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AG 2= ;q]akx% oz o]Ol_/] J_/\] /\]

7] wzo AE ’L‘i‘%‘iiﬁﬂ 3 T2 w29 Ede
Figlela Y Fao] gihe HAssluat dvh B2 Ayl ool Ay Av|7t
2y 722 FoEHAe o] dulg Ar|¥Nt olyEt H(Quality)® F831Th A9 A7t
2 oo Yl 5o FAAES 2T o] 9l o] Ao we} Al Hhg-o] "/LE—‘:}
W, AG9AE oY Ho] =2 A 7hestd Wl o]g FAe L & FlolH, o]¢le] Ho] vt
2 A% 7Fsstia = oldE I & Aoz 7 4 ok

= .

B ATE ool do] g2 7192 sHesh dztoldg we] FAleta, Wi ool do] vt
& 7192 7heehd dzteld s = skt %}*471&% 2002478 2011147}
Aelsl, of 713t F 82950 719~ =g w3 olefel A& vre] APATel ek Kothari
et al.(2005) =g w2} =3t

T ojele] Aol & VIPLFF oL Felol WHT o= FL 4t
229 AlgREgo] vrar] Wi oeje] do] £& 7|YE Theshd ojds W] Hu

o 9%

= ) selm & A
oleke 714 19] Auat dART aeht o9 Dol wE QLSS o|AFAY FE ol Bl

@ Aol 7M 2 AX5A LT ol Koh of al2008)3 LA ZGA} o2& 9%
23 WA FAR AU plAA g ol FAE Bo] FoEM TaAe g wE
o Bo|oje] WAL ot Zahehe AHEIe] meet EE beael WIHA) WEL & 9
th AGAE TR A R Astel BAE B Bol AT olojel de ANHA gt
ohomeb BAMES oleje] Ae fol@ WAt e @ 5 et

2 At AGAL olofe] Arjd =71t ohet o]ele] Ao) e FANHE 2Ydrhe
H%E ANGozA FANEE FAE F1dolt ARAF FelEA Fel @ oIrlE AFe

GFEHOD olefe] A, AFA TN, FAIAA

B ATE Fdsiasl 20124 SEdTH) A9 ol AT A,

¢ ZEtetn A8t w4 hs kim@cnu.ackr, 042—821—5546, A&}

w2 letn A8k WA, shinyoojin@cnu.ac.kr, 042—821—7239, FFA A}
s ZPtetw G W<, jhrho@cnu.ackr, 042 —821—5544, w4l A2}
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[.A &

2 A oo Ao mhet o)A o] XS A skEE 1 Bao] gt FAHew
B A7 ojoje] Aol ®& /9L JPeai A7to|el g we) FAIG, Wl olole] Aol
we Fge e Azl e 2A BASEAS BAAT

e & ot AUAoR B FAS, YU Fat dREoR 2 FAtE 3

o] 1tkMiller, 2002 ; Patell and Wolfson, 1982). ©]9} o] YA AFH o= o]l FA|
Z(Earnings announcement timing)= A B g0 24 A|oA] £ F2o 35 Suslsta wt
g2 Y 50 3RE Haskstauat gk

U 5 2m0] A9 S2b Fotel] WG EARE A EAdo] wom £L fas =7 b Rbdy
Ak 2| &Ad0] =7] wFoll(Basu, 1997) AP A U Fasl £ Fao] FAANYS S
4 Atk Basu(1997)2 HIEF O & Patell and Wolfson(1982)S £& F271 & 7|9S Azt
= el FAst Y 527F e 719 ARt s =
Miller(2002) & ©]<)S g2 e 71dLd4= TA o]

[e]

zo0 -
= WT—/:?:]'

I
N
% ofy
04>
o
5
(¢}
e
_OL
e
o
i

£,
oL
r\"
b
z
o
o
42
L,
N
N
=
_O|L
L
I
B
41 o
i

7HAnalyst)2] dEFAE 5
stAY AF-EA7Ee] oS4
§ Z717F Al A F2(HE)
B yska ltk(Basu, 1997 ;
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sl o]ee] Ao upg} AlAe] WHS-% AJo|sltH(Barth et al., 1999 ; Ghosh et al., 2005).

ol¢} o] AFATt F& st B w28 FAXES AT felol AU o] Al
upg} Alke] wkgo] thEThH, P AE olele] A upegt o] FAIAH S 2T f<lo] gl
S & Utk F, 0] "o] 12 AY AYAE T TAE EFSla 7Mestd we] o]
FAstE AL & Zlojn, o]elo] Ho| Y AL APate HE FAE FHSta 7hsshd =
o] F FAlsE L & FHoZ V|E & Utk

olefo] M7 =Z7]o| me} o]eje] FAAF ] HETE A 7t HALHAARE o] ¢
Zof wpg} o]ele] FAAF ] thE 4= the ATE Zolhy] oyt weli B A A3
9 F(Kothari et al., 2005 ; Dechow and Dichev, 2002)cl] whg} o]2je] A& =% &ta o]ele] A

2t ADA7E oo AN S 2 steAE AR

=AY o]e] Ho] =2 VIFLFE o] TAE Fes BT ol T2 w2k v

229] APgEEo] thar] wiEel] o] Aol £ 72 Jheahd oS we] Husly

g Aoleks M3 AR 2 AT AGAE ol el A A7) #ik o}

o WHME AN S 2HITE A5 ANTLEN SAA RS TFASHE
&

ozt Al Fo @ onlE AEget

O 10
by



o|elol o m= HA7FZAJA|AES] XfOo] 99
2 7ol e thewh 2k ARl olo] Aol E ABATE PEste] HIE BE
Ak G AN E AR 2o tistel ARso] ANFANE SZRH 248 B

