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B 2 LEFAVIY J|eSAE

M 2T g | ZFEHA | Fayt 25% R 75% =|CHEL
N/A 2,336 0.06 0.07 —0.2 0.02 0.06 0.1 0.27
N/S 2,336 0.07 0.15 —0.52 0.02 0.05 0.1 0.91
D/A 2,336 0.02 0.04 0.00 0.00 0.01 0.03 0.21
D/N 2,336 0.28 0.47 —0.37 0.00 0.13 0.4 3.07
change 2,336 0.81 0.39 0 1 1 1 1
ownership | 2,336 70.63 28.42 0.00 49 68 100 100
asset 2,336 4.94 0.62 4.03 4.49 4.83 5.27 7.11
interest 2,336 0.00 0.01 0.00 0.00 0.00 0.01 0.04
fee 2,336 0.02 0.03 0.00 0.00 0.01 0.02 0.22
C/A 2,336 0.08 0.10 —0.21 0.02 0.08 0.14 0.39
sales 2,336 4.92 0.61 3.52 4.47 4.86 5.29 6.57
net profit | 2,336 3.20 1.37 0.00 3.00 3.52 4.00 5.52

) W HO(RE HAFE 1% FF2 = winsorizedh)
N/A : B71Eol 7152, NIS - d7]eelf/mi &9, D/A 1 37|l S5/7]2EARE,
D/N : Zuda/9714=0]2], change : A=7} 2007~2009%d°]™ 0, 2010~2022% )™ 121 cju|HS,
ownership : 424 FA719e dEHYA FF A EE, asset : 7| DFAMe] AAZ IR,
interest : 71| AH] G/ 71 EFARL, fee 1 B7IAFFFR/7IEEAL,
C/A : JFE5AFEE5/7ILFALY, sales - M=, net profit : 7|0l o] AAZ13k

(N/S)& Aaht E(asset) 2 <
H] L (interest) ZH= S(—)<] AATA 7} 0 o)
g 4 gt BAWS changes EEWFQ WiFFE(D/A) 2 WG IHD/N)THE FoFF
1%2] Ak(+)e] ATAA I 2o} AW M T ugrzE 2w ek M) 9eg 23
T Ao, ol & ot 5(—) ARIAE & T Joy AFFrRde
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N/A N/S D/A DN | change OWNET | asset |interest | fee C/A | sales net
ship profit
N/A 0.593 | 0.470 | 0.140 | 0.024 | 0.061 |—0.017|—0.261| 0.049 | 0.502 | 0.080 | 0.704
N/S 0.833 0.199 | 0.071 | 0.043 | 0.028 | 0.142 |—0.219|—0.042| 0.192 |—0.053| 0.538
D/A 0.486 | 0.414 0.620 | 0.093 | 0.137 [—0.048|—0.199| 0.054 | 0.384 | 0.016 | 0.253
skokok skkk skekk skkk kkk kok kkk kksk kkk kksk
DN 0.316 | 0.293 | 0.870 0.127 | 0.013 |—0.009| —0.152|—0.000| 0.160 | 0.024 | 0.194
h 0.007 | 0.046 | 0.098 | 0.137 0.052 | 0.158 |—0.148| 0.027 | 0.019 | 0.154 | 0.107
¢ ange *%k kkk kkk kk *kkk *kkk kkk kkk
hi 0.085 | 0.074 |—0.097|—0.085| 0.047 —0.077/—0.109| 0.090 [—0.028|—0.094| —0.006
ownership Kok Kok ETTS Hok sk sk sk sk sk
—0.036| 0.050 | 0.016 | 0.042 | 0.181 |—0.088 —0.031| 0.081 |—0.031| 0.818 | 0.364
asset * *%k k% kkk kkk *kkk *kkk *kkk
. ; —0.262| —0.252| —0.256| —0.207| —0.143| —0.141| 0.036 —0.080/—0.090{ —0.103| —0.239
lnteres skokok skkk skksk skekk skkk kkk * kkk kkk kksk kksk
f 0.081 |—0.042|—0.010{—0.010{ 0.037 | 0.132 |—0.048| 0.002 0.186 | 0.044
ce skekok skoek * skoksk kok skoksk *
CIA 0.527 | 0.394 | 0.324 | 0.216 | 0.021 |—0.013|—0.014|—0.081| 0.075 0.072 | 0.331
skekok skkok skksk skekk kkk kkk kkk kksk
| 0.045 |—0.084| 0.059 | 0.072 | 0.153 |—0.063| 0.842 | 0.027 | 0.081 | 0.078 0.362
sales kk skekok skeksk skekk skkk skkk skkk skksk kksk skksk
i 0.649 | 0.646 | 0.350 | 0.300 | 0.122 | 0.006 | 0.622 |—0.164| 0.003 | 0.322 | 0.578
net pro lt skkk kkk kkk kkk kkk *kkk *kkk *kkk *kkk

