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An Accounting Evaluation of Corporate
Restructuring Alternatives*

Kwang-Yoon Kim

Professor, Business School, Ajou University

The study aims to evaluate the corporate restructuring alternatives in respect of
accounting policies. Research methodologies applied are theoretical and empirical ones
via opinion survey of business officers, public officials, and professionals.

Results of the study are as follows :

First, among four reforms of accounting systems, combined financial statement and
mandated equity methoed had top restructuring effect in field of accounting measurement,
and strengthened disclosure of related party transactions in field of accounting
disclosure, and enlargement of outside directors and auditors in field of auditing, and
specification of dominating shareholders’ responsibility in fleld of other related systems,
respectively.

Second, tests of difference in opinion by job type showed that public officials and
professionals had higher expectation of restructuring than business officers except the
compulsory insurance against legal indemnity of accounting firms, in which business
officers had higher expectation.

Third. tests of difference in opinion by career period showed that longer career people
had higher expectation of restructuring than shorter ones.

Fourth, tests of difference in opinion by experience of restructing practices showed no
significant difference.

Fifth, as to specific aspects of merger and demerger, most subjects surpported the
compliance with the GAAP rather than the Commercial Code and Tax Law in dealing
nagative goodwill and demerger gain, pooling-of -interests, and valuation basis of M&A
ratio.

{Key words) corporate restructing, restructuring alternatives, merger, demerger.

*

The author wishes to acknowledge the financial support of 1998 research grant by the
Korea Research Foundation.
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