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uZe ASAAG QoI 259 AIS AAA SRl nAGRA U850 B
o 9Aste] BAGE Fe AA3t] 91 Yk, o=} AEHPE 1 gaHo] ojmg}
o) BE Heje] A5 ojolstn 1 25 Ado] Hug ¥2h BLEE 2
Aotk oladdt AS/NEE HAZ s 1o 8T BAAEE olmaly 2
2oiolA] Sele] FAAEL i - B ele] AAS nlotshto} A of
A7} 9ee AR Bt

WAl glolA] Bolo] £Zo] Hojot she AE FREAT Folo] 2564 FAL &
A7t B R G4 88 250 g BAE 259 40 B A B
S FAS B WAE Pelgol slRoltt & Aol oA HlFe FAAE)
ofw et 2] olH AYHEAE o 2N Sehtee] FANEE 1 ARl 3
ANdel AAE BYY 4 UL Hoz BoEo) 9o T /X EAE Avlgh

2, v)2e 250 et FAAEY A2 Foelr)?

£4), $2le] FAAEE omam of| jue iRz} YEA?

A 7idel B30l HH LSS AR Fo8E0] A50] UF TANE 94 1% 3
A @7l 83} vZAEAA BAAEY 453 1 =S GRHeRA Seld &
SAAEE BN D WA FARE FRlFAE A2 dsknn do,

P 7o) wHoz uETAe] B 129 YPAE BANE, £E L ¥R
AE 5 23e] 478 Bail 0 2AEAAH FEH0] Yk A HEFAY 7|2
AnE 789 e B AT BadTe AZHe] glo] 444 RN 2
2400] 9 4 Qoke o] @A ATHAE LSAH §FA) B ARZEo] o}
g ABHY AT FRAT BREAG] SOPE 13 AEAAS PR 3]
Mol 7t Z3he| Thekg $Ao] olFoixA oF BAZ B =8| 97 eukge] ¥
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0. vl&FAel A3t M

1. vl&-3A9 B9

ols 25AHE Y Fole A& At L€ 258 25 T e 23
(all-inclusive) 7H@QId] whate] Hl&-2A= Yol A7t 4205l S ¢, &4 &
7TefgHEolthl), of& ASAIYo] Q 7510}2] of b o= dEx FAE £} itk dAl
Ae A g FEE 23 Yol oE&sja{gte] gAlE 91‘3}2)

°]°ﬂ whate] feluvete] AP FAAEE HA, 4259 7 gt FAYE 2
7447} A3, FAl a5 FFHe we} EPLEFA Z 5‘—55%*’41]7} em, uiA|
o g FHLEFAR U

2. HE9 FA

URbH o 2 W EFA & 7197 FUEE A TAE A% FA 2, £43] 7109
AALEE A FANA 2 AL FAHA gett F BANE 5] A% 9k
A 9 ¢ e v AN FAE 4 9t The costs of earning a living are
deductible while the costs of living are not)& Z°] WA 718 F o}

7} HIZZHQ U

YA §162¢ A £ A5 #FHE v]f(trade or business expenses) &
A5 FAE £ JE TAE vk gloen §2128 AEAE(production of
income)oll BHE v]E-E& A5M FAT F e TAE AlFsxn s

o] & ftAo] A5 Uidt Hl&FAe dFE-E FAstn U

1) W34 §161.

2) New Colonial Ice Co. v. Helvering. 4 USTC, pl292 AFTR 1180,54 S. ct788
(USSC, 1934).
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(1) §1629 712

HA7I1EEt e Add dFF #dste AFsliAY S BdHoln dadt
B E ] 8-(all the ordinary and necessary expenses)2 &4l7} 3188}, v& Y=
AW §162(a)dA O AR AFde 71189 Ug F9 E& 7|8 drkeErt @
HFE A& qQulEert @ A543 988 ARV 718 29 fARE A& 7R E
FAGECR dA3 D AR M 2% 2L dnixYolt), & AFFIE AT B
FHoln 87 Avle FAE + Ut

(2) §2129 7 .

ol 2% §162% At 44E Za ok & Q1Y A JAIHEI © &5
o] 2H& T 3 (for the production or collection of income)$t @ ASAHEE 9
& B3 xqke] #e], EE £ A (for the management, conservation, or
maintenance of property held for the production of income)& ¢} &= A
YAE BE FAH0| L Bad v &2 250N FAEY. A5 S| ol YntF o
ExaEge E@F e AMESY 22 5o Ex9 A¥E ASo|g.

