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[.A &

B BAAAEE 73 F9AE FHato] Fgate] s aFHAI AL, BEEE
Antell 2x FFote] ol #AIS AT T T/ FHeR d&H T Utk Fdt
HAAAE7E BEAte] 715 e FAow AMgEY] feliM e e SAAIE Il g
A& ola| 2 wgor A Fo WAE At =E8S Bdd Ada Wdete Aol
oottt wef Haud AAARE VIAH - FEAHCR gofetn HAdS AF3hE, AR %
of 7123 BAAAIkE BEA A Aol A4S BAS Sstelr] A =72 AHE e
o] &t} Watts and Zimmerman(1978)2 A<l 719433 A%<l Bl Agxle] 154
ol HA A&Z = W WEel AdAts Haelde] =3 7HaE 5 e 71354 dF
= AT 7FeAe] ok Stk AAl At BT ddd B AgAdTFES A9 Al

o] B 95t ol x2S Pota glom 1 A FhE BA
Alstal ok WA AParE e s A oln 345 ot
A G 7157949 o E getste] AlA & ¢ e 29| JEo] Tkt
B3] = o|Aks] 4let 3|2 Gzl A AAg FEe] HAdo] o] F
o] AHE Frteta, o) & vt o R AR BArES 2%t ol&
= AT RN Al &8s ST 7199 RS 7]
B A3 o #E Be AFES BAAAAsI) 7199 AR E AT B
221 (Murphy 1985 : Coughlan and Schmidt 1985 ; Gaver and Gaver 1998 ; 21|
T T 1999), Volrt AAA| Fell AGALe] 71874 fiQlo] xFE]o] S AF-
7F olgfgt FEE AAtsted BAS A Fetn dvthe HSEAHE AAISt U tK(Clinch and
Magliolo 1993 ; Huston et al. 2003, 2009 ; Cheng 2004). 12|31 |23t B3| d3] o JF53)
o et B¥= HAAALs] e 594 2 AR S YeEll= d(quality)d] 54¢] 5255 B
7S YEh oL 9 th(Anderson and Bizijak 2003 ; Sun et al. 2009 ; Zhu et al. 2009).
ol gt wj7d stellA B AFde B S7HE Zdlshe ARt 71354 Ql 9ol 3l
B3|} o &t oS XA Lol FAACR, BAFLUE EY3 7|gel A4
], 1
-

]

©:

K

& A3t HAAEE ool A9 71370 H {AS JAsted ERAAA, 2P B
98] Sy et 1 AR e AR tehbeAo] Bale] AZA R BA G, o]
2 ApdAe ZgRel 71874 B399 deAproy) Al FF o] e)2 (real -

[e} =
ESI Uo7} o5 g HAgels] o} o2 ko] AAVF B 54, & 5744, A

A % 2ol wek AEAQ FHE Ul =R A8kt EAE T Bd s o At
o] of)2A ztele Fold &(—)el #AVE e Ao Uehgton, B3 Bt 549



3 slvh

w AT oPH7HA EAg Dol tht Aot vl kRt peluete] Al AR A=
5 Foto] gAY olxd Aol dFE viAE BRG] &S HASekive A
olg g HAAALI I} 71gA T e $aF Fio] E ¢ e skt HodA

g 2 delg & & 9tk
olat B =Re FAE thest Lok DAL BAALN6] thek ol 84 WAL v,

Mge1E AYAFE JEIT VEIAE MIAES AR5, VL aPPL

oh VgOIAE BEAY 2 AP 232 etk s go s WAL ¥ 9

= S o

II. o]24 "7

B A8 = A 93] 9 o] oAl el ARA3 TEA

3 U 993 = Uz A9Re] 4G9S Frlsle] RS

AL AHsls LS S35t 9tk o3 BAAYY3| e dEe

etk -8t £atn Aol BAg AL A - $ddho va
S

Ao mlaed & WAste] FF7H :Lfﬂﬁ‘roﬂ 71042% T vk HoM 7149 F

B9 93] €] 3—”"“ gk AR-e g o] Bl el vls W=t = T STl &
=t A nj=e] A nj=e] S A Y9 (Securities Exchange Commission ; SEC)©l|A]
dHo] Adte] BRAAAE Nt flte] BAA91es]e] o FeF s Adete T o
= ARl gtoH, HZ F89718 AW olgd A tS A3 e
ZAlo]th(Mobley 2005 ; Sun et al. 2009).) 123 J=-2 19921 3 E Cadbury Committee

N
X
=
o

1) dA w5 AE7IHEL 90% ool BAAAE S At ¢ 1
=3 slek ml=e] A9 1980 ) Lol Al wiokl AAH 915 HaAt nw 71dEe] A
Z7) AlAbstgl e ﬁﬂr A Aol Al Arhel Tt HALS
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= 771 AlAsk on olelgh e Fie 1990t Wl=S5E A 2 91 9 3](SEC) & 5]
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reportE Gote] HIAASIOALR FAE BHALAS S FA st ddEc] 2SS B AA
NFHA] FE = o sttn 21, o] T Greenbury Committee H=3F B39 U438 & A}
Qo|AatE FA Tt AR HAgS AEA o' thfojof githal AgshHA] B3] of
3 284S A 7FZ23IA tHConyon and Peck 1998).2) ol8tol F=r 3t AA7|HES 9%
20023 714 A w2 (corporate governance code)s E3le] 7| AENA ©]AkE] Wl 59
Aol wi3eldsle] 42 A28t 9t Zhu et al. 2009).)

2 geldete] 29 ARN el wekn A HRE nae s Ag Bhed A4
o FFE HlE Husly] fjete] AT 5o B A da
& ZS7bekaL vk =7 gA LS Q) VAT R F shuE B 3]
e Axsta gon, B es|el #AE Bt 2 slol=glS Eiteke] V9 E
Ao93]e] Ax2 Pustn ok E3 /AR M T2H 7o) Qo] BAFe 3] Zajo]
2 %7} 8o AstE F VISl B3 s AAgted glo] o] 7] w8 7)€
2 9T oleld w2 e Wgas Al Seltel ARINE 7 w8 AR S 195
G7k W3 Z7eka Qi FAlelw], ETbEel BASIAse] £9E Aste] HAUY AN

B -EHAAEE 714 oA el Bl g HAo] FolxE U, FIA 7198 HE
FE A E =8 7Y F AR she shue] FrlRAA ot o] # g A3 HAAA =
73 @At A ] A Koptimal contract1ng)4474]§— E3lo] AR} F3 o)L =

