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F_Perfom;j,= By + B1 ESGR3;, + B, ESGR3;, + 3 SIZE;; + B4LDR;; + 85 GRW;,
+ 86 LABOR;, + 87 BRANCH;, + 85 AGE;; + B9 RURAL;, + 10 ORG,
+ B,/ LOSS; + ZY+ 3R + e, 21(3)
71N FERHTE N F9 AR T2 AFAIEF Perfom) 2 724 S| oAb
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IAAFYA B, INAES] 7FsRE Fofgt AS|FALFH(ESGR3)S SAATA B2A,
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CE 1> 7S

Variable N Mean Std Min Q1 Median Q3 Max
Profitability NIM 6,946 0.020 0.006  0.007 0.016 0.019 0.022 0.046
ROA 6,946  0.004  0.006 —0.022 0.001  0.003 0.005 0.032
Growth GRW Dep | 6,946  0.060  0.063 —0.024 0.030  0.045 0.068 0.419
GRW Loan | 6,946  0.021  0.025 0.000 0.004 0.014 0.028 0.157
ESGR 6,946 0.180 1.234  0.000 0.009 0.074 0.175 50.163
SIZE 6,946 99,357 120,747 405 29,750 66,235 122,688 2,049,116
LDR 6,946 1.245 0.626 1.004 1.073 1.104 1.153 5.938
GRW 6,946  0.012  0.132 —0.292 —0.076 —0.002 0.087 0.443
LABOR 6,946 10.000  9.000  0.000  5.000  8.000 13.000  105.000
BRANCH 6,946  1.000  1.000  0.000 0.000  1.000 1.000 10.000
RURAL 6,946 0.338 0.473  0.000  0.000 0.000 1.000 1.000
ORG 6,946 0.155 0.362  0.000  0.000 0.000 0.000 1.000
LOSS 6,946 0.116 0.320  0.000  0.000 0.000 0.000 1.000

F1) B4 A Al g @2 3NE R 7FEAI(ESGRI)E AHESIA U # RellX e FEAE Akl T
L] FEhe AA R

F2) A Al SIZE, LABOR BRANCH W& AR gk sfglout & Holde AdRD g2 35k
% 9 #s AN

F3) SIZEQ 9= winkel ALS] FHGFH(ESGR)= 71 Z2EAT 119 @ A &AL gn)git)
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2 ATeE AS5EE A9 2A03)= A5l -?4'5‘]—04 2| 245" (Ordinary Least Square) B
&3ttt ool <& 2>+ 7M1, <iE 3> 7P 20 tig 74zt 3| EA A To|t

(B 2> A3SEES ANE 20| T njRls JSHEEEA)

Profitability Growth
Dep Var.
NIM ROA GRW Dep GRW Loan

Variable B (t—value) B (t—value) g (t—value) g (t—value)
Intercept 0.0715| 2537177 —0.0387| —11.532""| 0.3564| 4.754°| 0.0155| 0213
ESGR3 0.0045| 14.494™| 0.0021| 5.801**°| 0.0002| 0.030 0.0035|  0.440
SIZE —0.0033|—34.710""|  0.0017| 14.620™" | —0.0005| —0.178 0.0152|  6.143™
LDR 0.0072| 40.609"| 0.0051| 24.344™"| 0.0662| 13.666""| —0.0020| —0.423
GRW 0.0016| 3.484™| 0.0096| 18.006™" |—0.3347| —1.287 0.4645| 1.841

ko sk

LABOR 0.0039| 14.482""| —0.0021| —6.462""|—0.0111| —1.575 | —0.0126| —1.849"
BRANCH 0.0007| 4.765"°| —0.0007| —3.493""| 0.0250| 6.050""| 0.0184 4,587

sk ko

AGE 0.0011| 54687 0.0003| 1.024 |—0.0282| —5.114™"| —0.0268| —5.006

RURAL 0.0004| 3.464™| 0.0004| 26117 —0.0229| —7.313""| —0.0080| —2.629"

ORG —0.0015| —7.649™"| 0.0047| 20.511""|—0.0885| —17.136""| —0.0536| —10.687"