(3) §1622 §2122 H|BBH A

H]go] A50A ZAEY] YA e the 47 87d0] FEEojok g},

@ Hl&o] AW, 4F T 254E8F (carrying of a trade or business or an
income-producing activity)ell #&E=|ojof 3},

@ H]go] BAAo|1L B Aelojof it} (ordinary and necessary).

@ Bl&o] A oloF F}(reasonable).

@ v]go] FA7ITE Bl AEHAAY FAHE Aolojol grh(paid or incurred

during the taxable year).

Lt HIZ3H 74
ol AEg vhel v &3A 471 27AREE FAIHLE Ml B2 kA



LEM BIZBHHZ(0|FE SA28) 29

(1) et £ ASMEES O HHY

(7h) ZAAgE

Bl go] A5 FAVEEA i FEHozE Hgo] DHE AATEY Fedl
oj&gtt, WAy §162¢ Hl8o] Ay 45 (trade or business) & T8 A4l
ol AEHAAY 2AE A5l A7 8Qldtde Aol w2 §212%
Hlgo] 259 &l 34E 3 AAEFA ASHAA Y HHE A dste F
A7b S EdtE Aol

o7l A ofH EFo] v ETA 7Hedt AAEEA) s AL FEFY FHolY A
FAF A9 2ol 2 1 44% IQAQ (personal in nature) A7 o ® o] &
= (activity for profit) & g Z<QI7tel] we} AP E HU|E At AFY 2F5F
THE Srigte ol&E @7] AsiA 1S EES ASHLR By AR ot
W o ke v 82 FA 7} F LTS,

(W) §162¢ §2129 #&

ool 9lojA §2129) Aol AFEY] Mol B2 FAleh THE vl EEC] EE(a
business)ol ABEHA FEthe oJRFE LS FAEA] Fact. 19420 §212
9 AFoz A5 AEoly 4o #THAE FAM  H]&(investment-oriented
expenses) 2 ZA7L 78 HSlTh. §212% &%) A7 4AE 7AIA] oY 3y
e B A5 AlZolals Ao 2 AEd] i u]&FA7F 7FsE Aot 4%
‘ol "ot opH BALELES 93 v &olu) dte TR TAY 47 dHAlA F
a3ltt, BERAEAES 9% v &2 2345 (adjusted gross income)d] 2%E =3
e FEd| gejM TAbesta RN ASAL Al FEAF glo] Ay FAE
o} B ol EXAEAES 3 v UM o7 ZIHAAY, Bl
&4 o Aol &4, WoIAEEA Ul dikEd F) oM FAL A e

(th #94
§162u §21281A FAEE & Sle H &L AU HF Ee £54ETEH

3) Grier v. U.S., 55-1 USTC p9184, 46 AFTR 1536, 218 F. 2d 603(CA-2, 1955).
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ofm BAYL 2A @ow oh Btk HlgAZolth WAo] A E: 4T L AT
NEUEO) BAY BEE Ao) A ZUTE W] ge] WAol YT BHOE ool
A QR BB BARGHE YRAolea Holok & Heck

53| 8929) TAGREE 1 ¥l 8o] GRAQ ZAHA} ofw AP BAHAA w
2} 2HEG. §2129) A3E H2 vlgo] ASe] WY 717t olHe] BT B7)
22N AT 57} o,

(2) EMHo|1 ZRSH H|&(ordinary and necessary expenses)

v g-o] EAA ol GAlA} B3t dFoA FAH o2 FAZ Agelt}. v &
FHo|x wEH o g TA3lof sh= A& 80 E e AL ofyrth

FAE b GAAERE 5L dTold A53EE 3 E5oA 19 2& Hl&2
YA 7] R e] o Frb Bdojnt,

v go] FAE7] HelHE BAEY Wt ople} FAld Hagt RAolojo} gt B s}
the AL BAALY) ol &3 785 AgsledotatAY, Tgo] Holop AL EE 7o d
4= glojot dthe AL Z=3tt, 13y 8U1Ee FAIE Bse A HesA] &
Erh MYE o]@xIEe] o] HAH Al HadA] a8A FeAE A A

' AL A Zairta Azsta 7] W&l 2isitt

iy

rlo

(3) g2|™e9l H|E(reasonable expenses)