=9
w3t} agja wpR|Ete 2 AV Ao

R

Aev) A e ANaT

. A 2 7Hd 44

AGe AR FRAZFE 902 oltlel] Agke]el & FAIGdof ATHK ~IFRS B 715
). 714 AR e 713 o] ole)g el FAI)

19 HE B =
St =Al BB IE At Aol 522 o] Ao met FAlstE Aol HeAlE A
Tohe Aot
A

PJAF= 7Igel 38k FH F/R(FL 72 e Y Fo)of wet F7tdl] vhed =
9} o] o] x|&A o] tp2tta B a1gth(Patell and Wolfson, 1982 ; Basu, 1997). <& &
Basu(1997)= ©|2¢] A9 WY& 27t £ kvt W] Frll g, Y Fh £
TR} o]eleo] XA (Persistence of Earnings)©| Sthal B sl o] & ByFolo] SAZ A
A8t Basu(1997)= W gk AAEHT o] Qo] dolx]= Ao g, £L& Fadk HAdx
T} o]ofo] Eolx|= AR FHIIATE ByFoe vl &(F)e 7Hed we(=A) Q1A sk,
kAN 2] 7 e SA(EA) H7Eeke A o] th(Hendricksen, 1982 ; Watts and Zimmerman,
1986 ). EToe B AeolA ol =/ 14ska v &2 Z7]d Q1A gtt= Flo]
] njefe] Hx7|3t % of| 7]3tel| Fofolut H]E-2 1A A7E At dF AFES
o] HgFolo] Ayt Frhettta Haiska ltk(Basu, 1997 ; Ball et al., 1999 ; Holthausen
and Watts, 2001 ).

AYPATE T 7229 o] FAAE B o g} FAl9] KFAY] RIE)E thatta
1 113K Patell and Wolfson, 1982 ; Miller, 2002 ; Francis et al., 2008). Patell and Wolfson (1982)
T2 w2t e VIS W] FAst . Y w0t Sl V1S = 3T e Bansts]

A% .2 Patell and Wolfson(1982)& & Y27} 9l 7]9S 2] A o] Altal= A%
FAISH, VY 227t e 7192 A vkt o] Fol FAlgtkal B sl Miller(2002)9F
Francis et al.(2008) 52 727t e 7I9YTS FA19 ol S7igitta Hasiglth o=
71gel £ 729 i g0 A2 4 FAREHE 83t dvhe s gtk

71go]l Hushs o] Ho mgM T Alguhg-2 th2tk(Barth et al., 1999 ; Ghosh et al.,
2005 ). Barth et al(1999)& o]elo] X4 o2 Zr1eh 7|QdARZ Zole} o]ele] uls
(price —earnings multiples)”} ¥=tFal H.318} ). Ghosh et al.(2005)2 ©] %] (Earnings)?} 4]

2 8o

1) we find evidence that firms with patterns of increasing earnings have significantly larger earnings
multiples than other firms, and that the incremental earnings multiple is reduced significantly when a
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(Revenue)o| A|&A 0 &2 BT F7kek 7|92 o]k A &A 07 FI1g 7| HT} o]2fe] Hol
=3 o] 9k-g-A|S>(Earnings Response Coefficients : ERCs)®= ATl K13} T}2).
AePATFo| A o o] AGA7L F& oot Y 20 AR bE FARHE &8 9
NS 23 ska, o]ele] Ao upet A|7gRE-o] Aolsithd, g at= o]2le] Ao w
= Baste AR A9E felo] Utk w3 =33 £](2012)« o2 3 FAIAA
ol gt K(+)o ¥AIZF dvha Haustich whebs] A A G o] 2he 7192 o]fe] 4
= Al 4eE]7] Yste] 7hsshd olels W] Hastea & Aoln, o]ele] A
< 7Fsshd o]9E = Bastela & Flojnh o] 2 Qlste] o]efe] Hol & 7]
]

Q5% WA Ao GeFom oAl FE)o] wol A Holth o] 49l =elo] me}
3 B

Hia:olele] do] & 714U5% ol2 3412 o W@ Aolth
Hea : oleje] Aol e 1QUSE oA FS o Bol & Zoltk

2 AT 20029 5H 2011d74A] S AA B A(KOSP)SF Z A ZHKOSDAQ) 3
HFgEAA L sldshe 71dS rﬂ*&z 2 o]9je] Hof| wt FAIAHC] ThEAE AL
A

o W A wl mea ENEES

pattern of increasing earnings is broken(Barth et al, 1999).

2) We show that firms reporting sustained increases in both earnings and revenues have (1) higher quality
earnings and (2) larger earnings response coefficients (ERCs) in comparison to firms reporting sustained
increases in earnings alone(Ghosh et al., 2005).

3) AT ot QAR AAEAE THEA AR SFe 2] AA A o

Aol

4) Zd AEAI A ZB(KIND) EAIE = TAE2 o2 B 972 30%((H 2 15%)°]7

oln] FAF A oot o] R F A= FAITA AR dlFE . ole 5% 2UE A7

dof sk 2AF AAITA Al (SR 9], 2012).

5) AAFAA 28 9] ol AQ00AZM)NE FFE Do) ATA LS Yo FF5AL Aol
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T AlFEaL vk B ATe MEH ©1(2012), BT 92011), =47 9(2010), HIEH )
£(2009)° Wt 37 Al 7HA] o] dFAIY 7 I mE g o] FAYR gt
FEAFIHH L < 1>914 AlAlshe vkeh 2o} A A 2=(KIND)ol M = dA) A7de]
Fo} AAglo] FAIE FEE BF Algech wpebr o] HA AV FHE 719 gt
AARE o 23HE o] Tt 20023 5E 20113744 BALD A8t EAsE DA 719 —
T= 15,7007 olth 1 FellA] 129 AAPHRlo] ofd 392709 71 —A=E AlLjeith A
M AFAE T D4Aolt) wehA] AFAE P 28707 71 —AEE A9}t B

r2 ol

re

FolA oloje] Ao thek A Z AFA WAL AHGATh mebr] BA g e A
ATAZI EASEAGE 40 A ATARI A AT TYAS 24 5 g