A= A S o rA Frok ARt Bt dedEAE d3AE 5 9

= S ok :LEiUr Watts and Zimmerman(1978)2 ©] 2+ A3} —2A

o
1o,
&
av
o
il
>~

He a7otes ttee AVI7F HAekA s &2 kY 2001). vl SAA WA LS|(SEC)S] 8 =
AHE Y EEL Heard(1995)9F $71213 $352008)S Ao B zpA8] vt 9l
2) Cadbury Reports= ARZFAAHNAAS] 7QA 72 A Hxo] EH1C R, o]F Greenbury
reports = ©]o1 A gkt} o] HuA & oAk 7} FFE dEfste] 7P AdH o r AIAE AT 9
T A LS AxHA 5YAQL o|Algl9] AFE Azt vt 53] dhFAAY L] BE Y]
HES e Haxe] 7te|=giilo] upe} o|aks] Wio] ZhALel 3| of B3] 55 AXE As
8738k 9JTHColin and Jay 2004)
3) Zhu et al.(2009)E Z= W 719E

gk Aol A 2005 FE 2007d B¢k BE J|QE S
HoA o2 35%7F HAALYsE *ﬁl o} 31%3 Sl

sk,



Ae7t AGA A ZolE S7HN71717] A =R ARE ThsAdol e daEeksith
o]¢} #eddle] Matsunaga and Park(2001)E A2 Y24 =7t AdE o]e] A H(earning
benchmark)®ll F-318tH = A9Ae] B71E Aladthn 31992, Gao and Shrieves(2002) T3+
73QAL o]l 7]k WA ko] PR o] 2ol FEF nIAH, B TR wet A
BAL] o]7]F0 A P E AT & Uk skl h o= Bebchuk and Fried(2003)9] 73 4
el FAE SSA717] 9 FHeEA Y] AGA BAA R A o2& et
of I o gl SAE AT delo] 2 £ UFS YERATES whEbA A 54 *347\]
Foll 2Ag B A=E Ndsh] i FARS A7t old e Fate] o=
FokeA geotsta o1 G AASE 3lo] daEojof & A o|th o] & &l B ’daﬁﬁ‘?
B2 AAAE 71317 A< o mrt vk thFet o] 2 9o ksl ARt B ofw g
JeS n A=A ASH o R X381 th(Healy 1985 ; Schiper 1989 ; Baber et al.1991 ; Balsam
1998 ; Bushee 1998 ; Guidry et al.1999 ; Healy and Wahlen 1999 ; 44 @ ¢} =& 4 2004 ; B}A)
3} 015 2009).

Healy(1985)v A& o] &3 o243 AGar B #et dF4Q AF= 7|98 HE
EdE HAHEA7E FAXTGH AGae AFEES Akl Ao a3 S X
itk ASAHE AT 28a olefg TAE ul e R AGAte] ol xA el
B mx= ggS 493 Balsam(1998)2 ©| & |
HaAT e ()9 AFTAETG FGAte] a5 dhgol 6 =5
3 Guidry et al.(1999)2 A7} A4l o] @] Aol SthskE ffste] AFEy& Aot
19l& 245k, ol ARETF 0] At L+ g
U A5 9A Hls=g 23S e ok
13(2009)2 G2 A5 BAFA T A DAY Atol
el QAT AL AHEste] Haolls ST 0 2A Al BAleE] tidt 7]
7 & d5e deEhIT
H Schiper(1989)¢} Healy and Wahlen(1999)= 74427} B & 53k o] 23 ¥int ol g}
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4) Bebchuk and Fried(2003)= 74 &}e] HAto] T o2 UIZ]J A E BAA7IH, o] e At T3]
SR vokshn A9 AT A FB4E TRt ARG = T BA] 5 2
BA Bt AhA e Agkel nIXA] & & A5 A A= A1) Al FH(discretion) T A gH(powe )'%

= 3}1 o

gato] 2o AbH ol 52 9% PeS AT F Jon, 1 A FFe AIAY ol HA =
Ueh e dig]dv]go] At Aot
5) ol<} & ste] Garver et al.(1995)2 Holthausen et al.(1995) B3} Healy(1985)8] T2 EUZ YA}
7 A BAAE e AFEAS AREste] Ao BAS delditke As ASA R EAEITh
6) olelgt A5 F3te] Balsam(1998)2 B A3 7F Al Al A4 & 7o BAE AFsta d&

< HaskSith
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AAl A gFo WgE s e FHeRERE © :
o} #H3lo] Bushee(1998)} Baber et al.(1991)2 A2l o] 7ta7) AAY @714 ol o gk
= WA fste] AGApt SAE B3 o]y vk ofel AFNEH|(R&D)E ©] &35t
ol¢gjo] Zad HES Hesly @AAE /It dith. 28]3 Dechow and Sloan
(1991)Z Cheng(2004)= 7A9A7F 9471 T2 A AN 52 FA4 2] Z(investment
expenditure)s YO ZH A LS I B T E 7|ttt st niR7 A & o]
93 24 (2008)2 AR E o] 8-3lo] Cheng(2004)8] ATFE AAFTe 2N U 71
o] AFAE g AFNEHIE o] &sto] A4l BAld Gk mA F dSe AT
gt Bartov(1993)2 1 Akt Eapapske] A7 & 24 ste] o]l A dtta siglen o
So] HU2AE7} o] gt o]z delo JaFE vA F US5S AFsiiih nt oy

©
o
PN
o
et
4
%0
dlo
o
re
ol
ol
¥R
vl
o

>

ol

Herrmann et al.(2003)& 479 o2 Jgdold gt APz oSyt A4le] B
ol FARN GgFol mA 5 7] wiitel] A mjES Fote] o] A FeatE A
AT AL BoFTES) Cook et al.(2012)F A G927} 3A019)S EWE A Ao &

=7kl 23 1A=

A 71de] ol ZxA Fitebr] skl AFATEs =9
|

ARAE FEo R o)A ZH o]os FIHZITE AH S ST

al.(2008) A GA7L AFale] HoE F7MF17] k] v ARl A g 2 Mg S =

ol US55 2, Huson et al.(2009) 3+ HIA50] Apxle] BHAAS Z7FA1717] 9

sto] A ] F ] T HAEAd AFHEEol A 2§ s AASATEY)
ol AAYATES THAMEH, 719 AFA et D wde] e BAAAET A

FAke] o] 714 (self—interest)& Z=7date] Haro|le] =3 ZstH, HA R HJ A vhddt

olQ)x2y FE AEEt AHile B &S nRvE A & & UTth

(]

