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7F S v A =rkel ik ohekdt At A1 9tk dlE EW, Coval and Moskowitz
(1999), Loughran and Schultz(2004), Ivkovic and Weisbenner(2005), Kang and Kim(2008),
Teo(2009) & 7HSlolut 718 FAAFEo] AlgA ez o fAlsta gle 71l FAleh=
7Agfo] i Ag Buslith tiFie] FAES HEA] Ao AFsta 9l m(Elsewarapu
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o] SabAA ol Tt dge mF F ok
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woin 2u ’3}@‘:}(Richardson et al. 2004). kA ] ol A 90 dt) FuF o)A AEE A3 A TS|
A A" AXY (Das et al. 1998), AFEA 77} 7| o 2 RE] §-83 AFAARE A7) A Izt

SRS oo 22 BHT Hsde] AR of B ¥ 5 vk
2) 199 gAMFl U@ FAYE Slal FAPAFR 719de] BATE N2 ZHURBAN 1), A&, 7]
W 8 BA(URBAN 2)E AHEdte] AR

A



2718 MRt AIME / Mg mMA=(2010. 12.)

S5 A% 0 B7AGA) 92307 W2 195 AT A2A 2H90] A % A
AAGeA FHg RS BelFa ek,

2 Ao ekt 719 /19SS ATRAslsel AH 2Hge] ATRALY 2
Hog 719 AT EE oS ) B 9% vl D
7tel o1l ZA 7 FAAEe SlAaAel

AR S AFE Aol BA GEHoR ¥
29 F23 GFE v)Acke 99l B
Q9] At AR Sl el £ .
AHATES AT LA A2 JA BUE SAn QB £ 278
AN 9GS GAVEE TR F ATE AL A ATRAME AAYRE Hgow

el MRS e, ol v ASAE Age] AT webd AREAL o))
A2 540 9L A

12

WeEe shohe BAAEA S 83 YRt B Roleh ®
& 7199 A7} ATEATRS QA ol ZH] BHo] FEH WEYE ANT £ 9
7o A ATEA e B Aol WA UL FFFoRA, ATEA olofdl

2| B4 gt ol & E e vl 97t Atk
97199 QA9 BAE doka AREL dRAon FaE ¥ ¥ o s

&gk AJAF (implication) = Al & 7+ Stk 719<] x] ol wtet A
A3k elejelFA)e] 5o traA vehd & ke & A9 A3E B,
F090] SERT ohjeh AAYRE AP ALehe 4
. o sjote 5 9Tk e A1 9ol ARAAE

£
e o

e

ko
1o

~
o)
i
o,
=2
LL

o

0,

40
r® Mz 9 o
1] [ A

N

N

ki rlo

NN
1o z2

N

47}e] o]l
SRR

B\
2
fd
xo
oo
il
AgL
9
moi

io&nﬁﬁ’-ﬁl

o
N
A
e,
&
B{il
fins
X

2 Qatel WA & Yk BANE a2 FHE9 e
) o

A71ee] GRANE £ Aol Aok AREATG AREA7} ddieo]

o

A=y

fr
oy g

N

N

2 oo 2 fo
~ o

LN
e
f

)
1o
o 4o

i)
4
2
tlo
pa
(¢

=
R
12
o

2 A 9 71 FAAe] dARdAME & AT B vl TV EE 5 Stk o

FEL(2008), BFEU T F2(2009), EE £1(2005), AT €](2007), A1 -$-(2003), FA
(2005)°] A7} o] Fofe] Aol HPE T,

2 2312009)<] 04?01] w2, 7199 4R 7199 FEel v = APAFES dFE v
71§ 7S e g £3E Aot 2y e A& Ao s ZEI Fol
o] 5A3F OMMI s < 7] Wil 7199 9A AATE 71999 BEel A FF

rl
o

A=)

T

e 5
jakch
=
Jet _I

=

o
o
i)
L

H
o,
=
T
a0

o% oy O AL Hloh Ho W
offt :
1o

27 @8 4 Slek 5, @l oleld KED B $ A7) ARIE 1243 A 8
Stk miebd] B QT R WE e vetl A 2o 0 2eEe P oz s 949 9
& wagdna ¢ 4+ oo



71de] R2|H fix|et MFEM7I = H O[olIF At 24| 279

$Ro EAAEE AR o] SA 2 F0E s 249 5 B vE AL Fr.
weba] ATEAN ol ZA7t 54 FFsAAE o dH ol
$ 389 7Y 5 Ak F71w A §HIANY FolE A g

=]

II. o]2<] A7) g 7Hde) 44

LA 24 3%

T [¢]

A2 A 2 AR BolldE A2 dAe 9P OF Gt Dl AT ek
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Coval and Moskowitz(1999)+ 4 RF 3248 NE

& HAota gl ¥l ke As 2asisld A W =(hedge fund)e] B¢= &
7F B A2 (Teo 2009), FAH23(investment bank)2] 7%= m}37FA A thButler 2008).
Ivkovic and Weisbenner(2005)2] el W2W 7| ST ofy 2} 79l FAAER Q14 X

p 4

O

o dAst e SAbEC FAfske HlEo] mf% E3kHhS)

