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2 AAE A 45 A4 - FERG VA - AU - 25 ABR - AAA -
B4 - /R PRI ol SA7E WA Be At A9e ol 4
4 AHe] Gl A Ao AYsl] LEAA F ALAAG 2 Beldte] Wbz z

A el el o2 E5resith

Lt Xtzof +H

AR 712k gkl BEAGe] FohUolEl} ARAE HAARE D088 A
FA AR Elo|H o] 29l KIS—VALUEMA FZEsiith. AFAE A RS T4 ARl
LAY 2008\ AFARE ARS ARSI

F7he o e = 2008 129 8U S AT 742008 114¥ 299U ~2008d 128 169)2] dddlo]
HE ARSIl BU7HA 8 E(EWD KIS~ VALUES A Algehe HolE & ©8-33]
o} H 22 E(AAR : Average Abnormal Return)¥} 72413 7 2 2}52] E(CAAR : Cumulative
Average Abnormal Return)S 43719 AA - §7158719 - Z2E7IH4e 2 Yo =z
AT SR Aol F§UFS KIS VALUE Hleleleld §3488 3918 & go] Al
911, AHHFE A ARE 2ol Eo] e gl Hlal MR AR £2150] 1o A1)
Se AARA AelE ARG BA - AR - e oR ] AFadr

;_] M 73_.,].

AR, = R, — EWI

1‘—,_}) R Z—L—W—ﬂﬁ J’] to]/] /\1;(“/\0]2
EWI : 547V A& E(equally weighted index return)
AT ~ +7)

o] Ao g ALkgt N7Re] EE7199 9 2355 A7 Y= e oI
Bt 234 %(AAR Average Abnormal Return)JJr 7]C§ﬂ7iﬂ 71 W7 FAl AT 7de] £
27199 + ATHE <k 4>



—H=8?

1710l THESet &[A7 1= IHE2 Al

g 83

(B 4 Foz+2AE(AAR)
712 HH | F8EE | A | ddkle | ®5 | ASA | MARY] | HEEE | 7IEt
5 0.038"" | —0.001 | 0.008 | 0.004 | —0.005 | 0.005 | 0.000 | 0.025"" | —0.004"
(329) | (—0.14) | (1.29) | (027) | (—0.97) | (0.83) | (—0.15) | (4.42) |(—221)
6 0.017° | 0.009 | 0.005 |—0.044""| —0.003 | —0.001 | —0.003 | —0.008" | 0.002
(L73) | (1.33) | (0.97) | (—6.37) | (—0.43) | (—0.18) | (—1.10) | (—1.97) | (0.94)
_5 | 0009 | —0.009 | 0.008 | 0.018 | —0.002 | 0.002 0.006"" | 0.006 |—0.006""
(098) | (—137) | (1.04) | (1.20) | (—0.20) | (0.37) | (2.75) | (1.33) | (—3.38)
_4 | 0004 | 0001 | 0000 | —0.004 | —0.009 | 0000 | 0.001 |-0010"") 0.003
(—032) | (0.17) | (0.04) | (—0.64) | (—1.00) | (—0.01) | (0.22) | (—295) | (1.87)
4| 0005 | 00117 | —0.007 | 0.0327 | 0010 | —0001 | 0.003 | 0001 | —0.002
(035) | (2.00) | (—129)| (246) | (0.77) | (—027)| (1.09) | (0.25) | (—1.26)
N —0.0347|—0.016""| —0.001 | —0.005 | —0.016 | —0.001 | 0.001 0.002 | 0.002
(—2.58) | (—3.07) | (—0.24) | (—0.66) | (—1.39) | (—0.26) | (0.41) | (0.39) | (1.23)
_y | 0003 | —0001 | —0.001 | —0.004 | 0.005 | 0002 | 0.001 | 0012 “ | —0.001
(035) | (—0.20) | (—0.01) | (—0.56) | (1.20) | (0.41) | (0.30) | (2.71) | (—0.44)
0 0.0317" | 0.029 | 0.001 | 0.054™ | 0.006 | —0.001 | 0.001 | 0.009” | —0.001
(3.14) | (404) | (0.15) | (3.50) | (0.77) | (—0.18) | (0.31) | (2.03) | (—0.58)
L | 70003 | —~0003 | 0000 | 0019 | —0.010"| 0007 | 0004 | 0005 | —0.002
(—031) | (—0.49) | (0.10) | (1.19) | (—1.66) | (1.44) | (1.55) | (L.14) | (—145)
, | 0013 | 0000 | 0007 | 0012 | 0009 0.011" | 0.000 | 0.005 | 0.000
(1.07) | (0.00) | (1.15) | (L.16) | (1.52) | (2.15) | (0.17) | (1.14) | (—0.21)
3 0.023" | —0.004 | 0.012" | 0.014 | —0.002 | —0.002 | 0.001 0.007 |—0.005""
(1.88) | (—0.58) | (2.12) | (0.89) | (—0.18) | (—0.46) | (0.32) | (1.36) | (—2.65)
4 | 0010 [—0.034™" —0010" | —0012 | —0.012 | 0.001 |—0.009""| 0.000 | 0.002
(0.74) | (—3.82) | (—1.87) [ (—131) | (—1.19) | (0.14) | (—3.15) | (—0.01) | (0.75)
s | 006977 | 0010 | 0006 | 0050 | —0.002 | 0.005 | —0.001 | 0.011" | —0.005"
(6.55) | (137) | (1.28) | (3.93) | (—048)| (1.01) | (—020)| (2.03) |(—2.50)
6 0.029” | 0.000 | 0.001 |[—0.026""| —0.001 | 0.015" | —0.002 | 0.006 |—0.004"
(2.12) | (—0.06) | (0.28) | (—3.81) | (—0.11) | (222) | (—0.76) | (1.16) | (—245)
; —0.026"| 0.017° | —0.006 |—0.038""| —0.016 | —0.008 | —0.003 | —0.006 | 0.004™
(—3.59) | (1.76) | (—1.39) | (—5.18) | (—1.59) | (—1.77) | (—1.18) | (—1.02) | (2.36)