=

=
% 2ol AYH BYAL 2T F GE 39987 71 -A=E AL Bk
3 olele] WS 7oz 9l 1% Bkl 1% olstel FVAo Seke 77 7Y -AwE
Aslgt. oleld B FEHYS AN HF /YAt 83637 oItk

<& 1> Sampling of data

E2FE0 3 T EF
A 2H A AL ARE e T e 7Y 15,700
<A <>
—12¢ ALPHRlo] opd 719 (392)
—AFAE7E gle 714 (2,870)
—AFH Y-S 7 F gle 7Y (3,998)
—o]9Je] AL V|FoR 1% FRAd ke 7Y (77)
H T HEE 8,363

ol

H

39t} Botosan and Plumlee(2002)= ¢
< WS E AMEEISTE £ A4 = Botosan and Plumlee(2002)2] ¥l me} o] o] FA]

MEAR AGHYOU AABAAN Y B0l F FEFALYEAN LFYRALE Tgete] BA
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Ao TAWS(Rank Disclosure)s AH8-3tal % 24 2~E|(Ordered logistic regression) 412
SRRt EY 2AH0R ARIAE ANARRE A3 Elapsed day) S AHEER] B8
AHNE F7HEA A A AZ Miller(2002)°]] whet FA12] & JAGFHA A FA], o] s
A, FFEIALFEA Y W Z(Frequency Disclosure) 2 27 3t}

Rank_Disclosure(Frequency Disclosure)= a + 1DACC,+ S ,Size;+ [53EPS;

+ B 4Big6Dummy,~+ [3 sLeverage,+ (8 Std.Ret,
+ B4SG,+ BsLOSS+ B oMKT+ 5 10YEAR

+ B ulndustry+ €, (1)
Rank_Disclosure, AR o] A g oS
Frequency Disclosure, - tA% A7to]elFAle] Hl=
DACC, 1% Jones ol o3t AjFFA AN
Size, 71T, BAe) AdRaE g g
EPS, CFREelY, Yl gy A
Big6Dummy, : Big6 A1 P, Bige A1 alldsta 1, ofy¥ 091 tin|<s
Leverage, CRANEE, FAFAE AFAZR U
Std.Ret, Z199R, €AY EEHA
SG, 1877, (B71M &/ 7] m &) X 100
LOSS, s, Edo] WA 1, ofyd 09l TmRE
MKT, D AT, KOSPIE= 1, KOSDAQS 29| #t& zte W4
YEAR DA =T
Industry S eel=hal

AgPAte oo AL A W] A7) (Kothari et al., 2005)¢} E ] A (Dechow
and Dichev, 2002)2 =73t} 2 Aol = H3 Ao wet o)) A2 Kothari et al.(2005)
o] A2 NS AL-&-3 e} Kothari et al.(2005)2] A 32 Wl 4 wE o A (2)o)|A] A|A|
&k ukel o] % Jones(1995) E& o FAMIO|E(ROA)E F7IE A Zlolth

; ~ ~ A " — AAR. N , R

DA = Ziit - aO( Ai—l ) +a1( REV/}Ztﬂ . ) +a2( Zilit ) g0 @

DA, WEZIS) 19 A E AR A

TAG, WE7IS) 9 = Y

AREV;, : ME7Y 19 1A% mEY wigE

AAR, 2 RE7I] 9] e viEAE sk

PPE, :E719 19 (A% APt HEkE

RO4;, /WE7IY i9 1A FATelE

Aoy PEY 19 R 7122
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TFE(Size)E AMFEAlYl AR gho = 79Tt
3 EA8H7] 918+ Aolth(Hassan et al., 2006 ; Lopes

and Rodrigues, 2007). 7|47+ 2E oA F2HE ¥4 (omitted variables)2] kS Wk gt}

Hassan et al.(2006) 5= 7199 A7t £S48 FAE Sdab dvta Busigitt 719
o] A3t FAld nAE G EAS7] 915ke] Hassan et al.(2006)0]] whe}t F<=0] 9 (EPS)
< A

FANE AAFEA PSS = th(Lennox, 1999). Wabd B AFo = AIEL S B
o] ¥xgalth Bigodummy = 7HAFIO] Bigeel &3HH 1, ofy® 09 S b=t

Ahmed and Courtis(1979) 2 Malone et al.(1993)2 FAjH|&o] =2 7|HLTF 3| A% Ko
gt FAIZF Hlsita skttt # A= Malone et al.(1993)]] whe} 52| 8] & (Leverage,)
< 23 2t FAH &S FAFAE AFFAR Y grolth

Sengupta(1998)= A1l FAldl FaFE Ptk Busiith & A4 = Sengupta
(1998)°l] whel A17H91 3 (Std.Ret)e E3Hetth AlG9E S 9dF7led & AR S4¢

i
ofl
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flo ofm
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A
dlo
A=)

( m}{_l
A
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s

_&

N} rlr

ok A w3 FAl S wA 4 ok B AgelA e 71 Aol Al riAE
JgS BA] flsted mEdA z%(SGt)—"— ol Z3Haieh wpA 2o 2 Ak (Industries)
AX(Years)H V| & 2o xg3te)
<i 2> o|gFAILe BEE AABIL Atk dACGH)AAZAILA o] FAIE 719
—AEE 119470 oln M FE F 14.28%7F FACGH)E A ZAILo o]2S FA BT