APAFEY] AF ATl m2H, FAAEL A 2o AX| g 7|gol| FAL of =&
o] FAES S8 Uk AHe X AXZ VIFAELFE FAAEC] A FEE o|n]
A3 JAY AEE ARE FH81717F &olty] Wi, 1 AnE FH E7F3 (information

asymmetry)©| ZAste] Ht} 3k EAAAE 2 4 7] wlFo]thCoval and Moskowitz
2001 ; Loughran and Schultz 2004 ; Ivkovic and Weisbenner 2005 ; Teo 2009). ¢l & £°], £}
A2 AR A Qe AX G 719 AR THY, B Ve HHE AEES Ay v
A 71l tigk AAlgE BEE S Ao 7heAel w2y Ao s He] "oA
Ue 719 FAfskE A-olle ol Wi FEE golat 5 + Ave 7ol A
o7 Fol5/ doh(gal - 3 2009). ARV A YA E, A2l ALS e Foke] A
=5 A E(face —to—face)°] ThE 7T AlIA ek ¥lud o 7P GabAQ) HEaH

5) Ivkovic and Weisbenner(2005)2] 7o w2, theF 31%2] FAAELS QAA 3 ol GRS 7[FE
FAt k. aeu F4AQ AS-EA o] Bl &2 13%0] £ Aoz FAH A Ade vE A
ol olglgt FaF Ao] BAAQ] nloME Fasitte e UERTH
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Tl g 7P @de dejdre dde Eud vt ginhe
ol#gh A 2fA 2R wE HEFH ol FEF Aoy 71 HFAAS] TR o
9lo] Fofo = g1 4= 9lt}. Keida and Rajgopal(2006)-2 1Al 7]132] AMEA 9129 71H 9]
A Apole] Al wet e 71 AT o] BYD Thedo] GEAleAlod thafA
319}, Choi et al.(2010)2 71943} a % 71992 AR dlAM Qe Ayl 7749w 7 EA
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i Ex}%}—t— Fo] Erta Busisith o] A M&d A7) Addle sy F AT
T7F AFsta e, Sl 7195l EAF F ok 80%7} o] A el dAS

ok 20049 =28 SAlO wWEW, A& 9 A7A9Y LH|FES Sl BE Z]Oﬂ Hr}
25%, 25T F 15% P =0 wEtA o] A AFste FAAES Ho B2 oAt
& o]&ate] @] FASES FPT Zloln, 1 wet 7Y i FEE aFete T8
3 Z Aol ASAv(del - St 2009). £ AT FAC wEE S 7 E
o] wjZA 9] 90% F =7t FEE AGelA dojuta Utk F d= AA A RS T
A Aol AAska e Al

olggh d=o| 5 A2 HAPAFEY AFATe} AFote] B, BAAG AFAE
2 RAE BUE Ane AL 1@ 9 Fel 74 FAGEE A% 2 AAAG AFE
gtEo] Evta & 4= Ut} Massa et al.(2004)%= *]2] 7 o] (knowledge spillover)s-2] ©] 2 =A]

s

FHo 7 FAEAE F3Pitial B8t} Barber and Odean(2008)
< e 2o HeE F40 A5 A Fe] Skeh FrbrdER gt Hastit.
Grullon et al.(2004)% F 1A AHE ¢ Zo| &H|sl= 710&%45 gx}x}gga Z29 17|
o, sl 71l FAtsta Aefste FARAk —r7} S7Hta st &, FAAE S
20| o]l HAY FEE A HE F de 7IdEd o #is 7}7431 TX}* gttt on
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= B A7IA G AL e ZIdEClA A ThsAdol wrh wep ASH o R o] E 7]
Joll "zt FEE 1T S 72 JddalH - HEE 2009). <& =°1, Eleswarapu
(2004), Loughran and Schultz(2005)2} Loughran(2007)2 FAAFES A% 3+ | ‘QZ] ‘0‘]—3_’ U=
Babel]l Fakete Adol Ea1, dA] Ao B G0 FARtEC] AFetng

op

6) T ATE9 o2& Baltes et al.(2002), Doherty —Sneddon et al.(1997), Hambley et al.(2007), Hinds
and Mortensen(2005) 5°] At}
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Bt e 7IFEY] AYulsy 5] =t HEskgith £3] Elsewarapu (2004)% 49
A =7kl ARE AR AN, FAEA HEE QIFE R} K(+)o] BAVE sl 1T

UEE OE AgEZS] A3as 53 #do] oty Hausigt oA Jiidez B o
Al fAI8HL Sl VIHES TR AFsta e U B B 718 ol AAIAL
G Fezh8-S sl vk B 4 I th(Elsewarapu 2004 ; Loughran 2007).
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ol2fgt |53 UASH, Barth et al.(2001)2 5% 71l that FApA}e] %) .48 (demand for
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Aol dide] 2 Zlolth webs 7I9ES o9 Wil FeEs =74 =™ (Graham et al.
2005), ol HAAAES] w& Wilo F-&at7] faiA FHA] FEE o F AFE F ok
7194¢] 2PEA FAl(voluntary disclosure)ell tet AFEAAE, YA FAISHE 7] oY o
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= 719l taixe (PHE 1ol 2R tee] AFEA7E
75] Asta 9l 7d3o|th Das et al.(1998)2 A FEA 7171 7]
£ A7) JsiA Ak WHol 1Al s ol Y
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A7 A9l A2l A6l @ BUATE w5 vlu @ Holr), 9j=e] AT o
39, 719l BA} A F A S AFew BAg HEA Aeer TRew g e