B3
AAE ARl e HAA S Eal Aot Fad AP olgE FPEeRA 719 BEAC
=] A

Aol F A1 JgkS n|x| A Eth(Healy and Wahlen 1998). whehA] 74 zpl| Al 24 gt
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9) Cohen et al.(2008)3} Huson et al.(2009)+= Roychowdhury(2006)7} #|QFet A A &5 o] 2% FHA &
o] &3te] AR A4l BAAE S7MAF17] 98] AMEE L eS ASsHATh



(]

T HAFo] FOAEE FGAte] HHE Hrtetal Ao vleEd RAAES FHE + 3
= B9 Esle] dado] FEGUE Fasttta & 4= 9lt} o]d Conyon and Peck(1998), Zhu

et al.(2009), 2F571(2011) 28] H Y 5(2012) 2zt 9=, F=r 22l U 79 ES
GO R B £} oFo e IS A B BAE St vl - A5
o ASAR BALAs7E AXE 7199 A5 228A B2 71dell vlete] A AR B
o]ofol] 71xg AHAH7} K +)o #HHAAAES 7D AAY olefg BAV} S st = B

3

|

o

2 et tEo] B 7E dees] - BAdate] RS FATe AR ofdzt
AR FEH S Al Fshe ool FHeAES st B it 454 S
AAg AFE% Stk Clinch and Magliolo(1993)€ @538 && FHtshs ol o] A3}
T H el #HYS Ueplow, das5s FiskA] v ol JEAE g ofFd
T3 vehliAl R3tde Ad7daE Sl HAL 7 B AR gl o oleje] 74
848 nedtttn A8 o] < w7 A 2 Ashley and Yang(2004)2 ©]<)<] A &d 1} 7
QARG A e A= Fote] HAAAAS I AT Wk GRSA A 2k ol g
5495 aefste] BGARge] WG dtta skiet10)

g Bl AT AREE e AT oA Ee 9Ate] A elel MuE s

TR kol Z3HE Ao 718 Al ah =9 E*JH%:@M Rl i
Q g 4= ot} o] 9} FHASIe] Baber et al.(1998)2 HF9] 3]
frotomA el dHd At 7133214l
TANE HAAFY o}&2] Cheng(2004)2} Huson et
TR B A FA Bge] A& Zrael] 9lo] B
9‘47} 131 Eis ‘l‘"‘; Higo| vtdsto] A gdithe A2 HRE Foll B A3] 7t Adatel A
A71EY AR LS AT 18 Sl AR HH
7] A 2} zﬂ:tl—r]_}\]—oﬂ 7t —‘( ),4 Jraﬂ/ﬂo]
A0 el ol elah BRE AMFES Ao 1G] A 1% ekane s
umstd) ol Fo T ZIISel/l YoM E waAgI s} AHolelg 27 g
Qs %

Gzl 713 FoA A YEs S E3 ol d F &S & F Utk

o ﬂl\ﬂl

10) Ashley and Yang(2004)& o] e] A|&/Jo] &2 Ao] w2 ARt FAte] 7833 o 2 ddA
& 7 AL glam, o]eje] A|&Ao] vk A B A7t FdAte] A nE dHgT e T E

= 7}
TEES AME STt AT
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ATEC] F5 o] FAUch HEA O E Kesner(1988)9} Vafeas(2000):= 7+o] — 27 ©](chi—square)
AT 23 (logit) w45 o] &3ste] HAAAUIE Tt e o/ e 545 A5
T A BARIE FAsta e olAbE tiF-Ee] ARRolALR A E o] Jlom, Algle]
& A2 Aol FH-6kL o|Aks] o] AjZ 7]te] 1 A ® Ykt ey B 3
7F A E3Himage value)?t 7HA-2 W AAAQl g5 Z|dish] JEve T4
(Barkema and Gomez—Mejia 1998), 7 #te]l tigh 7 gt RUE ] o2 i
2dllel] ik FX 4, ghea] Hqlo] T w ]
© dFE0] Bol o]Fojxith

Conyon and Peck(1998)-> Ate]o|AL7E AbfjolAtel] H]l A d71S RUE Rkl A st=H|
g3 olghs 7H sholl HAA9I 3] W Akl o] A} H]&ol] mhe} AR AT 71 g HRte

L)
f
ox
1o
r]k_):
o
o
Jm
oXx
=
=

i
]:9{1
A=)
oXx
o
ﬂ\l
o|X
_OL

7190] 28A ge 7)Y Brk Tk gl &
el ehdths A7 asE el Abglol it
Se Rl WA} Ae Froly] o

=
of ArfelALZE & volete EAFITH AefolAte] & a3 &= v F dews AF

4

£ AA13IA . Anderson and Bizjak(2003)= E/F9 987t &3 71hoA AF A Eo] A& ]
AL H 2 g oA} B 7] 9] F1H BAl] Sl o|AkE ARHol AR H oJakar o] 2] gk AR o] AL
7b B9 A3]o] 2IEHIE A5 ARG nAE = B EAE T Vafeas
(20032)°] AT-ZAztel D] HAFAAs] f AhfolAre] E3F o= gAY B 5
A Jg-g v XA E3tia Vet 28] 3 Conyon and He(2004) E3F 74 #te] 1
FEFE AT AL B Ls|d £33 ApfolAke] Bl =7t oh et A 3o A7) 9}
FN43] FELESY BAA ol BAE T8 TS vRvke S HolFa vkl

& Daily et al.(1998)2 H39 93] ojAle& A 719 &
AE oAk A T BYATE AL T olAF 2fa B 3

by 1o




¢ FEoRE AIAE RUEY ot EFAolR] Kok ooy AP B FEE St
A71e Aoz eI YolZl Sun and Cahan(2009)3 Sun et al.(2009)2 ©]n] HAL] 3]
7} B Aol AR A E o] 1Y) wel] Tes] B A SPATe R E B9 U39
A2 Uehlizlde @A g AF8ith2) weba 7| g2 A 2391 93] 9] S
FIFE A F e U 8 AES uHsle] B9 Es]e HE SH s on, o5 Bl B
29193)e] Aol Agar B JHA| ke HAE oudt %

ASAT B39L3)] do] =25 7199 vl daet B4 3o #AVF Skt e
Ytk 28z x}’;{l(zoll) T3} Sun et al.(2009)2] HPH 2