(H# 2> Frequency of Earnings Announcements by Disclosure type

FY Fair disclosure Material change disclosure Shareholder meeting announcement
2002 56( 9.88%) 440(77.60%) 567(100%)
2003 64(10.06%) 454(71.38%) 636(100%)
2004 115(16.69%) 468(67.92%) 689(100%)
2005 157(19.92%) 541(68.65%) 788(100%)
2006 162(20.05%) 577(71.41%) 808(100%)
2007 165(18.79%) 636(72.44%) 878(100%)
2008 116(12.85%) 645(71.43%) 903(100%)
2009 101(10.19%) 670(67.61%) 991(100%)
2010 127(12.27%) 665(64.25%) 1,035(100%)
2011 131(12.27%) 629(58.90%) 1,068(100%)
Total 1,194(14.28%) 5,725(68.46%) 8,363(100%)
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=
= AT olgTALe] T83 AR BA o] &HTh wHef ErIde] oA Lo wf
2 W] glvk olfe] Aol wef ol Ao Y S 2EIYE TS A

[¢)
P AFH] Aol 7GR ol AL MES BHT AAE <E
]
H

: S Ay PFAeR £1~-349 Mol Yehda glon #
T H gk £40~60L = Wgo] A eyttt ol= 2hdH gl ok FAIN dAF

HAAZA i3] sl WA 5 e Aol d3Enh

{# 3> Comparison First Earnings Announcements date with last year

Difference between Current year and Last year

7Y N Mean Median Min Max
2003 535 —1.03 0.00 —41.00 36.00
2004 603 1.80 1.00 —58.00 58.00
2005 684 0.64 1.00 —54.00 49.00
2006 746 —0.42 0.00 —59.00 36.00
2007 764 —0.61 0.00 —51.00 62.00
2008 813 —3.30 —1.00 —69.00 48.00
2009 874 0.08 1.00 —50.00 42.00
2010 961 —2.02 —1.00 —41.00 58.00
2011 950 —4.15 —2.00 —64.00 42.00
Total 6,930

4 x-l 73,.,].

<3 4> B X3H HFES 7EBAHE AASt Aok AA FEel tidt 7]=5A
]%ﬂ(Rank Dlsclosuret = ] AFAILL] AR 19 7SS & 7|gET
Alge AS onleiy, HF(5Yah) 425.09411.00)°1t). 74 2+ <*(Elapsed
day)= A7} o] FolH dAxe] 1€ 1°“="E1 ol FAA7IA 9] AHRALFE ofnletH, Hit(F

A3H)-E 47.20(47.00)0t}. o] = HFA o7 AU REE 47U0] At F o]S FAgE= A
< oju]git},

_1.4
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Full sample Low rank sample High rank sample
Variable Mean St Min Mean Min Mean St Min
(Median) (Max) | (Median) (Max) | (Median) (Max)
. 425.09 1.00 200.22 1.00 649.16 411.00
Rank_Disclosure; 265.60 115.81 163.92
(411.00) (1102.0) | (199) (402.00) | (625.00) (1102.0)
47.20 2.00 35.94 2.00 58.41 43.00
Elapsed day; 14.40 9.75 8.19
(47.00) (89.00) | (38.00) (55.00) | (57.00) (89.00)
. 1.82 1.00 2.10 1.00 1.54 1.00
Frequency Disclosure; 0.55 0.41 0.54
(2.00) (3.00) (2.00) (3.00) (2.00) (3.00)
0.01 —0.82 —0.01 —0.82 0.01 —0.81
DACC; 0.09 0.09 0.09
(—0.01) (0.83) | (—0.01) (0.83) (0.01) (0.53)
i 25.53 20.01 25.88 22.36 25.18 20.01
Size 1.42 1.63 1.05
(25.23) (32.39) | (25.52) (32.39) | (25.03) 29.77)
1575 —75481 | 2394 —75481 760 —48328
EPS; 9648.3 12263.2 5889.6
(302) (407015) | (459) (407015) | (193) (191378)
. 0.54 0.00 0.60 0.00 0.49 0.00
Big6Dummy; 0.49 0.48 0.50
(1.00) (1.00) (1.00) (1.00) (0.00) (1.00)
101.5 0.07 96.13 0.07 106.85 0.12
Leverage, 162.85 130.33 189.65
(69.31) (5765.4) | (66.12) (3635.96) | (72.12) (5765.4)
0.16 0.00 0.15 0.00 0.17 0.01
Std.Ret; 0.16 0.12 0.20
(0.13) (7.47) (0.13) (4.26) (0.14) (7.47)
17.26 —99.91 19.94 —99.85 14.59 —99.91
SGi 83.54 103.10 57.69
(8.97) (4548.03) | (10.46) (4548.03) | (7.52) (1283.1)
0.21 0.00 0.16 0.00 0.27 0.00
LOSS; 0.41 0.44
(0.00) (1.00) (0.00) (1.00) (0.00) (1.00)
1.56 1.00 1.44 1.00 1.67 1.00
MKT; 0.49 49 0.46
(2.00) (2.00) (1.00) (2.00) (2.00) (2.00)
N 8,363 4,174 4,189

9]

o ofgt A YN =2 ZHT) Size= 7VIGTER FA AAZE

wold oz BrlEe| e HYFA LR UE ghelth BigbDummy e Bigh ZAFRIE R o™ Bige 7HAFIC]
st 1, 0}‘4‘34 0%l YwR<FolaL, Leverage’= FAHE&R FAFAE

StdRet’= 7149 ES on|etn] YA EY FFUAE 236, SG=

< A7uEd o2 UE 3ol 1005 F3ted S e} LoSS= SA4Yn2

0?_]_ ‘:‘1 13] \_.‘T‘

v, Industry= FAE TS

5

n) st}

W49 Hol= v 2t Rank Disclosure/= t
L o™, Frequency Disclosure/= tA% A7to]|dFA]2] RIT
|

A o

o]