8) & & AREMTL o 22 S0] Ao zE YA o5 Yy|Ho R B u#AQ
FAE 7W E‘u H13k3 9 tiMatsumoto 2002 ; Richardson et al, 2004). 5|7} ¥]#Ad o} 71
o] st AA| Aol ASA s} FLAY dSAE 2IL(SF, old A Zefo] Z(earnings surprise)
7t FH+)E) 7Fs/3 ol =okx Al Erh(Burgstahler and Eames 2003 ; 237 - &3 2009 ; Baik and Yi
2010). =, 7141 o]l SA27F Al A3t @714 < °1°1°ﬂ—217} HI AL @ Aol 2
3}3 ATk ol2i @t ol &3 A3, Fal 2 HEH2009)2 BAA Gl NG AL FF H+) T
£ 09 of\d MZgtolzg TRT 7hsAo] woha p_”}gu}

9) AFEA7I7} GBA Q] 0]9] o &2 wHIogA 7T ALT BAS BE R A RTEH A
Az 2oh G Y s Agderhd, ‘#Jir’%d dZ %4,] ZA T 735 o]9] o =x]9] o3}
o AUi#e 74T = & Ao|thGu and Wu 2003). 23 2 W2 Q3o z?;;}g gaA Ju
7bdF Ao e8]y eake] Adigtol —1—7} S5 9t B oA E o]y g
3 G HAEAE sttt 2ev B APl EER BaEx] g dF
A EtE Aivh 48 T
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A& % AAAGE@AE AL Zehel T F AT % 50% F=A AT Qe

o 3
W, S 7195 B4 ok 80%7k o] Aelel] Agkn giTk o e 7w

AES] BAE g D 374G ARG 97 R, B APE AE P NG 24

Ao dgsgnh o e dAdn HE%009)e) B Utk =AG 9 7]

QUG4S ARG N BEALES B BAE W] u ol o]F BAehe ATRAe] 57

Z7ksta, elrt AREAte ol ESNelw JFE v Aoz A5 S Yk WA, /15
. _

COV=2ay+biURBAN,+b,SIZE,+b3LEV,;+bsGROWTH,+bsLOSS; - ; +bsADJDA,+b:AACC,
+bgBIG4,+boFOR,+b10(LARGE;+b1:CHAEBOL,+b,Year and Industry Dummy-+e (1)

o] 7] o) A,
cov s 1ol i71999] ol EA 5 wREe ATt
URBAN  : t7]19] 7199 BAWF M€ 2 A7IA Gl Xt oW 1, ofd™H 0
SIZE s 719 FAMEY] ARIED
]
|

LEV D t7]9] HapH]e

GROWTH : t7]19] ALY A3E

LOSS T t—17]d & £4old 1, olU™ 0

ADJDA ¢ 719 A A Y

d4cc 2 o19 oldel Feate] Arjgro |70l oo S — AR FGel 9|/ 7| 2Tk
SRRl

BIG4 : t7]19] BigdAlFH el &8tE 7AKIolH 1, ofH 0

FOR C1e] SRR A EE

LARGE ~ : t7]19] 55 A&

CHAEBOL : t7]°l 33 ALl Exsle divtRr]d5 el &8hd 1, ofyw 0
Year and Industry Dummy = A% 2 A3 ¢ujdAs

e i

AMye 7 AL BA BAATE EAl6] ARE5E o5 1YL dSets ATEA

el S7b FrkekeA AEe] A% myajolth 4 ()M FE5RSE core 714 ol thatel

ol A& Wiksl= AFEA7F 2 SH T & Ao FE IR FE 7P &
AR 2, o] M= Kis—Value oA EnE EALFAE o] &3l dHtd oz EHAI9

FIAIE AR Sk gloy, B Aol e 7199 EAeIA9] &2 (Proxy) & Al 7F
2l MFE o] g3kith A WA BS(URBAN) = 7199 EAZE A& 9 A7)l 1At gle
1, of® 022 st on, T WAl WR(URBAN 1) 7199 BAZL Aol $1X]3ta

1, ofJd 002 a9t} nix|ere@ A MR WS (URBAN 2)= 71999 AW} A, A7), 14,
At 37, 4k fxeta Jow 1, ofy W 022 SFGITHO). A 91X ¢ 7| gL
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2 A FEA7Le] $7h 71T URBANS) AlG(bye #e1H9 H(Hel kg 71 Aoz d

AFEA7E ol dFE T 2l dig A7 1990 d o] EdstA 13 =] 2UTh. Bhushan
=, 7197 R 245, 282 719We] A EE

F7F BE4E VIS BAske AFEA7E 4 228 2735k Lang and Lundholm
A7tel Foke] BAE HEAon, ATAH FAFEo]

jE AT o2 g APATES] A nigo s
AUFER 7| YT R(SIZE), F-A 8] &(LEV),

Axke]l AA-E(GROWTH), £2H0|(LOSS), %227 (performance —adjusted) A &2 24 oY
(ADJDAYE EF8IThID Wk Ui w20 544, AR AfAwe] F2TE,
ARG LS |ALFE AFEA7 e 7F Brhe Ao Ao upel, 95U FAA A
E-&(FOR)? 1+ =274 A G v)(CHAEBOL), 18] 1L ) FF A ¥-E&(LARGE)S E &3 th(#
2 9] 2003). ool = AFEA7FY] ol S WA= o] Sk A gHAACC)T T
7“}% 2l t%ﬂl(BlG4)-‘§ SAMTE I3 Th e - Y 2008). FPHTREE AE B

2} o}ﬁu} z} Exﬂ ‘l“aoﬂ ek FAAR Fels A1)l bt

FHA 7P S ASE] fstd, B AT v 4 ()9 23S A
AR 7} B HRE5E2 YRR L] o] =27} GdHA ol S KT 4] (2)0lA
URBAN®| AlF(b)e FAQ K)ol & L otk

