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o Hlgle] RFel5HA o] & AAAITIE Z% (decreasing earings management)< 33 Th o] 23 A
7} Scholes and Wolfson(1992)°] #A|AIZE o]ele] 7|7k 4e] M-S 31 G822 A FA 2
gt 4, AA AFHE 717l 2AH AFRIE]Ee] & 7|He 1%A] &L Vgl vs)
o]9 & Hole 0|2 L Stk A He R AFRuH]Eo] & VY4 HAAE FUIRIEH} ¢

2008 =9] Afolx= 23]8 ©]9& S| X% (increasing earnings management)< 3} T

o] 23t= ZF A (trade—off)ell A& F W& T AFEIHEo] 7A o2 wtdg FIA7}
22l e Anw A = itk

B A7e e AFEHEe] f8AE =Yste] Algu&3 AFEan e 45
Fsloto] ATskglon, AT Frol A L&l HAAE <l &3t
Rl g SAE AT FATTA 2 A S AlFeted Sl

g

GFHIOD AFEIEE, HAAE Qlel, o2, FFHA

» B AT S g8l AdA 2AE FA Adue] AL EA AE-E Y.

wx A EEw Al AR 2L | jexson@uos.ackr, 011—9195—5572, A1A4 2}
wex A SA PN S0 A FHERED A, ysm6123@uos.ac.kr, 02—2210—5665
sk A SAHOet D A8t} B S, wschoi@uos.ac.kr, 02—2210—5665, mAA A}

=8 20104 48 XY 20104 9 A= 2010 9




262 MRt AIME / Mind HM3=(2010. 9.)
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B AT FA AHAesE AdE el Fa AgAF= v 2T Scholes et
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NS FaAT7)AL, Y AlEe] HEE e 7IdE A TS ST g2 =
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stE 98l oo ALVIE WASe oS T o] Urh(Scholes and Wolfson
1992). mebx] A= Al&dst 485 e Addzd A dgd S o] §3to] o]el& 7
2AZ Aoz e 4= 9tk nl=e] 79 TRA 860 23t WAl & At 845 & 7]te
2 7199 BIAELS olYS oldete o AF5AIE Hilstith(Scholes et al. 1992 ;
Guenther 1994 5). 3}A 2 9] ZA$ol|= A3A} vt A2 o ASZ232 Hasta vt
upE - PAN(1996) S WAAE A3kt AgHE AAdRe] 288 ol FAATGE A
HE, ASE2002)= HAAE Qs &t 7IHELS o2 = HE ob#] ¥k 23
g umsa gor, 2AE - YU} 129 AL AEs AR o]
e 0|2 S stglonh, Vet AAMAE oloe] /| AALE WAE o2y W] B
27 gkgivha waskich webd Seuetel 49 WelAE Astel thgstel WA 2
232 93 AGAE] 0|99 AV|1NS MAFOEM o2 L HEAS AZEAT B
£7F itk
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oz gsla, &S FAETo] 29U7AE 13%NA 11%E Q3lets AENE S 3k
t}. 2009l THAlGHE AMI A =R E = H A S-S 25%0A 22%= Qleker AL, 20109 1€ 1
d o]Z A et AFAETE = Algo] Z2H0%, 20%E F7F HAAE 15kt dF =] 9l
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A EE T Al&QskE 2007 HA A= & 471 g191716 Wl ol 2007

T H30]e] AL Al AERIGHE dlidste] APAEo] o2 S & e skt &
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A
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AFATES NE719e] 50 met A= v& AAA 0] A5t TRA 869 &<l
ato] tlg-at o] =g E o] fo]7} YA S B-A519 T Guenther(1994)= XA H]&, Al
AR Zol| whet zke]7F lEAl S A S5, Lopez et al.(1998)2 ZAlla| g o] 7]

