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<R 2> J|esAE
TE o EE=HAL 25% %k 50% %t 75% %kt t7x
SRR 25.993 1.177 25.197 25.833 26.497
SIZE — —3.298"
EE 26.403 1.475 25.402 25.958 27.601
SIESR 0.413 0.186 0.268 0416 0.541
LEV — —1.213
& 0.436 0.183 0.298 0.451 0.574
EIESR 0.048 0.071 0.016 0.047 0.084
ROA — 2.285
g2 0.031 0.104 0.014 0.037 0.068
SRR 0.180 0.384 0.000 0.000 0.000
LOSS — —1.152
EE 0.225 0.420 0.000 0.000 0.000
H&EE | —0.079 0.668 —0.063 —0.005 0.018 .
ACC — 2.539
e —0.393 2.888 —0.085 —0.009 0.012
hSEE | —0.182 0.870 —0.116 —0.034 —0.006
NACC — 2.027
g2 —0.441 2.660 —0.142 —0.032 —0.003
SRS 0.103 0.521 0.000 0.019 0.089
CACC — 0.990
¥E 0.048 0.664 —0.001 0.017 0.114
F1) EE7|ZE 200413 —2007d 0], A7 e FFA I SIAMA S Budt TELS 111 A-7]gelH, 2%
A e YeREEL 735 A—7]g9

2% AR

F3) t72

<=2l /m0] ¢

, CHANGE : ¢]°]9]o] &
©], ERRCHAN : ERR IS + ERR RET + CHANGE.

Htato] A% ARpo| W, wrx, wx, = 242} 1%, 5%, 10%TEH(FS

F2) SIZE : In(FAFD), LEV : FAl/AH4E ROA - G ol/EAt, LOSS - 4B 1=1 J38%] ¢ 35
=0, ACC : S| AT A/ G dFAHF, NACC @ v 573 S| AT H/3 w524, CACC @ fraids|AE
A M/ T F AL,
F3) tik Faato] HA AIpolH, www s x = ZHZE 1%, 5%, 10%T(F)NA A7t fFolehe vehd.
(B 3 NMI|F74+F&ut ARG THELS V=84
e g EEHA 25% %k 50% @k 75% %k
ERR IS 58 —0.001 0.310 —0.035 0.001 0.054
ERR_RET 9 0.287 0.520 0.171 0.302 0.534
CHANGE 49 0.075 0.543 —0.033 0.022 0.139
ERRCHAN 111 0.056 0.456 —0.029 0.011 0.120
1) FE7IZEE 20040 —2007'd0H, A7 FFE T AWM S Bagh FEL 111 A-7199.
F2) ERR_IS : €AMb Aol Bugk A7) e F434 /#o] 9], ERR RET : o|Jdlo] g 24 o= B
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i Foldle vha zto7t 9lom, FolA ARG A7 e[ Harsh O o A FH

DCA—1 DCA DCA+1 DCA+2
DCA-» —0.115™ 0.012 —0.325"" 0.066"
DCA, 0.197" 0.015 0.191™
DCA, 0.137° 0.170""
DCA+1 —0.155™"
DCA:+2
([TEB] M7|27+H1} SAHAS HOs E2
DCA—+ DCA; DCA:+1 DCA+2 ERR_IS | CHANGE | ERRCHAN
DCA: 0.157" 0.243™ 0.004 —0.105 0.004 0.025 0.006
DCA—, —0.192" | —0.172" —0.267"" 0.000 0.027 0.003
DCA, —0.608"" 0.090 —0.002 —0.226™ | —0.023
DCA:+ —0.070 0.008 0.125 0.020
DCA+2 0.009 —0.101 —0.008
ERR_IS 0.009 0.994""
CHANGE 0.105

1) BEE7|3HE 200413 200730, A7 {5 SIAMAE & B B2 111 A 7|9, a2
A e dSEELS 735 4719,

T2) DCA - A71 o754 & IANA S B Ao A4 F524, ERRIS :
g A7) Q. F5AEe/40]2], CHANGE : o|dola 23 g2 o=r By
A AV /T EY S olddolm 2 FRoT BRud FA9E Hio] Hol A
ERRCHAN : ERR IS + ERR RET + CHANGE.

33) Pearson FEAGFOIH wxx, wx, x B 242t 1%, 5%, 10%F=(FZ)olA ASL7E frolehe vehd,

NeFFHEY EE AANGFALAE Ha

& 3 3
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MMM MY |FpHT S|HHAS 0|26 o|Uxdel M4 115
CE 6> MEE SSUYUD dI|F34+E Ee 3[AHES| 3HzA —HE
Ty sxe
S48 DCA - - - -
2811 281-2 2821 2822
e H = (t7h) H == (t7h) Al F=(t7k) Al 5=(t24)
constant —1.590 —0.657 —2.473 —2.082
(—2.059") (—1.131) (—10.368™) (—7.844™)
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The Choice of Earnings Management using
Accounting Accruals, Prior Period Error

Corrections or Accounting Changes

Moon Hyun Kym"

<{Abstract>

The purpose of this study is to test how accounting accruals, prior period error corrections or

accounting changes were used as a means of earnings management. The expectation is a negative
relation between discretionary current accruals and prior period error corrections or accounting
changes. Test period is from 2004 to 2007. Samples were 111 firms and 735 other firms were
selected for a comparison from public, manufacturing firms.

The empirical results showed that there was a negative relation between discretionary current
accruals and effect of prior period error corrections or accounting changes . Also, there was a
negative relation between discretionary current accruals in time=0 and those of time==1 ; time=
0 is when firms reported prior period error corrections or accounting changes.

The empirical results imply that the firms which tend to manage earnings are likely to use
accounting accruals, prior period error corrections or accounting changes in order. If there are not
enough accounting accruals, the next means of earnings management will be prior period error

corrections or accounting changes.

<{Key words> discretionary current accruals, prior period error corrections, accounting changes, earnings
management
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