LOSS —0.0015| —9.647""| —0.0037| —19.388" | —0.0222| —5.155""| —0.0088| —2.119"
Fixed Effect Included Included Included Included
F—value 219.386™" 80.783"™" 36.622"" 41.789™
Adj R’ 0.509 0.275 0.145 0.162
N 6,946 6,946 6,946 6,946

F1) W] Hel
F Perfom =7 &9 AFFEZTE ATEAG=1,234);
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= A
3| 2ALFH] 3IMNA=R 7HFX(ESGR3)Y SAAT B9 #E 0.0002Z FAA SR gt gt
o] JehA] ¢keth ole /M @9 AR EZRFS ARSI ZAGEH A F Fol SUHETE AN
FAGEANE T TS AR L5s nlgt

FEAFE YEFAFEGRW Loan) & 23 A3}, A13) 58 g5H] 37/1d 2] 7} (ESGR3)
o] 3|AAIF B2 FH 000352 BARCRE o] dt gro] YepA] et o= E T8 ARTEY

o A FABEN AF FF0| FAT4E AW 99l AEETY UEFI AL Fel@
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AFA R AA NH 9 AR FXF A3 L AF Tl TreiHgE de53
HEF9 A ddde Fole Gl gle o= Uepdtt A58 35 (GRW Dep), HE247
E(GRW Loan)9| 25 §2]3 o] glth= e 027 dFFHEE 53 A2 2o}

<1,

YEF sue) A8 gd B AZo] Ak vvRe ofv gt

e <E 3> Y W9l AREET A TALEY ATAT el MARBAZ 7}
A Ao o3 7Hd 20 Wit 3R Aol

WA o) nXE GIgS AHEH ETEUSE FolulRANIM) o2 B AT 304
w9 7hEA S Rl AL FALEH ] AFESGRI)S AAAF 9 FHE —0.0055 1%
FrolAl el et ghol YehdH, AR FdEE Y] 3/Md e 7SX|(ESGR3)S S AAST 529
ghe 0.0092% 1% FEANA @ grel ehdth ol A 99 AR E2R AT LT
H] A& o] ol AuRINIM)Hl mIX = o] 33 st €3 d =2ds
SatgON\)Ehe FEle NEe BAagaAel AL uidtt 9 BY AnE Fa) olanil
(NIM)O) P13 kol gHaelr] Aldkele A A8 BT NS FE(Optimal ESGR3)S
Aza Azl 22F 11,0009 tE) 0.849 0.2 vehdt)

a‘é

e

¢

IR 2 FEWREE FAE| I E(ROL) 2 BA T AR AR 3/d R HEAE 3
ki *}ﬁ”ﬂ 2509 AFESGR3)S) AAAT B9 Fhe —0.00282 5% FEAA Fole @t
o] Yelytom, Aslg A &5 H] 3/ d e 715X (ESGR3)2] SAAGT 5,9 Fe 0.0044Z 1%

ol A Tr«]d ol vepdth ol 7 @9 AR FE2ES A3 EE] A E Tl B
Aol A E (RO PA= FFE A ST 9F T 2@ u s\
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1,0009 thE] 0.799 2.2 et



At SSHES0| M7l Ojxl= g 75

B 3 MSPES AE +20| MR DRl FS(HHE2A)

Profitability Growth
Dep Var.
NiM ROA GRW _Dep GRW._Loan
Variables B (t—value) g (t—value) B (t—value) g (t—value)
Intercept 0.0717 | 23.050""| —0.0469 | —13.876™"| 0.4052| 5.383""| 0.0624| 0.855

*kE *% *kE

ESGR3® | —0.0055 | —4.929™| —0.0028 | —2.332" | —0.1521| —5.679""| —0.1461| —5.625™
ESGR3 0.0092 | 10.530°7| 0.0044 | 4.677°7| 0.1099| 5.243 0.1089| 5.353

EE 1Y sk

SIZE —0.0032 | —29.932""|  0.0020 | 17.832"| —0.0021 | —0.810 0.0137| 5.492™
LDR 0.0019 | 17.842°| 0.0031| 27.115™| 0.0670| 13.864™"| —0.0012| —0.252
GRW 0.0033 6.8317"| 0.0111] 21.002°| —0.3608 | —1.390 0.4394| 1.746

