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1. 9] o A48 AT

277074 A (Small Open Economy)e] A & o] Th=r27|4e 2AM|gTo] tigh AR FE=9
AR AFZAAR A S NFZARE A35kehe Zlolthis 7|99 2A|3| 0= F 7HA] SHlA
TREE e 7] WZolth & TWEAE ZaAT fYFEAE FHAYE BFeRE F
AR Qe Wi S HFAA F7EA ] EEAE Asfstal Aol ZAS TR &S RFAIZIThY) o]
o nHlsted AL To] AT HFEZAG AL MEA] HFEZAE 8lshs Wk ofyt) A
FUTolA Y =79 FFAQ 2A3 = ARFET] A9 D] FUEAE SV
v WEFo R At a2y dd Irkel 2AE R &S FEARITE HE FYsitho

o] Ag AA AP FAZR B ARgFZo] ARTYe 2AtEE FA %

S0 @t} v I FAKR =1 Sl FA R e abme] ARHE o] At
ErEolgtal wabr] ok =9 I7PAAE =Rt S3k oat] F Y
B2 ARSI AR RS Hlwel #Agle] AHRed=e o] B Fasitta Bojxinh

T A5 7|EA 0 R ARFEI RO ARFYT O EA 9] o] ¥ FElsitta Bt} 1
B} T A AAHRA Ol A o] A= A=7i7dA o] Bl '] AedstA] Foug 9o A
Hg F59Y Afol FEAT7E thh A2 o] Fasitt

olgfgt Aokl = Estal 919 4 AHE =} Fao HEAITHE T 7|99 o]x7t
AzAL B3 ZA I g 3 T HAT AFZAARA LS ot Zo] aokd & S
Zolty, =3} T BT AHRFYTY delA s o] w7PEAll F8stERE teE7)
Ao o)A A4S B3 A3 T 9ol tiet YA AlF-RARE ste] YEJIFEAT A
sl 2 A=7F HA =7 A Bttt whHdl t=A e 2ASH 8 TSR =
W AFAlA AREERE =374 e] 2439 el tiste] QWishkes Ao ulEAlg Ze
oputt.
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2. F=pat Fape] o] d7pAIA|A o] TN

°‘°ﬂ/‘1 Ay miel o] AAAZ 2 HFAR oA A RS ALl thet 3ot AT

star glot @712} viefo] WA olA7ASAA=E FAR thAlSHAl 8 ¢ e WE =AIRE
l 2%47} ojFold & Q& Aor HolA ¢detth webd 53 FxL @FoEE HEAHY
o)F7HATA 4]l FRH7IAIAA 9] A8 ZAIHS Hekstal 712 2= Facl =il o
gk thml7} Qlojof & Zojtt.

g2 7)1 o) ANAxAS B3 24 8o e = T3] A AF2AH LS T}
S 2A 39 E JABIES 3t MFZRAIR Qs =RIEA7} TastA 2 AT AF-Z2A
< 3k g Zolth oldd SHA oM /HARAA =S} FHHste] AAleE v o] A7FA FA
opol| A gkt Foll Al =l EARA Al HAQ] PGS AlFste 2ol Algstthe Aot

Fa T TR AFAFAASANAAN HAR] PgA o] FE3E vekE Ak Qlth
Holl Al HAIE A o] a5 FAGTo] st FAd=o] Ak AgkE Haliete WIS
2 AZFAS PARITE AHS T=th Qol|A] AE Bulel o] 5Y 22 vke HollA #A|
gl 87 & e ARE S BABHL Atk 1 25| WMl = 5] HAEE0]
278 F e AR HAE X dojAe Aojth Wi FU ] A= o] MLE HolA
A AFH o2 FARA F7HQ) A8E 87T FETh o] HIgte S S oA
TAT ASAEY e WA gou FAAES FAZ=T] AFHA 872 A ofHe-& A
T Z4skal ) wiEka S FAlAEo] Fels AR AolgE FEAY o] T

I FHEG FE& AR BRI, o] $:30] o=l GRS AE FARE AAshed) v T
£ 5 ot

T Aolls ol = MAR] S FAH R WA she the SHol EAIT. o
A% 24d0] FF5E A 710l tiste] 3 10130l tste] hgste] ol d7tARAE AR

g0l A AR TA7E 7Fed AJMA A=Y

webd = F=o] AP FARRE] FHIstof st Huijke] ARE Wl AlAs)
AL 71 o) AAG =] AFAR 2= A e Zlo] st Fao] HTol BT APAAIE
© ASAFAANA Hagke] HAQl A BAAE A% AAEA SR Jrrd 5 Qo

L} mlgle] FA E=ol thek 4]

@A) Sefuere] FAzAEge] B3 WBOA AL gl HYIIU Dol AAAH 0w
Sl ATGANA AAZ SRR ek B Do HBE AP IS AdE 2]
7 YER KR AdE Bolw PATHAIRRE A B4 o] oheh B o A
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A=A SAEE Zlolth mEkA of e WolA A7 dAlAkeL AE=3te] dFe] |
FARE AAAM & ERT TR A Fo ok k= Aotk o]¥A ErhH o]A|174A] OECD
oA oA FAEt W o]Eey 22 o HIgte] H&o] A Hieta A 9 FAulE
O] =2 Aol Blste] FpEAH o AgdetAl FA|stofof k= 7182 HAAE AU= AR st
Atk & Qo