[e]
A AFA ATAL/GA o o whet o) G qeho] Aol7k YEAE FH3E

=
oh B AFE HYATE PYstel A ATRIIG 279 et o 2HGeo] Ao 7}
A2 A,

8.3+ BA| = 8.9 (non—tax conmdera‘uon)o] g AFsHA
S7HE Al 4 e 713 E Al ot 7] 2
AF-EH] ol ga HeJatgith. A7 HRAATH HAastE 938l o]els WA Haustd A
QARG Ak, AUF T Ee S 489 ek, A el A el A% Hunder -
prlclng) SO R AFEIH] &5 TAYA| 7]‘3} gkef ol 2] gt Xﬂ—rii“]% | Zobd A g A= Hel

6) 22 2008 19 1Y o]F A AFFAES] HAA &S 19 o3l 13%, 19 ZIHE-L 25%2] A&
AL 2 FHof o, Ve FAE Eststn AR S =ol7] Y5t 2008 12€ 26¥¢] &
ste AMHAERH A EEFEU 9 AlElstE 488712 2008 12%01] A% = ATt
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Scholes and Wolfson(1992)2 34 Q1 A F-A 8-S Al 8] -&-81t o}
Shet= BE H]E<(all costs)= 2L stodof shH, Thed] A5 &9H2 3
| 2 4 glvka st} Scholes et al.(1992)2 All&o] <1ty & 7|3+
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Jones(1991)+= 7 AFe] o] x4 @ ¢lol H] A &2 (non—discretionary) A7 S 3 A4t} vl

Zdo] Msl2 KoLt Dechow et al.(1995) mjZ&d o] WSt A mj&a]de] WsHEE AH3t
gt dFujE = Hol 7]Z Jones(1991)2] 7Hg S 3ttt o]2lgk =3 E Jones(1995) %3 o] A
o] AgA Aol FHL2 2(4)9 Fo] HOlA AR oYM IR FOZRE] HFE
5 e ghe A7 2 REstete] AldbE S A d(total accruals) S TEHFE S}
o 717 A9, davlEd Wk 2 f3Aite] SAAGTE AdE -dEE R S5t 2(5)
o} o] 243 FAATE ] 7| —Amol] thdste] AHsir] Eale FEo 2 % olststh

TAz:,r,: O‘O[l/Aiﬁtfl]*»al[(AREl/i,t_AREqﬁt)/Aiﬁtfl]*»aZ[PPE r/Az t— 1]+5 4

D4, ,= TAu7(O‘Ao[l/Az‘,t—J+O?1[(AREVN7ARE01'J)/ it — 1]+O‘2[PP /Am 1]) ©)

Lt, RHEETH|E(MIFZ ; marginal income from zero)

Shackelford and Shevlin(2001)2 AUA| Al T@Esir] 7] W2 JA T A FEH 8] -2 F54]
ol waolel %m iﬂah A5 e sk 3 1
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S B el whet At s 719l Fedlol 2 v s FH(H L, 1998)3k] AR
8-(financial report costs)°] 23l FET}. o] 2] g A F-HH| 89 o 2= GAte] Hifo] B
selelnl A8 B4 AGA wae] B, AN J19 S AHA wE R olsh B
A ARZYY 8O 27, AUBOR ARZTeE Aol ol g B B AR|4Ee] Hel
2 Hg o 3l

AR gl B ABATES FE HY, AL ARABS Gele] B4F olole]
Hh% A8 AT g0 T 9ol Aol 2 B LSS 1999
Klassen 1997 ; 294 2004 &), 27| ARG hdo]F(2FA 2003)9h 9| =R B-&(A7F<t
2004)% o] &3k AFE0] Stk R ZE FAu|&o] =AY AF2A =7 (financial distress)©] 5~
2 o]9lo] 7+AZ Qg A FH 1H|fo] ATk Hel| Zoketo] 1 Ul EX 2 K28 L& (Mills and
Newberry 2001 ; 5 2003 ; LA 2004 )3 AFAH 274(2EH 2003)S AHEe A5
ol itk A= F7] Hiro]efo] 7]} Hlmste] Yol o]o] mtE AjFE 1H]go] Atk
Heoll 7]z3t v]71d] M7 o]l (Matsunaga et al. 1992 ; LA 2004)S o] &3k Ao} AGA=
7199 dAleleo] Had A AEAGEHA St sAlolde T frelo]l EAgTt
© Aol ZAI AFEaH & o2 A TYYETL - AT 2002)= ©] & A
77k 3k

