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<Abstract>

This study examines the underlying reasons for the inconsistent findings in prior theoretical and
domestic empirical research on the relationship between ESG performance and audit risk—measured
by audit hours and audit fees—and identifies the maturity of the ESG regulatory environment in Korea
as a key explanatory factor. Using ESG ratings issued by the Korea Institute of Corporate Governance
and Sustainability (KCGS), we analyze 3,849 firm—year observations of KOSPI and KOSDAQ listed
companies (excluding financial firms) from 2012 to 2024. The sample period is divided into the
ESG introduction stage (2012—2019) and the transition stage (2020 —2024). Ordinary least squares
regression with a lagged model is employed, with additional analyses conducted using size—effect
controls, firm—fixed effects analysis, first—difference estimation, and 10% trimmed mean analysis.

The results show that, over the full sample period, ESG performance is positively associated with
both audit hours and audit fees. However, the interaction term ESG X Post20-representing the ESG
transition period—exhibits a significantly negative association with both audit measures. This indicates
that as the ESG regulatory framework matures, improvements in the reliability, volume, and quality
of ESG disclosures lead auditors to gradually recognize strong ESG performance as a factor that
reduces audit risk. Robustness tests restricted to large firms with total assets exceeding KRW 500
billion and those using a 10% winsorized sample yield consistent results, providing strong evidence
of structural changes driven by regulatory maturity.

This study contributes to the literature by empirically presenting the temporal progression—
introduction, transition, and maturity —of the ESG regulatory framework as a mechanism that explains
divergent findings between domestic and international research. The results further suggest that the
early finalization and mandatory implementation of the K—ESG disclosure standards may enhance
the reliability of ESG information and improve audit efficiency.

<Key words> ESG Performance, Audit Risk, Audit Fees, Audit Hours, ESG Transition Period
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{Table 1> ESG Concepts and Adoption of ESG Standards

AE EUUS KR
1997 Establishment of the GRI (Global Reporting Initiative) ;
introduction of ESG reporting frameworks
2004 Publication of the UNGC (United Nations Global Compact),
formalizing the concept of ESG
2006 Launch of the UN PRI (Principles for Responsible Investment),
requiring institutional investors to consider ESG factors
Adoption of the NFRD (Non—Financial Reporting Directive),
2014 requiring ESG disclosure by listed companies in the EU ;

recommendation of climate—related disclosures by the U.S.
SEC

. . . Introduction of ESG-—related
Adoption of the Paris Agreement ; establishment of the Task | .
2015 . . . . disclosure requirements under
Force on Climate—related Financial Disclosures (TCFD) s

Mandatory issuance of
Corporate Governance Reports
for KOSPI-listed firms with
total assets exceeding KRW 2
trillion

2019 Introduction of the EU Taxonomy and SFDR (Sustainable
2020 Finance Disclosure Regulation)
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(Table 1) ESG Concepts and Adoption of ESG Standards (continued)

Ax EU/US KR

Adoption of the CSRD

(Corporate Sustainability

Reporting Directive)

publication of the ESRS . . KSSB released the initial draft
2022 o SEC Climate Disclosure Rule )

(European Sustainability of the Korean ESG Disclosure
2023 . proposed

Reporting Standards) ; Standards (K—ESG Standards)

release of ISSB IFRS

Sustainability Disclosure

Standards (IFRS S1 and S2)

Introduction of mandatory
. sustainability disclosure
. Preparations for SEC .

Initial phase of CSRD ) ) standards in Korea was

) ] . climate—disclosure ) )
2025 implementation (applicable to . . |planned, but implementation

. requirements (Data Collection
large EU companies) postponed beyond 2028 due to

for Large Listed Companies) |, . ;
insufficient infrastructure and

preparedness

Full implementation of the
2026 CSRD (including listed SMEs
in the EU)

Commencement of mandatory
climate—related disclosures

Application of CSRD
requirements to non—EU
2028 parent companies with
significant EU operations and
subsidiaries
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(Table 2> Number of Firms with Publicly Disclosed ESG Ratings by the Korea Institute of
Corporate Governance and Sustainability (KCGS) (as of August 2025)