1) WA gl ol FRAS, AA okle Avlojw JAS
F2) # 1 p<0.1(10%2] F1A), #+ 1 p<0.05(5%¢] FelA), *xx 1 p<0.01(1%2] F€l4)
(We] BolE <E 2>9 P9} 2o
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Aol thgh S grsR AAsta A&g, 71EFA, 7183, 492 sdT5ES
AR At 2460 e o F2 Adsky] Sl VIFZE 10& LSLR1 2l

a3y, 18 27 é—t— FEoE Ueht £A7F HA
1.15, 232 1.10, 233 1.22). R ()= Sl THAFR widE(D/A)ol tigh 53
& 214%R UrE‘rkki ATRYEE A slow %’*?li]oiﬂ}(F 91.80, p<0.01).
A3} o) 2| go] AL LR 1% FdA FolFor Frlehe Ao g YE
AHER ATFstE AFTTrEe Fodo]l W 15 & #ATE AU G
= ZRIs7] Y3l P Q)E Bl oA &S THAFE dto] B4 A} wjdEo]
FE OJAH] &2 1% FrodlA FolH R Frkete S(—)] AT lo] tiA @A 9L
B o AFFFEE TH5UFE 3 ZYQ)AAE 10% 559 32 fodoz &
(+H)e] #AE Bo] A BAE leS AT F AAJTh oz &L dE 2 do g =, o
A&l whet MEEBR 71999 A 9 AQG Ak wet 2o Jhsste] Al TR dig
HstRE o]o]d ok AMERE AEE AFgTrRe ARz 4 54 35, 54
220 M T A Fo] Fhsstez AW Mo mE dEez RS 25| E AldHAolgta
worE ), §HA, ol M| &} A FFFEE A QA BAE Hola glov, A /A o] F o]zt
St A Frae AR Wst gidlon, Wida g oA &
v Aded #do] glvke HoA ddit® S7k e AFsTs 37 B
JeE ] Wtz FHET F, o] Ao} wide ol g A BA o AHER(RIFFTR)
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3. 0] ZAA ALEEIE AHERIT G ATEG] - J2HAF D el ook LA 5 BE
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E 4 HgeE, O|XHIE, XgssE 219 N E

i

" 21(D/A) 28 2interest) 2 &3(fee)
A=t Tk A=t Tk A=k T4k
intercept 0.016" 2.59 0.003" 2.41 —0.012" —1.85
change 0.005™ 2.59 —0.001™ —2.58 —0.000 —0.03
D/A —0.0107" | —2.64 0.040° 1.90
interest —0.301™ |  —2.64 —0.369™" | —3.22
fee 0.039° 1.90 —0.012"" |  —3.22
ownership 0.0002""" 732 | —0.00003""| —6.31 0.0001"" 3.83
asset —0.002"" | —2.03 —0.003" —1.79 0.005™ 4.15
liabilities —0.028""| —7.39 0.017°" 28.07 0.005 1.35
C/A 0.134™ 19.44 —0.000 —0.46 —0.004 —0.58
Adj.R® 0.214 0.301 0.020
F value 91.80°" 144,65 7.647
EEF 2,336 2,336 2,336

F) 1 p<0.1(10%2] Fo]Ad), #x 1 p<0.05(5%2] o), #xx 1 p<0.01(1%2] F14)
(A5 HoE <F 259 F)9 22
4. 71429 A%

ML A P29 BN O A AT MREERY BAZ BRI )
P45 UElE 94 DAY %%4/7] F2Hbel] 8l Levene 54 A%E 4% A}
A

1%9] GOl Bate] THE Ao UEht FEAS 19eA g SUEY (et 4

CE 55 JHM2 APEAO t—test
- Mg 8z ™ (1=439) M W2 = (1=1699) t
= e EEHA e EEHA

A H7A 0.014 0.028 0.026

. 0.
1) xﬂ M7 7182 2009902 A W7 A AxE 2007~200937HA 2 &
F2) # 1 p<0.1(10%2] 24, 1 p<0.05(5%2] F2lA)), =+ 1 p<0.01(1%2] F24)

A7 sfelAs|atell gk FUuBE T2 A 8ol Mgl niAle dFe &
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H

T p =

‘JrE]ru'il A 7 5 RS T 0.026(EFH AL 0.040)2 %@15401 i}
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E
48, AgREEIEE
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VIF7} 102 A 18 23, %
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Fo] 5] 9 THF =95.80, p<0.01).