2 AFo M= AFE 8] 82| U822 Burgstahler and Dichev(1997)8<1 ol Al A8 o]
o] e EXE o]&sto] AR HFE Y3 T Burgstahler and Dichev(1997)=
s Hiroljo] ZasiAY £4de Baske Ae d3stes AAA felo] slo o]qx24 2
& E715 7 oldl gt AR F 7 AHS Ak it WA ol BAAES] oAt
AR e % AP A (heuristic) 22 F(0)S THOZ 5(—) BE H(+) olvfol we} T o)<
Tl & WAR ol AAAEZ AefollA EAYSt= H]-E(costs imposed in transactions)
< F917] YA olgxH S sla, F WA= Kahneman and Tversky(1979)7} A|A| 3t Prospect
o] 290 ZAFNA o]dZA F719] FEL AR Sz A% w) 71 AR|7] wEolgtn
ok sk aiselols) e el Y0 oFE 2okl A el Ak 2
ab7] 98l ol 22 3 A o5 VIPES T 7I9E HlEA diiH o m A A &
AR AZo 7 3t T8 F o|xH o] A ]7§| %57|(incentives)7} ATl & 4= it} o] & U E
oA BHH o]ejxr o] fRlo] Ao m Athe AL o]l Ah e AR Hugtow

oﬂ,
of 19

ml

¢

lo

8) Burgstahler and Dichev(1997)2 £o] ]| JThAA FXEE o] §3lo] 7]
itk A Aol <Jajel olole] REE °E 2
23 71900 ARk #HA} Felab 2 -
2aspl wolelel WARES olelxg e @ Aslen Ao
9) Kahneman and Tversky(1979) 4(0)0] BEfdelm F83 AR 7]Fol7] W] J0)S VTR
ste] 7RIS A& e 2 WStE Btk A sk
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(normal distribution)®} FAMEHS & 4 Slth
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o927 A AA| ATe]YS FANCZA AFH0| L FUARAL A HA| AT
o19)% FAe] ATRIo|] 02 AR D YT HAT 5 UL B AP E ATHD
Ml go] 2 /19ES HA Aol e AAgont ol 2P L B FAR ADE /YER 3
otk ol AdEM olnt e AP AV A5 T SAIA Bk
2 ZApgUE Agshe 29Ut AR SAdNE Adshe A9} ATEa§S

o 18

Ate Ae 7Pei7] WiEoltt. webd & Aol A AR IR (MIFZ)= A Ake] Aol
FElA o]z & Sl FAe] AFEcljo s A V|EE ‘IR stal a%A ¥

ZIQES “0°C2 Sl o] 3 (binary variable)Z 7 21D} T}

Ct. HYASSE(CFO)

0|

=

Dechow et al.(1995)2 719973 2t A Atolofl= AAAQ #A7 UF& L sisicth o]
o 2Ast] & ATE 7199 At o] x2H el nA= TS TAT HH 0= CFOE B4
W2 ARSI

1) ARRIE gl 2 A1 O AR HejolA] o]e 25 S Fol Exz ABT 7193 @ AR )
oA o929 & SAPA obd Aol Hejel] = /1ol 9 & ek 2t B AT E Del
7140l @2 71giel Wla) i om ArRIE 2 4 vk APstl Agus Felsdch
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2t ExiH[E(LEV)

A4 3] Alo] E(positive accounting theory)oll W2, FajH]&o] =2 7|HY A5 FAlA|
oFo] Fo] ol thet AAAEL] AR &l APAEC] 7Fsstd oS FUHATE
S A s atka s th(@Ed 2003). 22 i Guender(1994)E FAjH] 0] %2 7]

5714 2)
JU52 A&Qlstehs ABglo] olole 2Pl Wake R o]dzg e eSS Huas
o e B ATE Raulgo] o]z wAE e FAE BHow daja AN
2 Areasit

ot AREUSZ(OWN)