35 YT VIS tFe R St B Y]] do| =245 AY— KA H+)BAE
0% Zstdths AT A5 At oo AT Ao vief o] BA s
THUEY] 54 9 BFAU3]e] 2o wet B3] o] o] AR g &

b

N

1

v, 9771

AR BAAEE AGA A = vt BAdE AFTFoz=N e AdAE gE
FAG 7 e wietolzt, Fee] olfjHAIE YAA7)7] A A o2 FFof A GARE
of A= dglel BAIE geksta Vot 71 7HRE SHAZE § e o th(Jensen
and Meckling 1976 ; Barkema and Gomez—Mejia 1998). &1} o3t H A =7} &= Tt & o

fuf
T

2 QIEA|, S AIAe] Aol 5= H o] flote] HaloldS st 5718 BT A

o] @ = 9JthWatts and Zimmerman 1978). 2 A| o|¢} #Hsle] W MPATLELS A2}

Aol HAES S7IA717] $lske] HAS o] 8-3F o] ¢l 2% (Accrual —based Earnings Management
o]3} AEM) % 24| &5& 53 o] 2% (Real Activity Earnings Mnagement ; ©]3F REM)=

el Haolels st lom, 11 Ay SV B Aita the AS BHoFa it

(Healy 1985 ; Balsam 1998 ; Cheng 2004 ; Huson et al. 2009 ; A 2.9} =& 2004 ; v d =}
o]%F9 2009).

12) & Z;qﬂﬂ]i(New York Stock Exchange)$} 1|=+58 7 2] &2(American Stock Exchange)ol A& E
939 BE ALES AbelolAtR e RS st 7] W] ] sRgvteRE B
A3l A4S veiied SV d& F deS AFseh

13) Sun et al.(2009)2 E3AL2le] AL ol HFE YFor, o8 6719 HFE v
O AAFA AdAe] A71(AGAE Ah g o]Ake] H] &), @ H 4 10 o]/ 273 o]Ake] H| &,
O 71goA AIAE 23 e oA v &, @ oAt BEA3 724 v, ® 37 o] oAk
T Sle oAb HlE, ® EARE S A (EAGADE 9 o]ake] ).

oX oX,

i

nﬁp

mlo@l
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14
2

>}G ol ¥o i

ol
25

A2 IlellM = 719 7S S3A17171 A8l stock—option & THFRE HA
3 glent obA A 2o 7|9 ES @I 9] AF Bido] FE o

CHE Y 2012). oA @713t e AL Zd9zte] 71352 H]l Aol
T e S4eR dste] 71949 *—A%M‘d 73%1]** BAE THAHLE YERRA
o] Artk(Balsam 1998). =, ©7]4<l 3 % she BAAAEE BEA o
2 Qg Gl A 488 9,1%% ° Hl gt A AFeRlRe] BdE S7H7
497 1% OM AEM¥} REM 25 Z9Ae] A 2]l dds Sste] 7199 @7143=

S
F3

[¢]
-

_\&1
_c;
mlo
i
PN
e o T
N
do o off of o ml

©
BN

N

ﬂ
il o o o o it

imm

2

T | wet 1 Arbsd A
g A 4 Atk gge] LAY FAGT 2] - A g3te] o] 2Fede] Skt AY
E W d 7 502 ZAYgAEe] AEMe AHEshed Alghd o2t REM< AH&-she f<lol
40] tH(Zang 2006 ; Cohen et al. 2008). 24| & Graham et al.(2005)& A g AFEo] 47122l

E7)ste et @714 A3E S7H11717] $18te] AEMETE REM< H A 3gitt=
HolF 1 9l o, 1ol7} Cohen et al.(2008)3} Huson et al.(2009)-2 7 9 AH A3} REM Q]
AHA S A Ho g YoM REM B3 49Ate] BAIHEE 98 59 FHoR Alg
g JS5S vz Aok vk A3 BA|A AElo] 2EoR]|A] @2 AFeellA PRt
REM= &3l o|el& 24 3thd Bt BAA o AAshA] 53t BA7|Fo 2 Al 32 74
o] 2

7199l MEEAQ AdulEE 2Yste] FFE] Fol FIFE A

~
I
O
'r’—‘O_u
N

T
5=}
18

S oluh. whebd HAXF o) REM BAY AGA F87eHe o
@ 2 gl ARA UREAN 2o 2H uAeUsle Qe Zestn & 4 Aok

B3] = ARAR BIHAEIE Sotel @At tigh BAato] A e HEekH,
of7b A tig AE75E BFeta A ddte Ve s At o) 9 #Hste] vj=e] F
AA A AS|(SEC)NAM = HAAA3|7F Bt o712 el slo] ZEd RyEd &
o] oo} tta AFaith 18] 1 Balsam(1998)2F Huston et al.(2003)S HAF 3] 7} 7
FA] oldxA e Bl SUHE olls qelete] AIAEGS AT EN 75H 1A}
(functional fixation)& WEFWHA] exom, volr} Adzte] 73] 50 Al o] 24 S AAT
g Avhar kAT up7EAI 2 Tosi and Gomez —Mejia(1989) H3F B39 3] o] o gz} =y
Hao Jr=e g4 T&ﬂ*é% 7R3 e Fekinh whebA B3] 7 AdAe] o

2 FUFBAERA THAY F de Blo|th AAR o|g A

W} BA g FA4S WA 2 AN E B3 PR
7] 7] 9)&te] = 3} (Dechow et al. 1994), T &o] HAF 3]
2l FA e} #HAsle] Yehte AA &% o|dxH o] ARt
o=Zx At 71354 PdEe WAS Hola Ut
(Cheng 2004 ; Huson et al. 2009) olx & 7ol o] BAAAA3] Y] EAlE 7199 HH-EA

T
%
rﬁ om

0.
¢

A

=

Ma ol rlo
N,

o M
o
[0

kT
o,
2
[z,
o
i
o
=
ofN
o we
r
rum zu
w2 )

n



2R B A Welld Al 7183 ARl flol AdE e AL WAlsk o Fdl
ETJrzq A AH-EG AERE FYsthet FARG F83 FEdE & 0o F, B9 d3
g AAF 719eS + 9 AEA el ARA FgAte] vt B S AR 2R A
ol 234 73"3%}91 7121594 Ql Fl& 2 skaL ol @ FiE HAdd Wt d Aotk 1
gla 7135 A ]l frelo] whgE HAAL At 71t BAAEY B Ao g B
T7He A A9 A RS 2ol a3 d Zols AZEY. "ol = 7149 4
¢ HAALEE Aeor AR - gty wEel o2 ke B3] HA] of o
utet s 2 A oz yehd Zolet Atk mebd & dTe ted 22 M 1§ AR

