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LNASSET, = td% In(ZAHh
1500 = td% F5H& (FslfrErA)
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(B2 EEZEIY g9
(9] 719 - A %)

e N Efolxb2H| 8
rEFE0y AHEE | SHEE A AHEE | SHEE A
Az FBE + 480 18,495 | 18,975 480 18,495 | 18,975
AESF EE ERIAHEH] g
ZAelA e mR o (382) | (14,188) | (14,570) (84) (3,095) | (3,179)
AZA 9 S 1) (392) 433) | (183) (2,926) | (3,109)
Ao AMEH HE 28 & 57 3,915 3,972 213 12,474 | 12,687
) APFE ALY B oS e ZE

SARE ALY BEFAA A0S R g B

) Panel A: 1858 A3 E& 7|=8HZHN=3972)

variables - .

mean median s.d max min
SCORE,; +; 11.767 12 3.887 20 1
GC; 0.014 0 0.119 1 0
BANKRUPTCY, +, 0.011 0 0.102 1 0
AUDITOR; 0.624 1 0.484 1 0
LNASSET; 19.807 19.562 1.632 24.757 15.998
LIQ, 1.412 1.196 0.958 9.278 0.004
DEBT, 0.503 0.513 0.176 1.054 0.025
PPE, 0.331 0.325 0.192 0.911 0.000
CFO, 0.046 0.045 0.085 0.352 0.255
LOSS, 0.211 0 0.408 1 0
ROA, 0.020 0.029 0.084 0.364 0473
BTM, 1.640 1.266 1.280 7.119 ~ 0.360
BETA, 0.828 0.826 0.399 2.069 0.415
VOLATILITY, 0.560 0.523 0.217 2.284 0.000




AH7 Y 28add 28 STIAR 7|0t UESE H ERIAZHIE O|xl= g 21

B 3 e84 A5)

: Panel B : ERIALEH|E HE EE J7|ESHTHN=12687)
variable - -
mean median sd max min
COD; +; 0.065 0.057 0.040 0.311 0.000
GC; 0.017 0 0.129 1 0
BANKRUPTCY, +; 0.012 0 0.110 1 0
AUDITOR; 0.466 0 0.499 1 0
LNASSET, 18.564 18.330 1.321 22.959 15.378
LIO, 1.949 1.434 1.745 15.567 0.004
DEBT, 0.454 0.456 0.183 1.059 0.010
PPE, 0.305 0.291 0.185 0.869 0.000
CFO, 0.037 0.038 0.094 0.396 0.336
LOSS, 0.256 0 0.437 1 B 0
ROA,; 0.009 0.029 0.113 0.657 0.691
BTM, 1.483 1.174 1.141 7.281 1.623
BETA, 0.793 0.800 0.446 2.193 0.538
VOLATILITY, 0.628 0.598 0.247 2.115 0.000

1) SCORE,1,=t+1d% 3 A 285722, 7MY 52 AAAGTHS 2022, 7P Y2 Dea2 |1

2t CODy v =t+ 1A% BFIAHEH] S (o] A4H] /0| A 7 5-A)), GC=td = AL A

= WSS A% 1, ofYW 0, BANKRUPICY, +,=t+19 % #e|FH 2 A HAAY, AAA A=A
A, A F0k-E A1A 3 71deld 1, o}YWH 0, AUDITOR=tA% z.} } 1o] Bigd H<lo| 1, o™
0, LNASSET,=td X In(ZAMY), LIO=td% F3H& (FeA/+55A), DEBT=td% FAu&

(FFANFARY), PPE=td %= F3ARE (3 AHFAY), CFO= Ld,:. AT E (94
ZAh, LOSS=td %= &4o] TAsIH oM 1, ofUH 0, RO4,=tA %= FAIe| & (710 /FAt
b, BTM,=t'd %= Book —to—MarketH] &(A 7| AH /A1 7}EN), BETA, =t A% F2] W€}, VOLATILITY,
—tdE 22 Z=olg WEA

F2) A 717 2000—2012

F3) RE Hg5E 433 ¢ Hit+30 HYE 2IeE FHAE AAT
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o9} Wk 2, AUDITOR, LNASSET, PPE, CFO, ROA= 24533 98 %(+)9 AaA S
Atk FARIo] Bigdll A, 1AM te] F45, dPdTEE ol 2255, TAKY
Bo] =542 A

L5570 S Ao® Yeyth
TEUT CODSF SHHTE 1] AR <& 7> AAH] =, 8 B4
GCE CODS} 23 H(+)2] S Bt Gegt a7 copdll tiske] F(+)el 4
7¥A = W4S5-S BANKRUPTCY, DEBT, LOSS, BTM, BETA, VOLATILITYZ, B5% o8t 4}
7L tiEo| Ak A el A&7 B 1S W, FAjulEo] o, £4E 7]
SFE, AR O AR v go] BE&5E, HEle} Tl B WEAo] F45, O
fZo|abe AH Ao ikt 7FYFE gEoatee =2 3oE Yy 1

