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<Abstract>

This study focuses on the information—sharing activities within internet stock forums as an external
corporate information environment and examines their impact on corporate tax avoidance. While active
online information exchange can constrain managerial tax strategies by heightening external scrutiny
and reputational risk, it could also paradoxically promote tax avoidance by subjecting firms to short—
term performance pressures from investors. This research hypothesizes that information sharing in
stock forums functions as a deterrent to tax avoidance and further explores how this effect varies
by market structure and firm characteristics.

For the empirical analysis, post data from Naver stock forums between 2018 and 2023 were
collected and refined, resulting in a final sample of 4,526 firm—year observations. The level of
information sharing was measured using the logarithm of the average annual number of posts
(LOG _NUMCONTENT), and corporate tax avoidance was calculated using the Cash Effective Tax
Rate (CETR), which was multiplied by —1 for regression analysis. The results indicate a significant
negative relationship between information—sharing activities and tax avoidance, suggesting that firms
with more active online discussions exhibit lower levels of tax avoidance, thereby supporting the
role of these forums as an external monitoring mechanism. This negative relationship was particularly
strong for KOSPI-listed firms, whereas the effect was not statistically significant for KOSDAQ firms.
Additional analyses revealed that the deterrent effect was stronger when posts were longer (a proxy
for information quality) and for firms with analyst coverage. Furthermore, the reduction in tax
avoidance was only significant for firms whose performance had not declined from the prior year.

This research contributes by empirically demonstrating that informal information channels like
online communities can influence corporate tax strategies, highlighting the social monitoring function
of information sharing. Although limited by its inability to directly measure information content and
accuracy, its lack of a structural analysis of the transmission mechanism, and its exclusive focus
on domestic listed companies, this study provides a meaningful foundation for future policy and
research on corporate transparency and tax responsibility.

<Key words> Information—sharing, Tax avoidance, Online stock message boards, Cash effective tax rate (CETR),
External Monitoring
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: Natural log of market capitalization

* Market capitalization divided by net assets (book value of equity)

: Total liabilities divided by total assets

 Cash and cash equivalents divided by total assets

: Net income divided by total assets

 Gains (losses) on disposal of investment assets divided by total assets

: Property, plant, and equipment divided by total assets

: Intangible assets divided by total assets

: Export sales divided by total assets

: Largest shareholder's ownership ratio

1 if audited by a Big 4 accounting firm, 0 otherwise

: Foreign ownership ratio

> Industry dummies

* Year dummies
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(Table 1> Sample Selection

Selection Criteria N (Firm-Year)
Firm—years with collectable Naver stock forum posts (2018 —2023) 13,834
non—computable ETR or negative pre—tax income (loss) observations (9,289)
observations with missing financial data (control variables, etc.) (19)
Final Sample 4,526
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£ 2018 75070, 2019\ 72470, 202013 72174, 20213 810
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of ot BAA HFE WA ] Yl A9 E 5k 1% Tl YA o] (Winsorization) <
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2 AT At W] 7B A <Table 2>} 2T} THEEA U] JEZHEF
F2% e 9 AXZ 59 A8 TS B 14433, =93k 57692 YERTE ol& &
2og A8H VIdEY] FRESEHAA &F H oF 1479 AN Zo] AETHE ofnjoln,
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o7 AE = o]l EATE & F Utk B AT olHd ZE 9 F2 dslsta At
e BEs] fdl sl gl AARIE FHe HFE Ao &esich 2 Wgkd gre
BFEL 1914, TUEE 175302, 50 vl FEze] Bt 2HE JudS geld &
AATE FEUFQA 2AE Y 2 19 7159 3d B 719 dFFEAE(CETRE 573
sttt 1d 71& CE
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(Table 2> Descriptive Statistics (n=4,526)

Variable Mean S.D. Min Q1 Median Q3 Max
NUMCONTENT 14.433 26.977 1.116 2.961 5.769 13.213 | 192.504
LOG NUMCONTENT 1.914 1.108 0.110 1.086 1.753 2.581 5.260
CETR lyr —0.294 0.330 | —2.555 | —0.305 | —0.224 | —0.160 | —0.011
CETR 3yr —0.264 0.220 | —1.708 | —0.280 | —0.223 | —0.170 | —0.020
SIZE 19.356 1.346 17.316 18.384 19.076 19.975 23.887
MTB 1.457 1.265 0.273 0.656 1.038 1.783 7.543
LEV 0.314 0.175 0.029 0.166 0.298 0.447 0.731
CASH 0.094 0.090 0.001 0.029 0.068 0.127 0.467
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(Table 2> Descriptive Statistics (n=4,526) (continued)