AT 11 (h2 Zl0] BUsTIY) RP9IE AA s AA BFo| 2L (el B
e A,

g dholj g 7} 24 9(2009)2 Aull 2ol whel F39} AGA}; ghe
Aol Z3del ztol7b g & Aokar itk 2e]a 7| JA T A g

o 910] Bedchunk and Fried(2003)% o|A}8]7} AAE 74A] - =ah Jakelo] okshew
GArEAFo] IR HThar 519 2™, Core et al.(1999) T3F 7|4 2] A|vl427} vl &34
= @A tigk 23 o] Skt silth o] A ¥ s B3] Ao e
AAI &2 7EA & B A A9 g5 7gslr] € Aol th(Barkema and Gomez —mejia 1998
; Bedchulk et al. 2002). o] g F74-& @At tigh 57|52 Eaota A dshe BAded
3|9] HAlo] HAFLAs|e] SA wet ApEA o2 Ui & 52 UERTH B0l B
A3 E =AU T 719 S tii-Eo] B3] AUES 50% o] Abe]o|AtZ F/dsta o
At =71 G S vlsf AHaA JAskE ASA AulTF2E Ad suzisde] AS 29
3] €] E’“C’ﬂ U;}ﬂ' X}‘ﬁz OJ o] Yed 7Fs/del w2 Zlolth
ol A vA & e 7IgAMTE F stuE A= A
Zﬂ—o—i ”37]'5}3’— 1"“ uhE 73[@1} BAE A48 i e B9 7kl A gR o2 RE 9
2o Rt =938ty & -’F ) TH(Matsumura and Shin 2005 ; ©]’+3d 5 2009). Conyon
and Peck(1998)¢} Chowdhury and Wang(2009)-2 AFe|o| A7} 7FA] = BA7] 59 544 &zl
22 Fol B3] 4 ?JEE ArlolAbE AT =Y /o] Srtste] B3]}
gz JHTta 3+ th WFH Newman and Mozes(1999)= E 39198l e] 2k =2 <l
sto] B3] W Aldol At g Wolgts EA i Abejolate] e Fagh e
2 9SS AFsAn) o9k #Adte] Vafeas(2003a)2t Conyon and He(2004)E R4S A3
W AR ol AL AV B3] Y5 AAA os| HARE Qlste] HAFU3 Y] =9
dol #AEHM 1 A AGAte] Aol SUMHAY A BAARAL ostE = 5 B

7H

T o
e
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A3)e] Fabgdo] AadTia SiGith ojAE BRI As] o] AR e S S FHske FEd
upet A o2 JeRd  9eS & F Atk Yolrl Klein(1998)7 o] 42 7} 53 (2010)<
Hgdsle] 594 S7HEFE 7197A7F FEH o2l A FHAY o] A7 A
3 7147 E

°

EDE R BRER SV F E I R
3} e s 22 APt

F9 98 AR wAcke Aeln, DAl 43E Boke
871 2 Aol thete] APAS Bt

3o H
2
[¢]
kS
T3
2 on
2
5
S
o

€ BIAS g
Aol Fgk A e} B S 9 7 1A A Hd?foﬂ gt e 2E olxtEe] EA
o nARee s5o] ARHen ALHE 28 240
w2 KA 3] 7hol =2kl (2008) A = B9 US| 7t f1eEe] SRR ofY
o} TheFe A A Aol 712d HEAS ZEoEA B8l tigh A2 dralof &
o AFsta ok o] et BHE ko] Kesner(1988)9} Vafeas(2000)E thi-io] HAALA3] <)
2 oAk A A7zl A, 7]l tigh FE2 A A2 7EA AL AL, oY o] Ak el A ZEs
3tal A= oA ER AT Jdvtar Tl E3F Vafeas(2003b), Sun and Cahan(2009), Sun et
al.(2009) H7F9143] o] dEAol wet B ds]e] aapdo] apEA o R Vel F YSS
FeTh olAH H/Fe 3] ﬂ%“é—o] BEAERYH Sl gREI T AdLEol
& e A B 2] s XA
7} A9 A YU & (monitoring) &% F71st] A Y
sl Aoke 71 e Aol wEbd & A3 e vad 22

f T

AL 5 oln ARAQ oAER PAEA ST FAHo R LY S0
Azsithd B3] =YHAAES EFF R DAdskA] X Zlolth Lipton and Lorsch
(1992)& ©]Aks] o] 5 A2l oJAlE 2] fuizhE ddAl7] o Yolrt RUEF o 75 F4
5] o] sh= A HdEo] Jlom Rl HErt SoldrE Y AMFEE SRR
ARANZ $ Adta &gl 7 EA & Vafeas(1999)E ©]AE] 9] &84 A EE o|ALE] £

.\

[¢]
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£ FHSAT)

CFo, . s A,
=yt a,( )+ 8y (=) +B,( )+e, A
A T A VA 2 A " =i(a)
coGs,, s,
Ajp 0Tt A4, Ay, it 2(b)
AINV,, 1 AS, AS,
e ta (—— )+ﬁ( LY+ 3,( )+e, A
Ay 0 A, A, 24 ' A(c)
PRODM 1 Sit ASM Asitﬂ
A ta +6,( )+ 8, ( )+ 85 ( )+e, A(d
A L ! A A ! =1(d)
DISEXP, . S
i an ( ) +6( )+e, e
Aiioa P A - =i(e)
o] 714,
CFO, JLdd=EE
COGS;, v
AINV;, A TARE e
PROD,, 1 W|ZQ7 +A At HEE
DISEXP, 52| ] + (L ge)v) — 4] Fah 23k —37hd 2] — QA5 — He )+ dof)
+(ATH] + A2 T ) + 7 A7) )
it—1 A7) Z=ApAE
Sit uj| =<l

Lt H491E32 E(Quality)

2 Ape ol BAe wyslasel 546 BE gael AEAQ ooz B91% 7
e eI, BAARAE 595 B

2 4249 G} glon, nangse] S4d Heh AU

(Newman and Mozes 1999 ; Bedchulk et al. 2002 5). ©]¢ll = =

3, AEA, G er TSt BTt o gk S whe} ApE A aadE YERd

15) z+

WEo] v AES Jones(1991)2] ATANA ATy S 2 ete whia o] akd 4] kol
A FAAE AR g v R AN shelh aRla 2t R kg Bl RN S4dE Wk
sb7] flaf AR - AxE i 245 Soto] Fskslon A - A= EE257E 107] vkl



w25kl Th.10)