Evaluation Year Number of Firm Evaluation Year Number of Firm
2012 113 2020 877
2013 118 2021 912
2014 121 2022 939
2015 93 2023 954
2016 128 2024 967
2017 137
2018 137
2019 479

2012~2019 1,326 2020~2024 4,649
Total 5,975
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{Figure 1> Trend in the Number of Firms with Publicly Disclosed ESG Ratings by Fiscal Year
(as of August 2025)
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(Table 3> Comparison of the Number of High—Performing and Low—Performing ESG—Rated Firms by Period

Number of Firm 2012~2019 2020~2024
High—Performing Firms 1,028 1,503
Low—Performing Firms 298 3,146

Total 1,326 2,649
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(Table 4) Summary of Variable Measurements

Variables

Description

Dependent Variables

In(AF)
In(AH)

Natural logarithm of audit fees in year t
Natural logarithm of audit hours in year t

Independent Variables

ESG rating assigned by the Korea Institute of Corporate Governance and
Sustainability (KCGS), coded from 1 to 6. A rating of A+ is assigned

ESG . . .
a value of 6, while ratings from A to D are assigned values from 5 to
1 (A, A—, B+, B, C, D)

ESG % Post20 Interaction term between ESG and the post—period dummy variable. Post20

equals 1 for fiscal years 2020 and thereafter, and 0 otherwise

Control Variables

SIZE

Natural logarithm of total assets

LEV Total liabilities divided by total assets

BTM Book value of equity divided by market value of equity

REC Accounts receivable divided by total assets

INV Inventory divided by total assets

CR Current assets divided by current liabilities

BIG4 Dummy variable equal to 1 if the auditor is a Big 4 audit firm, and 0
otherwise

LOSS Dummy variaple equal to 1 if the firm reports a net loss for the year,
and 0 otherwise

ouT Number of outside directors divided by the total number of directors
Percentage ownership held by the largest shareholder and related parties

OWN (=shares held by the largest shareholder and related parties-total shares
outstanding < 100)

FOR Percentage of foreign ownership
(=shares held by foreign investors--total shares outstanding X 100)

YD Year dummy variables

IND Industry dummy variables
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(Table 5) Sample Selection Procedure

Sample Selection Criteria Number of Observations
KOSPI and KOSDAQ listed firms from 2012 to 2024 35,639
Less : Firms with fiscal year—end other than December 31 (876)
Less : Firms in the financial industry (2,296)
Less : Firms without ESG ratings (26,919)
Less : Firms with insufficient data required for the analysis (1,699)
Final Sample 3,849
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(Table 6> Yearly Distribution of Samples

Vear Numberl of Percentage(%) Cumulatlive Cumulative
Observations Observations Percentage (%)
2013 77 2.00 77 2.00
2014 88 2.29 165 429
2015 73 1.89 238 6.18
2016 73 1.89 311 8.07
2017 88 2.29 399 10.36
2018 87 2.26 486 12.62
2019 123 3.20 609 15.82
2020 428 11.12 1,037 26.94
2021 763 19.82 1,800 46.76
2022 750 19.49 2,550 66.25
2023 701 18.21 3,251 84.46
2024 598 15.54 3,849 100
Total 3,849 100 - -
e, A RREEES B S1eEAd Bl SEeAlFE Al o okE Al ellA 4037H(<F
10.47%)°] F#o] X o] 7P Be ACRE UEwal, AFREES g g er FAH
° =

(Table 7> Industry Distribution of Samples

Industry Classification (KSIC) O,\tl;renrk\)/ziio(:s Pero((;:)tage
Manufacture of Chemicals and Chemical Products (excluding Pharmaceuticals) 403 10.47
Professional Services 324 8.42
Manufacture of Electronic Components, Computers, Visual Displays, Audio 284 738
Equipment, and Communication Equipment
Manufacture of Medical Substances and Pharmaceuticals 280 7.27
Manufacture of Basic Metals 206 5.35
Wholesale Trade and Brokerage Activities 194 5.04
Manufacture of Other Machinery and Equipment 187 4.86
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(Table 7> Industry Distribution of Samples (continued)