LABOR 0.0043 | 14.858™"| —0.0020 | —6.225""| —0.0116 | —1.649" | —0.0131| —1.923"

sokok

BRANCH 0.0008 43977 —0.0008 | —4.185™| 0.0239 5.8057"| 0.0174| 4342

sk

AGE 0.0009 3.780°"|  0.0001 0430 |—0.0298| —5.412""| —0.0283| —5.300"""

sk

RURAL 0.0005 3.952""1  0.0004 2.5117 | —0.0248 | —7.884™" | —0.0098| —3.209"""

Kotk sokok

ORG —0.0013 | —5.688 0.0035| 14.6157"| —0.0849 | —16.346""| —0.0501| —9.938""
LOSS | —0.0018 | —10.439""| —0.0037 | —19.364""| —0.0209 | —4.868"" | —0.0076| —1.832"
Fixed Effect Included Included Included Included
—value 146.223™ 83.461°" 35.730" 40.560""
Adj R 0.416 0.288 0.145 0.162
N 6,946 6,946 6,946 6,946
Optimal N /N N /N
ESGR3 W0.84 per WO0.79 per W0.36 per W0.37 per
W1,000(asset) W1,000(asset) W1,000(asset) W1,000(asset)
1) ofel olQ9] ¥ Hoe <k 2>9} Tt}
ESGR3=3/1 59| 7}5X 2 Roig} Als) 2 &2 o] A7

F2) wwr, wx, w2 242 1%, 5%, 10% oA fre] Aotk
F3) A4 A8 B DEH] A& FF(Optimal ESGR3)E A EA oA =24 3914
B2X BHE EFFT, o|F B3l =EF A&H AF FES AN WIHE it
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LEv] 08485 AEF= o AT LTH] AE0] 9

HA o]F F i, 712FAT 1,009 A EEH] 07992 AEAS o }\]—i]—g’—‘d;‘zal—
FH] AFo] ANA A RO PIA= Gl HHd o]F & Atk ol
Z1ESAZAM N B9 AR T2 INdRS] THEAE Tl ALS TR g Zl% FE
(ESGR3)9] %to] 0.18U5 1| drhyl AAHEG < 4nf 2744 ALs] g der & &4t
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Hete elgd FAAY 4L 1A £ vk
S0 & 2370l VIR E YFS A EN FEAEE 2 E(GRIW Dep) 2 H-47 A,

3NAEL] 7FFA S o3 AL A eEn o AFESGRY)S AAASF 5,2 e —0.1521%
1% ol A fel et ghel Yelom Alslgdgst] 371d=e] 7F5X(ESGR3)2] S AAS B
O] & 0.1099% 1% Froll A ol gk gho]l Uehdtt o= 7 &9 AY 523 A3l g
ZH] A& 30| AFAFE(GRW Dep)oll MXE Aol S Nttt 94 30 =2
P& o O3 FEQ N v aFRA A& 9u|ditt o] ATE T dE4
E(GRW Dep)ell WA= FaFo| Hasty] Al&tste HA AlSlgdLE8] AE FF(Optimal
ESGR3)& ZAF 1,000 tiy] 036902 2t=Hn,
ol¢} mVIA & FEHEWFE WEFAALE(GRW Loan) 2 23 A3} /AR 75A 5
Hol3k ALl TR EEH| 9] A F(ESGR)S AAAF A2 e —0.14612 1% FaolA 723
Zho] UEhtom Al 23 &5H] 3/0d %] 712X (ESGR3)S) B AAT B9 76 0.1089= 1%
FrolA] ot gho]l Uehdth ol N 29 AR BT A 3RS EH] AFE 7ol Ul
ZE57E(GRW Loan)°ll WA= o] 733 Nttt 44 3o 2@ | 30\
she FeHe] NP9 HAFHALS vl ¢ B 2HE B HES3TE(GRW Loan)
o WA= o] HAastr] AlFshe HA ALE]FAdLDEH] AF FF(Optimal ESGR3)< At
A, F224F 1,000 the] 0.37¢9 02 Jepdth
A goksiAd ME @9 AR F2EY A3 ST A E o 9 A de
= 337t e B e ® Uehdth 712 FAE L0009 AL 3l EE ]
03695 A& S u A8l TS| A Fo] dFHIE(GRW Dep)oll WA= Fako] A0
Z ZARF 11,0009 A8 25 03798 AEAS v A3 T EEH|
Zo] WEFAHAFE(GRW Loan)°| P& Ggko] HH | o] & Utk <& 1>9] 7|&FAF
1718 &9 AT 3/ E 71535 Fo g A3 3 254 A& FF(ESGR3)9] ¥
1809l & meldthd AR EYt oF on) FE/A| ALS| B EEH S G o o5