A W el FA 8L o] Y HoA E}FIr} s Aot

WA §162(e) (1) ¥4 Aol fole F9 Ex MH|2E 4T 7t
2 Y BT A% A4l A edrhe AE A Ao ditFe s §elid
BAE 209 Ago) EaHo] A ol #As|ALe} FsM B = T4 3
A} Aoldll glojA] FAV} #HxEd] AFF gAY AR A5 A= AFE FEE
Hjgog BEoH) . 3AISoA B wigd) Foitd s Hl8o 2 QS £ v fl
ukel Fuigk kelzt it

WzA o] AHgsle v &9 §e148718e © F3T dF(d, 393 F4de 44 F)

4) Internal Revenue Reg. §1.162-8
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@ AT g} B4 (e, 224D @ /A T} ARAA 71e @ FoA 4
Qo) YRS P + Y 7HEAE © 7199 WP F AT HA| WY Fo2 7
5o UTd).

(4) DMZ|ZH Seotol| XFEAG UHE v

2 F(paid) ol &0l =AY @252 3|7 (cash basis accounting) € 483}
o @A dlgsEn 2 (incurred)ol@d fole BAFAI A (accrual basis
accounting) & AH&3she WAl Al A &€t

WZA YL el agEe] Aoy a8 dFe] ATREJIEE @55 AAE &
o] 8|88t m Utk ¥]&-& HAE AFH FAdxe] FAY & AT B2 Ao Ut

|R
S

7h 839 GRS A+

HEZFold oste] AR7)ES slEE Auaite] £54FY] 847t HE Btole
AHe BFE AMEEE g7sta vt welr] Anapite] vl ARbA e o
of 33 o4EE 2 AT AFol WiEdrie}t Bl HAdA o} gt

w3 937 AlgF(the Codes and Regulations)e AREF A Z(capital
expenditures) @ A8 & 5ol thale] B EFAS A st JYTi6), Bt oz} Al
B AEA A Zo] ohdets vl Ex1E9) AAF Folo| HA7IE ZAshe HFolle
AL MAE F 3len O B$ 2E AV sl g FAVIE 2P0 HER
A Weasrt 19 oldslE onlgtn),

(W) S FAAe] A5

Hh o] WA Hl-go] AE f FALE 4 itk ¥ 8 IS v F kA A
S Aol wAE Zlor B

@ BE AR tht ZZ=(all events test) : AT EAE FHPAT|& BE AR

5) Internal Revenue Manual 4223, §232.
8) Reg. §1.446-1(a)(1).
7) Martin J. Zaninovich, 69 T.C. 605, rev'd in 80-1 USTC p9342(CA-9, 1980).
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i stedof gt

@ AT Fdo] g dHE 4 glolo} g}

RE AR Ui AL ARIALCRZE IFH e EFFAu Lo dejr] BAS B
Qlste 9&E 3ttt A, AFRF, B, a2ln $EAF Sl i e 7
AR & o} gl opnke AP e 283 FEEL BHHAE FAAAY F
qol Feld FAo] o]FojA F g7l ot eyt YU 1 AFrt Falsn ¥
Ao gl s A FelHA SFAC, JFAY FAF)7E e Aol TAE 3§
st Stk RE AR did dFeM Fad A& HAH  F38(economic
performance) 9] ZFo|th dAAEC] AA 2 MU AE AFer] A(F, AFE TYA
715 @50l =7 Aol v &3A] B AL wiAEr] AN d3= AAH s
& AFsA

ARt R deEo R ohg VIR AAE F8o] o|HAA T

@ GAAZE gt e =g A Feteiol she AT 0 FARke A7 7L 3xbel A Azt
B 28 A|gsledol she o F2HE opy|d W, BAH o] dyH}

@ FAARAA A Azt A 2ol g AT GARRe] AFT GARA AF
" A&, Qs B Aste] Abgel tiet driA B FE5E HAE o FAH 5
o] dojdr}

@ =FHoV FARNA of7|He BAA Foll it AF @ 57} mEHolu RIARY
stoll A ERIGNA A B3ldshe o F2RE d4E o, FAA Fgo] 2 A Fo| o
Fo|AHA AP},

dubo 2 WFAHE U 4714 838 253 vgo] dAE Zo B & gloy
TAE & AUk

O BE Aol g Aol 252

@ AAA Fgo] FA7ZHERY F 837 1/27/1€0] FR] ohidle= &EAel 713 W
o AM A Bodo} &ta

@ 1 gEo] A Aol s VA a8 FEES FA7IZ ]