ALl gt Sl a =
o|t}. DACC,= Kothari et al.(2005) =2

Ft gkolx, EPSE T

At

, Elapsed day,

= oﬂ ofll o

FAZ Uie #telth
783= sty B7|vEY
4ol BAsislen 1, o™
]E}. npAEFO 2 MKTE KOSPIE 1, KOSDAQ 29| #= 2te AT, YEARE A=Y
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SAH = (Frequency Disclosuret)s= ©]9S FA|3 HIEE ou|alm] Hi(FYah)S 1.82(2.00)
olth, ol HHA o E FFFI L EA oldid® ‘YR HAATAYL e o]l FFAl

Ao FrHHo R o]9E %Al?&ﬁ}—t— AL ofu| gt

# A7+ Kothari et al.(2005)9] 235 AM&ate] o]l A& Aot A DA
(DACC)2] HT (T4 0.01(—0. 01)0]@ 7147 E(Size) = ARFEA | A2 5 FH e 3k
O 2 HIH(FLR)S 25.53(25.23)0]M, F-ol A(EPS) 2] H (T 1,575(302)°] Tt} Bigh
7l B 1] (Big6Dummy) o] 3 H(F F%b- 0.54(1.00)°]™, o] EE714 <] 54%7} Bigo7HAHel
O 2RH ME Bets AS ot} HajH]E(Leverage)d I (FY )< 101.50(69.31)
olm, A2 F(Std.Ret)2] H(TLa)< 0.16(0.13)°]th 719l AL <n|sts vlEdA
FE(SG)S] HTE(F V) 18.39%(8.77%)°] 1, =ATIH|(LOSS)S H(F L%k 0.21(0.00)

ojth. mA| o 2 A TR HIE(FTUR)S 1.56(2.00)°] T

<% 4o - FAEY(Rank Disclosure)2] TS 71502 925y g ago s 153
Aol Ve AIFS SR AXEt dth o] FAdo]l WE VALTE FAEH
(Rank_Disclosure)”} St} FAIso9 7F B2 EE(Low rank sample)t A9 7F =& E - (High
rank sample)2] FA]5=¢](Rank Disclosure)2] & H(ZF43h)2 ZH2} 200.22(199.00)2F 649.16(625.00)
ot}

A F(Elapsed day)e 3AcH7E B FEI %S FEo] 7hzt 3594(38.00)% 58.41
(57.00)% 20 °]’F o7t U= AL & 4= Slth FAIRI Z(Frequency Disclosure)2] H1(ZY3k)
2 717} 2.10(2.00)3 1.54(2.00)% FAITY7F & HEV|Qo] HHHor FAE ] ol 3t}

A=A AN (DACC)S Kothari et al.(2005)2] Zalol] olslo] %3l )32 WAooz ¥

A9 7F @2 2 (Low rank sample)®} FA|<9 71 =& HE(High rank sample)®] H(FY
S 247 —0.01(—0.01)Z 0.01(0.01)°]t}. o= FAEA7E w2 F29 A FH T o]
ace A4S oujgith

<# 5>t 23 xgH AFEe AAASFE At Aotk FAI I (Rank Disclosure) 2}

in

FA W % (Frequency Disclosure)2] A#AIFE —0.64% =7 UEITE ol FA|Uo] =24
= I Hxrt FAoe RS it dAdvtdor EA R AL HEEA AGEA
F7F 9 YElgz oy SAS 7 A3 TA 7 BEAAI n RGeS dolRr] Y8t
Oq + o) o)

=
AP A S(VIF © Variance Inflation Factor)E 43t 23} 25 ‘@A Zo} thaFidido] &
& 3
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(& 5> Pearson Correlation Matrix

Q) (2) () (4) (5) (6) @) (8) 9) (10)
(1) Rank_Disclosure, 1.00™
(2) Frequency Disclosure; | —0.64™"  1.00™"
(3) DACC, 0.02° —0.01 1.00™"
(4) Size, —0.30"" 024" —0.01 1.00™
(5) EPS; —0.10"" 005" —0.01 024" 1.00"
(6) Big6Dummy, —0.16"" 011" —0.01 032" 0.077 1.007
(7) Leverage, 0.04™" —0.01" 001  0.09" —0.08"" 0.0l 1.00™
(8) Std.Ret, 0.08"" —0.04™"  0.02" —0.13"" —0.04™" —0.07"" 0.04™" 1.00™"
(9) SG, —0.02" 003" 0.08"—003" 001 —002" —0.01 003" 1.007
(10 LOSS; 020" —0.14™ —0.01 —0.17"" —0.15"" —0.05"" 0.18"" 0.13™" —0.04™ 1.00™"
(1) MKT; 029" —0.15"" 001 —0.59"" —0.14™" —0.23™" —0.07"" 0.12"" 0.04™ 0.1

#, w0 Dol 42 p<0.1, p<0.05, B p<0.01 FEAAN F9-E on it}

o] o= vh3 7 2. Rank_Disclosure/s tAE o] FA Dol gt ]G], Elapsed day = 73
L 5o|™, Frequency Disclosure = tA % 7o F A2l HITo|t}, DACC = Kothari et al.(2005) =3
of ofgt AFH WA o2 ZHHI) Size = VIATER FAA N AAZIE FHS gholn, EPS= 9
coldo g Fr|eolds WPFAFE UiE gholth. BigbDummy = Bigo ZAFRIT W o™ Bigo 7HAFI
st 1, of™ 09 ©u¥gola, Leverages FAHIER FAFAE AFEAZR Uiw otk
Std.Retr= 7199 ES Qulsly A3t &) AFAAE 24512, SG & AP S sy F7|vjE
S ANvjEd oz Y gl 1008 F3te] 233tk LoSS = £4Yn & £4lo] dAEg o 1, ohd
091 tu]s o]t} wpx]eto @ MKTE KOSPIE 1, KOSDAQL 29] &g zte AR YEARE A=Y
u], Industry< ArFH 0] E ojulsit)

A
=5
(@)
v
rlo
o
19

FA=9](Rank_Disclosure) ¢} ©] 9] % F(H 121¢] do] BAE AA
sha STt o714, A9 (Rank Disclosure) = 7190l oS FAIZ do] &2 7P wa]

12 3ho] &AM 02 2918 w171 grolth. mebd ole AU £917k 19 At

>
L
0
=
i
IS
(o]

AR 719 &

S5 o] 5 W FAISATE A gttt FAIN E(Frequency_Disclosure)= 719 €] ©]

g5 2 W FABUSARIE)E onlgto).