OiL o2 FAAY Eokol| Uit A7 YA A Z(formulary apportionment)®] = 7Fs/d el tished
AEs = Zart ot g7 IAAI =S vl=n AiuT, Sl AR A AFEET S
WHALAAY A =7k AfololA A EZES BHlshe dES 8= et ol Aw
744 OECD7} L7 AFAA =0l thato] JolHolar A dR-E FAI8HH, 7192l /N84 38l
HA3HA ke ARSI o)l 71913t 2y dd7|dFAAIEE o]v] OECDOIA 1783 o
AT AR Aotk Al F ol EEstA o] Foil FHollAlE o2l ol 51 L’E}F’—
ol I8t ‘40]7]"’471“4]21]‘:01] 3t =27 oA BEsA| o] FofA|aL Stk o ddrIie

r”l

—

o WA, A 40l ME A4FA A 5 AR BAYE BT Yol AP o
Erjeke AA2Q UA B ol AR Gl FAL O A8E AL IS S
Ak 5 G A BUAIAATI 71912 ko] 582 FoiEh HolA o) )
£ Aelzn BelA o)) AAAAE oleln FHEEE 2AHES 28T & ke A
T FAAE o 2 2ot ddrIgIAIA skl A o] AAAEAF AT L Hobd e Eeks}
o2 FH7PAYE St AM = NE I7HE2 A F AN marginal investment) S §-X]3H 3 A H
H 1 EA2HE ] A5 Y (marginal return)yS 3 E=7Fe] A EFE F2 YHET T vt g
7]°44Jr*ﬂXﬂ—L°P°1W— FAFAY FAZ QT S TFE &5 W2 3 7IHEE S0
=9 PRl wet otk FEE A ¢ me vrethal & APE=vE S A

O] Sl = EF A BEo] YIRS Bol A= Zo|BE o|F FAlHH AL fE & A

T3 GV GIAA EE B4 B EAG j*“ﬂ"—ﬂ o] X3}H= B¢ 0167}7—%-‘4 %Xﬂ%
AAL 4 gk [ Ard7go] 7199 571 A= vt A o]
35 98t A= yjollA 7EAEZoV whfels STisiA7IE AL & Zlolth o= ?ﬂr ]ﬂ‘ﬁiil‘i—
B AAAY 718 Tl A @hE Yias weko 2 g1 BA7|Y R dujsts F9ols wot
£ ®ole WFow ¥sh= Ae r|d

TAALZ ol A FAC TRh =27} X3 ¥ o “]T“/Hoﬂ FAZ} ALPE HAE 7hs/d o] EAlshe= o8 3
=3 T YARdAE 2R =9 FAlol tiste] T =07t el frelskA 138 + A%
= FHlsta 19s tefof & Zelth

= T BA7IH HAAEE =Y 2 A aEsiofr & ARMES FllVk 9
A AEL EY& A3lA = T A=A 12lE £ 8 Aapportionment factors) & 2 A 83t of g

O A £ERAE ANEE 7ES AR, B7PHARE, B B Aeds Sl ok ARt

T

21) Sunley(2002).



14 MRt AXME / M7 H1=(2006. 3.)

TEES| F3A3F 59 A5 71925004 7H =9 F84
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22) Jacobs et al(2004), Weiner(2002), Raedler(2004) =
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Recent International Experiences and Optimal

Transfer Pricing Tax Policy of Korea and China

Kim, Yu-Chan" - Han, Sang-Kook™*

<{Abstract>

With the increasing transaction volume between Korea and China it is also increasingly important
that these two countries must cooperate in order to fight against tax avoidance of multinational
enterprises. In this article we show the Korean Transfer Pricing System and international trends in
this area and we try to draw the optimal policy direction.

Korea and China, both of them are the countries, which criticized from foreign investors because
of their legal unstability. In some cases in the past the Korean and Chinese Tax Authorities have
played their discretionary powers more strongly than the tax codes clearly mean. In the future the
Korean and Chinese Tax Authorities have to show clearly in the tax codes what is the maximum
of documents taxpayers to deliver and the Tax Authorities have not to abuse their discretionary
powers.

The Arm'’s Length Principle was and is still the Basics of Transfer Pricing Systems in the world
but the challenge is strong too. Sooner or later in the future the Arm’s Length Principle is likely to
be replaced by Formulary Apportionment System. From the perspective of Korea and China what
would we do for this new subject and what is better for Korean and Chinese economic interest? In
the process of introducing the Formulary Apportionment System the most important thing is to

choose the best apportionment factors.

<Key words> tax avoidance, multinational enterprises, transfer pricing system, arm’s length principle,

formulary apportionment system, apportionment factors.
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