Variable Mean S.D. Min Q1 Median Q3 Max

ROA 0.063 0.050 | —0.004 0.028 0.050 0.083 0.257
SECPROFIT 0.000 0.000 0.000 0.000 0.000 0.000 0.002
PPE 0.231 0.168 0.000 0.090 0.210 0.337 0.693
INTAN 0.019 0.034 0.000 0.003 0.008 0.018 0.221
FORINC 0.059 0.163 0.000 0.000 0.000 0.000 0.882
LARGEPCT 0.439 0.150 0.117 0.332 0.436 0.539 0.781
BIG4 0.430 0.495 0.000 0.000 0.000 1.000 1.000
FORPCT 0.096 0.125 0.000 0.018 0.044 0.121 0.621
Ll

NUMCONTENT : Annual average of the daily number of posts

LOG NUMCONTENT : Natural log of the annual average of the daily number of posts

CETR Iyr : Short—term (1—year) cash effective tax rate, multiplied by —1

CETR 3yr : Medium—term (3—year) cash effective tax rate, multiplied by —1

SIZE : Natural log of market capitalization

MTB * Market capitalization divided by net assets (book value of equity)

LEV : Total liabilities divided by total assets

CASH : Cash and cash equivalents divided by total assets

ROA * Net income divided by total assets

SECPROFIT : Gains (losses) on disposal of investment assets divided by total assets

PPE : Property, plant, and equipment divided by total assets

INTAN . Intangible assets divided by total assets

FORINC : Export sales divided by total assets

LARGEPCT : Largest shareholder's ownership ratio

BIG4 11 if audited by a Big 4 accounting firm, 0 otherwise

FORPCT : Foreign ownership ratio

<Table 3>& & AFolA] A-gH WS4 7H] Pearson 4#A|FE UEHATE S8R TEEE
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2. 39EA 23
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(Table 4) Test of Hypothesis 1

ependent Variable CETR_1yr CETR 3yr
W Coef. t—value VIF Coef. t—value VIF
Intercept —0.294" —1.70 —0.239""| —3.10
LOG NUMCONTENT —0.011" | —2.29 1.61 —0.006" | —1.77 1.61
SIZE —0.009 —1.37 2.57 —0.001 —0.35 2.57
MTB 0.009 2.12 1.74 0.009""" 2.82 1.74
LEV —0.154™" | —4.09 1.41 —0202""| —7.76 1.41
CASH —0.084 —1.37 1.29 —0.049 —1.16 1.29
ROA 1.589™" | 1132 1.33 0.644" 8.62 1.33
SECPROFIT —20.162 —0.92 1.03 3.756 0.43 1.03
PPE 0.104™ 2.36 1.53 0.058" 1.92 1.53
INTAN —0.045 —0.24 1.26 —0.046 —0.36 1.26
FORINC 0.015 0.57 1.12 0.021 1.14 1.12
LARGEPCT 0.053 1.38 1.35 0.076™ 2.87 1.35
BIG4 0.010 0.95 1.39 0.009 1.25 1.39
FORPCT —0.047 —0.96 1.87 —0.002 —0.05 1.87
Industry Dummies Included Included
Year Dummies Included Included
Firm—Year Clustering Included Included
N 4,526 4,526
Adj. R? 0.079 0.076

1) *, %%, and **x denote statistical significance at the 10%, 5%, and 1% levels, respectively, based on
standard errors estimated with firm —year clustering. All variables are defined in <Table 2>.

2) To check for multicollinearity, variance inflation factors (VIF) were computed ; all VIF values are below
the threshold of 10, indicating no multicollinearity problem.

