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A Study on the Improvement of Credit
Rating in Korea :
An International Comparison

Young Na
Associate Professor, College of Business, Chung-Ang University.

Dong-Min Jin
Part time lecturer, Dae-Won Science College

The credit ratings aim to enhance capital market efficiency by providing the market
participants with independent, unbiased. timely and reliable opinions as to the likelihood
that a given issuer will repay its rated obligations on time and in full. Thus, the purpose
of this study is to descriptively help achieve a market efficiency by improvement of credit
rating comparing korea to U.S. and Japan in the credit rating system. For the
improvement of credit rating two aspects will be considered. One is a credit evaluation
fector and the other is a credit rating system in above-mentioned nations.

From the credit evaluation point of view: an assessment of a company’s credit rating
considerable variation as to which non-financial factors are most relevant to a pertinent
industry at a given time (eg. industry trends, a regulatory environment, a management
quality, a state of the competitive position, a company structure, a relation with a
subsidiary company, and a contingency etc.}.

From the credit rating system point of view: a credit rating quality is dynamic rather
than static. Thus. after initially a credit rating judgment of a company in the specific
industry, the credit rating evaluation agency should continue to provide the capital
market participants with the rating judgments on a continuing basis by monitoring credit
ratings, announcing any change in the outlook for the ratings, and signalling to the

market for the effect of economic changes.

(Key Words) credit rating system, credit rating, CP, non-financial factor