Industry Classification (KSIC) O,\:)l;r;rk\)/z:io(is Pero((;z)tage
Manufacture of Motor Vehicles and Trailers 187 4.86
Manufacture of Food Products 161 4.18
Manufacture of Rubber and Plastic Products 113 2.94
Retail Trade (excluding Motor Vehicles) 113 2.94
General Construction 110 2.86
Manufacture of Electrical Equipment 103 2.68
Manufacture of Non—metallic Mineral Products 85 2.21
Publishing Activities 77 2
Electricity, Gas, Steam, and Air Conditioning Supply 70 1.82
Manufacture of Other Transport Equipment 68 1.77
Manufacture of Pulp, Paper, and Paper Products 57 1.48
Manufacture of Wearing Apparel, Clothing Accessories, and Fur Products 55 1.43
Information Service Activities 51 1.33
Architectural, Engineering, and Other Scientific and Technical Services 44 1.14
Manufacture of Fabricated Metal Products 0 1,09
(excluding Machinery and Furniture)
Postal and Telecommunications Activities 42 1.09
Land Transportation and Pipeline Transportation 41 1.07
Other Manufacturing Industries 198 5.15
Other Service Industries 354 9.21
Total 3,849 100
(Table 8> Proportion of Manufacturing Firms
Industry Composition Number of Observations Percentage(%)
Manufacturing Firms 2,429 63
Non—Manufacturing Firms 1,420 37
Total 3,849 100
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71 & A%
a7] <Table >0l ATRFeA AHEH WSol Ol B, BEAA, 2915, A%, H
gk 5 71EEASE ekt

7k =

Ao FEHE] Adrager ST ARIHAN)S] BT H(FH w2 8.0932
(7.9745)0] 1L ZHAMEAAF)S] B3t 2H(FH 7 19.5733(19.4854) .24 gk} Z91gko] 7|
o] HlZ=gk FEo itk AW ESG 28} Post209] mAatghol|l Al ESG/d 2ol it gh(Z91 %))
2 3.1499 (3.000)2.2 YEISE, ARE G 5 3hatgke 201y ek 4= AFakgko] gk
3.1499 K T} =9k

SAHFE 4 ﬂib,wwkiﬂ@il%%622%&£ 7199 71975 SIZES] Hit
THES DS 27.7566(27.4878) M B g 9 o] xpolr} AA] e 43;qg%q
LEVE] Bt gH(F9) 3h)2 0.4657(0.4751) 2 YER ERIAFE R Ap7]Ak22] H]Fo] § &34t

{Table 9> Descriptive Statistics (N=3,849)