HE

<Table 5>& 7Md 22 HAZ317] 9o Z29)(Panel A)2} A~ (Panel B) A4S F-E31o]
A3t AE HolFu) B4 A3 AQEYl FEERHY] JHFFEFS ZA9 A 7199 =
A8 5 JAlske B3 e o, 3 A 7Yl olele B3t BAIA R o
A skt FAF e, Ay FES AR 3 Panel A2 3] RN A W0l
LOG NUMCONTENTS] 3AAFE CETR IyrolA —0.016(p<0.1), CETR 3yrel A —0.010(p<
0.D)E YEIST o= F23] Al 7|9 S0l 7RI 23 FA o7 34 T thak o

N
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(Table 5) Test of Hypothesis 2

Panel A : KOSPI-listed Firms

Dependent Variable CETR _1yr CETR 3yr

Independent Variable Coef. t—value Coef. t—value
Intercept —0.459™ —2.16 —0.511" —4.52
LOG NUMCONTENT —0.016 —1.93 —0.010 —1.93
SIZE —0.003 —0.35 0.009 1.50
MTB 0.004 0.59 0.002 0.43
LEV —0.169" —2.39 —0.140"" —3.23
CASH —0.052 —0.41 —0.057 —0.61
ROA 2257 7.41 0.999"" 6.96
SECPROFIT 12.065 0.58 16.120 1.14
PPE 0.055 0.62 —0.026 —0.43
INTAN 0.170 0.52 —0.286 —1.14
FORINC 0.051 1.15 0.016 0.48
LARGEPCT 0.111 1.53 0.203" 4.38
BIG4 0.030 1.54 0.031°" 2.58
FORPCT 0.048 0.59 0.062 1.35
Industry Dummies Included Included

Year Dummies Included Included
Firm—Year Clustering Included Included

N 2,050 2,050

Adj. R? 0.091 0.089




CIEUY SSEEHMS] FESFESO| 72| =ML D[Xl= & 85

(Table 5> Test of Hypothesis 2 (continued)

Panel B : KOSDAQ-listed Firms

Dependent Variable CETR 1yr CETR 3yr
Independent Variable Coef. t—value Coef. t—value
Intercept —0.125 —0.71 —0.002 —0.02
LOG NUMCONTENT —0.005 —0.87 —0.001 —0.13
SIZE —0.012 —1.20 —0.012° —1.77
MTB 0.009 1.50 0.012" 2.41
LEV —0.144™ —327 -0.230" —6.80
CASH —0.111 —1.63 —0.052 —1.07
ROA 1.266™ 8.40 0456 5.26
SECPROFIT —47.460 —1.36 —0.052 —0.00
PPE 0.136™ 3.39 0.130™ 4.49
INTAN —0.095 —0.36 0.170 1.30
FORINC —0.007 —0.23 0.033" 1.65
LARGEPCT 0.069 1.55 0.033 0.90
BIG4 —0.003 —0.26 —0.005 —0.45
FORPCT —0.100 —1.57 0.002 0.05
Industry Dummies Included Included
Year Dummies Included Included
Firm—Year Clustering Included Included
N 2,476 2,476
Adj. R? 0.081 0.089

1) *, #%, and #+* denote statistical significance at the 10%, 5%, and 1% levels, respectively, based on
standard errors estimated with firm—year clustering. All variables are defined in <Table 2>.

ol FaE Aol JUHORE 2R 1Y AFE PR U, A ) JR 8ol A
Skaul, At A W) el AR B7) whize] FREEACIA FAHE Put
7199 2ARA )AL Gl Aol A AT FRHOE AEY FREEA
o uFHBEE 2ag JQuT 2a9 Aol 2AFNE At Tt 0 e
ehstow, ol 1 28 A4 @0
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V. F7HEA

1. Desai and Dharmapala(2006)2] TS &A1& 83t F712A
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(Table 6> Additional Analysis Using the TS Measure of Desai and Dharmapala (2006)

Dependent Variable IS
Independent Variable Coef. t—value
Intercept —0.018 —1.09
LOG NUMCONTENT —0.002" —2.56
SIZE 0.000 0.21
MTB 0.002" 2.35
LEV —0.025™ —421
CASH 0.058™ 442
ROA 0.059" 2.03
SECPROFIT —2.628 —0.75
PPE 0.063™" 10.15
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(Table 6> Additional Analysis Using the TS Measure of Desai and Dharmapala (2006) (continued)

Dependent Variable 7S
Independent Variable Coef. t—value
INTAN 0.090"" 3.23
FORINC —0.003 —0.51
LARGEPCT —0.012" —1.85
BIG4 0.002 0.91
FORPCT —0.029"" —3.15
Industry Dummies Included
Year Dummies Included
Firm—Year Clustering Included
N 3,422
Adj. R? 0.114