A=)
=
Y
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Ate|SeigS0| APl 0jxls dg 77

o} ARG dFet= FHE AMRURAL)SY 7NE &9 AP T3] A8ladgdsr] &
o] AT nX= Gako] thE AR d)/Fsitt ofuf A9X| Y A i = 7 AW
FHSEAF 2097 m|RE x| Golt}
F_Perfom;j,= By + 81 ESGR3;, + 8, ESGR3;, < RURAL;,+ B85 SIZE;, + 8, LDR;,
+ B85 GRW;,+ Bs LABOR;, + B7 BRANCH;; + Bs AGE;+ B0 RURAL;,
+ 810 ORG;; + B, LOSS;; + XY+ 3R + ¢4 21(4)
o714,
RURAL=A8lA(gde)) o] A8 &9 AdE 2ol 1, ohdl o

olo] thit 2eg2 ”(4)«1 3]ARA o)t} ol FAHGFE= AL FH EEH] 37HWE91 7}
SA(ESGR3)S] 3|AAITY 81 Al 3dEEH] 37 =9 7} 1
o] B (RURAL)®) ﬂi}tﬂé-‘ﬂ AAFA Boolvh 2R
AT el wR= o] FrrThE B9 #E Folek & +)ﬂ o=, 03 o] FhAagthH
B2S] e T () #o=E vERd Aol

E 4 2XE ARSEES NE +20] P00 Djxs SS(AEEA)

Profitability Growth
Dep Var.
NIM ROA GRW _Dep GRW Loan

Variables B (t—value) B (t—value) B (t—value) B (t—value)

Intercept 0.0715| 25.423™"| —0.0387|—11.531""|  0.3565| 4.757"°| 0.0155| 0213

ESGR3 0.0036| 10.039""| 0.0021| 5.047""| —0.0107| —1.141 0.0038| 0.412
ESGR3 XRURAL| 0.0035| 5212 | —0.0000| —0.013 0.0423|  2.362" | —0.0010| —0.060

SIZE —0.0033| —34.617""| 0.0017| 14.613""| —0.0003| —0.114 0.0152| 6.139™

LDR 0.0072| 40.944™"| 0.0051| 242877 0.0669| 13.793""| —0.0020| —0.426

GRW 0.0015]  3.402""| 0.0096| 18.002""| —0.3368| —1.295 0.4645  1.842°

LABOR 0.0038| 14.429""| —0.0021| —6.461""| —0.0113| —1.609 | —0.0126| —1.848"

BRANCH 0.0007|  4.697™"| —0.0007| —3.492""|  0.0248| 6.014""| 0.0184| 4.587"

AGE 0.0011|  5.412™| 0.0003| 1.024 | —0.0283| —5.143""| —0.0268| —5.004™"

RURAL —0.0001| —0.483 0.0004| 2.063" | —0.0287| —7.215""| —0.0078| —2.031"

ORG —0.0014| —7.175™| 0.0047| 20.428"| —0.0874|—16.858""| —0.0536|—10.648""

LOSS —0.0015| —9.374™" | —0.0037| —19.360""| —0.0217| —5.031""| —0.0089| —2.119™
Fixed Effect Included Included Included Included

F—value 214.539" 78.395"" 35.546" 40.554™"

Adj R? 0.511 0.275 0.145 0.162

N 6,946 6,946 6,946 6,946
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F1) okl o9l W Fole <k 2>9 FY3ih
RURAL= *94%1"%‘ %‘fﬁﬂ) 2o 7 H A% i?‘,f.}olﬂd 1, opd¥ 0.