ACC=ap+biURBAN, + b SIZE,; +bsLEV, +b4sGROWTH,+bsLOSS; -1 +bsADJDA; +b:Log(COV),

+bsI/NTERV;+boBIG4,+b10CHAEBOL,+by,Year and Industry Dummy+e 2)
7] A,

Acc L(FReldd EA —AAFEEl )/ 71 2F)

URBAN  : v/]9] 7191e] BAE A% 2 A7) Ade] 9xskn 9ew 1, ohid 0

SIZE (719 FARRe Adma

Acq 1 ARev PPE,
m Gy +a2TA 1+a‘TA
a3l o] AellA ACCE AN, T4= FAY, ARevE WlEY WSHE, PPEx A AHE
o}, o] Kasznik(1999)2] 2ol whel 719 2] Aatste] AA A daaA S sAeAH & FES ¥
Aike] 9] E(ROA : return on assets) =l W} 50718 2502 Ura, ZF 7149l A Ao
A 719de] &3 aFe] FAMeldEY A we W Her 35

Lo Ag olgdle] WEd, g AP By 24

==,
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LEV D t7]9] BEAH&
GROWTH : t719] A2k AAE

LOSS St—1719 = —é*a‘ 19 1, ofJd 0
ADJDA c7]9) AzA A A ukagal

INTERV LtV
BIG4 s 719] BigdA|FHQlel &3k AARRICIA 1, oW 0

CHAEBOL : t7]9 3713l Txkste divtr| Aol &ahd 1, ofyd 0
Year and Industry Dummy @ % 2 24 oju]d4

e N i

]

Log(CoV) : 171¢] 171?3—% 153te ATV =gt
]
]

*‘(2)4 FEWNFE AREATLY o] Z9AHACO)RA, ol Zete AFEATLY o
old| Z2] 9} A 7ke] Aol F 7| Z2FIIRE ol e gholth B AT ATt o9
SAE o4 ) 12€2 ARdl ERE oS FEEelY ARE o] &t 4
F<=0] )& Fn—DataGuidePro o] EjH]|o] 2o H1H o] X](consensus, <l Z2]2] k)
Stk dtH o g FAA ] FAAEL 719 A Hiolejo] B
A 71T Haeolg Eol7] Sl =¥t mebd & A= AFEA 2]
T AA] Baroljake] zpo]7h oK(+) oU(F ol SAI7F Al Hile]e] K} &
7ke] o] SA7F FAAQl A%S 7L ik Bt
7ke] oljef| St et A= &l xleEo] gtow, AFEA 7L o] q
Jg< T vs, 2 ARk 54
A g A7l FE o] FL Ut o] FolA & Aok #HE o
Das et al.(1998) 7199 57} &
g AE7F ZAStEE AT o] SA] 9] e o] gopve A
3] EAET 7140 A5 o] d S etet Fujjel S o) (optimistic bias)7} 2
Tha F733kSI T, Richardson et al.(2004)2} Matsumoto(2002) 59| #H 2 AF52 o] dS%| <]
Helrt o] el SA7} 2k e AR DA BEo] itk Hugh vk v &, g7l
gk o] el SA7F AR E Al o] HILFE o] SA7F H& A Fstthe Aolth o] ¢lo=
O’Brien and Bhushan(1990)-2 3|70l t gt o] <]« Zi]f"— U Eales AFEEA7L] £S5 FH
o] & #Eo] 7] Wiel AT F7F SR o] SA 7 e ivts AT
A3E AT FHAT I 79 LFSE, 2L SFIDLFH AFEA7E ol

)
oo

7(:3]0

O

B
S
N

o & ¥ o I £

TIELSE
> 0 o J U -
to E oo

= }-O N (‘—{E

e

o% |

NTS L‘; ofl

o
TH
jus)

e 2 =

3 FJ

il o,

£ 5 1.

= £

o JIN'

e o

_L] -

il =

i

gt

(T N N =T A |
2

=

3,
o
J[m ML

247} U ARRL WS 0|2 B HAATES] AAE FFEY, AL} ool
230 WA RE UES 329 weldA 7] diel 1909 S AFEA 54

o) W} oleld2A)e) Aol Qe AL T 4 Ak
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2 ATE AgdTEee 49s vigog A FEA7Le o]dd SR 9IS nA e VA5
A WEER, ZIATE(SIZE), BAE(GROWTH), £4GV|(LOSS), A3z% AHz g
(ADJDAYE EFratich. mg AF-EAVEe] AR AF-EA 7] F(Log(COV)), I5AA
(INTERV)& E?&é‘}ﬁiv} olelo = WP FAPHRI o] AL 7QLFE =& AAFAR 3] ©]
oo Feart Hadta, FAN|&o] =E5E oz flel Tkt it FrkdtE
Behn et al.(2008)<] Cﬁ?é‘ﬂroﬂ upet G AAPHRIE R(BIGH) S F-AH R &(LEV)S 23l 23
stttk AMHR(CHAEBOL) <Al olold&eatet o #AE 7Ktke A9 e
(2005), FA-F- € (2006)°] AFAZ | what FAHFR ALESAT 2 SAHTEA tg T
AN Aeoe 2(2)9 st Ayt