1) *, ** and ##* denote statistical significance at the 10%, 5%, and 1% levels, respectively, based on
standard errors estimated with firm—year clustering. All variables are defined in <Table 2>.
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71 18, A RES AL FFFAE Ve 30 2E(ES 33%, 91 33%, o9
33%) 0.2 F-Fale] 5l9 FE EA(Sub-sample analysis)= AAISFTE 4] AF}E <Table 7>
of AAIE ukel 2ot ®A Frlee ol v FEI X 9 FRAAE BETRES
(LOG_NUMCONTENT)Z} ZAM|3|3)(CETR Iyr)3ke] Alg=gke]l ZH2F —0.032(p<0.01)&F —0.018(p
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(Table 7> Additional Analysis by Stock Return Level

pendent Variable | Bottom Group(CETR_1yr) | Middle Group(CETR_1yr) | Top Group(CETR_1yr)

Ependlmm\ Coef. t—value Coef. t—value Coef. t—value
Intercept —0.953" | —2.85 0.077 0.34 —0.002 —0.01
LOG NUMCONTENT —0.032"" | —2.92 —0.018" —1.92 —0.005 —0.59
SIZE 0.018 1.59 —0.016 —1.20 —0.021" | —2.05
MTB 0.004 0.33 0.024™ 2.89 0.011" 1.85
LEV —0.193" | —2.33 —0.1517" | —2.65 —0.127" | —233
CASH —0.183 —1.40 —0.149 —1.36 0.063 0.79
ROA 1.844™ 5.88 1.6027" 6.17 1355 7.37
SECPROFIT —82.634" —1.65 —5.692 —0.19 10.911 0.58
PPE 0.034 0.35 0.115 1.52 0.133" 2.30
INTAN 0.122 0.41 —0.304 —1.11 —0.027 —0.06
FORINC 0.032 0.67 —0.000 —0.00 0.030 0.66
LARGEPCT 0.088 1.08 —0.055 —0.90 0.099 1.62
BIG4 —0.033 —1.59 0.024 1.29 0.036™ 2.11
FORPCT —0.090 —-1.19 0.020 0.19 —0.095 —1.35
Industry Dummies Included Included Included
Year Dummies Included Included Included
Firm—Year Clustering Included Included Included

N 1,496 1,494 1,491

Adj. R? 0.078 0.081 0.077

1) *, %%, and **x denote statistical significance at the 10%, 5%, and 1% levels, respectively, based on
standard errors estimated with firm—year clustering. All variables are defined in <Table 2>.
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<Table 8>l A|A=o] U

(Table 8> Additional Analysis Measuring Information Sharing by Post Length

Dependent Variable CETR _1yr CETR 3yr
Independent Variable Coef. t—value Coef. t—value
Intercept —0.202 —1.24 —0.192"" —3.05
LOG LENCONTENT —0.013" —2.30 —0.014™ —347
SIZE —0.009 —1.58 0.002 0.71
MTB 0.008" 1.94 0.009™ 2.90
LEV —0.157" —4.18 —0.205"" —17.99
CASH —0.091 —1.49 —0.053 —1.25
ROA 1.576™ 11.29 0.625™ 8.50
SECPROFIT —20.879 —0.96 3.596 0.42
PPE 0.104™ 2.36 0.058" 1.90
INTAN —0.034 —0.18 —0.040 —0.32
FORINC 0.018 0.69 0.023 1.22
Industry Dummies Included Included
Year Dummies Included Included
Firm—Year Clustering Included Included
N 4,526 4,526
Adj. R? 0.079 0.076

1) *, =%, and *xx denote significance at the 10%, 5%, and 1% levels, respectively, based on firm—year
clustered standard errors. LOG LENCONTENT is the natural log of the annual average daily post length
(scaled to range between 0 and 1). All other variables are defined in <Table 2>.
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AAZ ZolE Ueh = B43(LOG_LENCONTENT)= Aa-FEA&(CETR)S 149 7152 34

71 Z42F —0.013(p<0.05), —0014(p<001)i1>&1 BT EAAoR foldt &(—)o BAS H
Atk ol AXZ W FEo Fo] Ba FAALFE 714 A7} dAH = AR a4
g 4 Stk

o WA oA

e o 22 (analyst following)e] &7 o] F-o wle} A HIFH
5ol M 8|F | nA] = < ]
AHoZ

$g 0z Araad, idce JdUsE 8298 7
el guaze] JuiHon FEatn Au vro] $auo] &S Yehle AEE oled
% olek. weby ojdel s BRde] EASHE /Nt HRFHREI 245 be] A
7} 8% FREA vk 7bs Aol etk 24 A3k <Table 9-5} 2tk