BAAD A A A(~20099)2 MF F(20109 ~) 2ol B HolFE change W4E Al
T 000622 1% Sl A ol e K(+)2] BAS Bl AW A% ol F AN AA Auc Mg
FTol FYHoz Frtste Aoz Yehtt sk, tidle] AA1Z e st sl Ul 719(A
FAhst Aol 24 % 4 Qo] BH(S)E B o FARWCR HAsATE QRTAT

&t TU719S dS7Id oz AAsted A 7ol mek vjdese] A5t eAE &
A5k A3 B4 <l change X japanoll A FEFAS| Ao |HA A W F wjdpEo] Skt
= A0] 1% FolA Folg K)o BAZE U A 7B A$ Aol & HoF= change
HeE EEAZIGRE o2 3 i@ e 1% T59 Fofd K+)o #AE BH,
U H-871dS 2T RIAG) ATae ()9 wtol FREHA o= A ol et
o] fod o r Frlele A3t dEFAIGA R afstA T st Aels VERA

% 3 0 7198 WEREAE Lesd A8 A AR BF A ) 44 g
B e AW AR R HHe BAL UASL FAT 5 U9tk

B 6> MY W0l ME d2FAVIYel HZ+=(D/A) Hat

in 24 (YEEXT|Y) 25 (LEEAT|ED the7|e)
o Azt | mzex t Awzt | EBxEext {
intercept 0.009 0.007 4.98 0.025™ 0.004 5.86
change 0.006™" 0.002 343 —0.002™ 0.002 -1.12
japan —0.007"" 0.002 —3.38
change X japan 0.009™ 0.002 3.76
ownership 0.0002"" 0.000 6.50
asset —0.003" 0.001 —2.32 —0.002" 0.001 —2.47
interest —0.737"" 0.099 —7.48 —0.612"" 0.048 —12.63
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o

B 6> MY W0 ME L2FAT|Yel HZ+=(D/A) Hat (HF)

i 24 (YEEXT|Y) 25 (YRS |ED the7|e)
= AHazt | EEoA { Aazk | EEoA {
fee 0.036" 0.021 1.72 0.026" 0.011 2.26
C/A 0.139™ 0.007 19.94 0.123™ 0.005 26.32
AdjR’ 0.196 0.178

F value 95.80"" 145.13™

225 2,336 4,672

F) %1 p<0.1(10%2] f21A4), = p<0.05(5%2] 4lA), ##x 1 p<0.01(1%2] 52)4)
(2] Aol <E 209) ) 2L

A A ol wheh v TS o g K)ol AT ke A 4"‘3: Ao o]o] wi/dake]
Alell Tk 7Hd2¢] thal "—13}93\"/} 7)ol EEE ot Wl MRS FHUFE
A3 whet o EE(EEFAIA 2,3367H)04] ”7]"‘01 ojo] 0°]ﬂ‘4 o] dA =
FEE A THLEFAI 2,04570)2 BAUGeR Atk Mg ds Yehl=
g DN /3710l 2])el thall Levene T4t 7&%% HAIGE At 1% frede=
ko] e Fo g UEh TEARS 7P 2w SHEE t—testE AASIATH

. Mg #d & (h=360) Mg HE = (n=1,685)
T 57 EEuA e A t
A W73 0.201 0.017 0.360 0.013 —7.527"
F1) A W7 7182 2009922 Ay WA A Adxe 2007200997 2 RS

F2) * 1 p<0. 1(10%4 oA, # 1 p<0. 05(5%9] A, = 1 p<0.01(1%S] F+2A4)

LEFAZIG g dn T EA
SHREE t-testE JPoPlon], JFEtY
0.017)% YebstaL, Al
Atk o] gk Aol 7t
v ?"‘HHD*J AT B Aol mE v Fe bel7t FolstAl E Aew EAHA. 7t
20 APEA A A3 ARl 717 E ], S LEFAIG ] Mg TR St
A TH el wE ZdE ot FEem AR1E gl wgaEe] STtk e
ol S7FE v o] Frteto] v s TrEF EiiE s vt ofdll, B7Izol el thEk
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H 1
Sl WAL GBE B G HAEAS A
A A G R el s AL, A 9L,