2. 2 &

B A= 20019 FH 20079714 f7bsdA g A E e V1Y F ol Al 21S
AT 7I9S REoE AHEY

O HF&del &ate 714

@ =L H7KF)2 Kis—Value oA D3 AFAE7} U5 73 714

(@ Fn—DataGuidePro= F¥ o]l &2 & F2 F7ixt87t 3 7Fsd 7|9

TFEHS AFAEY 2, AR TE FF Fol At AxYG T} Foltnz thE JF9 7]
AEH Bt oH7] Wil 21 OF =ystRen, 21 @9 @2 & A7) BF A o]
€2 AFEA7EY o] SX] X EE Fn—DataGuidePro Hlo|Hu|o] ~2F-E FZ3lo] o] &3}
R, AFAES F=AEB7HF)Y Kis—value oA FE1517] w ol EFEAT o]
of| =] % Ho] 79 Fn—DataGuidePro Hlo|E{Hlo] 22 HE 129 AJH(12€ 31¥)S 7|Fo2
ol ZA & FZ3Ith

AF717k0] 2001 F-H Al&she ol %ﬂ»}a‘rﬂ 1997 9]8k$]7] Bt B VY EC] ¥
T 9 SR ug AR 9T E B ojgigt ko] AFA el nA & e
Ve Axsglsl] flste] Q971 vlod 2001L4 o]F RFES AMESIATE Ed 3HE

Al EE8hE ZHA}(studentized residual)7} + 25 Hlojus #AXE SHXZ Hol o5& &

3t 3

F 2484 ol BA e Fal & Aol A

o
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, &M A FEA L] S(COoV)E 20040 5 }Z.&i%}i om, o]
| 20 AHACC)E 9] Fro & HitA o7 A FEA 7] o]d =X 7} Y#A 9 AekS Ho|n
S & F AUtk T ol A Fak gaskeE FAZ 20079 dF2HE 0.0162.2
AR x| eke] Apolzp AL YA & Aoz Yehgthi2) 719 9] IR S(URBAN)S] & 0.77
ﬂHO@iLwhh%%@gi%ﬂmﬂﬂ%i@ﬂﬁéjﬂﬁﬂ1“%Hﬂ4 Ve &
S otk RO St dede 12/ BEsim 9o dukdon Zrleis 24E Heln

oo | MTEALS EB | olllxex ®@ | Jldlel BalAl B | Lo L
(cov) co) (URBAN)
2001 5.87 0.037 0.772 408
2002 6.72 0.031 0.760 330
2003 6.79 0.021 0.753 353
2004 6.75 0.029 0.727 352
2005 545 0.018 0.688 436
2006 5.19 0.023 0.692 469
2007 5.00 0.016 0.717 468

7) WMol Ao
cov : AFEA7e
ACCel A5l = (ol dSA —dAFE

G 71Z2F7HP)
URBAN : 714] EAE A& 2 7712 o 93]

/
slow 1, o 0.

12) 0.016°]F FX|& o] FA|7} AA| o]rt; F HEI} 7|2 F7H] 1.6% FEehe onjolt). &
Aol BAYgo] oflER Mol B2 HushA| e ZUAIN o] d S eate] Auigte] A4w

3
o= 4% Fashe @40l BAHUL ol& AT A o) U JHAD ol ZHE %
marhs welow, Adel olgthn SAek el olid ke GalugRs) dst ¢
2 ol9jel 3He] ot FE lA & Gl e 895S Dol gm BAR Are|nw, 4
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<E 2> B AT AL8d FoWFE 7]& %A B (descriptive statistics)= Ho]FaL ATt
<% 2>5 A FaH oz 58799 AFEATHCOV)7E 7194 tigt o] | A& T}
3 gt o]ddEF A ACC)e] Hate] 0.022A, o= AFEA7Fe] o] d| SR 7} A o] K
o HaAoz A Yeha glon, AFEA71] o] dd St i dEA <l S 7
Aes HojFrh B4R 71 AAHSE A EH, URBANG] Hi-2 07302, ol &
=] 7

3% A=l 719 BEAE g 2 A71AGe fx8tn e WERT

ToAA BARFR o] &9 SIZE= B2 57 247 26229 25892 Ht ¥ S5
Zpol & Ho|z| geth o]& FAM| AAZaE HIY] Wl FHR|9] o] £}
2 Rt}

)
N 2
o Mt rg

Mo o EEHER} = A7k e =|CHZ4

cov 5.87 5.69 0.00 3.00 25.00

ACC 0.02 0.10 —0.69 0.01 0.70
URBAN 0.73 0.45 0.00 1.00 1.00

SIZE 26.22 1.69 21.20 25.89 31.82

LEV 0.40 0.19 0.01 0.40 0.93
GROWTH 0.12 0.37 —8.66 0.09 3.20

LOSS 0.10 0.29 0.00 0.00 1.00
ADJDA 0.00 0.04 —0.51 0.00 0.32
INTERV 2.05 1.43 0.00 1.39 5.37

BIG4 0.70 0.46 0.00 1.00 1.00

FOR 15.15 15.94 0.01 9.30 92.97
LARGE 32.72 17.07 0.00 32.10 91.40
CHAEBOL 0.27 0.44 0.00 0.00 1.00

1) " F Y

Cov : AF-EA 7]

ACCR1 522 = (FBolYdSA] —AAFFwol )71 Z2F7HP)

URBAN : 71949] &A1 A& 2 ZA71A 96 9123 o™ 1, o™ 0

SIZE : t719] A ] AA=1 LEV : 719 FAR&(=FFN/FAL

GROWTH :t719] wj&o AH3A& LOSS :t—17]°] &HelH 1, ofUd 0

ADJDA : v719] AFzA DA dayl
INTERV : 71€] AF-2A7ke] ol SA] vp et 2 eda} 124 3141ke] 3HA 9] Alza
BIG4 = t7]€] BigdAlFHilell &ah= Zhaklel™ 1, ofid 0
FOR : 719 FAFAAL A && LARGE : t7]9] W35 A 2&
CHAEBOL : 719l 33 AL AA Exd= iR g3l S04 1 1)
2) 20013 €] 2007'37HA] 129 Ashgiole] 281670 719 — A= ARt TS AR 7G-S Al