(Table 9> Additional Analysis by Analyst Following

Panel A : Firms with Analyst Following

Dependent Variable CETR 1yr CETR 3yr
Independent Variable Coef. t—value Coef. t—value
Intercept —0.510 —1.48 —0.224™ —2.69
LOG NUMCONTENT —0.021"" —2.98 —0.011" —2.47
SIZE —0.010 —1.37 —0.001 —0.32
MTB 0.0117 2.01 0.009"" 2.86
LEV —0.108" —2.08 —0.180"" —5.28
CASH —0.060 —0.75 —0.011 —0.21
ROA 1.468" 7.65 0.605" 7.03
SECPROFIT —1.972 —0.12 —1.454 —0.14
PPE 0.103 1.61 0.011 0.22
INTAN 0.220 0.95 0.261" 237
FORINC 0.014 0.33 0.033 1.23
Industry Dummies Included Included
Year Dummies Included Included
Firm —Year Clustering Included Included
N 2,433 2,433
Adj. R? 0.093 0.100
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(Table 9> Additional Analysis by Analyst Following (continued)

Panel B : Firms without Analyst Following

Dependent Variable CETR_1yr CETR 3yr
Independent Variable Coef. t—value Coef. t—value
Intercept —0.087 —0.39 —0.229 —1.42
LOG NUMCONTENT —0.006 —0.80 —0.009" —1.66
SIZE —0.008 —0.65 0.002 0.21
MTB 0.005 0.60 0.008 0.92
LEV —0.228" —3.58 —0.226 —5.11
CASH —0.117 —1.28 —0.084 —1.33
ROA 177117 7.97 0.623 4.64
SECPROFIT —44.408 —0.79 16.138 0.98
PPE 0.119° 1.82 0.118" 2.99
INTAN —0.382 —1.19 —0.588" —2.01
FORINC 0.022 0.71 0.008 0.30
Industry Dummies Included Included
Year Dummies Included Included
Firm —Year Clustering Included Included
N 2,093 2,093
Adj. R? 0.070 0.064

1) *, %%, and **x denote statistical significance at the 10%, 5%, and 1% levels, respectively, based on

standard errors estimated with firm—year clustering.
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(Table 10> Additional Analysis by Performance Pressure

Panel A : Firms without Performance Decline (vs. Prior Year)

Dependent Variable CETR_lyr CETR 3yr
Independent Variable Coef. t—value Coef. t—value
Intercept —0.144 —1.41 —0.285" —2.78
LOG NUMCONTENT —0.009" —1.88 —0.013" —2.74
SIZE —0.004 —0.68 0.005 1.09
MTB 0.009™ 2.03 0.006 1.14
LEV —0.150"" —3.87 —0.244" —6.41
CASH —0.058 —0.97 —0.068 —1.11
ROA 0.618™ 4.87 0.724™ 6.82
SECPROFIT 3.004 0.20 2.232 0.17
PPE 0.076" 1.77 0.084" 2.07
INTAN —0.138 —0.60 —0.095 —0.50
FORINC 0.010 0.28 0.031 1.13
Industry Dummies Included Included
Year Dummies Included Included
Firm—Year Clustering Included Included
N 2,358 2,358
Adj. R? 0.052 0.074
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(Table 10> Additional Analysis by Performance Pressure (continued)

93

Panel B : Firms with Performance Decline (vs. Prior Year)

Dependent Variable CETR_1yr CETR 3yr
Independent Variable Coef. t—value Coef. t—value
Intercept —0.349 —1.16 —0.120" —1.66
LOG _NUMCONTENT —0.010 —1.22 —0.003 —0.80
SIZE —0.017" —1.84 —0.008" —2.08
MTB 0.004 0.54 0.0117" 3.10
LEV —0.125" —-1.93 —0.138" —3.92
CASH —0.163 —1.46 —0.045 —0.73
ROA 3.1337 10.37 0.751" 6.04
SECPROFIT —39.871 —0.92 1.052 0.08
PPE 0.115 1.57 0.025 0.54
INTAN 0.027 0.09 0.108 0.73
FORINC 0.005 0.12 0.014 0.68
Industry Dummies Included Included
Year Dummies Included Included
Firm —Year Clustering Included Included
N 2,168 2,168
Adj. R? 0.115 0.087

1) *, %% and **x denote statistical significance at the 10%, 5%, and 1% levels, respectively, based on

standard errors estimated with firm—year clustering. All variables are defined in <Table 2>.