8) Bell Electric Co., 45 T.C. 158(1965).
9) =AY §461(h)(3).
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Aoz AR s} 33
JEo] M2 F881 AU B Admd BT Aol BAH F3o] doi
o 2PATE AR Boh o Fd i v]&] g 37t $A vEre

(5) YUY YRH|&(employee business expenses)

A 4579 Fole 4l FAYCRA Z4F Aulze] FYE T3}

A9 &3 A o EiA BAE FAE0l, BAF HE2 AT HE
224 §1623t0 FA e 4 qdrk FHol opr|g vl R AFA Alle =23
v, A% 2 AR B v, AEMAH FUIFEE, 2FFT R ARE], AYE o
A BH) (fAH] £3H) Folrt.

3. HIES EF

dct ojdd =9 FA7MsAdol SHHE, MAAEH B v EITA e 2HFFTLS
(adjusted gross income)& AAH7] & FAlo|vk op A ZAHFLEA FAH ]
of & AA = TR gAY, AR L HlEe] ZAFsIN? €4, THedidE 2%
FEAE AN TFAL AQI} ol FHFEFAFNAN FAF A/ (Is the

deduction for or from adjusted gross income?)

7} BHERS 24

B EEFEAE the B 7R AN Fa3iH

AR, NEEA (itemized deductions)E 715FA (standard deduction)& Z3st
= WA FA7 7bssit & MEEAE 71ETAE 2FaA] X FAle 713
2 A3} 7|E2AY 7l2E 2332 E(adjusted gross income)o|th. o] ZAFE
AEo|d RE A@FelM FAGRANE FAZ Hold

E4, NEZA FAXE 71ENE ZA (miscellaneous itemized deductions)®]
2 8471 57] djFoltt 19863 ARMNPAA 7[efEFA = 2 FL59] 2%7HA T
st 317] "ot
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AR, v EFA L] AP BFHE Fot] 2HFAEEAN] Bt H et 2)7] o ol
ol Hl§TEo] a3t

Lt. ZEEAEHAME 28 ZH[(deductions for adjusted gross income)

254 §62& THHLE 2HFAE ANES AT FAYES AT Bola €A
HAtsld 25 TAE AR s A2 oprh

T At GFHEORAAIEAN] 7E 27189 A 9)(a) (1)

@ Q78l(a)(2). §161,§162

@ AL (a)(3). §161

@ A8 B $48(rents or royalties) 5ol it v]-&-FA (a)(4)
@ A Al &(a)( 6).§404.
G 7H°V‘F€37<} d3Y)8(a)(7). §219
@ §402(e gﬂqi_{;}x]:'-x UH(a)(8)

® “}7]°‘°W AFA e g Bo47 (a)(9) §165

© ¥ASZ (alimony) (a) (10) §215

© 71e3AdE(a)(11),(12).(13). §194. § 165.

Ct. 7Hg2A(itemized deductions)

S| A] AFsle]l 2AFAES Aatelr] A3 vl EZA FE MEFA A vt &
A7t Aom athEE A FARl B HAE RSt BE HE HEEL
M FA 2N 2HFAaSNA FAZFs

MEZAE 2717, & SF/AAEA Y 7EpPEZA R throldn. Z[epiEEAlE =
AFAEC 29 ZIsteE FET FA sMesty] Wi oleig o] aTHTH

(1) EFNESH|

OWH A 24 FE F Ay dF(trade or business) 9 #E o] TG A
ZA% A5 A A8 FA TE 5 U

@ o]+ §163

@ AA= §164
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@ Asied 58165

@ &3 §166

© 77132 §167, §168, § 169

® ©]8H] §213

@ olFH] §217

® 71528170

@ ApEEAE §170

@ 71e-3A1 §215, 8173, 8174, §175

(2) 7|EPHESA

ZIEPE EA FEES nE&FENE BAAHA olste FHU T, FAH|E, A
A nx g e 2o Age] BAHE FAEIH. o€ HEEAE 2HF 259 2%
& adste FEU FAEH.(§67(a)

FE O~@& BAEA ofddte Y9 47l Eolth

O FHY Aul(sH] A £3)

@ F99 usH

@ =g =&

OR-: L

® AE2| 3] et Auiede]

® 94 Ad 758

@ TR S (FLAFTAA)

® =24 w5H

® B (FAAEER, 2SR F)