A

AUDITOR, LNASSET, LIQ, PPE, CFO, ROA= CODS} 598 S(—)9] 4

3. 4719 BHAH Slgdo] NSRRI S WA JF B4
Gz
<E &> ALY =2 ool AT HEH BN & nAe Y TAT 2
oltt. A AAE nie} o], FEAFTF A ETHH L Adstd W A -Fol= Ordered
probit ®Ajo] A dg EA o7 AQlt) whA] E AT E FHEAFTE ALTH B
= Ordered probit 415, EFIAHZR] 891 7ol = OLS 3|HAM S At 1 235 B

33T
A A8

(GC)°l et 5

B34 B4 5 swell F8A<

T 9o %= It F(BANKRUPTCY), F-A0¥]&(DEBT), <2 A F5(LOSS), HIENBETA), *

BB BIM)O), T2 E2] WS (VOLATILITY) 5°] A&ewol #4240 &= A= A

L FHUFE @ BHANES A FAUS

=
[€)
s

5) ARG AL7IY EEAE 94 o5 TFEAS Wt AGEHAES o] AHYE vwatd, A&
EF 4228 A$ Pseudo R*ZEe] 0.00027H2 Z7H0.2330 — 0.2332)319 1 ERQIAER]| & A% 2F
oA E R*gto] 0.00247HE 57H0.1448 — 0.1472. &, BRox B33l £4 R® 7|F o2& 0.1423 —
0.1446)3tA . EFRJIAEH] & AFSEE ] Vuong test AZ+ T3 T}

T e GC #% =3t GC #$ H|g|
R’ 0.1472 0.1448
Vuong Z EA % 2.0007™

w0 5% FEolA frel
Bhojraj and Sengupta(2003)9ll A= & AT} vi7EA 2 BTMO] 485wl F44%1 d&S vx=
Ao @ eSO, Cheng and Subramanyam(2008)2 BTM< =& 2

AN G v § germz BTMo] Al8-5Fd nX= o

Fa,

6

=

K
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q 2

o2 Yehgt}. Bigd ZAIAUDITOR), 719 THE(LNASSED), YQBFEE(CFO) AF 52
&5 wol S840 S A e, ol EAANE HYATFES] Ao} R
AX| gk
<H 8 AL7|Y S24Y oH0] ME8SZ(SCORE) ¥ EfRIXtEH|E o &0 A|X|= FY &AM

Variables SCORE caD
(N=3972) (N=12,687)
—0.2910 0.0162
GC (—2.00" (596
—1.0159 0.0102
BANKRUPTCY (—622" a3
0.2053 —0.0016
AUDITOR ppecs 22,
0.8235 0.0000
LNASSET 4869 01)
—0.0326 0.0001
Lo (—1.46) (0.26)
—2.5246 0.0337
DEBT (—1895) " (13.75)
—0.1940 —0.0179
PPE (—1.83) (—855)
0.5521 0.0087
Cro (2.45)" 222)"
—0.3295 0.0064
LOSS (=572 559
0.3741 ~0.0401
ko4 (1.22) (—9.02)"
—0.2463 0.0016
B (—15.46) 479"
—0.4282 0.0009
BETA (—842)"" (0.93)
—1.2931 0.0078
VOLATILITY (— 1225 @33
0.1144
}\]—/\ - sokok
°r (4.24)
2YD DA 3}
>ID 3 B
Pseudo R° (Adjusted R') 0.2332 0.1446

1) o, wn] x= Z1ZE 1%, 5%,

10% oS 9n
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(N=3,480) (N=11,167)
—0.0024 0.0322
GC ok
(—0.01) (12.16)
—1.4379 0.0169
BANKRUPTCY
(—7.41) (5.59)
—0.0510 0.0040
DOWNWARD
© (—0.34) (2.08)
—0.0949 0.0016
UPWARD
(—0.98) (1.08)
0.5715 —0.0239
ALNASSET
(3.60) (—11.70)
0.0254 —0.0007
AL[ ET
Q (0.69) (—2.46)
—2.3660 0.0187
ADEBT
(—5.94) (4.02)
APPE —0.4383 ~0.0334
(—0.98) (—5.63)
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0.0427 —0.0006
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}\]—/\ - sokok
°r 6.11)
YD Lt 3
SID Lt 3
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9 BN o 2 BAEE (ol A&TH 2 BRIAREH][Eo] fog Ato] & Ho| =X

A S Atolty, FAAT, A&7 B oA FEo| SAFEE vl A&sES o

sHAl wa, ERRIAHEH]&-2 froleh w& AR YEuith

CE11D ASI|Y =24y old oF0] MeE M85 X EfRIXIEH|E X0 (Matching sample)
e o ao= Ge=0 xto| &AM Aol 24
T B B (tz) (2%