6) 7192 “FACTDHAATAIYD, o|ARFFZAD, ‘FFFI 2P AL 0 o]de FAG FFF3
£AEAE WAV DA o Bl HER F1EHLAFAN TASKE 1L 7] FAY
Z SN FA e, FAEHALG A B o|dHFTFTAIE she 719 7] FAY T 7T 9 o
FA gt
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(& 6> Ordered Logistic & OLS Regression result

Rank_Disclosure{Frequency Disclosure))= a + S 1DACC;+ B :Size;,+ B3EPS:~+ B 4Big6Dummy;
+ BsLeverage;+ B ¢Std.Ret,+ $:SG+ 8 sLOSS
+ BgMKT+ ,8 10YEAR + ,8 111ndustry+ &y

Rank_Disclosure; Frequency_Disclosure
Intercept included —0.69
(1—1099) (p<.0.01) (—4.397)
DACC, 0.49 —0.09
(67177 (—1.56)
Size, —0.44 0.09
(526.35") (16.80°)
EPS; —0.01 —0.01
(1.73) (—1.34)
Big6Dummy: —0.16 0.02
(15.91°) (2.23"
Leverage, 0.01 —0.01
(39.05) (—1.949
Std.Ret, 0.26 —0.01
(5317 (—0.28)
SG, —0.01 0.01
(15.20") (345"
LOSS, 0.60 —0.14
(152.09") (—9.47")
MKT, 0.42 —0.05
(60.817) (—3.25"
Year dummy included included
Industry dummy included included
N 8,363 8,363
F —value(LR) 14056.30"" 2779
Adj.R? 0.1034

¥, 00 3w 22 p<0.1, p<0.05, 2 p<0.01 FFoIAM FoEHS 2u|3itl

o] ol g3k 2T} Rank_Disclosures tA% 012 FA Lol tat w91W 0| 1L, Elapsed day/= 737+
=o|™, Frequency Disclosure/= tA % 17ke]elgA]2] Rlxolt}, DACC,E Kothari et al.(2005) 23] <] 3t #j
FA gAd oz ZHIA) Sizes 7IQTER FAA| AARIE T ghola, EPSE FEwo|dog 3]
Tl WP FAFZ W Fholth BigbDummy = Bigh ZAITIH o™ Bige HARRIC ald3stH 1, ofUH
09! gr|R¥lgol 1, Leverage= F-AV| &R FAFAE AIEAZ U #olth SidRets 719AE S 2ns)
o A o] RFAANE SHslw, SGE AAES guisiy GrinjEdE ArvjEd ez YiE gl 100
< F3to] 43 LOSSE ST R £4o] dAsg e 1, ofyd 02 tirl<Eo|t). wpx| o 2 MKT
£ KOSPIE 1, KOSDAQ2 29| & Zte AT, YEARE QXU Industrye QG E 2v]3ich

o
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&7 FAIE Y (Rank Disclosure)?l Column 204 A &2 2 A(DACC)S] A4
049= 1%F=olA Frolatth ole AP HYNDACC)°l 55 A7 =the= A
ojmjgith, wpebx] AGAEo] o]e] Aol = AL SARE Q1A 5t o]FAE we] & Fo]
‘3}*‘: B AT 7R IR g

S 7 FAH E(Frequency Disclosure)$! Column 394 A &2 @A H(DACC)2] Al

_l

= 44 —0.09% FejatA] gow ofeje] o] FANMIEdd = Fejeh dF= MAA Fethe
A& 2fm @tk ol = Koh et al.(2008)7 dAISHA BEAF o] el FgEH st tal FAbate]
7R A ol HIAA] = ol BAIE ol FomA FApAte] ZIHA S wgo] Hielefl B
U oBzt Zatehs d(e19 9] meet = beat)o] WAEU] WEL F Uk BIAE FAA
o ZIAE 571 flste] FAE O ol AR ofeje] A& /i EA et mE A
Mmse} oefe] Ae foldh WAV YehA &= o 3l

FA)59)(Rank Disclosure) 232 OLS7} obd 9 22 2~€] BAS 4888191 7] wjZo] R’
2 A k=) 221y LR(Likelyhood Ratio)©] 14056.302-2 1% ==l A 2]} |
(Frequency_Disclosure) 23 9] A9 23 JepfE R°E A9 BH 1034%°] 3, B3 tlgt
F—value= 1% FolA felsith

=
of

T
b

<& 7> <# 6>°l] F7I5te] A G IHROA)E BAIsHA o] FAILH o]efe] Ao HAE
N3t A2 AASta ot FE5WME7E FAS9 (Rank Disclosure)?! Column 20014 ] &2
Y H(DACC)S AT 0572 1% Tl Folsith ol <3 6>9 A3e dA|atA 29
HE FAT Fol= AFH LYNDACC)o]l FTF ©]FAl ‘”O] =t As onlgtt
Column 32 =9H4E th4lstd] **17} o] Fo]7l &9 1Y 195 o] FAL7IA 9 7
7+ (Elapsed day)oll AAAE1E FH3F @& TEHUTE AMES Jf‘rr—; AN gt 714, A2
U4+ (Elapsed day)7} F5= ]S %7 % |3ttt 743 <=(Elapsed day)®l
AAJZIE A3 g5 T5AFE B4 23 AFH TAADACC)S] AlFE 0.122 1% F
Fol A froslt) ol FA<9(Rank Disclosure) = thAl3te] 732} <=(Elapsed day) S AH&-3}
A& Ade gERA v S Rt

o] FAIL L 71go] &3t Aol met Db ¢ vk & Aol Aot 7I]do] &k Al
ute} G ER S BA387] 93k] Column 49t Column 594 & 7]¢e] A3 AlZH(KOSPI
9 KOADAQ)o| wet Al &Ae Aas AAgth T3 HAKOSP) theh #2427l
Column 414 7%= BYANDACC)S] AGE 2+t 0.82% 5% 3ol A 42k, KOSDAQ
714l tig AZA Q1 Column SAlA = A 74 LA A(DACC)S AlFE 0.552 5% FolA
Frefsttt ol A9 A5 AT Y] FFE o]dFA|Le] =t A2 onldth

i Ao
S~

o,
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<& 7> Ordered Logistic & OLS Regression result