T s, sox, w2 ZEZE 1%, 5%, 10% FEolA FAdS Ve,
2) B3()E t#.
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(E 5 SHEYPE142S(CAAR)
712 M | 2E8EH | Al | MEEle | 25 ASAH | MAXD| | H2AES | T|E
5 0.038"" | —0.001 | 0.008 | 0.004 | —0.005 | 0.005 | 0.000 | 0.025"" | —0.004"
(3.19) | (—0.14) | (129) | (027) | (0.97) | (0.83) | (—0.15) | 442) | (—22D
6 0.072" | 0.000 | 0.015° | 0.009 | —0.012 | 0.010 | 0.010 | 0.049™" | —0.008""
(5.08) | (—0.03) | (1.70) | (0.66) | (—147) | (1.35) | (1.35) | (6.01) | (—3.05)
s 0.064"" | —0.001 | 0.020” | —0.022 | —0.011 | 0.005 | 0.003 | 0.022"" | —0.008"
(274) | (—0.06) | (1.99) | (—1.05) | (—0.84) | (0.53) | (0.84) | (2.67) | (—2.48)
4 0.0617 | 0.000 0.021° | —0.026 | —0.020 | 0.005 0.004 0.013 —0.005
(2.00) | (0.01) | (1.85) |(—1.05) | (—137)| (0.42) | (0.80) | (1.47) | (—1.32)
4 0.066™ | 0.011 0.013 0.006 | —0.010 | 0.004 0.007 0.013 | —0.007
(2.16) | (0.87) | (1.13) | (0.20) | (—048) | (0.30) | (1.17) | (1.51) | (—1.68)
. 0.032 | —0.005 | 0.012 0.001 | —0.026 | 0.003 0.008 0.015" | —0.005
(1.00) | (—041)| (0.97) | (0.04) | (—1.61)| (021) | (1.28) | (1.83) | (—1.06)
4 0.035 | —0.006 | 0.011 | —0.003 | —0.021 | 0.004 0.009 | 0.027 | —0.006
(1.02) | (—0.50) | (0.90) | (—0.09) | (—133) | (0.36) | (1.36) | (2.70) | (—1.17)
0 0.066" | 0.023 0.012 0.051 | —0.015 | 0.003 0.010 | 0.036™ | —0.007
2.01) | (1.54) | (0.85) | (124) | (—0.86)| (024) | (127) | (345 | (—1.26)
| 0.063 0.020 0.013 0.070° | —0.025 | 0.010 0.014° | 0.041™ | —0.009"
(1.60) | (1.37) | (0.81) | (1.69) | (—130)| (0.67) | (1.71) | (3.79) | (—1.70)
5 0.076" | 0.020 1.005 0.082° | —0.016 | 0.021 0.014" | 0.046"™ | —0.010
(2.04) | 1.0 | (1.15) | (1.77) | (=085 | (127) | (1.65 | (3.72) | (—1.74)
3 0.099™ | 0.016 0.031 | 0.096™ | —0.018 | 0.019 0.015" | 0.053™ | —0.015"
(258) | (0.77) | (1.90) | (2.08) | (—0.74) | (1.18) | (1.72) | (4.03) | (—2.56)
4 0.1097 | —0.017 | 0.021 | 0.084™ | —0.030 | 0.020 0.007 | 0.053™ | —0.013"
297) | (—082)| (1.30) | (2.10) | (1.11) | (1.15) | (0.70) | (3.96) | (—2.26)
s 0.178™ | —0.007 | 0.028 | 0.133 | —0.032 | 0.025 0.006 | 0.065" | —0.018"
427) | (—030) | (1.51) | 2.73) | (=125 | (1.50) | (0.61) | (439) | (—2.82)
6 0.207" | —0.007 | 0.029 | 0.107 | —0.033 | 0.040” | 0.004 | 0.071™" | —0.022""
(424) | (—030)| (143) | (224) | (—135 | (234) | (041) | (4.18) | (—3.25)
; 0.1817" | 0.009 0.023 0.069 | —0.049"| 0.031" 0.001 | 0.065™ | —0.018"
3.73) | 037) | (1.18) | (1.58) | (—2.19) | (1.91) | (0.12) | (3.69) | (—2.51)
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282710 tiSst SA7|IE - AIFEES 57