AETH e FEN=92) 6.3696 9.3913 3.9496"" 37337

ERQIAEH] & AS TE(N=346) 0.1060 0.0857 —3.7090"" —4211

F1) woex, ok, w3 Z42E 1%, 5%, 10% FolFE= 2]

F2) a2 t— A daoln, g2 A5 & 4% 294

CE 12> AZ7|IY 2244 o|H0| A252(SCORE) U ERRIXIEH|E(COD)0 O|Xs Fe &AM
: Matching sample
Variables SCORE cop
(N=92) (N=346)
—0. 7377 0. 0203
ac (—2.56)" (3.42)"
—0. 8152 —0.0132
BANKRUPTCY (—1. 67) (—1.39)
0. 7352 —0. 0124
AUDITOR @. 6) (—2. 05)
0.1387 0.0015
LNASSET (1.17) (0.48)
—0.3115 —0.0024
Lo (—1.49) (—0.93)
—0.8901 0.0084
DEBT (—0.77) (0.45)
—1.5355 —0.0383
PPE (—1.85)" (—239)"
—0.0980 0.0291
cro (—0.06) (1.01)
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0.71)
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—0.0017
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0.0044
(0.53)
—0.0002
(—0.01)

0.0452
(0.64)

=
B

TR

i

0.0725

SCORE
(N=9)

ok

—1.2026
(—2.26)

—0.6192
(—0.48)

*

—0.2042
(—1.82)

ko

1.6510
4.07)

sokok

—4.8434
(—5.68)

TR

I

ToR

U

0.235
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BTM
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FAA e} WA FEe] AL dA|sta ). ol Ayt oA FalE A Axrt
AE71 B4 o 2 SARE I B8 5 Ffold] o) IS oA Fu S B
o= FHolth
CH 13> AS7|Y =24Y 9AH0| AE852 HSHASCORE) ¥ EfRIXZEH| 82| HSHACOD)
0|x|= d& 24 : Matching sample
Variables ASCORE ACOD
(N=76) (N=316)
—0.4192 0.0152
o (—1.01) 2.6)"
—0.2352 —0.0053
BANKRUPTCY (—0.35) (~0.58)
‘ 0.0285
DOWNWARD (omitted) 2.08)"
—0.2241 —0.0009
UPWARD (—0.26) (—0.07)
—0.6953 —0.0251
A ok
LNASSET (—0.57) (—2.03)
0.1811 —0.0039
A *
Lo (0.55) (—1.93)
2.7346 0.0015
A
DEBT (1.09) (0.06)
—0.1793 —0.0568
A
PPE (—0.04) (—1.35)
0.4428 0.0236
A
cro (0.23) (1.03)
—0.43811 0.0044
A
LOsS (—1.2) (0.7)
23863 0.0097
A
ROA (1.29) (0.58)
0.0396 —0.0021
A
BTM (0.25) (—0.87)
1.0984 —0.0011
A *
BETA (1.68) (—0.15)
—0.8063 0.0112
A
VOLATILITY (—081) (1.06)
0.0711
A} _
e (1.88)"
YD ¥3} i
>ID Xzt sy
Pseudo R® (Adjusted RY) 0.1795 0.0493

F1) s, wx, 3 212 1%, 5%, 10% FO5ES 9]
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The Effects of Going - Concern Opinion
on Credit Rating and Cost of Debt

Jong Sung Park” - Sun Young Hwang"" - Sang Whun Yu"*"

{Abstract>

This study examines the effects of going—concern opinion on credit rating and cost of debt
using a sample of KOSPI and KOSDAQ listed firms in 2000—2012. Prior researches have
reported that when firms had going-concern opinion, they have disadvantages in capital market
because going-concern opinions indirectly meant that the firm is in financial distress. In this
paper, we investigate whether going—-concern opinion has impacts on bond market with credit
rating and cost of debt. For the purpose of this research, we collected going—concern opinions in
audit reports from 2000 to 2012, and set them test sample. Then we used ordered probit model(for
credit rating) and OLS regression model(for cost of debt) to examine the effects of going—concern
opinion.

The results of this study as follows : Going-concern opinion has significant effects on credit
rating and cost of debt when other factors were controlled. In level variable test, if firm has going
—concern opinion, there are lower credit ratings and higher cost of debt. In change variable test,
however, going—concern opinion has insignificant effects on credit rating but it has significant
effects on cost of debt. We also conducted matching sample test within same year and same
industries, and its results are consistent with full -sample test’s. It means that the results of this
studies are robust to sample size.

This study is differentiated from prior researches by empirically analyze whether auditors’

judgement is useful in bond market.

<Key words> going-concern opinion, credit rating, cost of debt
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