A B As)7E SHA R AR dFrde 5] fsliA e B Y] AdEol
73RALe] FEFH oA Hlojy FHA R AT & oAFEE T Eofof gt whabA A
A= A ©]A} H]&(Conyon and Peck
1998 ; o] 5 2009), 3] MALe] o] A E(Core et al.1999 ; Uzun 2004), B3 Ul CEO ®
gl F-(Daily et al. 1998 ; Anderson and Bizjak 2003) 121 E/F$1¢13]e] Z7](Bushman et al.
2004 ; Sun and Cahan 2009 ; Zhu et al. 2009)2 HA993]9] EHA S Yehjj= Heg =23
stk 1Ela B3 7F el AR S ddstr] el e QTR et Bt B AR
Al A|4& 7A 2 9lefof @ whebA] A - Al F- - A Foll T3 HEA A S 7FR] AL o] A
Hl & (A g1 5 2010)7} AR L3]S HA st 9= AFe] o] Al H]E&(Zheng and Cullinan 2009 ;
Chandar et al. 2012)& F3to] HAA9A3]e] AEd-e YERHQIT) vt g B9 ds]e] &
59 Vafeas(1999)¢} Uzun(2004)°14] o] 8-3t B Fejdsle] Azt B34z A3 th

ox L

2. d+2Y
AT BA WA s AR o 2 BAFs|e] EAo] APt o]y el
AA| &% o] 27 (real —activity earnings management)°l| U] X & d3S AFeE Aot ol &
H3317] $18ted £ Cohen et al.(2008)2] ATl x = x| &5 o]zl 37[7] 9H&
T FHAE e A (DT ol &3t AdEsAth
REM;, = AbCFO,*(— 1) + AbPROD,, + AbDISEX; *(—1) (1)
o] 714,
REM, 117149 7] % AA REM F5
AbCFO, i 7199 7] & HFY JdEdFEE
AbPROD,, :i 7199 7] & v A4}t
AbDISEX;, *i 7199 7] & v} AA B8

16) 4 12)9] AA8H%o] Sun et al.(2009)E W 3§ 3] o) thekdt &
o] A& Stk 2ev d d 7IdEY EFEeta B
(2009)9] AFAH Thekdt R AES welsy]dle AFake] FHA
ket mEka] 2 AT 7195 AR E A
T A WFE R(ERA, WA, 28R FESI Bdedse] A4S

17) AbCFO,, % AbDISEX, |l (—)1< &3¢ A& WA ddd5587 v A vlge] A5 ol
ST ol z2d ddol ()9 #oE vEhr] wie] B3 SEX2A HAAHR] £EE A
A3] #etsty] flaiAch

i
)
ol
o
fr
=
i
2
o
ff
b
ox
o
o,
. o
Lo,
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a3 2 A7 712A] AR AAE 5(2008)2] ATlM AHEE Y S niEe R
el 94 @ 3)F A sl
REM,, = ay+o,CC; +a,SIZE,, + asMTB,, + o, LEV;, +a; NI, + asLOSS;,
+3 Year+ Y IND+s¢,, )
71A,
REM;,  : Cohen et al.2008)°lI4] AH&-H F3Hd HA| &F o|dx% FHA
aG, P HAAAEE B9 A=l ofdW 09 e e guds
SIZE,  :7\ZEAS] At
MIB, i AEY /AR
LBV, WA [ EAR
NI, told / HdE FARE
LoSs, :37IeEdod 1, 284 dew 0
YEAR, :i7]199 t U&= Axyn
IND, 7199 t 9= 2kign
REM,, = ay+ o, OutDir;,+ a,GrayDir;,+ a;InCEO,, + a,CCSize;, +asExpert;,
+a;Cros Audit,, + o, Active,, + agSIZE,, + agMTB;,
+ay LEV,,+a NI, +a,LOSS,, + Y Year+ Y Ind+e;, 3)
714,
REM, : Cohen et al.2008)°|A A48 BE AA &5 o= FHA
OutDir;,  + BB Ape]o]ApR] & (A9l 0] AL /571 01AL <)
GrayDir;, 3| A o] AH] & (B M o] A} /AL o] AL 47)18)
InCEO, :BAH93] W CEOXF o F(CEO7} X&t=|o] lowd 1, ofH 0)
CCSize,, WA AAAMAFLH ] &3 S71014F )
Expert, ARl HEZWIG(E A - AT AT AR Fabelol A} )
Grosdudt,, * 249198 A9 F 2A9A5E 2450 Qe Aslol bl &A1 93 AHA)e)
oA} FE/ARSIOlA} 4
Active;, CEAANAE] Y] A 1y 34
SIZE,, 71 Z2ZE=A4Re] A 3k
MIB, b A S
LEV, L8 A
NI, 1grole] / AW Zapat
LOSS,, 1 @37)EEold 1, 28R gow 0
YEAR, 799 t A% =T
IND,, (7199 t A= Ak



2 (2)9 A% B9
3l7] 91§ Rgoltt. =
Rttt 28]z AHeRl CCe 393 e] Axo 75 Yehl = B r¥H 9 (dummy variable)
2 ARSIt oA B A sl B 7E A 713 oA Q1 o] 2 of ik
S Adekete] B AFFo 2 AR A RRlE AN S ol 8kl
t}h.(Healy 1985 ; Dechow and Sloan 1991 ; Cheng 2004 ; Huson et al. 2009 ). W&t = 7]
HE BT BAALF e or RS FRAT YA B AFAY A
S FHE A AGAY o2 HHE KRS ol W d Flolt}h. 1 AF AGrks ARl
S7H Z1diAlgel & mAls BAE AFis Aoln upeba] zple] B-E SHisiAI7)] 9
gk 7dgAte] ol x2d AaAlE F S Aotk wabA 4 ()9 o 0] =(—)9 #E 7Ivd
BAAQ37 BRA ol 2B & AaATle EFHARD Ao shE # Ao /M 1
o] AR Aoz A & glS Aotk
4T 719 e r AU o] AA 5 uet B3]
gypgol AMA o2 YeEh=A S 2, 3, 4) @%6}71 9% Zgolt). B3] AHE
e 514, AR, gedeE TR, 5HAS S5k fste] EALI A
O] AHH] &(OutDir), 3] o] AHH]&(GrayDir), 173$] < 3] 1H o] CEOX3} o] H(InCEO), B9 93]
©] A7)(CCSize)E EFFaIGATE B A3 o] AR F4317] AdA= A olAl HE 7]
S (Expert), 23193 9 & A9 E HA st = ARl o] A &(GrosAudit)S s}
Rom, S S5 Hste] BAFAs]|e Azt B 3 (Active)E E 31 Th.Conyon
and Peck(1998)7} o]33 5(2009)= EJ9193] W HIAZFE SHAQ] Alelolate] &A=
7dQAte] 71374 Y95 AAst= ERAola o] & Bl AL el A E
shedl Z8stttar sisith Core et al.(1999)2 34 o|Ale] B B9 GFo 2R A5
A HEstn ZUHHS aPAHE gojXta stk I2]a Anderson and Bizjak(2003)3}
Bebchuk and Fried(2003)= 4 9A7F Apale] Bl Atk J&F& v oz FF50A A
29l Hgo] Fopetia 3192, Jensen(1993)% Boyd(1994)& ©lAlE] W A A7t £3HE] o]
A5 olAlsle] S AT o] Aty 9 BejalAor Arta ST
%goi Sun and Cahan(2009)2} Sun et al.(2009)< B9 93] o] 7} S42 =2 0] ALelo]
AEC] 7t FTbE o] BhAtel gk ko] Aom BPAte o7 ARl dE A7)
&k 713871 o] ©eo] FolxitkaL sheivh wheba] B3] W ApejolabH]&o] Ea1, 3| o)Al
vl go] vta, B99s] Ul CEO7F 2= o] A &1, B/F9A3]e] 5 (CCSize)7} thH
BAdsle 512 STt Hol BEAe ol s AaAlvle vs AHAY