(E 6 7|7 FHEFzIedE
PANEL 1: AFREZ |4 M|
AET|A - - ~ - ~
A AM | Z8EE | JIA |MuEie| 24 | ASA | MAX| | H@ASE| 7IE
CAAR | 0.035 | —0.006 | 0.013 | —0.003 | —0.021 | 0.004 | 0.009 | 0.027"" | —0.006
(=7,—1)| (1.02) | (—0.50) | (1.00) |(—0.09) | (—1.33)| (0.36) | (1.42) | (2.70) |(—1.17)
CAAR | 0.010 | 0.009 0.007 | 0.076™ | —0.005 | 0.017 0.008 | 0.033"" | —0.002
(—2,+2)| (0.60) | (0.55) | (0.73) | (2.47) | (—0.35)| (1.50) | (1.12) | (3.18) | (—0.66)
CAAR | 0.0317 | 0.025 | 0.002 | 0.069" | 0.001 0.007 0.006 | 0.025 | —0.004
(—L+D| @37 | @71 | (022) | (2.80) | (0.16) | (1.06) | (1.22) | (3.07) |(—1.43)
CAAR | 0.041" | 0.027° | 0.009 | 0.085™ | 0.005 | 0016 | 0.006 | 0.019” | —0.004
0,+2) | (1.99) | (1.91) | (1.07) | (2.94) | (0.51) | (1.93) | (1.15) | (235) | (—121)
AAR  0.0317] 0.029" | 0.001 | 0.054™ | 0.006 | —0.001 | 0.001 | 0.009” | —0.001
(0) (3.14) | (4.04) | (022) | (3.50) | (0.77) | (—0.18)| (0.39) | (2.03) | (—0.58)
PANEL 2: 7153 7|
Tr;rojﬂ AM | ZeEY | JH |Mubie| =25 AsSAH | MAH7| | 2E2S5 | 7IE
CAAR | 0.005 | —0.003 | 0.024 | —0.003 | —0.020 | —0.012 | —0.029" | 0.026™ | —0.008
(—=7,—1)| (0.19) | (—023)| (1.40) |(—0.09) | (—1.11) | (—1.17) | (—1.82) | (2.42) |(—1.47)
CAAR | 0.012 | 0.012 0.010 | 0.076™ | 0.000 0.014 0.004 | 0.023" | —0.002
(—2,+2) | (0.56) | (0.96) | (0.73) | (2.47) | (0.00) | (1.12) | (0.27) | (1.78) |(—0.38)
CAAR | 0.038™ | 0.030™" | —0.005 | 0.069° | 0.002 | —0.007 | 0.012 | 0.023" | —0.004
(—1,+1)| (245 | (321) |(—048)| (2.80) | (0.12) [(—0.92)| (0.98) | (1.97) |(—0.99)
CAAR | 0.056™ | 0.027 | 0.012 | 0.085™ | 0.004 0.007 0.007 0.011 | —0.005
0,+2) | (2.03) | (1.98) | (1.00) | (2.94) | (0.30) | (0.75) | (0.53) | (1.10) | (—1.20)
AAR | 0.046™ | 0.024™ | —0.001 | 0.054™ | 0.007 | —0.010"| —0.002 | 0.008 | —0.003
(0) 4.02) | (347) | (—0.18)| (3.50) | (0.66) |(—191)|(—024)| (1.55) | (—1.35)
PANEL 3: @A 7|
FAET|Y| HA Z82 1A 25 RS A} Mo | ®HAESE | 7IE
CAAR 0.110 —0.023 0.004 —0.023 0.026 0.017" | 0.027° | —0.003
(—=7,—1) | (1.08) | (—0.99) | (020) | (—0.63) | (1.13) (2.47) (1.65) | (—0.39)
CAAR 0.005 —0.005 0.004 —0.019 0.020 0.008 | 0.041™ | —0.003
(—=2,+2) | (©21) | (—0.06) | (032) | (—1.17) | (1.00) (1.10) (2.65) | (—0.53)
CAAR 0.014 —0.001 0.007 0.001 0.026™ 0.005 0.028 | —0.005
(—1,+1) | (055 | (—0.02) | (0.68) (0.10) (2.23) (0.90) (2.33) | (—1.03)
CAAR 0.005 0.023 0.006 0.007 0.029° 0.005 0.027" | —0.003
0,+2) (0.25) (0.44) (0.54) (0.89) (1.86) (1.02) (2.10) | (—0.57)
AAR —0.005 | 0.056™ 0.002 0.003 0.010 0.001 0.009 0.001
(0) (—047) | (2.16) (0.42) (0.43) (1.04) (0.55) (1.37) (0.44)