2 A=
Al ERl1et A}, H 1.682 1—% ZHF 9E FEoR UrE}Ur A7} HA] e Ao FolE9]
th 2Z(6)S B3l 50 vl HDN)o et Siaee] A il
TRES At Ao Il JTHF=24.99, p<0.01).
Azt A A A(~20099)3 AF F(20101d ~) 2po] S Ho]FE= change AFE Al
12302 1% FollA] ol st H+)o #AE B A 71 ol A 713 HETH v
o] frolA oz Frtele o velyth d, diule] AAGERstE Qs =l 719(A
VI 2pEo] 3R] & ol BY (NS 5T ol TAHEH O Z ERISHA T dEFAY 1
A5 8719 % B71el o] 00l AL o] WA B2 A3 1,96271 5 T
do 2 BT dEFATIG tee THrIdE eI AAste] A e ut
J3fo] FstAeAE TAS 2 B4l change X japanol Al G FA S| Ao H A
= Aol 1% Tl 7o g FH+)el A7 AT A A
% AT Aol & HAF = change Hre EFAZIGE o= & 2 (6)dl = 1% ol
?%oﬂ*ﬂ °k(+)4 HAE iﬁiﬂ, U 7S 23 2P ()= % ?Zr—o— E}Eﬂr 741

pohe Askel b e) a1 1% akw A 5
g WiE 4T & Ik W AT A% K BA
7 UNSS FAT 5 ATk A AR Y G TR e folF F(+)el B

A7k ke 7H27t AR S e Astelnh,

CE 8 MY 8ol Mg Y258 i eHD/N) Hat
i 236 (FEEAT|Y) 27 (YEEAT|E S 7Ie)
4 Awzt | BEoA t ezt | BEoA t

intercept 0.068 0.103 0.66 0.470™ 0.069 6.81

change 0.123™ 0.029 4.22 —0.005 0.027 —0.18

japan —0.125™ 0.035 —3.55

change X japan 0.132" 0.038 343
ownership 0.0001 0.000 —0.20

asset 0.221" 0.031 7.06 —0.014 0.013 —1.11
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CE 8 MY WE g Y2FX7IYe HEEHD/N) Hat (A1)

s 236 (LEFAPT|Y) 2H7 (L2FAT|at S 7])
o Awzt | EBEeR t Awzt | EEext :
interest —13.857" 1.921 —17.21 —9.161"" 0.955 —9.60

fee 0.119 0.337 0.35 0.159 0.194 0.82
C/A 0.969™" 0.122 7.93 0.605"" 0.006 6.84
net profit —0.266™" 0.028 —9.53 —1.031™ 0.149 —6.91
Adj.R® 0.076 0.040
F value 24,99 22.00"
FEF 2,045 4,007

) * 1 p<0.1(10%Y F94), =+ 1 p<0.05(5%2] 524, #xx 1 p<0.01(1%9] +94)
(A5 Ao <xF 29 F)9 2L

5. 7Hd39] A

FUNEE FEe Al wet d2 B3 felubet A EFAS AL el AR
= grfshs F7F FAE AP felel lvkar Kol 2009 o] A7k 9] A 2& S Fol 2t
& o4 wetaAh B 38 etk 41 A A
oAl tiE M4s s AAeta ol g, e T, 7R, P g, 01;431%
, TR AAste] At G o
IF7} 10€ der] 31 243}, 97 2202 28 27 e F5o2 UrE‘rUr T

destr] 14l
A7F HA] = Aoz I B 8)2 B3l THHST dE B3|ALe] 3| LA} Alel O
Sk 2| i-&(ownership)ol] I3t SHHAF] AHHLE 7.6%2 UElg A4523S A3t Aoz

I A THF=20.06, p<0.01).

A3 AW A A(~20003)2 4 320101 ~) 20| S Ho]FE= change W& Al
A 4532 1% 9 7ol H(+H)o BAE B Al A T 4B B3ALY] A E&
Ao g Frkeke Ao ® eyttt -, APY 71 A 3RS 20121 o] F AEEo
Z7het Ao g dAste] 2 (9)dl] 7|ZFHAFIN(time) S Frlske] thEE 3 ARA S S35
th tE3dA oAFE Ade] %46}1 VIF7} 102 94 8R1e 23, i 21602 25
de FF22 By ZA17F HA e Ao ' SRl RIS T3l TEHTA ¢
3| Aol 9] 2kE] Lol Tk A]E-E(ownership)oll T3 SR AL 7.6%= YEF:

g
K
(2ol R 2 Lo

Ry

17) 20073 2010885 71EA =R st 09 e Fosta, videid +12 Hd A58 371
7F8 20083 2011 9L 1, 200997} 201238 22 A%
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TR A3t Aoz FIHJATHF=18.33, p<0.01).