SAAE R AL FASE A E Fo] S nAE IS ATEE FEUFE Fo
nRINIM) .2 B A, A3l 2] /A= 7S X(ESGR3)9] SAAS B
0.0036°-2 1% Faoll A F2J gk gho] Yephdt ZELLESGR.? XRURAL®] S|AATF B,
0.0035% 1% oAl 23t ko] Yepdt) F5WUFE S| ERO4)Z B4
A1) 2R eEh] 3R] 7} (ESGR3)<] ﬁl%ﬂﬁl—r 8,9 FEE 0.00212 1% F=olA &
gk gko] Yehdth Wbl ESGR3 X RURALS] S| AAG B9 32 —0.00002.2 FAZHCZ &
°]gt ghol UrE‘rUer o=

M e AT 73% woAE 2 B AR ol AukR(NIM) ol F-ol g H(+)
o] & lew_ ALE TR L EHE 2T AEQl JIHROA) SHAMNE gt H+)9

o

il

o X

Lo

1
S AR

o r

1
e

2

Lo
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Z
Ej

=

lo

Qo] EANE Ae AFTABER AZo] JAFAS F/HIA FFH 02 FolofolE o
G AT QeE nlant 5, A TALE 192 AZA AR 1900 3A S
F1i7] w o] seole] Fte] FHAL AL WAL Qo B 4 vk S 29979 )
W W) AYERTRURALY 35 S0 2 7 59l ol Al gl

HH) dFe PAAT FACel A EROY = ol d&] e Aoz Yephdr
$E(GRW Dep) = A8 23}, /13|38 25| 370 d20] 7Ha21(ESGR3)
o IAAAF B9 FHE —0.01072 BAACE 93 gho] YEh}A] Pet) :Laur ESGR3
X RURAL®] 3|AAIF B8] 32 0.04232.2 5% T
£ NEFHLE(GRW Loan) 2 A3 A3, A3 d 254 371d =9 7}%il(ESGR3)4 ﬁ;ﬂ
AL Bio] 2 0.00382 FAH R Folqh gho] UEhA] @t B3 ESGR3 X RURAL®] 3|
AAF B9 e —0.001022 SAZ R F23 gho] YERA] &&=
N 99l AY ENQ«] A% ol 2 4E(GRW Dep), NEFA XJ%‘(GRW_Laan)oﬂ nE
g < %“’1 E}b A2 o gRH JdgdrE Fg ARxdo|v $S FFEe] =
Zi A A ZFo] 37} nEhs onjgith g A9 A
HFHEE 3 ARG E ALEFE
= v Fhdle &3} vinjgs o]tk

24 _/r_é oq] %L/\é 2=
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ool 0|xl= &

Lf, ARX[E Ate| SIS0l et RSAok(H| A 2tA)
52 2 3)elA YHAGRURAL=0)2 A A(RURAL=1) EELZ rolA] A3l Fd
g2yl QLA 7t B AETA 7 JERIE=R] St A Sm] AR
CH 5 AMAE AR|BEES K& £F0| 440 0jX|l= FEH(HHFEA)
Sample Urban Rural
Dependent
Var NiM ROA NIM ROA
Variables B (t—value) B (t—value) B (t—value) B (t—value)
Intercept 0.0610| 17.891""| —0.0427|—10.236"" | 0.0789| 15497 | —0.0287| —4.719""
ESGR3 | —0.0077| —6.590""|—0.0034| —2.404" | 0.0041| 1.908" 0.0071  2.744™
ESGR3 0.0092| 9.669""| 0.0049| 4.233"™| 0.0035| 2.384™ |—0.0021 —1.185
SIZE —0.0029|—25.167""| 0.0018| 12.620"" | —0.0036/—20.174""| 0.0012| 5.734™
LDR 0.0084| 36.217°| 0.0046| 16.349™" | 0.0063| 23.089™"| 0.0058| 17.775™
GRW 0.0016| 3.063""| 0.0091| 14.439""| 0.0017| 1.961” | 0.0110] 10.828"
LABOR 0.0039| 12.833""|—0.0021| —5.667"" | 0.0029| 5433 |—0.0013| —1.992"
BRANCH | 0.0001| 0320 |—0.0008| —3.723"" | 0.0015| 5.285™"|—0.0005| —1.309
AGE 0.0010|  3.874™"| 0.0004| 1310 0.0016/ 3.9757"| 0.0002| 0.448
ORG 0.0003|  1.394 0.0050| 17.033"" | —0.0033| —9.228""| 0.0044| 10.313™
LOSS —0.0011| —5.847"" | —0.0034|—14.136"" | —0.0020| —7.399"" | —0.0041|—13.004""
Fixed Effect Included Included Included Included
F—value 157.036™ 45.035™ 82.034" 40.087"
Adj R’ 0.526 0.239 0.537 0.359
N 4,638 4,638 2,308 2,308
Optimal /N /N NS NS
ESGR3 W0.60 per WO0.72 per W—0.43 per WO0.15 per
W1,000(asset) W1,000(asset) W1,000(asset) W1,000(asset)