© AFohes) 3 AR

718t AEEA FAT ol 22t i FojBE GFHITL 2% 8= ATE LA
o uivle] AWEYE HE, B2UE, AAAA HEHE T3 ol TALA Rdhe
H&= gl
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Ch 21X ZH|

WA §151 AAFAE Hgsta ok
WA} RIE(194 TIR, BH 244 o), BolAE AHFAE Bt

2. RI7ALY Cf S0 CHst B8

g Ae] A5AY FRslolA v]E9 FE(for and from A.G.1.)& 23lo| A7HARI7}
o] H 817} T FHAL v 87t wet F88 Aol7} lY

2999 A4S dutd oz FE W EA¢ 4] (all unreimbursed business expens-
es)7t A FAZ IS e st QA AHsole proprietors or partners)® 73
Lol 23 F A5E AXkel] f8iA 2eid vlge] FAET

NEn| &34 E E3) ZIepiEFAC dale 24 F 259 2% 23 dsirzt
FAFEER olf g o] FR3it}

ol TR=ElE 1 AL Nt v o3 FHLY A5 g FAE A
Fete AL n &5 2ol B A v S THANA BAs T2 AR st
7] wEolt}, Yolrt o3l ogidt ATrt FAAe] AR5 TS €ojFn A
(IRS)9] Al 8-g A AR Adadr] WEe|t},

(1) BAH|Z(reimbursed expenses)

Y99 g EAE B4 2 Fde NEZAZ FAEH

F9o] 283 BAS Bm 1 BAo] A5 XEHHAE, I 2 F £5E A
A 2 o,

(2) og7teel HlE

gREe] 29 dFHlE MEFAR 2% AT L

I ulg-, ot WA Y dgrtEe Alnge 4FE 23 3l 24‘@01‘3} u}
A olB9 AT ¥ &L MEFARN Tt A&HA] ol 2 F 25 A
FA7} &4t
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4, 9°F

2 FoMe vF A5 B89 ASFA Y tiF 7]EHola fAH MAR
Pt ok A5A FAE F e vEY 4EE O 4F % Y FE 579
#AA @ v 8] B4 289 @ vEY Fed @ vE&S FAZIZE 7 79 4
A 838 FEAAT FALE £ de HELE AFE F Ut 47FA] FEnin A
dgt jgo] gAY FHR L A H o2 ofi] A Zo] £5FA 7 AEAIIE 4
Al B 4 gl fejveke] ASAE T vlmEtd o|2jgt 712 Ao YelFl SHol
$ele Afele o= o

H]&-9] EFd] oM E vz AEAEE AAH |t} F45(gross incom e)olA F
Ag e vE 2PF2E(adjusted income)A FAHE NEFA (itemized de-
ductions) Bl&C22 TA] FR&2 A AEFAFANA 718 EFA = (misce-
llaneous itemized deductions)& A3l Al§-d<] H-&AA & Felste AA Aol
gelAd AAE 252 Ut

m. w-g-zA A&t

o2 A E gAY Y FU ol &S T 8T He AH o= B7dta ofd Hgolu &
A ZAE AgsAY FA 31 3ot

ol AR EFYHAA H&FA F8-2 9] HaM olF 0] AlFgEH e
k.

1. 229} <A (hobby expenses and losses)

WA §183(h)(2)E sl &4 FAE 1o FHEE FYo] FA5(gross
income)dl] £ d=E 7IFo2 ZAE 7 st ok ©JAZ ol &% 77}
of 7bsslAl %A gow vkl FANE 4 gt



38 MReisiF g
WA= o] &E718 sk 2 7Y 298 s 10

7t 01&&71 22!

O 1 8%°] gFAe FRHAUETN? FF-o A Eo] FAH T Je7t?

@ B G5l tiatel A4S g5k n AxaAY devkst A-E sty

@ gAA B 1 7kl 1 BFS AAAM B2 AR =92 vilerl?

@ 98] #ol AAA BH o]edo] Wk dtu £4% Wk Hert? E42 Aol
2 Erl?