Klassen(1997)& AHEA1 gtel o] tf 83 2 R AGA S Agsto] YRAGA] Ego
of 71949 AT EAte] ZH o] & 7Ige] AT =& 719l Blel AEA 4=
o] Hko} o]Q]& FA Hutte ATZARE A G oo wEt WRAFHFE} o

24 mAe 9= A A AT ARee SAUTE ARSI

-‘9 &5 e

Ht, 7| €+ 2(SIZE)

B9 tge] 517] 417] Mo & AR H§S BHT sbsol (el 2ut AN A v
PH), AR M §E ART Aol ¥ NG9D5T Gl A0 2ol S v Rases
oJelzAE BTHH ¥ AEA 2003). ¥ ATNNE GTFEI} ol 2ol AL TS

A8 flste] BAlMeR AFLS T

ol¢} o] B AFE HPAFolA AHES o]z o FEFS WA FAoR oFd Hg
Al 49 EFTF(CFO), FAH]&(LEV), WHFEFHTZ(OWN) 3 715 (SIZE)E &
2 A o] & HgE BARSRE AMEEE AEEA SEvEte] Al ol o
oldzAo| nx& JaFe] WS o dslr)7l ZHER o] Ed e IAA G Haie 4%
akA] eFSET1d)

13) 2FA001), A15H2002)2] Aol A
£ o/dskAl &sith
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<E 1> E25ZE (A%)

d = 2006 2007 2008 A
AA-E, e, 9%, o 2 B8] Al 258 272 252 782
7 BAH] %] 31 31 38 100
A2, AvE g AFHAEF A=A 34 35 45 114
Fx, Fo] B FolAF AxH 132 137 129 398
setEd B sEAlE Al 2A @ FE A9 418 455 442 1315
Al 2,675 2,778 2,773 8,226

1. 7|&8A #4

<G 2>E B Ao Ated WeEY] VsEAY

o

Ro33 it

CH 2> 7|=3AZIN=8,2267| - )

Mo Yo | BEEA | Fagt [ HIARERRIT | B9l | H4ARERIS | AR
DA, « 0.0169 0.1131 | —0.9116 —0.0304 0.0167 0.0693 0.9742
YD ¢ 0.3374 0.4728 0 0 0 1 1

MIFZ; 0.1277 0.3331 0 0 0 0 1

YDX MIFZ| 0.0489 0.2156 0 0 0 0 1

CFO; 0.0389 0.1007 | —0.9870 —0.0064 0.0417 0.0909 0.889

LEVi . 0.4593 0.2168 0.0025 0.3016 0.4674 0.6099 3.8829

OWN; 37.4141 18.4515 0 23.8 36.02 50.19 93.52

SIZE; ¢ 19.7558 1.6128 15.3251 18.5505 | 19.4218 20.7249 25.0071

F1) 49 J9+ 33 2t} DAE 71919 tdE Dechow et al.(1995)9] AZ2 g dolw, MIFZE

72) 2 A7l AH8E ATE

FelAE ol JhHE A Bao]9e Zxfo|ut Hao]QdA 1 719 A dAyNS
7194014 “1°, old 0>, YD X MIFZE YDSF MIFZ9] A3 2-8¥ <= CFO

S A71EAR Uie g LEVS BN &2 255 A7
SR KE 3 OWNE WHAFHTER FFafAlE, SIZES 7IQTTRR St Al =0 34l
T UFFAEEY Higte] 02 719 AS22HE) 5 % 141 71

e

[}

1 g gioh
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A A (DAY Hito] 0.01698 F
LR a8\ SE(MIFZ)E 1,0507]1
B2 gito] 0.1277°]th BAl
(OWN) 2 7197+ 2(SIZE)<] %&01 Z¥7} 0
HolZm gtk 53] 5

2.t AR A4

<¥ 3> 3)A 9]

o AR el MM E F7RRIEH} dl Ho] o9& Fo
d2d= & flel AL 20083 =(7]+

A} AL

Tt %
0%3

= d=+

=

rU

_gL_l_u

1_.