F1) Wigel ol
wrk w25 Z8ZE 1%, 5%,
EEREEREEE
X B2 B)Z

F2)
+3)

<# 2> 3 <E 3>3 Tt

EFe, o5 &9

10% FTollA frol Aol
A& 4=F(Optimal ESGR3)S 3|HEA
=& FHA9 A

e
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WA <E 5>& A 3AREe] AT 2 2o

o W]
HHAHRURIL=0) 202 FEHEAFE ol ARINIM) 2.

2

AT B9 e —0.00772 1% FFolA 23k gho] YEltoen E GRM ﬂ?ﬂﬁﬂf B22 #
2 0.0092Z 1% FolA F2gt o] Yehdtt o]= E3A Y 1 A N 9 A‘°‘ﬂE ghe]
ALEFAEEH] A& o] Tl AR NIM)C PlRE JaFo] $/dsK Nttt 4

=2 v SOt FEe NFe B RA] A& onldith 9 E4 AnE B9
ol A (NIM)©) AHaxstr] A &ske A AL 35 H] A& F5(Optimal ESGR3)<= *h&

A3} 2214 1,0009 tiH] 0.609 0.2 YEhd T} ok X (RURAL=0) 202 F&5H
G5 FAME01 A B(ROA) 2 BA S AT ESGRF S 3 AASG 8,9 7EE& —0.0034= 5% FF

|4 frolgh grol Wbk om ESGR39] 3AAIT 8,0 #2 0.0049% 1% FFolA frolgh 4
o] Yepdth ole YHAFelAM = /WE @9 AFTEH] A3 EEH] A F FEo] TART
O E(ROA) WA= FEFo] BN €8 Fol E2de o $sE s F
o] N udgddAdE onigitt. 9 &4 235 Bl TAECl Y ERO4)0) PIA= o
o) 7_;&3}7] A2she HA ALEgdSE | A& 5 (Optimal ESGR3)S 2+&3 A}, 4
1,0009) thE] 0.7290 .2 ehdt.

T2 RYAGRURAL=]) EELE FTHEUFE ToARINIMC R w43 A
ESGR3’9] 3 AAF 8,9 #& 0.00412 10% FolA 528 ghol Uebskon] ESGR3S] 39
A B0 3 0.0035% 5% Foll A 23k gho]l Uehdt). ol 299 (RURAL)AIA = ¢
M 9 AR T2 A FAEEH] A F FEo] Sl A NIM)O vIX = Gkl $-513F
O3 2% el =Eds W $AFNHake FHe] VR HldZdaAYL S ofngith
9 A 2HE B oA NIMel 8] AlFshe HA ALElFgAgEH] AFE FF
(Optimal ESGR3)S 2t&a A¥, FA4k 1,000 the] —0.43¥ o2 Jepdt) =3k 493
(RURAL=]) B2 02 ZF&WFE F24H0|ERO4)ZE B4 A3l ESGR3 S 3 AAS B8,
o] e 0.0071% 1% 3ol A 28k o] Yelstom ESGR39] 3AAS 8,2 3+ —0.0021
2 B5AAC R Fo3t o] el &=t} ol AA Y Rural)d = AE &Y A?ﬂ%i?&
o] AHE R EFH]) A& FFo] A EROA) X & gkl $ata(\)slthrt 43
9P A Nehe e ude vAFRAL S vt ¢ v A9E F
T (ROA)°] S7Vst7] Alztste H A Avs] g3 &5H] A& $°F(Optimal ESGR3)
S Az Az =212 11,0009 tiE] 0.159 0.2 JeRdt)

