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The Problems and Improvement Direction
on Income Taxation on Capital Gain

of Financial Derivatives

Su Sung Kim" - Wonseok Choi**

<{Abstract>

This study addresses the problems on securities transaction tax in the spot market and income

taxation on capital gain of financial derivatives in the futures market and evaluates the revision of
the income tax law. This study presents the improvement direction for vitalization of the futures
market and the spot market.

This study presents the improvement direction on income taxation on capital gain of financial
derivatives. First, it is necessary to make amendments the legislations on securities transaction tax
on the spot transaction and income taxation on capital gain of financial derivatives. Second, it is
also necessary to allow the deduction carried forward on capital loss of financial derivatives.
Third, it is needed to revise the legislations for the minimization of taxpayers' burden about
taxation objects and tax rates. Fourth, income taxation on capital gain from the disposition of
shares is also needed.

This study proposes the problems on securities transaction tax in the spot market and income
taxation on capital gain of financial derivatives in the futures market and their effects on financial
markets and the improvement measures on them.

<Key words> financial derivatives, securities transaction tax, capital gain of financial derivatives, income

taxation

* The Korean Teachers Pension, Ph.D. of Taxation, mercury@tp.or.kr, First Author
** Professor, University of Seoul, wschoi@uos.ac.kr, Corresponding Author
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