Variable Mean Si/?:;lc:i Perzfet:tile Median Per705€tz:tile Minimum | Maximum
AuditHour 8.0932 0.8507 7.4804 7.9745 8.5755 1.3863 11.3636
AuditFee 19.5733 0.8519 19.0085 19.4854 20.0597 16.1181 22.8544
ESG 3.1499 1.3302 2.0000 3.0000 4.0000 1.0000 6.0000
POST20 0.8418 0.3650 1.0000 1.0000 1.0000 0.0000 1.0000
SIZE 27.7566 1.7405 26.5096 27.4878 28.8813 23.9081 33.7533
LEV 0.4657 0.2029 0.3048 0.4751 0.6181 0.0175 1.6666
BTM 1.4445 1.3261 0.5508 1.0873 1.9181 —4.6928 14.7473
REC 0.1204 0.0826 0.0621 0.1054 0.1627 0.0000 0.6369
INV 0.1092 0.0862 0.0426 0.0971 0.1550 0.0000 0.5130
CR 0.3144 0.1581 0.1955 0.2953 0.4156 0.0043 1.6352
BIG4 0.6381 0.4806 0.0000 1.0000 1.0000 0.0000 1.0000
LOSS 0.2544 0.4356 0.0000 0.0000 1.0000 0.0000 1.0000
OouT 0.2879 0.1887 0.2500 0.2857 0.4000 0.0000 1.0000
OWN 0.4221 0.1625 0.3026 0.4257 0.5313 0.0000 0.9171
FOR 0.1182 0.1375 0.0221 0.0658 0.1622 0.0000 1.0000
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TR O 1480191, RECE 0.1204(0.1054)= Vel HF ko] 59 grETh =] Jebyith
INVE 0.1092(0.0971)°]99 3 CRS 0.3144(0.2953)% JENLa, BIG49] it 32 0.6381 24
F9 63.81%= 4t NP S AERLAA FALE Wa e Ao R UERsth LOSSe] i
- 0.2544 24 F19 25.44%7F B7IeEAde] BT Ao IEJT ¢, OUTS] H+
(S #H)2 0.2879(0.2857) .= UERY O] AbQJo] A& H Tt 28.79%=H A o|ALE
o] /40174 AteJolAtZ A E 0] e & & AN FdE B T F2 A vlssHA v
et @9, OUTY HA(EAHS 04221042572 HEO HAYFFA LS
4221%°]3L 9 w3 AL vlss Al Yebst) =38, FORS Hak(59 702 0.1182(0.0658)
24 8] YA FAAAEES F 11.82% At
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ALR 0] A HRBA Al 47 057572 05182 1%2] F 2
Aoz Yepdo @M, ESGAThel AATAIZE B ZRALE eke] Aol ti st 7]& &%91 AP
S| Aytel Ttk 3, |G R(SIZE)SF A D LR S=e] AEaA Alee
7} 0.851772 0.792 22 w9 =2 1% e H(+H)Y FFBAE Bk ol &, 7]
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(H)e] ZHBAVT ' AS BdozA 4t 3| AECIANA ZALE B e A7 Aoz
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AL ARG FolEHl o) ARTAVE ' Ao yebytt) ek, 2x14F did]
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ZA)EH)E(REC) 2 ZAME thH] A AR &(INV)S ZARAIZE 2 ZRAE =9 f-2] 31 2(—)

3. 3HEA
7t 71Hdof| cist 3FEAME 0t
ESGAI =S =138 o] % Awrt Ad5a] 2ol whet ESGAZ7F ZAMIRE Bt ZRAbE 2ol 1] 4]
= 9o Aozt BASt=A] RS BA57] Y8, WAz ZE] ESGE 2t ESGH Y]
(2020—2024) TIR|HG0] FT 283 (BSG,, | < Post20)5 4F)ste] OLS3|HAEA 2 A4

sttt B4 A3 a37) -2l 4%, ESGEQ 71 ¢ ESGH =719 F A17]9] &3} iz ow
EATS AT F 4

—
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#A o] ek 7] OLSS|ARA ARoth Fitol 1% FTolA frofstnz drngde A%
P Aoz ATET. ESGAIIE ARG B AL vA = JEFe Uil SHAATE
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g YeE IJAASTE 2+
2 YEltth POST200] 191 7