913
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GROWTHS] 3 F94E 247 0.129) 0.092 HaH oz 7149 Apito] 12% F7keta
5& & F Utk ADIDAS] HiH FHFE 00022 Ve H2E BAIE Al LA <]
ol 0ol 2HES & & AUTh1) BIG4S] HFS 0702 B A7 FE Z 70% % =7} Big
4 ZARIOAl 9 F-ALE W Zlo® Uk on, ofs TE Iuld et Hls:gk Aol A
W 2521 FOR, LARGE, CHAEBOL®| 332 27} 15.15, 32.72, 0.27= JERY, %4

o] 15%2] ¥HA FFAEEL 32%IS & 5 Utk e FE o 27%7} it

o3

<X{ 3> FRHFZEY] Foj&(Pearson) FHTAE HofErh ARG 7199 ARG
URBAN-S COVSF 21291 2] #A1(0.13)5 Holx 3lon, ACCYH= 1% FFollA 242
el FA(0.05)E Hola it = 719 e] BARIXZE A& B A7IA el YA 55 A A
7ve] Fob o] FABAE Hola glom, A SHEde] EolAle Al eS¢ F Utk
2 EARSFE Ao] 9] *P?Jr%rﬁ] ol SIZESY COV, SIZE9} CHAEBOLAO) 9] 33| 7}

247} 0.64% 71 =Skeh ol tiatR 719 el o] SA 5 Rt AFEATE b
7} F7hethE ool rﬂ?r& 7]0401 7198 &8 7hedol wrhe 2 ezl wolth o]
9o 0.40]7¢2] FBB/AS Hole A= FORS SIZE A10](0.45) Holth SHHFE Alo]o|
0.4 o<l A7t EA 54, ﬂ%ﬂv‘i—*—i/ﬂ %—ZL*W 01 “‘*24 5 S’AD}. upeha]
AN edAd A EAARE 55
Factor, VIF)E XAt A543 e ﬂﬂ%ﬁ o 4] VIF%M 3T e zkS Uehgo] o
o
T

TEAge] 2 AT}

B\

ro,

ol

N

)

o

£

rL

o,

oM

é
re
4
fr

(Variance Inflation

13) £ Q7oA dE-2

e aobiu wkAy ol o] zLA|F 9 (raw value)= AE-3IH2
=, Zﬂ‘j*ﬂ ng_ﬂsq ﬁﬁﬂ—t— 0°

kool AzhS Al weo} thac)
Y Selevlel VIFgte] s/ et sl u1 2

He 45 il
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ATE 7199 A G ol ek AREAIE & % o) ZHEAIe) B0l =
37 Slel, DA oz lgel AR We Augte] Aol g vk BAH v

ol
-

)
i

=
= =
R = O
WE gste] ARSI cov, ACC] 1FH Ha gkl Uit t H5E B3 Ao S AAlE)
Aok 1 A <E 4>l Bt
CE 4 ZMNIIY(URBAN I ZIEFXS X 7|9 AlO]&M
AR X7 g | 7B XTI " |
ol A N g xo| t—value
(B¢ (Bl=)
cov 6.313 4.702 L1l 6747
AREA7 %) (4.000) (3.000) ' '
Acc 0.028 0.016 0012 316
(el F22h (0.007) (0.006) ' '

1) URBANHAFTE o] &3t HA5E
F2) wrx, wx 2= 1,05, 10% FEAA Fode 4 (FSHA).

<F 4> W2H, 7199 AR A 2 A7IAGA 7195 obd 719K URBAN) ]

covel HiLe 77t 63137 470002 9] 8 2po] 2 Holm UTHt = 6.74). T3 ACC] A%

T T a7k foAQl Apo]S BoFa Tkt = 3.16). T tig Ajo] = Auute A<

sae)g FAE BRIt F 7199 BAMIAIZE A& 2 A7AGd 99X 719D 55 AT

A7k 7 Ba, o]YdSX Y] Yol =55 & F vk aEu, ol A F5W
] o

I 2 T
Fol G2 v F Je A WFEe] BAFA Z Ae|ng g fosfjof & Aeo|th
3. LA
2 Aol AAE 7HEASE Bk, 2()9

29
@9 m@4d oJ¢ FALARE <E 650 242 1
W TR E EdeA e Aol FYuY 2k dE

3 3R e <& 5>,
stalth EellM FHEY 12 A
% ARiHeE 29 A3tolt.