F1) ww, wx w2 2 1%, 5%, 10% STl 89S veRd.
2) B3()E t#.
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PANEL 1 : &Z7(% HA

AAR CAR CAR CAR CAR EXR TAR |FCDER| Size | DAR
)] (=7,—1)| (=2,42) | (=1,+1) | (0,+2)

0.064 0.019 0.048 0.064 0.090 1

EXR 1003 | ©53) | ©0.11) | ©03) | 0.01)
TAR | 0010 | —0043 | —0.045 | —0.041 | —0.005 | 0.044 1
0.15) | (0.17) | (0.13) | (0.18) | (0.88) | (0.14)
FCDER| 0036 | —0.026 | —0.049 | —0.032 | —0.033 | ~0.033| —0.031 | 1
(0.063) | (0.38) | ( 0.10) | (0.30) | (0.28) | (0.27)| (0.30)
Size 0222 | 0.008| 0.152 | —0.032 | —0.033 |—0.033| 0261 |—0.016] 1
Z€ 1 (<0001)| (0.79) | (<.0001)| (0.30) | (0.28) | (0.27) | (<.0001)| (0.60)
DAR | 0027 | —0.065| 0.026 | 0.033 | 0.057 | 0019 | 0.166 | 0.010 | 0.070 | 1

0.37) | (0.03) | (0.39) | (0.27) | (0.06) | (0.53) | (<.0001)| (0.74) | (0.02)
PANEL 2: 97153 7|
MR | CAR | CAR | CAR | CAR | EXR | TAR |FCDER| Size |DAR

O  |[(=7,=D| (=242 | (—1,+1 | 0,42
Exg | 0098 | —0043] 0068 | 0.087 | 0.131 1
(0.04) | (0.035) | (0.14) | (0.06) | (0.01)
TAR | 0008 | —0.029 | —0.029 | —0.036 | —0.015 | 0038 1
(0.87) | (0.54) | (0.53) | (0.44) | (0.76) | (0.42)
FCDER| 0088 | ~0.037 | —0.087 | —0.048 | —0.055 | ~0.060| —0.064 | 1
0.06) | (0.42) | (0.06) | (0.30) | (0.24) | (0.20) | (0.17)
Siy 0451 | 0.100 | 0320 | 0318 | 0309 | 0.159 | 0.191 [—0.060| 1
€ 1(<0.0001)| (0.03) |(<0.0001)|(<0.0001)|(<0.0001)| (0.01) |(<0.0001)| (0.20)
DAR | 0201 |—0.004| 0.122 | 0.136 | 0.142 | 0056 | 0.71 | 0.021 | 0.068 | 1

(<0.0001)| (0.94) | (0.01) | (0.01) | (0.01) | (0.23) | (0.01) | (0.65) | (0.15)
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PANEL 3: ZAE 7Y

AAR CAR CAR CAR CAR EXR TAR |FCDER| Size | DAR
)] (=7,=1)| (=242 | (=1,+1) | 0,+2)

EXR 0.046 | 0.054 | 0.039 | 0.051 0.067 1
(0.25) | (0.18) | (0.33) | (0.20) | (0.09)

TAR 0.001 | —0.030 | —0.054 | —0.042 | 0.007 | 0.096 1
(0.98) | (0.44) | (0.17) | (0.30) | (0.87) | (0.02)

FCDER —0.035 | —0.035| —0.013 | —0.043 | —0.003 | 0.037 | —0.008 1
(0.38) | (0.39) | (0.74) | (0.29) | (0.95) | (0.36) | (0.84)