rulo

18) & AFolA F]Molrts BAANASE EFstaL sle 7ol 25 Aol AU #AVIY B
AL L el @A = Al ddol™ BHo] e Atelolatz A skl
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_/": 9\)\% Zio]‘ﬂ— l’ﬂ—%%]ﬁl— laﬁEi Qqp, Qg Qg a47]' 7’1'7']' '%(7)9 OC]:(+): OC]:(+): ’%(7)'(1] %94‘517_1_—
G VAT A1 27k ARk & 4 ek R AGE010)E Aol Ake] AEAe
o

STE Q-1 FxA ZAHHQ] AL o] FolXtkar dF9ith. 18]l Zheng and Cullinan
(2009)= HA91 3o &t oAyt A Aol e o] Itk A g Ate] 73] oA
e Asta Hsted ERA IS YERATE E3 Lipton et al.(1992)2 ©]Al3] ] &
ol T7HETE 71l Aulf2E ERH o2 NAAE 4 doka T wEka] B9 9]
Wl A - AF - AT T AE7E ¥l S (Expert)o] a1, BAFHA3] 919 F A A3 E HA
3lal e AR O] A] &(GrosAudit)o] ESE HAA9Ys]e] MEA0] T7HE Floln, HAY
A3] 9] A3 (Active)7t BT B3] S5do] Tkl ARt ol Y s
A7)l U 38 Y Aolth. Y BR o, a4, o,°] 47 423 ()9 %S /Y
A 7H 33 7RV AAEna & 5 Qi

2l 24 A3l AHEE SAWUSERE 7Y TFE(SIZE), Al7F-FE-HE(MTB), FAu]&
(LEV), B7]zel (NI, 28]a 7199] 4585 Yeille SAER|LOSS)H TS AHE-aHl

LA 7R WA SIZEY] A MBAR] ZAH v &7 e} Gt Rt S5 F
ARG g5 g BA 7 ] B BAT A - o] el o2 S B9 o] B
B filo] o5 4 vk wabA SIZEY SAAITE ()9 #s 7 A o= 7gidrt
A7 =5 &S YERd = W] MTBE] 745 7190] 43713 7F Bebd Haie]oS F7HA]
7171 gk AdAe] o]z A7t AT Aoltt whebx MTBO| 3]AAT E& SIZESH &
A3l ()9 %S Yepd Aoz ActE 3 Baju&o] 39 FAA G vt )

Augo] F7HEFE B ALlA T4 o1& 39 3l7] flste] o] A

Aolth. Wb LEVY] 3]HAATE H(+)9 #s 7H Zlojgt d Sk a8a &4
£ Uehll= LOSSe A5 7190] &4 wElal] flte] Baolelg F7HA7]E & o] 9
o] WAE Aolty, 22|BRE LOSSS I|FAAFE LEVS PRI R R(+)9] #e 7
Uers e 4 Atk vA e 2 NI+ 7199 A9 HE BAIs] Heted 23t o]
=

-
] 7ke] EANSEL AGAe o2y fele] G PAE NG5 e SH

=y
td

0

ikl _":
7 F&uge] nAE fwolgle] BAY F e EFEAY FeS Foln Aeisel B
A& SABH] fAste] AR&sHitt. gk AT H](IND) 9 A=t P9 (YEAR)S] 7§ 1 7|4

o g 7} AP Aol A/AFOR AF A Aol T FAN Askel AgSarh



() AFEAdd Zad A

EE-‘J A7 (DA F89s AGA AL S5
AFE7F A= Aol Aelsta, 7199 AHETE, D
91 oA dnk v Fg4o 719EF Aol7t e uR Folgh b 5
el ¢ g WA eta FEFe] HlarbsAd g Eol7] el Uéﬂ%} (2)—t— 719E 2t o
o 9o Atz AL flal HEIFEL FEFHoY 3
FolA Aefstdon, 719E o] HIM A wE Aol & Z]ﬂdﬂ HoHH 12¢ @J 7]
Evo g FeAZth wre R MAVIE (3)% AFARE A S|AE S ATt
TS2000, 341838 7KF)2] KIS—VALUE databaseZ e 33t} 1e]lm BAY L343
719l 9 B9 As5] o] o b Atse a6a=Y AAFAA 28(DART System) 2
25H NE7IHe AFHEIAE B8] Fepith
<# 1> 3E A7E 9 A7 YeRda Sl

o
ofN
10
o,
o
g
o:lo
s
j&‘
E
2l
ch
.{
e
=
=)

a}
%

ol g;‘:
le =

K

oty
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o
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i)
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)
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o
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rEL
N,
ins
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B 1> B4y 7z ¥ 21

MET|Z= IY—ESF
1. 549 32 &= 2371420061 —20109) 3,410
2. Stock Code7} Yo ¥x| ¢ke FE (16)
3.8 28 (40)
4. 129 ZAiPEQlo] opd & (130)
5. A ASA AA (470)
AT #Pow Jddd mes 2,754

19) ¥ Aol F8 AF717HE 200613 HE] 20101 7HA] o] A ¥k 2006 2] A g o]z o] F
S Al Adid e t—2719] AFARrE Basit webd 2 AT AAlARl REFETIE
20043 FE] 2010744 o] .