o] AAAHo R o]qS A3k
APER A ol x2S & =

(CFO), FAHH&(LEV), WFafHF
0.0389, 0.4593, 37.4141 2 19.7558= H(+)9 %k

o] x%xﬂzq o7 o

3|
dx)9} o]t fele] giE 2006%
o)
AA

=
O~ Z =] e}
Fo R

m—-&o‘:_o_i o]

=¥
sl

2 200713 (4]

WAE)S] & AFdA AR WFEe] t—AFAHRE HoFa QT
CE 3 7|ZHEe HuEEo| t—AHTZEY
Mo YD q4 o EEHA} t ot
0 0.0194 0.0996
DA, 1 0.0156 0.1358 1.74
] 0.0038
0 0.0431 0.0998
CFO; . 1 0.0305 0.1020 6.53™"
2} o] 0.0126
0 0.4519 0.2087
LEV; 1 0.4740 0.2313 —5.17"
2} o] —0.0221
0 36.3360 18.4500
OWN, , 1 39.5310 18.2730 -9.1™
] —3.1950
0 19.6940 1.5941
SIZE; 1 19.8770 1.6425 —5.93""
zp o] —0.1830

F1) ugel e

 <i 2>9 F)I ZE.
F2) YDHFE “172 7|E3d%E(2008), <072 ¥ A =(20061d 3} 2007)E 2)m].

T3) FSHB ] AR wen, wx, w2 A2 1%, 5%, 10% 72

FEolM EAHCR Folgh
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i
Z
&

2 A0 A FA SAPNDA)S v wE E(2006 - 20073)9l HlE] 7]EE =2008)l

& whek gol 10% ol SAIH R frofshl astith o= B EAE 2008\ ©f
o2 A7) E ol x2S A= 7He S AAKITE B8 BAMTE T FAHS(LEV) S W
F2FHTEOWN) B 7I9TTRSIZE) e SAACRE fFolstA 7k v, dddess
(CFO)= 074131 o= w4 o}ﬂl 7“0} AnE EO#Tﬂ oth o]k %1‘3‘—% WolA Z7jolst

]_
cleke A9 AAstel elm, yDel Bl A5 s sle o Agassel wa
1o Aol A BMo|gu= o 5 glo} zhzte] Awd

e THHeR AT AdiM e o A A RN A AAFES BE3

2
fd
S
_O‘L
=
&O
A

,:
2
[e]
-
1o
S,

<i£ 4> 2 AT AHE W e AHBAE BT k. HAAlE FTKIsH} o
H 2008 A0l o3z 2ol TAHCR 1% FEAA AT &(—)e] FABAS HolFo =
#2008l HAAH &8E 3l o] 25 Fol= %% (decreasing earnings management)= & 3
EE

oleht <A =S AN ek ek B AFRINSMIFZ)S AGH By} FAH 0

2 F9HQ H )9 FBUAE BelFa Qol, <AT/M-E A4S Yk Z A T-H
o] 2 7140l e 1ol vlal AAoR e St Waow ol EYen drkn @
F 9

Jel3 AREUNSES ARG GulEse] FE4EAFYDXMIFDE AF 4
A3} FAROZ FA W(Hyel FUBAZ BolFm glek. ol P YAFHE Aoz
AT go] 2 7o) A% WAAE F7} 918kt o gEel ol WANHZ23E g o
Nihaz f9lo] BF 200830 2309 o] e FMATE A0E HelFm gtk net
A <d7Hd3>2 AASD STk ok ADAE WA s & o

o
gz E FozM HaHE AFHET oS oA TSt AFENE S

SHAE st JAEA S ot UeS onldt). BARS Oé
A BN 1% T eI —0.292979] FAAFE Ho
al. 1995 ; o] A& 2003)¢} dX€ ZAHE BTz ok aglu
0:1 o

o3 BAAeR fo4e 0133568 ARAGTE HIF T %) E}ﬂx}%ﬂ Jgel e
JA5E o8le] oS 2P B Ao A4 F ok aeln RFEFAFEOWN)
3} GFRSIZDE WFEFAFE £25F D23 AT 455 o)L Fg23

st e AR FME.
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CH 4 3 2425
DA YD MFZii | YDXMIFZ| CFOi, LEV OWN i ¢
YD, 70.01512*
(0.0016)