® BAA g2 dHAAM B0 £5%E 7R 1 Sle7l? dAlAke] Frleldol A
7] A ofshd AARA7E o 717

® AR 1 A AAHNAY Ee 2&F HFo] W gerl?

glo] AR dal FFA L |&F7I de Aoz add + ok

L. X174 (presumptive rule)

WeldA g=Ade FARA Aot 22U GARE 44 5d 5 3/0d9] o]
F2314 H9 o2 299 d5AYL FAH R gozit)h, F olg FAHo] ¥EE
&z oz 3 dAlA7L o1 &E7I7t e AoR FAEY] wEelnt1D

ol.o
]E
o

Ct. ZHg=
whop Bgo] ogto g RoEH FAWEL 1 BFoE AF A5HM 1233 Bew
FAHE F9g 4 U E I=2 A LE £ 312

10) WA Reg. §1.183.2(b).(1)~(9)
11) W=AY §183(d).
12) =AY §183(b).
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2. A (personal living or family expenses)

=AY §262% of® ARSI, AEH] £ 7pE7AN9 FAe o &3 et &
A e WA 230N e AT FA0E §AE. a8 @ de osy], ¥E, F
BAbE, a&H], o]ztg} Algelt

olg NETAYFLE EREH.

Stoll A LEHIAY vl&R|E0] ARV} oR ol&FTA7L FESe AL 4
o} §262904 vl &FAE Belgte 5L o 2

@ 7HIE #A87] A% Hl8(d. dAtr, 3888

@ AR B2 HiE At AEEA

@ sEuidE, a9 gEd HsAp g F

@ JHIA}E A8 YPEPR

© MAFHE BEe7] e ul&

YA FollA 2l gH], "E, wsH], oAt R AF2 AN 583 e =
o] AtEe £8 FEL felo 7IFEAE = Aldte] BF#T. o] FEL2 H &
ZHEAM dFslojol & Foint.

] %

AN

3. AEA A Z(capital expenditures)

AHEA AZol@ 1 A=Y AAH &o] G JA7IEE Ak A &S ov|dT
olgd A& BAA AYo] viAe Axd AAAN A,

7t SHA

EAANE dhdS W&dATE 23T F fle At ARl S0

olf g WgAFe n| 2% o] AFHoE AYelXe 94982 34 s gl &
Ao AEe] fir v o oA vl o3e dPAdAdT I9EY A=
e BAAE 24l AEA §1978 ARSI 19934 109 HAIE ©] 7
A I dAL BAe] deld oJajA 1530 A 4z & ik e gAA}
g AREA] gettd 99de AdAeEn 48 /g
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L. XIEN K@ AN XiE

ARl WA S7ke AR F71R T o' A E2 A7} 8 8HA] of
ystng 7hzatdof gt} 13) Btz 1 x| Fo] Aprke] FARAI A 2AAY 8
& F7HIIIAl Rk Atele vz FAEY.

EAHE ditdog o3 A2 sjgHAIT, a0 Ate) kAl Nz #d
x =M HATHA 1 =MHE AEH AEe] €

Ch. #SHI

dutdog aptel 5o #dE ke ApEshsofok gt

WA §164% Ate] A5 #¥d AAFL A2 RS T leH B
A& o2 2 AHE] SEA EE BAGY] A3 v Eolu AAR L BEAY
7t 7Hdete] AREStET) 14 At g 2FAE WolstAY GAEA &) A% v
LEE ¥4 Agsdn.

2l Xh=8t = BHO| ME

WZAEE AR stodg ARA &S B7ld AT F 3le vE Ee AR
A2 A F AxE ta it 19 A AFHEEE FAALe] A8 ofslo] ufet
2719 Hlgo2 FAY F Ux ojAATeR 6074Hd HAH A FE o

4. 2sdulst Asdul

ARAAL AP 2 AL 2R ARE F1d% $UY3A FAR0E 1
29 Aulsh AHlE AFAAAY AT B2l AAFA LE 5 ek 19804
o3)E ol2i@ 71 RFA0] =4 AAE U AZE 71ge] BAe olFA ) W

13) W=AY §263(e).
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A Study On the Expense Deductions of

Individual Income Tax in the U.S.

Sung-Man Park

The University of Suwon, Associate Professor

U.S. tax system has been systematically and reasonably built as technologies and
industries have developed.

Especially basic concepts in tax laws have been so well arranged by the courts for tax
laws themselves to be almost converted into textbook. Internal Revenue Service has
considered expense concept important as well as income concept.

The features of expense are as follows.

1. Expenses should be associated with trade or business or production of income.

2. Expenses should be ordinary and necessary in matching with income.

3. Expenses should be reasonable and be paid or occur during tax period.

U.S. Court judges what satisfy these conditions according to the nature of economic
activity. motives of profit, and the continuance or regularity of expense. However our tax

law about expense is minor and temporary rather than systematic.

{Key Word) Tax system, income Tax