Rank_Disclosure(Elapsed day)= a + 1DACC,~+ B1Size;+ B3EPS,+ j3 4Big6Dummy,
+ BsLeverage,+ [ 6Std.Ret,+ 328G+ B sLOSS
+ B9MKT+ B 10ROA,+ ,8 nWYEAR+ B 121ndustry+ &t

Rank_Disclosure; Elapsed day; KOSP! KOSDAQ
Intercept included 6.54 included included
(p<.0.01) (61.64™) (p<.0.01) (p<.0.01)
DACC, 0.57 0.12 0.82 0.55
9.07°") (3217 (4.127) (6.487)
Size, —0.43 —0.10 —0.55 —0.15
(507.76™) (—27.73") (537.217) (18.50™)
EPS, —0.01 —0.01 0.01 —0.01
(1.06) (—1.06) (0.06) (0.27)
Big6Dummy;, —0.15 —0.02 0.08 —0.28
(14.05) (—2.927) (1.49) (28.537)
Leverage, 0.01 0.01 0.01 0.01
(28.24") (5.10) (9.2277) (28.117)
Std.Ret, 0.23 —0.01 —0.60 0.43
(424" (—0.31) (5.607) (11.09°7)
SG, —0.01 —0.01 —0.01 —0.01
(15447 (—3.62) 2.79) (15.97°7)
LOSS, 0.41 0.04 0.12 0.59
(5533 (4.28"7) (1.62) (71.06™)
MKT, 0.45 0.05
(66.54”) (4.55")
RO4; —0.94 —0.12 —1.28 —0.88
(54.85") (—4.78"7) (14.08") (38.89™")
Year dummy included included included included
Industry dummy included included included included
N 8,363 8,363 3,661 4,702
F—value(LR) 14100.29" 64.34™" 5992 467 7533.70™
Adj.R? 0.2189

w, w2l ZbZE p<0.1, p<0.05, 2 p<0.01 FEAA FIEHS :

o] ol o3 2t} Rank Disclosureq= tA % o] FA| Ao et &M g=o| 11, Elapsed day~= 733
4=o| ™, Frequency Disclosure/= tA% A7ro]FA|2] Hlxo|t}, DACCE Kothari et al.(2005) E3 o 2]3t )
FA DA o7 ZH AT Size = 7IQTRE FAL] AARIE AT fholx, EPSE FEEolge R 97
golo) g W FALR Uie gho|th. Big6Dummy = Bigé ZHAFITIH] oW Bige 7HAkelol aldsld 1, ofd
091 gr|¥ o] 1, Leverage = F-AVEE FAFAE AIFAZE U #holth StdRet= 71998 S 9ns)
AFAEY] FFHAR 3L, SG= BAAEE nlsiy B7IMEA S ArEd o & vUE gkl 100
Fate] S3 Tt} LosSSe SAUn R Sdo] BASGIoH 1, ofyw 09 tuRigre]t), wpx] ke 2 MKT
KOSPIE= 1, KOSDAQ< 29| s Zte AT, YEARE A=YV, Industrye AFATRE ofn|ghc).
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)
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<{# 8> Ordered Logistic & OLS Regression result
Rank_Disclosure(Elapsed day)= a + 1DACC,~+ B1Size;+ B3EPS,+ j3 4Big6Dummy,
+ BsLeverage,+ [ 6Std.Ret,+ 328G+ B sLOSS
+ BoMKT+ B10ROA;+ B W YEAR+ B 12Industry+ €,

Large firm Small firm Higher EPS Lower EPS
Intercept included included included included
(1—1099) (p<.0.01) (p<.0.01) (p<.0.01) (p<.0.01)
DACC, 0.63 0.58 0.26 0.47
(3.69") (6.177) (0.90) (3.15%
Size, —0.57 0.01 —0.50 —0.32
(434.40") 0.01) (371.18™) (105.46™)
EPS, 0.01 0.01 —0.01 0.01
(0.14) 0.23) 0.21) (3.87)
Big6Dummy, —0.12 —0.10 —0.11 —0.17
(4.337) (3.45" (3.63") 9.42°7)
Leverage; 0.01 0.01 0.01 0.01
(12.69™) (14.637) (8.44™) (24.24™)
Std Ret, —0.26 0.35 —0.12 0.28
(0.64) (7.72°" 0.14) (520"
SG, —0.01 —0.01 —0.01 —0.01
(3.937) (10.027) (3.53") (1.90)
LOSS; 0.10 0.61
(1.18) (721477
MKT, 0.57 0.54 0.21 0.72
(50.37°) (4033 (6.637) (93.677)
ROA, —2.26 —0.84 —2.48 —0.26
(34.23™) (36.99™) (53.16™) (3.399)
Year dummy included included included included
Industry dummy included included included included
N 4,182 4,181 4,182 4,181
LR 7098317 679137 6900.79"" 6896.60""
Adj.R?

#, #x 9 owxiz Z42E p<0.1, p<0.05, B p<0.01 FTAAA FE-E on|gn.