WA, < 5> 7199 BASIAIE g 9 A7IA G| AR EFE AT £t St
al=x] B8 AFbo|th. URBANG A53H-S BH, 0.910(t = 4.82)7F 0.665(t = 3.64)% 1%
Fol M oAl Fo] FE UeRRa ek ol 71el EAE & 2 A7 G x| SdeE
AFEA 717 o] g 7]de tigk o] EA & Tt e o] Erhe AL 9|3t F,

15) B2l Wilcoxon A4S A3 A% A AAHor FU3AL.
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TAlol YA 7F L E B ol AAAET FAAE] #A S vt glom, A FEA T o
1 olgfgt 7Y EY ols dSstuAt ke Aol == YERdY
<3 5o EuE TANMS] A, 7199 H2(SIZE)7Y 255, 448t 719 (GROWTH) S
T5, WY AYAC] A QLT E(BIGY), HTRAAEEC] ESTH(FOR) 1A 719
< d&ste AT et EeS S F
<H 5 37EA ZAo-—MEEMTI9 +(CoV
W off & &ML = NYREMTL £ (CoV)
-7 25 B LR =MD 2
2w ) —44.030 —49.203
(—22.6) (—21.38)
0.910" 0.665""
'RBA +
URBAN (4.82) (3.64)
1.922™ 1.978"
+
SIZE (24.39) (25.81)
—3.198™ —1.926"
LEV (—6.28) (—3.88)
1.019™ 1.0427
_|_
GROWTH (4.28) (4.56)
—0.598"" —1.285™"
Loss (—2.04) (—4.56)
—11.203™ 9.341™
0
AbJpA i (—5.70) (—4.98)
—3.887"" —6.248""
0
Adce ’ (—3.91) (—6.44)
0.823™ 0.593"
BI +
G4 (4.16) (3.12)
0.074™" 0.073™
+
FOR (12.00) (12.27)
—0.043™ —0.039™
0
LARGE i (—8.71) (—8.27)
—0.026 —0.014
0
CHAEBOL ) (—0.10) (—0.06)
Year and Industry dummies Bl x%
F44E R 0.491 0.547
22 2,816 2,816
Z1) 7t fige] Hoe <F 29 7ol U
2) #x2 1% FTolA folds ¢ (FSHEA)



gk B &(LEV)e] =1, Ad
3(ADJDA), °1] Oi]i
Z3ote o=
£ 71 ﬂl‘ﬂ %91140174 2ottt
<£ 6> AFEA7EY] o]

o Fa 9t

2 3= Al

.

e o]aﬂ

o]
H

g
=
L

o HmHe

)9l A 22

CH 6> 3|HEAM Z1—-0|0|ZRHACO)
W~ of| A ELH = 0|2 E 2t (Signed Error : ACC)
- 25 FHDH 1 FH2Y 2
A 0 0272 0.207"
= (6.07) (3.68)
0.014™ 0.012""
e * (3.27) (2.82)
—0.011™ —0.010™"
SIZE (—6.16) (—5.10)
0.063™" 0.067°
LEV * (5.61) (5.78)
—0.026"" —=0.027""
0
GROWTH : (—4.80) (—4.86)
0.039"" 0.034™
LOSS * (5.80) (4.92)
—0.042 —0.035
0
ADJDAC : (—0.96) (—0.79)
0.004 0.002
Log(NFOR) (1.32) (0.76)
0.003™ 0.004™
INTERV + (2.05) (2.37)
0.006 0.005
BIG4 (1.25) (1.20)
0.000 0.000
CHAEBOL (—0.03) (0.01)
Year and Industry dummies ey ¥3t
39 R 0.050 0.061
RS 2,816 2,816

F1) 7 M%e] Fele <E 209 7
2) ek, i 1, 5% FEAN RATE T (FEHD).
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<¥ 6>°14 URBANS] Al53ko] 0.014¢} 0.0122 ko] kS Uehlx 9lom, tah2 247 327
72822 1% FEolA] fFeAolth ol EAX A A& 7| JLT= ZH#%%_‘—WM o =3}
L o|old] 23] 7} UabHol AES Ho olgje AL oy EAWSSY dw W A
HEH S BAG Folx oJHd] FoI8ds & F Atk 5, vl E AFEA 7] o
TAl 91 719 ET SoARl #AE fASta, Bt e JRE 53] flste] A
Al dEA 5 Hudtele Aol Egs BT Utk SANMSFES ATEY, V9] R
(SIZEY7Y 255, B719(GROWTH) L5 o] SA] 8] Ha/do] 9t vebyith. B3t 74
HI&(LEV)°] =255, Ad% &H(L0SS)< RuE 2] 3 o)) | ZA| - (INTERV)
o] ZTEAH I HEE AT 7E] o] o SX| 7} G ARl kS BAT o|H g Adte 7
28 AA ke AoRZA, HE A& 3 AdEnE FTlek S W, Aleie] 2719 SAA fre

DA G, A3 7192l HRHF(URBAN) = A F-2A 7] o]dd| &3] &

o d¥Fe MAE o MFde Ui ok

=
%0,
o
_‘EL

4
X,
i u

o

o

o, 1 d¥%e <& 7>°ﬂ Hw} Atk ole
ﬂ%‘ A7t vl ska, 945#4 AFAME 7199 Aol 3t gold =47}
Folth. wheba] 7199 Aol thgh vhekdt S A AHES Al AR S Al
75?%94 d718 S FH] Agtoltt 53] qle] A5, AE&H A71AG Abeldl = AL}
Zpo] 7} Qlom, Ao 9]¢ FoAgta st gt Agolut 7R ikt
A 4= ok w2 AT 7199 EARIAMEQ URBAN 15 7191<] £AHS] 1

1, ofi™ 022 HoJ3llom, URBAN 2+& 719l EASIA 7L M, 737

A, ¥k Ui, B, 24k SR 9le™ 1, ofyd 022 Stk <& 5> 9 <#E 6>F+
TYA W& E AdTin]e] xgoi o] mpe} FHRF1F 25 o] &3t oH, <F 7> AF