ZF (—)0.106™, (—)0.115" 22 1%
o] %] ESG 3] A

FaA fel 29 go

%, 2 20204 H FE (a; +a3) ZH I 32

747} 0,017, 0.0170] 3 o] o8] ()2l Fkoltt 20201 © A 713ke] ESG FAAFS] wi
o @A3E Fopzh
{Table 11> Empirical Results of Hypothesis Testing
AuditHour AuditFee
Variables Cogffioient t Value Pr>|t] Cogffioient t Value Pr>|t]
estimates estimates
Intercept —4.681 —21.28 <.0001 6.699 27.26 <.0001
ESG 0.123 4.45 <.0001 0.132 4.29 <.0001
POST20 0.483 3.83 0.0001 0.752 5.34 <.0001
ESG*POST20 —0.106 —3.79 0.0002 —0.115 —3.7 0.0002
SIZE 0.449 69.76 <.0001 0.439 60.96 <.0001
LEV —0.225 —3.69 0.0002 —0.237 —347 0.0005
BTM —0.066 —11.8 <.0001 —0.071 —11.3 <.0001
REC 0.370 4.18 <.0001 0.360 3.64 0.0003
INV 0.291 3.26 0.0011 0.057 0.57 0.5693
CR 0.286 3.76 0.0002 0.419 4.93 <.0001
BIG4 0.221 14.44 <.0001 0.257 15.02 <.0001
LOSS 0.143 9.34 <.0001 0.172 10.05 <.0001
ouT 0.005 0.15 0.8846 0.082 1.99 0.0469
OWN —0.324 —7.87 <.0001 —0.360 —7.83 <.0001
FOR 0.027 0.42 0.6717 0.150 2.13 0.0334
YD Y
IND Y
adj R—sq 0.8209 0.7772
F value 224.44 170.81
Pr>F <0.0001 <0.0001
N 3849 3849
* FeAEYgS 233 By e AEAS 1 ARE VIR A deeAd A7 B8 4 ok
olg ¢3lslr] flsted B AFdA e FagEdS e Ay 2 BAHSES HT 4 3H(Mean
—Centering) ¢+ & A& FYAth 48 B4 HAelle EAAAS(VIF)S] BT X 17} 11.84, &
tigko] 54328 wi-g- EA Uebwth ey FdFAlst &4 Aldle VIFS X7t 235, Higko]
53782 3A #adn, B8 W VI dutdg oz dEEE 715X (10 °lshE % o}L Aoz
et wheba 2 EA0A ge3 A fot dEE vAA] ¥ Ao E FRIEH



ESCGEZIt ZARR|AF0)| O|X= F& 257

AT D AT S5 717171 S, ESGHE71(2020—2024)°0 3l
oAM= sH%L %7}%—% AR &S qngt) F, o] 22 EAA3= ESGAlE EHO

uhet ESGA #Hoh AR ZE B ZAALELSGs Zhe] SK(+)9] BAIZE ofstE o] 7}
= ]

H o .

U A ATeF o] ESGA A =555 AR B AR ST S8t

ol S BSGAIE £4 o] ESGell ta 719159 Q4 nz, 2%
7h A e RN B ESGE PR B SA ol uhet F, ESGAI =7t A5 o] 2
g U AP A oA HoE ESGA T ZALES AR
AFet ol g(—)9 BAE B F U= AAbeta Atk &, ESGAI =7 = H A AT 5
A K-ESG A, TE 2 old = 71919] ESGEF] tgt Ao 7387} o] HA = 5 A
2710 HAEH T IMRIER 7|99 ESGAT =242 7} gl23 s B Hrlkeln
AR ZE D A HESe] wredE 4= 9l Aoz oA

42

,9

17E ko] <K(+)e] BA= sl

s
o

H s

X

g =97 ) k.
2 Ao AZPNATE o239 the T A8 AT Qo] T E ESGEY ol F
73be] AT} J47lol o2 o B3} Ze A} e F 9eL AR 2 5 glrh,

BARTES AHEA, 7|GTFE(SIZE), A ti] vl EA]d ¥ &(REC), F8H&(CR), &
£ ATLOSS), ARl 4t T HAARBIGHE 1%Toll A frolgh(+)e] BAE 2

QTR 35S NEAE ] FEEE, R0 BE 2, PlEEiol
R 1 D5E B BAAIR] kT 2ASTt Eokd g etk w8, BIGA
£ 52 21

Helell Blal FUHEAAZE] AaL A E SR 52 AR YETH.
2 e AR = e’ S(-)e dAE B

<Table 12> ﬁJ_}iJ%r—-z TAAF7] 98] A4 5,000210] 0] hFRI|AE e FRo
2 3}o] ESGA et ESGTHE7](2020-2024)9] 5283} 7} ZHARAIZE 2 hAb R 4e] Ao
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L 3AASE 0.1277, 0.1317° 0.2 1%FFo A foJ8t ko] gto 2 vl olg st A