Si 0.152 | 0.021 | 0.083 0.093 0.132 | 0.116 | 0.184 | 0.009 1

21 0.01) | (0.61) | (0.04) | (0.02) | (0.01) | (0.01) [(<0.0001)| (0.83)

DAR —0.049 | —0.088 | —0.012 | —0.009 | 0.021 | 0.002 | 0.174 |—0.003| 0.130 | 1
(0.22) | (0.03) | (0.77) | (0.81) | (0.60) | (0.97) |(<0.0001)| (0.95) | (0.01)
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R 1 AAR,or CAAR,,, ) = By+ B EXR+ 3, TAR+ 3, FCDER+ 3, Size + 3; DAR+ Bgndustry+e
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EXR TAR FCDER R F—value
7714 —0.00208 —0.03011 —0.00059
i 0.017 1.70
A A (—0.19) (—1.50) (—0.89)
CAAR s —0.015835 —0.03567 —0.00035
0.043 1.85
(—=7,-1) 714 (—1.08) (—1.38) (—0.64)
Tt 0.01020 —0.03419 —0.00614
0.023 1.42
714 (0.65) (—1.14) (—0.95)
EXR TAR FCDER R F—value
3714 —0.00167 —0.06102"" | —0.00098"
0.048 493
A A (—0.17) (—3.47) (—1.69)
CAAR 714 —0.00987 —0.05622" —0.00086"
0.143 6.81
(—2,42) 714 (—0.78) (—2.51) (—1.81)
Y 0.00608 —0.05857" —0.00233
0.025 1.55
714 (0.44) (—2.21) (—0.41)
EXR TAR FCDER R F—value
A7 0.00136 —0.04555™" —0.00048
i 0.051 5.28
A (0.18) (—3.40) (—1.09)
CAAR ivdr il —0.00532 —0.04753™" —0.00039
0.148 7.13
(—1,+1) 71 (—0.53) (—2.69) (—1.04)
= 0.00786 —0.04124" —0.00505
0.029 1.86
714 (0.75) (—2.07) (—1.18)
EXR TAR FCDER R F—value
23714 0.00054 —0.02080"" | —0.00049"
i 0.067 7.09
A (0.13) (—2.67) (—1.89)
AAR Al —0.00332 —0.03113™ | —0.00040""
0.265 14.72
(0) 714 (—0.59) (—3.13) (—1.87)
At 0.00454 —0.00682 —0.00238
0.031 2.01
714 (0.75) (—0.60) (—0.97)
EXR TAR FCDER R F—value
371 0.00820 —0.03178"™ —0.00048
i 0.050 5.15
A A (1.06) (—2.27) (—1.05)
CAAR 714 0.00472 —0.03721" —0.00041
0.140 6.66
0,+2) 714 (0.44) (—1.97) (—1.01)
= 0.01178 —0.02024 —0.00068
0.028 1.75
714 (1.09) (—0.99) (—0.16)
F1) Z3()E t#Y.
2) wxk, k% *E Z1ZF 1%, 5%, 10% T4 2 dS YeRd.
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Market Response to the Revision of
Accounting Standards with Respect to Global

Financial Crisis

Ji Hyun Lee® - Kwang—yoon Kim""

<{Abstract>

This study examines stock market response to the revision of accounting standards with respect
to global financial crisis by event study methodology using the Korean Stock Exchange data. We
first measure the differences of abnormal return among industries. Moreover we investigate the
relations between company's characteristics and abnormal return.

The empirical results are as follows :

First, investor responses to the revision of accounting standards are likely to be positive for
shipbuilding industry and marine transportation industry. These companies have advantages of
revised accounting standards to show their true reflection of economic substance on the financial
statements. The other industries have not reacted to the revision of accounting standards significantly.

Second, investor responses to announcement are negative for firms with higher tangible asset
ratio. Under the revised accounting standards, the fair value measurement of tangible asset is
allowed. The current stock prices have already included the fair value information of tangible
assets. Thus this results suggest that investors react negatively to early adoption of fair value
measurement for the tangible asset. Fair value measurement can reduce usefulness of accounting
information in the absence of the infrastructure to determine fair value. This result shows
investors' such concern.

Third, investor responses to announcement are negative for firms with higher foreign debt ratio.
This results suggest that higher foreign debt ratio is still considered as a bad information to
investors even though the revision of accounting standards could reduce foreign translation losses

on financial statements.

<Key words> global financial crisis, revision of accounting standards, event study methodology

* Master of Arts in Business, Graduate School, Ajou University, prime author.
#% Professor, Business School, Ajou University, corresponding author.
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