A3A o g WHAA /W 9 AFEEF] A5 HolE 7% TALE 1,0009% AT S
EH 0.6097H4] A& Wl A3 F 3 SEH] A F2] BEA 0] AnH o FAIEO| 2 E(ROA)
S AYE 72 F Uk ole Wx 4 AFFxT Vs ATAA AT
58] A& FF(ESGR3)2] ﬁéaﬂ 0 3t dAEY oF 350 oz ALY
A1 A& S7HA7IH LAY A AT MEAR] A TS EY] AE

o

o,
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B 6> AMXE A2|SEES XE +E0| 40l DXls FS(HME2A)

Sample Urban(RURAL=0) Rural(RURAL=1)
Dependent Var. GRW _Dep GRW _Loan GRW _Dep GRW _Loan
Variables B (t—value) B (t—value) B (t—value) B (t—value)
Intercept 0.4732| 4.897°"| 0.2287| 2488 | 0.2462| 1.986" |—0.1626| —1.285
ESGR3 |—0.1610] —4.922""| —0.1822| —5.854™"|—0.0718| —1.371 | —0.0404| —0.755
ESGR3 0.1108| 4.141™| 0.1429) 5.613""| 0.0895 2.509™ | 0.0528| 1.449
SIZE —0.0051| —1.554 0.0070| 22377 | 0.0067| 1.522 0.0233| 5.209"
LDR 0.0736| 11.032""| —0.0147| —2.313" | 0.0581| 8.181""| 0.0079| 1.088
GRW —0.1966| —0.595 0.6117| 1.946° |—0.7987| —1.927" |—0.0908| —0.215
LABOR  |—0.0092| —1.080 | —0.0029| —0.365 |—0.0325| —2.474™ |—0.0351| —2.616""
BRANCH 0.0260,  5.030""| 0.0186| 3.786™"| 0.0280| 3.964™"| 0.0211] 2.926™
AGE —0.0305| —4.423""| —0.0303| —4.613™" | —0.0318| —3.361"" | —0.0252| —2.605""
ORG —0.0903|—13.326™"| —0.0676| —10.484"" | —0.0741| —8.536™" | —0.0253| —2.848"""
LOSS —0.0189| —3.395""| —0.0081| —1.531 |—0.0223| —3.376"" | —0.0065| —0.961
Fixed Effect Included Included Included Included
F—value 25.037° 31.695™ 12.132" 10.771°
Adj R 0.146 0.179 0.137 0.123
N 4,638 4,638 2,308 2,308
Optimal a a / —
ESGR3 W0.34 per W0.39 per _ _
W1,000(asset) W1,000(asset)

F1) W5 ot <E 2> @ <E >3 FYsich
F2) #wk, wk x5 2V 1%, 5%, 10% FoolA f28 et

3) A4 A8 FA LB AF $(Optimal ESGR3) 3| A AN =EH S| AASFE A3t
(—1X B)2% = =F8HH, o5 Tl =& HA | A& FE2 7 Axxds oy