Aol
o
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20063 2E 20109744 2§ 2 341070(719 —¥1 =) 5 Stock Code”} o]
7 g FE, AgHE 28 0 ﬂ 129 AAbH<lo] opbd FES A QA7) A A=
X2 A AT T 49709] akdolA 2,75470 (719 — )] HES R}

<E 2> 20063 FE 20108714 BAA L3S A & 1P EY F2 Jehd Aot BA
L3S HAAsteE 7199 = 20069 1670 71904 2007E 1770 714, 2008 197 7144,
20099 2070 71<d, 28] 3 201039 2170 7192 HAt Frleta ok 23y ol g 7kA A
A A7 vlal 2 #7F ol 58 Aotk B AT BATIHY] FEFE 9VHE
AA FE <F 34%Z AR S Utk

M E R REER Z= |64 Ord 084 094 104 A

kel 3 1 1 1 1 1 5
ol Az 12 1 1 1 1 1 5
Az, Ag 9 M{HEAE AXY 19 1 1 1 1 1 5
stetEd gl sl xS ; okE A9 20 0 0 1 1 1 3
AFAE D ZHAYAE A2 22 1 1 1 1 1 5
12} 24 Az 24 1 1 1 1 1 5
AARE, e, 94, 2% 2 T4 Az | 26 1 1 1 2 2 7
o5, A4, BE717] & AA A=A 27 2 2 2 2 210
716k 714 B ] A 29 29 2 2 3 3 313
716 57 A xS 31 1 1 1 1 1 5
T AAg 41 1 1 1 1 1 5
T B AESA 46 1 1 1 1 1 5
T 54 50 0 1 1 1 1 4
=44 58 0 0 0 1 1 2
414 61 2 2 2 2 210
B EHAH 2~ 63 0 0 0 0 1 1
A H 2 71 1 1 1 0 0 3
& A 16 17 19 20 21 93




jid A:7Hd 19| 7|=SAHZ

M g EFHERL E| 22k 25% 50% 75% E|CHZL
REM 0.0053 0.2155 —1.5778 —0.0974 0.0156 0.1335 0.7532

CcC 0.0338 0.1807 0.0000 0.0000 0.0000 0.0000 1.0000
SIZE 26.4521 1.4901 23.9355 25.3805 26.1292 27.2958 30.7067
MTB 1.1416 1.0159 0.1757 0.5304 0.8155 1.3410 6.1612
LEV 0.4455 0.1884 0.0831 0.3027 0.4542 0.5815 0.8889

NI 0.0357 0.0908 —0.4132 0.0084 0.0402 0.0820 0.2466
LOSS 0.1870 0.3900 0.0000 0.0000 0.0000 0.0000 1.0000

) REM : Cohen et al.(2008)°l 4] AM-&-¥ B3E A4 &5 o]z 4], CC;, B394 E =43 A vole
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3. 7MAT 2%
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EEREE

tol

(& 5

il A:Jkd 19 F2 AHEZHL

REM= oy + o, CC, + 0o, SIZE, , + 0, MTB,, + o, LEV, ,+ s NI, + o, LOSS,, + Y, Year + Y ,IND+e,,

Variables oE 25 Coefficient t—value Variance Inflation
INTERCEPT —0.2050 —2.24" 0.0000
cC - —0.0485 —-2.16" 1.2500
SIZE - —0.0010 —0.35 1.4221
MTB - —0.0420 -10.19"" 1.3383
LEV + 0.2647 11.20™" 1.5105
NI ? —0.2749 —459™ 22517
LOSS + —0.0171 —1.29 2.0247
IND x3
YEAR x%
F Value 17.47"
Adj R—sq 0.2230
Sample24) N=2,754(93)
1) Aol i Fo] 1 <F >FE
F2) FEE 1%, T 5%, *v 10% T BAFCRE fode ondth(FEA %)

il B: 7k 2 3 49 F HEHL

REM= oy + o, Out Dir;, + o, GrayDir;, + asExpert; , + o, Gros Audit, , + o Active, , + o CCSize

+ 0, InCEO, ,+ 0, SIZE,, + a, MTB,, + o, LEV,, + a; NI, + a, LOSS,, + Y, Year + Y | IND+e¢,,

Variables s £5 Coefficient t—value Variance Inflation
INTERCEPT —1.5664 —1.88 0
OutDir - —0.2918 —1.67" 4.9568
GrayDir + 0.4920 3.157 1.1899
InCEO + 0.21986 1.87" 3.7614
CCSize - —0.0716 —2.53" 1.4218
Expert - 0.0375 0.30 2.0496
CrosAudit - 0.1651 1.63 1.6493
Active - —0.0459 -2.79™ 1.7236
SIZE - 0.0516 1.69" 4.9007
MTB - —0.0135 —0.40 1.9994
LEV + 0.8604 3.68™ 1.7571
NI ?2 —0.5722 —0.88 4.0569
LOSS + —0.1091 —0.81 2.3855
IND x%
YEAR x3%
F Value 545"
Adj R—sq 0.4361
Sample 93
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F2) BE 1%, 5%, 4 10% FEAN BAHOE §oIgE o
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A Study on the Relevance between
Compensation Committee Characteristics and

Real Activity Earnings Management

Yuwon Choi” - Sanghyuk Moon""

<{Abstract>

This study empirically investigates the effect of compensation committee on earnings management.

Especially, we analyzed relation between compensation committee and real—activity earnings
management, and examined relation between characteristics of compensation committee and real —
activity earnings management. We classify characteristics of compensation committee into
independence, competence, and activity level.

The empirical findings by 2,555 listed firms except for financial institutions on Korea Stock
Exchange market(2006~2010) are as follows. First, the level of earnings management is
significantly lower for firms with compensation committee than firms without it. Second, the level
of earnings management of firms with independent compensation committee(as proxied by the rate
of outside directors, the rate of gray directors, whether CEO is include in compensation committee
and Size of compensation committee) is significantly lower than firms without it. Finally, the level
of earnings management of firms with active compensation committee(as proxied by holding
number of times of the compensation committee) is significantly lower than firms without it.

This study has some meanings to offer the direct role of compensation committee on earnings
management.

<Key words> CEO compensation, compensation committee, earnings management, quality of compensation
committee, real —activity earnings management
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