A7) sHEelA] 2 71d(Panel A)lAE LOG NUMCONTENT?} CETR Iyrol <l —0.009(p
<0.1), CETR 3yrelA —0.013(p<0.01)Z YEI} 25
e 7190M FEEFEEo

O] BAT o T =70

EAA R fol53)
| 2415512 Al ek AES Bolzth W Y3t sere

- ol Aduksdt

714(Panel B)ol| A+ LOG NUMCONTENT?} CETR Iyr®} CETR 3yr B.5oA BAAC 2 f2

SHA] kst o= A Fheutol

AE 7

19ellM= g1

53120 5
CRIE2SS

AE FRee 203 27lo] B 4+ P & £
A8 ke Bgele PAo] gl 4 e S AR

o 74 B3} AgA o 28
&g Snan). e oAl WA F1EA S Ba AT A% AREFDEN 24T 1 B
g AT ol Aetuto] 24 u 71go]



94  Asian Tax Journal Vol.27, No.2 (June 2026)

6. 25 FH 22 (2SLS) S o] 83 WA EA4)

<Table 4> A 9] A= TEEEHNS FJEITFEFo| 7199 2AZTE FolatA AT
< BTt 2y olHd BAF JEF el Al &3 wiie] okl A3 o
=2 7100l tal FARAkel waje] AbFA o g H T o] AXEe] SUkske QA B
A 2 rehdad o WA BAIYL 7hsAdE wiAlsk ] o g oo & Hod e =g
*(Instrumental Variables)E &-8-3F 204 A5 (2SLS)= AAlste] 4 Aute] 74
= AESIT =sREE 7 7 AeE ARG ARl T Vg A9 5
A=A 9 Hit AAE F5(LOG NUMCONTENT e —ina)° 1M, B AR AXZ FLOG
NUMCONTENT,-)°Ith. 5% A= 9 4] el B2 @4at Jre A% wue] 24
Hkgsted 7 71949] AxE ot dad S 7HE Aer Hgton, Adre] FJRIFF F
G71e] BERZFEFTI 5 A5G S 2te I, 7] A o= AR o2 AFaAL

02 3

J

M AN
o orlo

wof 9lo] 9l rheAd S gsheith

A A= <Table 11> AAIE vhe} 2ok WA 194 AR A9, =795 F Ad=
AAZ S5(LOG_NUMCONTENT,- )7} WA WQl 3719 FEZHEES FolshAl AHst
© Ao & YERThE A AT=0.544, p<001) A=k Hit AN Z F2 A5 TAF F<
A& UehA] gstov, T 2T E FA FUTo M Ry HubAQl AHE S Eolx
2L Bttt ol A= 2vHA| 3] ARA Ad, =PHFE B WAL S SAT T HRTH
g5 IAATE ZAII(CETR _1Iyr)et BAALZE 23 &(—)9 BAE A9 THE A
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(Table 11> Endogeneity Control Using Two-Stage Least Squares (2SLS)

Dependent Variable First Stage Second Stage
LOG NUMCONTENT CETR_lyr

Independent Variable Coef. t—value Coef. t—value
Intercept —1.829"" —6.16 —0.293" —~1.70
LOG NUMCONTENT —0.018" —1.96
LOG _NUMCONTENT,car —ind —0.124 —1.27

LOG NUMCONTENT, -, 0.544™" 42.68

SIZE 0.128"" 12.85 —0.008 —143
MTB 0111 7.95 0.009™ 2.10
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(Table 11> Endogeneity Control Using Two-Stage Least Squares (2SLS) (continued)

Dependent Variable First Stage Second Stage
LOG NUMCONTENT CETR _1yr
Independent Variable Coef. t-value Coef. t—value
LEV 0344 4.41 —0.151"" ~3.97
CASH —0.023 —0.15 —0.090 —1.47
ROA —0.536" —1.88 1.576"" 11.45
SECPROFIT 42.416 0.83 —20.959 —0.97
PPE —0.094 ~ 112 0.104” 2.37
INTAN —0.225 —0.64 —0.024 —0.13
FORINC —0.036 —0.48 0.020 0.74
Industry Dummies Included Included
Year Dummies Included Included
Firm—Year Clustering Included Included
N 4,475 4,526
Adj. R? 0.535 0.076

1) *, **x and *+* denote significance at the 10%, 5%, and 1% levels, respectively, based on firm—year
clustered standard errors. All variables are defined in <Table 2>.
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