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3) unlisted securities are valued at their fair value in accordance with IPEV guidelines.
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The Fair Value Determination of Investment
Assets under K -IFRS

- Venture Capital -

Koo, Kyeongcheol® - Kim Yibae*"

{Abstract>

This study aims to bring forward problems and suggest solutions as venture capital firms
prepare for the implementation of the Korean version of the IFRS (International Financial

Reporting Standards). First of all, regarding fair value determination, it will be desirable to have
clear guidelines as to what the valuation standards are and how to apply the new valuation
methods. Secondly, rather than having a third parties such as accounting firms or credit rating
firms conduct the fair value determination, it will be cost advantageous and more effective to have
the venture capital firms conduct the valuation themselves. Thirdly, there are contradictory
opinions regarding whether venture capital firms actually control their venture capital funds or not.
Therefore, it is important to have an official standard that either includes or doesn't include such
funds into the consolidated financial statements. Lastly, if Venture Capital firms are to perform
their own fair value determinations, they will need to strengthen their workforce through a
regulatory valuation system that will maintain a high level of integrity.

This research collected a wide range of opinions from people within the industry, and aims to
suggest possible improvements about the valuation of investment assets for venture capital.

<{Key words> International Financial Reporting Standards(IFRS), K—IFRS, Venture Capital, Valuation,
Fair value

* Executive Managing Partner, STIC Investments Inc. Ph.D.
#% Assistant Professor, Duksung Women's University
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