BEAA3 A AE A(~20009)3 4% (2010 ~) 2] S Ho]F = change WS time
RG7L Zohsol e fol@ H(H)el BAE B Al A ol % Al A% AR Jr Ew
of AE&o] FoHoz It A AT F dden, widFaEd AR fre
)Y AR Yelga, 998 5d5s 5 FAREL o 2()e #AE EOME}
A, AR SRHER 1 R = A 7R ol 4R 7]3 o] ARsto E A
H W Afet vlustd = folgh £ Aol & HolA| e, o) B AT il
ERAZIY o8 <& 1>9] 7|&8AZFAA & F dxe] AR & AR&1®S Bista glo
AEgol e AL 24 7] Tz BAHET FE9 i A FE0] 52 FToR
Adg Aol Age] dsole EFsta AH 7Rl wel A& ol felde R Sl
Ao, A WY A EE(EE Z3|Ake] FElvkel dEFAS| A ek A EE)S old &
()] #AZY dvhe 7Hd47t AR == Aifoltt

CH 9 MY 70 OE Y2FATIYe Xz2e HEt
g2 28 (AlZHH g H| Q) 259 (A|ZhH g F7])
H==7k EZEQX t H==7k EFQR} t
intercept 89.170™" 4.984 17.89 89.187" 4.984 17.90
change 4.532™ 1.500 3.02 3.754" 1.691 2.22
time 0.173 0.174 1.00
N/A 32.841" 12.667 2.59 34.287 12.750 2.69
N/S —9.271 5.823 —1.59 —9.155 5.825 —1.57
D/A 112.399" 17.575 6.40 110.681"" 17.659 6.27
asset 5.785™ 1.922 3.01 5.650™" 1.927 2.93
liabilities 24.610 3.239 7.60 25.033" 3.270 7.66
interest —701.238™ 95.118 —7.37 —695.972"" 96.265 —7.31
fee 83.987" 16.975 4.95 83.316™ 16.989 4.90
C/A —25.080"" 6.630 —3.78 —24.773" 6.638 —3.73
sale —12312" 1.996 —6.17 —12.279" 1.996 —6.15
Adj.R® 0.076 0.076
F value 20.06 18.33
xEF 2,336 2,336

F) o+ p<0.1(10%2] F214), w5 p<0.05(5%2] G2, #x 1 p<0.01(1%2] F-24)
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A Study on the Impact of the Establishment of
the Dividend Exclusion System for
Foreign Income on the Tax Strategies of
Overseas Subsidiaries

Yong Geun Yoo® - Won Seok Choi**

<Abstract>

There has been prior research on countries that have adopted the dividend exclusion system for
foreign income, including studies on Japan which implemented the system in 2009. However,
there are varied opinions on the effects of the system, and the short—term analysis may not
accurately capture its impact due to differences in economic conditions and corporate management
environments. This study aims to analyze the effects of the system clearly, conducting empirical
analysis on Japanese—invested companies from 2007 to 2022. It expands the analysis to include
the relationship between this tax policy and tax treaties, as well as the impact on dividends,
interest expenses, and equity ratios.

The study validated the substitution relationship through comparative verification of dividends,
interest, and royalties subject to limited tax rates under tax treaties, following the tax law
amendments. It also conducted multivariate regression analysis and double difference method
analysis on the relationship between the tax law amendments and the level and propensity of
dividends between Japanese investment companies and domestic counterpart companies.

The study found a significant substitution relationship between dividends and interest expenses
and observed that both the level and propensity of dividends increased significantly after the tax
law amendment. The hypothesis that the shareholding ratio would increase after the amendment
was also confirmed to have a significant positive relationship.

Considering the limitations of the study, such as the focus on Japanese investment companies
that are overseas subsidiaries located in Korea, the limits of control variables, economic
conditions, and corporate specificity, the establishment of the dividend exclusion system for
foreign income may not be the sole factor increasing dividends and shareholding ratio. However,
the significant relationships identified through empirical analysis provide evidence of the benefits
expected from the implementation of the system, highlighting the significance of this study.

<Key words> Dividend Exclusion for Foreign Income, Limited Tax Rate, Dividend Level, Dividend
Propensity, shareholding ratio of Overseas Subsidiaries

* Ph. D. Student, Graduate School of Science in Taxation, University of Seoul, KICPA,
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