2]
ESGA 7t &5 T E HAAITte] 718k, HA}E%E Foldls ofnlgitt. @A, @
At PG ESGA Tt ESGHE71(2020—2024)] A5 &-8-3ko] ZHAAIZE 2 ZRALR.
Foll v A= G3E defll = SAATE ZH2H(—)0.096™, (—)0.1017" 2.2 1%FToll A fref gt
w9 Fgo=Z el ol& ESGA IV AT 2 I ESFE SIMAI7]7]E Sk, ESGTE
71(2020—2024)°] oA E G S7HES A7) USS gu|gity, A8For FREY
£ 1ot EAg A= ESGA =7t e o] Zholl whet ESGA #het ZARAIZE B AR
oke] <ke] FAZE oFstEo] 7t dss St ok
TE7F 45 A 9 A ESE S71ska, 2197
TR ZARAZE 9 AR ] FA= U S 7 ok(+)91 A
2025), o] g ] F-HQ1 912 13 & A

_a
m
2]
@
S
o
>~



258  Asian Tax Journal Vol.27, No.2 (June 2026)

AE Holar, warge] B¢ &(-)9] 23E Bdol= os] H(+)o] dAE Bd 5 sich

olel, 5,000¢}c14e] TR 7S HRo2 sjof B ®ekou, 1 Ay E3 ESGH
POST209] wAHE &(—)9 AE MY 2M, ESGTEY|ol = ESGA Zhel ZHAAIRE 3 2hAL
Hepote] K)ol #AE FFATIA e AU = AU

(Table 12) Empirical Results for the Large—Firm Subsample

AuditHour AuditFee
Variables Cogfficient t Value Pr>|t] Cogfficient t Value Pr>t|
estimates estimates
Intercept —5.110 —17.53 <.0001 5.939 19.71 <.0001
ESG 0.127 4.09 <.0001 0.131 4.09 <.0001
POST20 0.390 2.69 0.0073 0.656 4.38 <.0001
ESG+POST20 —0.096 —3.03 0.0025 —0.101 —3.09 0.002
SIZE 0.467 49.46 <.0001 0.469 48.05 <.0001
LEV —0.328 —4.17 <.0001 —0.365 —4.49 <.0001
BTM —0.071 —10.44 <.0001 —0.078 —11.12 <.0001
REC 0.519 3.89 0.0001 0.645 4.67 <.0001
INV 0.503 3.65 0.0003 0.342 2.4 0.0164
CR 0.357 3.44 0.0006 0.408 3.81 0.0001
BIG4 0.189 8.1 <.0001 0.198 8.2 <.0001
LOSS 0.131 5.84 <.0001 0.145 6.27 <.0001
ouT 0.014 0.28 0.7781 0.071 1.38 0.1683
OWN —0.410 —6.55 <.0001 —0.278 —4.3 <.0001
FOR —0.033 —0.36 0.717 0.095 1.01 0.3104
YD Y
IND Y
adj R—sq 0.7552 0.7426
F value 99.77 93.34
Pr>F <0.0001 <0.0001
N 2502 2502

4 AL B 4 ol

< B FA 3 (Mean
A A (VIF)S] HatX] 71 9.93, F
B AldlE VIFe] HTX|7} 1.86, ko)
845 = 71EA(10 olshE FFohe 2R
O

AR e Aoz Belag
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TR FE e A Aot Xk

ok g A 53 2 iR Af oE 7Y
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g2 7 vl FY9 ZARIRE 2 AR 459
A & F, 7199 FARE FEE AALESF} RIS =
A, AR FEZF AURA AAY L 7192 AESAY, A 5,
o] dxt 7117} AAs] th2rt. o]t Sk (Extreme values)< S| AATE
Ho] £k a9E A - A FHE shsAdo] EAL whebA A - Sk 10%E xﬂﬂ
A ERAANE B 2Ol EIY Be 2ATEI G g8 #F9EHE E2AE Higs)
Aok E3, o] Y3 FAIRE BA S B 2 AT 8 EXA g S H1SE
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10% = #k(Extreme values)E A A3FaL 80% TH 4 tfid o
%, ESGAI =7 AgE o] 2ol whet =} Aol A Eoﬂ%
7 2re] K +)e BAl= AT Aot 2ol ()9 %74]7—_5

(Table 13> Robustness Test Results for the Subsample with ESG Disclosure Coverage above 80%

