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HiN== 3| H A= t p-value
F4% 1.402 (Ipl<0.213)
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R? 2.18%

T4 R 0.63%
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o =F S| A= t p-value
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AUDICODE : ZHAF¢lo] &2/ 3] A ABIG 5)9 AF3 3AHAY AL 1, ofd o
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=7 S| H A= t p-value S| H A = t p-value
e 0.005 1.726 0.085 0.006 1.792 0.074
UE 0.046 2.099 0.037 0.046 2,021 0.044

UE*REV 0.142 2,041 0.042 0.103 1.422 0.156
Fak 6.15(p<0.000) 4.33(p<0.013)
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Quarterly Review and the Usefulness of

Financial Statements

*®

Jongsung Park® - Taedong Kim** - Younghan Lee"*

<{Abstract

From fiscal year 2000, KSE and KOSDAQ companies have to disclose quarterly report. But only
the reports of large companies (over assets 2 trillion won) are to be reviewed by the external
auditor, so the reliability of quarterly financial information is questionable.

This study tests two hypotheses using voluntarily reviewed samples. First, quarterly review is
related to the decreased earnings management. Second, quarterly review improved the reliability of
quarterly financial information.

Earnings management is measured by current discretionary accruals. And we use the ERC to
test the reliability of quarterly financial information. Additionally, we develop test models using the
theoretical framework of Ohlson(1995).

The results of this study are as follows; First, we find no evidence about voluntary quarterly
review is related to the decreased earnings management. But the ERC of voluntarily quarterly
reviewed samples are higher than that of the samples that are not reviewed by external auditor.

The finding indicates that quarterly review increase the informativeness of quarterly financial

information.

<Key Words> Quarterly Report, Quarterly Review, Current Discretionary Accrual, Earnings Response
Coefficient(ERC).
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