A7) fcovydl gt BAARE Bustelth
<¥ 7>9] URBAN 17} URBAN 29 AF#HS Bi, U= 2 A0S 25 BA81A] &2
FHEY 17 39 4%, 03207 0.6882 ol A1 ko] #he HolFa Utk o= 7199 A
AR7F Mgl FAEFE o2t 7PES B3 AFEAY & iz S71s
vepdith U= 9 AT & 39120 x¥ete] FAA S W 34 =d 2014 URBAN 1]
739 FeAde] Ak oy, 4R 40M URBAN 2+ 4143 59291 o] ke yehin
ol ANE HAHoR FHPIH 719l EAIRE A&l dstA] &al F8 FGA
e Ao, Fa tEA AXE 7IHES o2 ol uARES] BAtde] =M, vo}
7F ol gt 719 ES A ske AFEAVEY FE SUHS BHoErh SARsSd tE 23

b &

h
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% R5E <E 5>9h fAelER AR Aend d
E 7> UHHSE 0|88 3| EMEN-—MFE2MTI £(CoV)
URBAN_1 URBAN_2
o of| A FY 23 FHIED2 ESSE=R- K] FMZE4
o T =
T2 H %2k A5k H 57k H %2k
(t—value) (t—value) (t—value) (t—value)
a4 3 —43296"" | —49.102°7 | —43.84377 | —49.168
4 #A ?
(—22.18) (—21.22) (—22.43) (—21.31)
0.320" —0.209 0.688"" 0.483"
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Firm Location, Analyst Following, and Bias

in Analysts' Earnings Forecasts

Hye —Jeong Nam® - Jong — Hag Choi*”

<{Abstract>

This study investigates the association between firm location and analysts following as well as
direction of the errors included in the earnings forecasts issued by financial analysts. Firm location
is measured by an indicator variable representing whether the firm's headquarter is located in
urban (i.e., urban firms) or rural (i.e., rural firms) areas. The error in the earnings forecasts
indicates the difference between financial analysts' forecasts issued and corresponding actual ex
post earnings of the firms.

Up to now, there has been voluminous research on the effect of location of various organizations
or individuals with respect to diverse issues. For example, Coval and Moskowitz(1999), Loughran
and Schultz(2004), Ivkovic and Weisbenner(2005), Kang and Kim(2008), and Teo(2009) report
that individual or institutional investors are more likely to invest in firms located nearby. Because
most of investors live in urban areas and headquarters of the firms are also more likely to be
located in the urban areas, this kind of close distance between investors (and other stakeholders)
and firms can influence the decision making of the investors with respect to the firm(Loughran
and Schultz 2004). Similarly, Kedia and Rajgopal(2006) reports that the distance between
regulators and firms are closely related to the degree of monitoring and thus the probability that
a firm commit accounting fraud. Choi et al.(2006) also argues that the distance between auditors
and the client firms are also related to both audit quality and audit fees. These are clear evidence
supporting the argument that geographical location is an important factor on management decision
as well as investor's decision.

In Korean context, the firms located in Seoul or Kyunggi (including Incheon) areas are
surrounded by majority of investors who live nearby. The population in this area enjoy greater
income and spending than the population live in other areas in Korea. These urban investors and
stakeholders pay close attention to the behaviors of the firms and are likely to invest in the firms
located nearby. In contrast, there are not many people who live in rural areas and they are less
likely to invest in stock market than the people who live in urban areas do(Nam and Choi 2009).
As a result, one may say that urban firms are more likely to communicate closely with urban

population than rural firms do so with rural population.

* Assistant Professor, College of Business administration, Dongguk University —Seoul, The First Author
#* Associate Professor, College of Business administration, Seoul National University, Corresponding Author



304  MFeSAML /M1 HMAZ(2010. 12.)

Because urban investors have great interest in urban firms, they may demand more information
on the urban firms than rural firms. Lang and Lundholm(1996) and Barth et al.(2001) suggest that
financial analysts are more likely to follow a firms that investors have greater interests in and
update their forecast for those firms. Thus, if a firm's urban location induce greater interests of
investors, it is expected that the number of analysts following the firm increases for the urban
firms. We empirically test this prediction as the first hypothesis.

Next, we examine whether there exist any association between the firm location and errors in
analysts' earnings forecasts. Prior studies in analysts' forecast argue that firms that receive greater
attention from outside parties may have incentives to provide more affirmative and optimistic
information to please the outsiders(Graham et al. 2005). In addition, from the view point of
financial analysts, they compete with other analysts and closely observed by outside stakeholders
who want more information on the firm. Thus, they have incentives to seek for more accurate
information and thus need to maintain close relationship with firms to receive up—to—date
information. Das et al.(9998) suggests that one way for a financial analyst to maintain a close
relationship with the firm is to issue optimistic forecasts in the long run. If this explanation is
true, it is expected that analysts' earnings forecasts for urban firms are more likely to be biased
optimistically compared with those for rural firms. We test this prediction as the second research
hypothesis.

For the empirical analyses, we collect a total of 2,816 firm—year observations for the seven
year period, starting from 2001 (up to 2007). For urban versus rural classification, we use an
indicator variable separating Seoul and Kyunggi(including Incheon) versus others (URBAN
variable). However, as sensitivity analyses, we also use Seoul versus others (URBAN _I) and Seoul
and other major cities versus others (URBAN 2). But the results are qualitatively consistent
irrespective of the use of different measures. The empirical results are performed by both
univariate and multivariate regression analyses. The results largely support the predictions of the
study. Specifically, analysts are more likely to follow urban firms than rural firms and analyst's
forecasts tend to be optimistic for urban firms. These findings are interesting and provide a lot of

important implications to regulators, academics, as well as investment and business communities.

<Key words> firm location, analysts following, optimistic earnings forecasts, analysts' earnings forecast
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