AuditHour AuditFee
Variables 225:;2? t Value Pr>t| igﬁ:}l:tizt t Value Pr>t|
Intercept —4.776 —16.3 <.0001 6.164 19.29 <.0001
ESG 0.102 3.26 0.0011 0.107 3.14 0.0017
POST20 0.405 2.82 0.0048 0.684 4.37 <.0001
ESG*POST20 —0.094 —2.93 0.0034 —0.100 —2.89 0.0039
SIZE 0.457 49.5 <.0001 0.463 45.94 <.0001
LEV —0.145 —2.05 0.0404 —0.192 —2.49 0.0128
BT™M —0.057 —8.55 <.0001 —0.064 —8.85 <.0001
REC 0.376 3.85 0.0001 0.400 3.75 0.0002
INV 0.279 2.84 0.0046 0.085 0.79 0.4272
CR 0.181 2.09 0.0371 0.318 3.36 0.0008
BIG4 0.224 13.56 <.0001 0.259 14.36 <.0001
LOSS 0.119 6.93 <.0001 0.152 8.11 <.0001
ouT —0.034 —0.84 0.4027 0.034 0.77 0.4427
OWN —0.286 —6.05 <.0001 —0.303 —5.86 <.0001
FOR —0.007 —0.11 0.9141 0.093 1.24 0.2133
YD Y
IND Y
adj R—sq 0.7171 0.667
F value 78.41 78.41
Pr>F <0.0001 <0.0001
N 3092 3092
g, & A= HAddolHE %@.%%ﬂ o] e8] AR (Pooled OLS)E FH WHE

A

_15“:
olv

]_

o=
A=, ESGHEFA] E A= 11 B4 Ze XS4 (Stickiness) S 7F ol whek
ESGE A E 7t AY HI7EA Ao AYE 7192 ol & Al fAlstd = ZAde] vl§ =t
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T2, Pooled OLSE A-&3sh= A1, oleld 719 2ol EAlste WAl Aol #2421 o] &
(Heterogeneity) & 443s] FAa}A] Zshe ofelgo| AUtk

o9} o] ESG#et AR 9 L/\}E'/F"ﬂ A dE= A F e Léﬂ?q 2=
NE 7149 afEAe] BAEA ol T4 H2](Omitted Variable Bias)S f-
By, i A 2 AT 45 A3t 7104 b olA el ok AT} obd S 3
el AE 7199 1t EAS BASE 719 ¥ 53 2¥(Firm Fixed Model)S 37} #4138}

Gt} 1 A3 <Table 14> L9k}t

(Table 14) Robustness Test Results Using the Firm Fixed—Effects Model

AuditHour AuditFee
Variables C;c;et:if:]c;ent t Value Pr>|t| C;OS?::]Z?QT t Value Pr>t|
Intercept 0.706 0.96 0.3374 13.170 17.34 <.0001
ESG 0.084 3.38 0.0007 0.060 233 0.0197
POST20 0.602 5.24 <.0001 0.699 5.9 <.0001
ESG+POST20 —0.104 —4.1 <.0001 —0.074 —2.83 0.0046
SIZE 0.224 9.32 <.0001 0.190 7.66 <.0001
LEV —0.062 —0.61 0.5386 —0.062 —0.59 0.5523
BTM —0.020 —2.36 0.0184 —0.016 —1.87 0.0622
REC 0.048 0.27 0.7875 0.300 1.64 0.1021
INV 0.164 0.88 0.3805 0.127 0.66 0.5116
CR 0.085 0.84 0.3999 0.165 1.58 0.1139
BIG4 0.111 5.21 <.0001 0.083 3.8 0.0001
LOSS 0.038 2.5 0.0124 0.029 1.84 0.0655
OuT 0.031 0.57 0.5661 0.046 0.81 0.4168
OWN —0.258 —2.1 0.0357 —0.207 —1.64 0.1017
FOR 0.042 0.33 0.7421 0.076 0.57 0.5687
YD Y
FD Y
adj R-sq 0.9207 0.9158
F value 37.53 35.16
Pr>F <0.0001 <0.0001
N 3849 3849
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