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{7 ztalol = 2= 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | A
Non Big4 289 430 | 498 | 543 | 577 | sS4 | 576 | 554 | 4011

Big4 476 624 | 667 | 740 | 749 | 707 | 751 | 703 | 5417

s A 765 | 1,054 | L165 | 1,283 | 1326 | 1,251 | 1,327 | 1,257 | 9,428
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4B : S| A LA EE Bigd oFol wE T4

_ = H|AbEE Aar g A
S| H ARl &
Non Big4 1,008 3,003 4,011
Bigd 1,372 4,045 5,417
2| 2,380 7,048 9,428

a. KOSPI 2-& KODAQ A 7144l

Y <X 1> B 94287 - A% FE Zo|A Bigd A A0 2 HE ZAPS FHo| 5417
19 - 52X 57%S A YATh KOSPI 32 KOSDAQAI A 445 234 10] 7,0487]
- Axolm H o] 2380719 - AEEA] HA] FE 70% ool AHeE FAEHA
o PRI 7t Ao AL AL v RIY BSolle AIHEIAE AEst 34
WAHEFARE TS e 7I19Y 7 dUFCE A7) wEolth

2 X
>}Lr

N

3. AR

B AT By ofgfe} o] 19A19] probic 2T 21A| 9] OLSS| AR o2 FAH T
19 @ Inverse Mills Ratio, A F4E H3gF S|AIZAR] Aol thet probit =3

Big4, = ay+a,SIZE,+a,ATURN, +a;LEV, + a,INVE, + a;ROA,

16
+agROA*LOSS, +a;KOSDAQ+ a;KOSPI+ Y Ja,YEAR, + 1,
j=9"

29HA L FAY 0, B F85H7] 913 3 AARE S digk OLS te3] =Y
(F82d)
Lfee, = by;+by SIZE, +by, ATURN, +b, LEV, +b, INVE, +b; ROA, +by;ROA* LOSS,

19
+by;KOSDAQ+by; KOSPI+by,OPN; + by, Of ee; + by, M+ 3 b, YEAR, +¢;,
’ ’ ’ ’ o k=12 ’

ofk

(THEF)

Lfee; = cy+c;Bigd; +c,(1— Bigh,)* \y; + ¢, Bigh;* \y; + c,SIZE, + c; ATURN;,

+ ¢ LEV, +¢,INVE, + ¢,ROA; + c¢,qROA*LOSS; +¢,,KOSDAQ

20
+ ¢, KOSPI+¢,0PN;, +c,30fee; + 3 ¢, YEAR, +e,
i=13
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j : Bigd AIZAIRIQL A9 1 ofyH 0.

Bigd : Bigd 3]AIZHAIRIRI ¢ 1 o9 0.

Liee : SAPAIRZO) AARTE AT B

SIZE : 7] FAR ARl AAR 1S AR B

ATURN : /]2 4248 Del9IE sj29los e 3t

LEV 1 712 233 3708 712 A0 i 3

INVE : 7|2 wj &A1 A GA NS 7| EFA L

ROA : AR Bolwelole 712 Fake R the @

10S : AT Pl A

KODAQ, KOSPI : BjW]¥i4= 3|7FAF7]§1 0] KOSDAQ -2 KOSPIA| | &3 7-9-dle 1,
ofd 0

OPN : AHAE Hge)hold o, ohR 19] g

Ofee : AL HIB| A A H 28] B =

A Inverse Mills Ratio

YEAR: 71¢] - U7} &5 e celus

9 ATEY F 1979 probicRF &
A E Non BighS|AgA1e1S A9IsHe Z5olud, ), & BigdSALAE 419

2979 OLSAALF L A7 AG A A5 AP RIO2N TR 0, 0, F FHTHD
A P58 AQY 0, 19749 AAGA ADRFNH DA 4,5 Non Bigd SAAI1] 3
AARS TR 23 ¢, 510] FRAL AP, 0, & Bigh SABAY AARARS 2]
A3 6,40 FRAS P A AR} ZAGTHE o2l FRAIT) 03 AT Holrh
92 Holtk ole BARHNA HAAF b, FHRFANA AAAF ¢, 9] % FAN L
Atk O BHORE by, =0 b,y =, AL Yok S W o5 A} 03}
o AolE BTk AARARFR oA A7 HeR} BRI 2T S ek

