
) A <E 3>o WAy Ax
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AHRZ} SIZE, LEV % BIG ztell= 8 ko] a7t EAst=dl, 71927t 23 F
AulEol EETSE, 183 Bigd AlF IAMEAC] F3|7t AT BAEAAFEFYAIIED o
2o IS Yt a s)A e 5= gloh v GRWS OWNE AHR #2329 Ao
TAZY ZAete, 7199 B8] 2&FE, UFT 2 SFRAA A EEo] EE5F o9
279 7Feie] Eol o B IS YT Aoz o EJRATE o]} vigle] AE H
ATk ol g AFE FiAo] th g Aol opB R I EA Ar 3" vt 9l
th AWrR o2 S| ARl E3E SHUS ko] AABAI} el =2 A= e, o
TEARE AT A2 w2 A e ofYegn FdETh10

TR 2% Ay SN S TEUFE sta, 3|7 Al HAEAFEY AR Ol
H) AA ZAAIZE] H]&(AHR) 2 o8] BANSES SHHSE ot AR S S8

<E 8 27H=M 23t

o DA1 (n=1,799) DA2 (n=1,799)
M@ —0.059( —2.207) —0.062( —3.55™)
AHR —0.004( —1.87) —0.004( —2.85)
SIZE 0.005( 4.52) 0.005( 6.88)
LEV —0.030( —4.44™") 0.003(  0.76)
GRW 0.046( 748" 0.037( 923
CFO —0.516(—26.77") —0.669(—53.39")
TA 0.058( —3.107) —0.007( —0.58)
BIG 0.003(  0.89) 0.003(  1.57)
FIRST 0.001(  0.17) 0.002(  0.74)
OWN 0.005(  0.58) 0.005(  1.01)
D Z3} w3}

YD x3 3}

F 2t 50.09 188.15
Adj.R? 0.30 0.62

F1) FAFE oz 1% VI AT sz 5% VIR frel 9 = 10% W o)
F2) WFAW L <E 3> =

10) 3F2A Al VIFZE A 3& 23614 @ot tdeaidde S J=e ofd Zlez dddn
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4 e wRo] A AHRE SAHOE eI &9 HREAIL EAD, o PAjele
A7 ATH BIRAEQANRT H B AIRS TS AFE waele] violl
the AoRA M 28 AAskE Aol

ARG MR e BANFES JAAGFE 4YATES @JM A B 2
AATFRSIZEE F A AFH Y REst folF P
(LEVY DAIGIA R 5913 S2] A7} 2asick. 7]
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N
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I
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o
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=
2
1o,
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s
i
©
9

9 <F 5>l A= FEV|A AHRO] 19 v]E Fx 23} oo me} vld AHRS]
Bt FFAAY] HEo] tha t2tke A3E AT Wb 27195 AHRO| 15t
22 Ao 150 2 JEe g Vo] 39S FYston, 1 23S <3 9> A6k
ok o, #AWEQ AHRS Al9g & W5 3AATE <3 &F fFARIER <3 9>
HAE Attt

CE 9 HEd g £ ZIAZF FTe| 5|7 2M 21t
" AHR<1 (0|=hA|ZE BEh (n=978) AHR>1(Z2HAIZE BEh (h=821)
DAT DA2 DAT DA2
AHR —0.022(—2.15") | —0.014(—1.97) | —0.004(—1.28) | —0.003(—1.84")
F % 3227 98.11 19.87 92.88
Adj R’ 033 0.61 0.26 0.64

F1) FrolFE s 1% DIRE oI 3 s 5% DR Fol9 w= 10% WIS o g
F2) MFAY L <F 3> F2
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= zhe vbi,) 2307 el AHRE| 3] AAISE DA th HH BAACRE fFofg 59
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Panel A: O|ZAIZE Gt 3 EDPAIZE B MX 22

T e O|ZA|ZE EEE (n=548) | Z=IAIZE E T (n=416) t—value
DAl 0.001 —0.003 127
DA2 —0.002 —0.005 0.92
SIZE 26.617 27.857 —11.36 "
LEV 0.441 0.524 —6.88""
GRW —0.146 —0.203 3627
AF(ZS] - H9) 93,036 361,898 —17.40""
AFH(AF/A A A7) 83.072 71.408 759"
Panel B : o|ZA[ZF It

T & BIG (n=282) NBIG (n=266) t—value
DALl 0.0003 0.001 —0.31
DA2 —0.002 —0.001 —0.35
SIZE 27.128 26.076 1346
LEV 0.434 0.449 —0.96
GRW —0.172 —0.119 —2.64"
AF(ZS] - A9 113,637 71,197 9.60""
AFH(AF/ A A1 71) 78.054 88.394 —428"
Panel C: Z=3AIZH Fch

T e BIG (n=379) NBIG (n=37) t—value
DALl —0.006 0.018 —1.62
DA2 —0.006 0.009 -133
SIZE 28.108 25.286 1336
LEV 0.537 0.393 379"
GRW —0.210 —0.134 —236"
AF(ZS] - A9 387,437 103,060 10.89°"
AFH(AF/AA A 7H 71.703 68.417 1.13

F) WA AP ARS, AFH  AANNG BARS A ME <E 3-9) AW 32
FOFE el 1% | FT, ez 5% PR FET, 2 10% U1 FAG
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|35t 201599 AHRS AlLtete] E43519 =0, 4 drhe] A= EA4171F Al71E 5 Slo]
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Panel A: Mx| Z2 sl#&M 23}