Aol Aol= tha3 2t Rank Disclosure/= tA % ©]FA| Lol gt =Y WG0| 11, Elapsed day~= 7334
o|™, Frequency Disclosure/= tA% 3ol lgA]19] Hlxolt}, DACC,E Kothari et al.(2005) 23l <] gt A
A BN o 7 ST Size= 7IQTERE AN AARIE H3 g, EPSe THEC|Y 2R 7Y
o9& W FAFE U #holth Big6Dummy~= Bigo ZARIEI T o™ Bige AACl| siEshH 1, ofy™
o] Hu|¥H o] AL, Leverage = AR &R FAEFAE AEAR UE ko) StdRet= 71998 S <vlst
el &) FFHAR 481, SG= B onlet BrlmEd e Ar|mEd o R e gl 100
#ote] S gtk LOSS= SATN R S4o] Bt od 1, ofUw 091 Y| grolth uix| 2o =2 MKT
KOSPI= 1, KOSDAQ2 29] #& Zte AT, YEARE XUV, Industrye AHAE RS 2u]3ich
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Column 2= 7|H7tE7F & 71l thet v‘f’.‘}%ﬁﬂ'i AAeta glom B4 A A T
H(DACCY2] AFE 0.6322 10%FTolA < 714l tig E4A T
Column 32 A&7 BN DACC)] AlS7} 0.58% 5% F=ollA Frolsitt. ol w27 2
7199 75 A dPHo] S5 o] FA|L] = :
ol FAIU L g} #Ho] 1S 4 Utk Column 48} 5= FEEo|A(EPS)Y] T4k
< 71Fo 2 FEEo|(EPS)0] & 71T Z 7oz Yro] o] gAY o] Ao #
AE TA AT FEol A(EPS)o] & 719l that £A1 24 7S] Column 4 oA A2 LAY
(DACC)S] AlFE 02622 Fol3kA] &th 8y 3o (EPSy)ol 2 7]l tigh #4
A9 Column 5914 & AFH TAYADACC)S AG7F 0472 10% oA 2] shA Vet
Wt ol FEol A(EPS)©] A 719l AS A G do] FFE o]FAIdo] =t
A& omsit},
olfe] F7HEA ARE FFoH FAVIALTE, 7RI A2 QYT S, Tl
o] & 7|AUFE YA o]le] Ho] Yo H5 e E
(non—stable)ql 7] o] o] Ho] sta= offFgA|do] =ofAA R P #(stable)?] 7]
= o

olelel Aol w} o]l FAYEG 2HEA vt

NGe FE AL FUAOE W) FA, G FaE JRAoR W) FAGE A
917] whie] AGAE AFHOR olele FA AHL AeFozA AN EL ol

oM ] Esbe Hzand Gk Be AAAN olge A
A2 BAdR oL IS ] B Uk Qi) Fa3

O

)
Lo
S

o
= =21
Kothari et al.(2005) =& wha} 24 A2 LS ALga1A0.

)
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o] Bol & Alolehe= 7Hd 2= AA A &skth o] = Koh et al.(2008)7 A3 A GA7} ©]
A& dFrHshe tal FaAte] 1A vAA] e ol EAlE Bl FeEA FAR
ZIHAE w0l o9 9] meet L beats DAt & Aol MIHNY] W2 5 vk B
s FARAE] ZIHAE ‘7%%71 st FAE B ol AT o] A& /WEA etk
uebA FAMIESE o]oje] A2 frold AT dehdA s ¢ glnk

1

AT Ao o] Ho| 45 o] W] FAstE AR YEhTE T3 FHE
A A3} KOSDAQ 719 L FE, 71 E7E A2 7145, FEcoldo] 22 7dds5 ol
A= o]l Ho| e AL o] FAIYo] ZA YEFITE o]= £ A (non—stable)d] 7142
o] <] = 2]

3
o] Ho] BrE5 oA Lol =IAIARE b A (stable)?l 719 o] eje] Aol w2} o]
[eX3 =
1= p

FALE 293 Qeohe Aoz A¥T 5 9
2 A7t 397} olofe] Ak =7] Bk opek olele] Ao meE FANEL 2
The 43S ANFORA BAAEE FAHE 7ol ARAY BB fol e v S
A olole] Ae AFALe BakaA BAHA 7] B ARAG FARE] 47
% % girh 2, FY J14el tistel AdEsh BAARE vlasAY, 247193 Fe
A= FANHS MAFOZA ARAG FAAEE ]9 do] B YUE AS & 9]
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Earnings Quality and Disclosure Timing

Heung Shik Kim" - Yoo Jin Shin™* - Joon Hwa Rho™*"

<{Abstract>

This study investigates whether firms with better(worse) earnings quality make earlier(later)
annual earnings announcements using sample firms listed on the Korea Exchange(KRX). Annual
earnings announcements are operating performance disclosure, earnings change disclosure, or notice
for stockholders meeting, whichever comes first. Operating performance disclosures are pro—forma
interim disclosures for the purpose of providing useful information to stakeholders. Earnings change
disclosures are conditionally mandatory for firms whose predicted sales or earnings change by at
least 30% from the previous fiscal year.

To examine the potential association between earnings quality and earnings announcement
timing, we compare the timings of first earnings announcements made by both firms with better
earnings quality and firms with worse earnings quality.

Results show that there is significantly positive relationship between discretionary accruals and
earnings announcement timings. Firms with bigger discretionary accruals tend to make their first
earnings disclosures later than do firms with smaller discretionary accruals. This findings show
that earnings quality influences firms’ disclosure timings. This study has contributions in assisting
stakeholder’s investment decisions and financial analyst’s forecasts.

<Key words> ecarnings quality, discretional accrual, disclosure timing

* Professor, School of Management, Chungnam National University.
*+* Ph D. Student, School of Management, Chungnam National University.
##% Professor, School of Management, Chungnam National University.
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