MIFZ | 0.1995*** 0.0383 1

1 (0.0001) | (0.0001)
YD % 0.14247 031772 | 0.59435
MIFZ; . | (0.0001)"" | (0.0001)™" | (0.0001)""
CFO. . 70.2922*7* 70.05931 70.256(*)*2* 70.163%*8*

1 (0.0001)" | (0.0001) | (0.0001)" | (0.0001)"
LEV.. 70.1332*6* 0.04821* 0.0996?** 0.07773** 70.21741*3*

1 (0.0001)™ | (0.0001) | (0.0001)" | (0.0001)" | (0.0001)""
OWN. . 0.04621** 0.0818?“ —0.048%1 _0'0318i 0.07191* —0.103§i

" 1(0.0001)™ | (0.0001)™ | (0.0001)™" | (0.0006)" | (0.0001)"" | (0.0001)"
SIZE. . —o.o99i 0.05341* —0.065£*6* —0.00702 0.22013“ 0.12673** —o.ossfi

1 (0.0001)7 | (0.0001)™" | (0.0001)’ (0.4371) | (0.0001) | (0.0001)" | (0.0001)’

F1) W49 Foe 23 2l DAE 7199 3% Dechow et al.(1995)9] A A wadoln] MIFZE
FAAE Haoloo] JeHEFol|A Hyole]e o} Byo|oa 1 7|ge] AlFH SYAS
kel AR AgEE 7)ol 1, ol «0’. YDX MIFZE YD MIFZe] A3 2Hgws
CFO2 JHdEFoz2HE Y IG5 5S A/FALE UE 3, LEVES FAR &2 FRAE AV%
Ako 2 Ui 3t OWNS YR A2RHSTER YFF2AA1E, SIZES 7|HHEE FAk 21 2
A4 I

F2) 25| e pad.

F3) F2AR Y] AFE wxx, wx, xE ZHZF 1%, 5%, 10% FoFadA AR 493

4. 3)AF+A Ax

<% 55 B A7 M-S HASs] g AR A9E HoFa gt <% 5>8 BH
Fto] % BEAA R fo3t AE HolFa glo] RaARA e EAlE gle Aoz ity
n, Bgo] M= (Adjusted RY)E 23%°04 28%°] FEE HolFm vk 23 19] AR
AE B ALHuESR(YD)E 5% s f2ld —0.00289] AGiES HolFa 9t

P

o]&= 2006 - 2007l Y3l 2008 A=2] A FH WAYdo] FAH SR FolsiA ATt
ol st oA Bhe} 7ho] WA R EE HA3lelr] Yal HelAlE Frelsrt o %
zAsta Jdota AN 4= ok wEbd <AF7A 1>

fo & rfr
[\

= o

2 g e

A

W o]dE AT e WEke g
H 1 Qi) o] A¥eE AAS - v (2003)9] 1299 A4kl ek A A e dx)sta 9ok



<AF7ME 2> A=37] Y3k 78 29 3AHEA

U 5HA 0.0578= 1%F

23

1: DA=ay,+B,YD,

<# 5

3|24 ZH0)