W DA1 (n=1,337) DA2 (n=1,337)
Zshog) —0.054(—1.80"7) —0.068(—3.49")
AHR —0.002(—0.85) —0.003(—1.97*)
F @ 38.58 142.03
Adj R’ 0.29 0.61
Panel B: ¢1=9 0|2 == ZDPAIZE Flcke| 3724 2o}
o o AHR<1 (O|2A|ZE EEh (n=706) AHR>1(Z1HA|ZE EEh (n=631)
DAt DA2 DAT DA2
AHR —0.030(—2.68") | —0.019(—2.50™) | —0.001(—0.46) —0.002(—1.03)
F 4 27.49 79.83 15.08 63.61
Adj.R’ 0.36 0.62 0.25 0.59
Panel C:4d 9% o|2 == XZ3PAZF Fcko| 3724 2o}
AHR<1 (44 ¢i% o|2hAlzh ZEh AHR>1 (414 % ZDIAIZH FEh
B4 (n=471 (n=379)
DAt DA2 DAT DA2
AHR —0.037(—3.22"") | —0.021(—2.40") 0.001(0.48) —0.0001(—0.08)
F % 22.98 67.04 9.89 43.89
Adj.R’ 0.41 0.67 0.26 0.63
F1) FEFE oo 1% VT A, s 5% W A, s 10% WY o]
F2) WA I <E 3> R

< 12>9] FAARE B 20153 AR/ Zeste] B4 <3 8>5-E <& 10>744]9] A
Ihoh tha Aol Qo FEA e r At dEtAAE 3t < 12>9] Panel AS] DAL
o o] AR frold 5o FudArt ddEA] do, DA E AN CE fold
&2 A7 BN Panel BellA &= PR H kel A wt DASY frol 3t o] A2
7h EARREE, <E 9>dlME 2R ko] DA2AE Foldt o] AT EAlehs
Aol tha tr2t) 22y Panel Co A3 <E 10>9] Ao} ZE2Q] Aol7} g} whebA]
20159 RS EFFEl] BAT <E 8>FE <F 10>9] ¥4 2] 4B BAE gltta
weke

npAlgte g B8 Aot 4l met dEt A 2lsh] 99 E-‘é 19<& 5789 <
FoR TS AN ] FHeglon, 2 daE <F



218 MIFets|AIME / M8 M2=(2017.4.)

A7 AdAMT AHRZ F 714 DA 7t

=z
STk, Z, A NS Duht go] Fes=zt
A

of mhe} FAFEA ] A1 = AEe QTHRE AdolshH, Az dAH AR AEE ] =
SRS L F Uk A < 89 IAEY Ade REVY T ARG A 28
= ¥ Eo] 7|43 vyl A ZE2E HE &tk
<H 13> ¢34 324 21
Panel A DA1
M= Me|A rpai{[hes HMA HESMH
T/ N _ _ = —
(n=1,185) (n=265) (n=173) (n=83) (n=93)
_ —0.102 0.033 —0.036 0.396 —0.190
(—3.51) (0.46) (—0.33) (2.067) (—1.13)
—0.004 0.005 0.006 —0.031 —0.015
AHR . .
(—1.84" 0.77) (0.56) (—1.90 (—1.47)
F % 53.01 12.18 6.67 5.42 1.22
Adj.R2 0.34 0.33 0.28 0.39 0.02
Panel B DA2
M= Me|A A0l HMA HEEAMNY
T/
(n=1,185) (n=265) (n=173) (n=83) (=93
_ —0.060 —0.037 —0.138 0314 —0.209
;gv“lj_ skokok Kk kkok
(—3.19™) (—0.69) (—2.22" (325" (—1.60)
—0.004 —0.002 0.003 —0.016 —0.004
AHR *% 23
(—2.48") (—0.40) (0.49) (—1.97") (—0.49)
F % 219.39 22.97 29.17 21.27 3.43
Adj.R2 0.68 0.49 0.66 0.74 0.24

F1) FRAFE Doees 1% VIRE o9, s 5% VIR frol 9 = 10% VY fro
F2) WY L <E 3> FE
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The Effect of the Average Audit Hours
Provided by KICPA on Actual Audit Hours
and Audit Quality

Hyun Geol Shin® - Su Jin Jeong™"

{Abstract>
KICPA(Korea Institute of Certified Public Accountants) has provided the external auditors with
the average audit hours data as a guide for fair audit hours since 2011. This study empirically

examines whether the average audit hours provided by KICPA have influence on the actual audit
hours and contribute to improve the audit quality. We measure AHR(actual audit hours divided by
the average audit hours) by using the average audit hours data from 2012 to 2015 and analyze the
annual changes in AHR. And we regress the AHR and other control variables on the audit quality
measured by DA(discretionary accruals).

Our results are as follows. First, during the test period the average of AHR has changed to close
to 1 and the standard deviation of AHR has declined. It means that the average audit hours
provided by KICPA has affected the actual audit hours to close to the average audit hours.
Second, we find that AHR has a significantly negative correlation with DA. The result supports
that the more audit hours the auditors spend, the higher is the audit quality, which means that the
average audit hours provided by KICPA has played a positive role in improving audit quality. In
addition, we classify the samples into two subgroups, the below group(the group with AHR less
than 1) and the excess group(the group with AHR over than 1) and regress AHR on DA again.
We observe that the below group has the more significant negative correlation with DA that the
excess group. The finding shows that the average audit hours provided by KICPA has more
contribution to the audit quality of the below group auditors rather than of the excess group
auditors.

<{Key words> KICPA, average audit hours, audit quality
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