A,
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‘:'a‘ﬂ]%]oﬂ(RURAL:()) FROoR FEWUEE dFALEGRW Dep) = A3 Az}, WA
Bo] ESGR3Y FAAF 5,9 S —0.161002 1% G4 Fole gho] YEpyton
ESGR3«] SIAAGFT B9 #-E 0.1108%2 1% FollAl Fol gk gho] Uepdth ol= HA Y
= Ml 99 AFexH A FALEH A F FFol A8 FE(GRW Dep)dll VA= I
o] SR NE 4F FEd E2dE o SOV E FHe NFo HAFAAdS
o)zttt ¢ B4 A92 B8 dFAAFE(GRW Dep)o] 1H438l7] A&ete A2 A5 3 ds
H| & $=3(Optimal ESGR3)S Y& A3}, 2244 1,0009 thy] 0.349 02 Yepdo), T3
DHA(RURAL=0) FEEO2 FEHAFE P& FE(GRW Loan) 2 B-43 A3}, ESGRY
o] S AAF B8] & —0.18222 1% FollA frelek gte]l vergton, ESGR39] 3]|AAF
820l FE 0.1429% 1% T4 ol ek gho] vehdth ol BRA A = I &9 A E
&%‘4 A3 R EEH] A& F50] NEFAAE(GRW Loan)9 M A& G&ko] 43K N)slth
7h 4 ol mElS W e O\)sHE FEle N HAPAA] A& onldtt ¢ &
M AAE B3l WEFETE(GRW Loan)©] 7423l Al dske HA ALS|gd e A& &
(Optimal ESGR3)< AF&3 Az, FAM4F 1,000 tiH] 039¢ 02 vepdt
S 42X (RURAL=1) O 2 FEALE o FAFE(GRW Dep)E E43 A3}, ESGRY
o SIAAG Bl F2 —0.0718% BAFCR 23t gho] UERR] skem ESGR39] S|AAIS
,8294 S 0.0895% 5% F<rollA frof gk gho] vYephdth ole 29X H(RURAL)ANA = 71 &4
Z3ko) Alsl g &5 A& Fo] dFAE(GRW Dep)oll PR Fgko] 3t
éiﬁéaﬂrﬂ]%‘% ofnjstm 7 @9 AP TR ARl THEFH AE FEo] SIS E dFdTE
(GRW Dep)°] A&A 02 Z718 F d5& ofnlgtt
L3 29X (RURAL) HE-0.2 FE5WAFE NEFAFLEGRW Loan) = 23 A3}, ESGR3
o SIAAF B2 3 —0.04042 FAH SR 23t gho] UEhA] ¢kskor, ESGR39] S|AA S
B22] F= 005282 BAACE Folgt gho] e A] ereth ole N @9 AT Al Ed
51 A F Fo] TS MY B9 AR TR dEaATE e 1S 9T+ nIAA]
e ofngtt
@ﬂrﬂ o2 WA AE &
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AZEZEY <F 1>9 7]E5A %*oﬂﬁ ALE] *i%%
S (ESGR3)S) Hito] 02059¢US nejdthd 8715 o ixe &
D} oF 1.58] 7] Z7HA)7]1E Aol 7MY se&dd 4 Yt
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A Study on the Impact of Social Contribution

Activities on Financial Performance

: Focusing on Individual Unit Cooperative A

Sung Ook Park” - Seo Hyun Kim** - Seong Tae Kim"**
- Jong Tak Lee™™ ™"

<Abstract>

In response to the rapidly changing economic environment and the needs of consumers,
companies are focusing on essential values such as social values for sustainable growth.
Accordingly, Cooperative A is making continuous efforts to attract customers through social
contribution for each independently operated cooperative. In particular, the social contribution
activity cost of Individual Unit Cooperative A refers to the level of expenditure invested to exert
a positive influence such as community service, event support, and scholarship payment. These
social contribution activities can have a positive impact on competitiveness and financial
performance by enhancing the image of a company.

As such, this study empirically analyzes the effect of the expenses for social contribution
activities currently undertaken by Individual Unit Cooperative A on its financial performance,
specifically profitability and growth. In addition, in the case of Individual Unit Cooperative A,
there may be differences in financial performance depending on the region as it is an organization
that provides financial services through regional mutual ties. Accordingly, the additional analysis
verifies the effect of cooperative A’s social contribution activities on financial performance by
location.

In the empirical analysis results of this study, expenses for social contribution activities of
Individual Unit Cooperative A appears to be a (1 —type nonlinear relationship, which increases
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operating income, net income, and deposits and loans to a certain level.

In addition, the impact of expenses for social contribution activities by Individual Unit
Cooperative A on profitability seems to exhibit a non—linear 1 —shaped relationship in urban
areas, whereas it manifests as a non—linear U —shaped relationship in rural areas. Similarly, the
effect of these expenses on growth demonstrates a non—linear N —shaped relationship in urban
areas, but only the impact on deposit growth in rural areas appears to follow a linear relationship.

This study is significant in that it provides empirical results based on the decision—making
processes of social contribution activities for Individual Unit Cooperative A by presenting the
optimal level of expenditure for such activities. Furthermore, this study contributes to proving that
efficient management policies such as the social contribution activities of Individual Unit
Cooperative A assists the development of the local community.

<Key words> Cooperative, Social Contribution Activities, Nonlinear Relationship, Financial Performance
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