B2IME elotel AFEIH|IZ0| 0]2l=

A3, AR 6 g
Zol EAROR frelahi e,

Z=gof nix= g 279

F(MIFZ)= o733}

i T 0,CFO, + BLEV, , + 5,OWN, , + 3, 51ZE,  + e,

D 2: DA=a,+B,MIFZ ,+,CFO,, + B,LEV, ,+ B,0WN, ,+ B:SIZE, , +e,,

2% 3! DA=a,+4 YD, ,+ B,MIFZ ,+ 3, YD, , X MIFZ ,+ 3,CFO,,+3,LEV;,
+B,0WN,, + 67S]ZEI:¢ te

39 x| 3
W% SETIE =8 =82 283
<ATIHM1> <HATIHA2> <HATIHA3>
_ 0.0999 0.0081 —0.0035
¥ “‘lj ? sokok
(11.25) (0.86) (—0.38)
—0.0028 —0.0212
YDi,t - *k - otk
(—1.96) (—12.95)
0.0578 0.0493
MIFZ;HL + - ok EET
(26.13) (18.61)
0.0278
YD X MIFZ; + - - .
(6.49)
—0.4808 —0.3250 —0.3187
CFOi, t - Hokk Ak Hxk
(—64.28) (—39.34) (—39.24)
—0.0758 —0.1028 —0.0985
LEVi, t ? sk stk Hkk
(—22.52) (—28.08) (—27.67)
0.0001 0.0001 0.0002
OWNi, t ? sk ok
0.41) (4.58) (5.38)
—0.0013 0.0021 0.0028
SIZEi, t 9 Sekok Sekok sk
(—2.97) (4.57) (6.09)
Adjusted R’ 0.2788 0.2271 0.2398
F#k 92717 665417 500.01""
F1) W5 ot <E 4> FolAe] W Pl BUH
F2) Zooke] ke 7.
F3) FEAHE AR oo, o, 18 42 1%, 5%, 10% F5FEAN FARCR I
15) ¥ Ao A5 7k 5 d (multicollinearity) = 2213 A3} J &8 g2] VIFgte] 7

7+ 19,26 2 249 Hugs UrEMJl

&= Belsley et al.(1980)2] "+

0]
#F

.l_/H )\-1 _‘—;’— z«ﬂ

sttt et
Azte] £3914 qTF gES A
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ol HAANE F7}F Askrt oA H 2008 vk o} 2} 200612} 2007 = 719 2] A F-E
] go]l & 714 28R @2 7Idel HIste o]el& Eole o2& ke As s
) go] 2 71ge] 22 7190 vl FulF oz o]elE v WIgoR o
2 E & Aolgte <dA7H2>E AA ek Utk

(e}

200895 olejoldo s AEE A §3 o2 8] WY ATHI ] FFuA

£ A3 dss7] 93 2F 39 3|AEA A, FSA-EHF(YDXMIFZ)Q] AlF#EE 0.0278 =
3P HFHE 1% Tl BAACE fFoldt 2345 HolFa Ut wheba] A FEH]-&
o] 2 7199 A% HAAE F7t a7t o ® 2008 A9 o]el& A= 29 fielol
ofstE|o] 23]y o9& FTVMIZA Aoldte <AdF7ME3>S A AkaL Tt o] AL 7HE1elA
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An Empirical Study on the Effect of Tax
Rate Reduction and Financial Reporting Costs

on Earnings Management

Son, Ke—Guen® - Yoon, Sung—Man"* - Choi, Won—Seok """

<{Abstract>

The tax authority is cutting corporate tax by reduction of tax—rate. In response of this policy,
managers have an incentive to shift earnings to the fiscal year in low tax—rate in order to
mitigate tax —burden.

In this study we focuses FY2008 that is implemented tax —cut policy, the tax —rate reduction
and the expansion of tax —base, announced at 26 December, 2008. So we predicted that managers
decreased earnings of FY2008 to defer that to FY2009. In addition, managers with high cost of
financial reporting confront the trade —off between tax costs and non—tax costs, and then they
have an less incentive to defer earnings, respectively.

This sample consists of 8,226 firm —year(FY2006, FY2007 and FY2008). As interest variables,
we implemented DA(Dechow et al.(1995)), MIFZ(financial reporting cost) and interaction variable
of above them.

Results of OLS regression model are as follows. First, managers decrease discretionary accruals
in the prior year that is enforced by tax —rate reduction policy. So this supports that managers
have an incentive to manage earings in order to reduce tax —burden. Second, managers who have
higher financial reporting costs increase discretionary accruals in that time regardless of tax —rate
reduction. These evidences that corporate in financial distress consider just one side, increasing or
meeting the target earnings. Finally, managers side with non—tax costs, financial reporting costs,
in phenomenon of trade—off between tax and non—tax costs.

These empirical evidences, the behavior of earings management in response of tax—cut, are
expected to be of interest to the tax authority.

<{Key words> tax rate reduction, earnings management, financial reporting costs, trade —off
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