AN AR EAGTT AN Bigd B3] EAZE PAHE e ohIth meb A
9UNE A Fo FAsolok Ak oleidt violH FFRANA 8
b2

Inverse Mills Ratio®] \,, A, & FH3tA} 153 Zo]
Ao I;O]-

e

EguE Fo FAUNSEL oldlsl Lo 2AL weisel 2R

A, W) e AR A4TRsAE 4 TStk B AT ERoE ulbgHelel
e A o] 27k 75 w]01elA) kol thoy

FNFES G517 offithy weba) HAPEQE APEAN B 447bsE A

bl

SIME HAPHRe] tE ARARE BRIFAAANTNN AT Holeol2E o)l
QBIAARE S| dolelulo] o Ake AR, e, BA, AT, ATLAE hEAL, F71%o]e),
4358 59 FaATARe] £53] gk
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ZRE A= 5 9le %—*r*‘é—u} A AT
£, e 7o} vl o el ¥
e EAWSES 7134 :Lﬂ%i o]§-3la17} stgitk. o]el whe} ATURN, ROA, ROA*LOSS 59 ¥
50l EE)
AP Ao w=w 71dLe tHa]OlHl%, e
FeiA ek IATFRE e s
£o] AAEZ Bigh AL 4

I=J
N
01 r
O_Lz
o
=
AnJ
ol
R
ful
f
Q
-
1o
=
0_0‘:(1
Q
-
o
@)
5
5
~
5
B
B
1o,
Q
-
o

stol ZFE Weolth 2, /ARG FANFE ol HERO R hehd 5 GErt BN
Wtz AGTLEAE FA02 271 918 AU G0 e 24

2FeHA| Fshe

Bigd SJAZARIS HAde ACR oddth lEve 71999 FAiRlESlt ol 7199 AAxst F
FF d2QH 8-S Y= shARE FAl 7199 A EE lﬂ_fﬂ = Wgol7|E St v
LEVES7E th2]Qu&-S ofnlste= ZAol2hd Bigd SAIZARIANA T = o] #AE Y Aol
At QTG E ovlets Aoletd 5o HAE 4 5 AUk o|FA AdrE o o] ThssiRE
LEVH =] tiafA= AR Waks o S31A] et ROAE 7]

FATol M2 A7t FEDTFE Bigd JATARIS Ashks A¥o] S HE ROAE Bigd
SIAZARR] AR HHe] FFS v R0 R gt LOssE AH <
VR = HrjdaelE o= ROAY] HEF

g MR Brlesde] e V1Y S A4

et al, 2004). WEFA] ROA*LOSSE ROAS} U3t Wk B 702 o 43t} INVEE A Apika)
HEH A HTE Yeille Ao EA AR B #dXo] ok ZAIRAC] 555 o
£ 17171 918t Bigd SAIAIRIS Adste el

o d

WA B5E 7elele] KOSPL KOSDAQUSE F7hekitk 44ele] Aol A1FAIE)
Nzl FastE JhRoR vl WA Bigh SARAINS AU APl 2 AC
2 BoE,

AR AT BT A S BEEta dEA 3l od WellA
SIZE, ATURN, KOSPI, KOSDAQH S S| A|7IAIG F-o] B Uehlle W42 A 3417/ 59}
HH #HHHS BY Ao Z o3t} LEV, INVE= A ES Yepdl= 740]1: 2 A}
Haol K] B#84dE B Zo|m ROA, ROAYLOSSE 3|AIZAFE 9L &(-)9] #dds B

Aolt}. o] de] BAMFEL AR} 3 SARAR AYo= FFE v 5= e i
Eolt}. uhHo| OPN, Ofee 59 WM IJARARFAGRFov T =t OPNS A%
AR Z A HIHA AR APole HUHORE AR C] EolNER SAIAIE S} e
AP BY Ao et

6) ol wetr] FAH R SATARIAAEZ ot SIATAIRF AR YA A5 o] &5 Qe AFA

=
o
B8 523 59 WiE 44714 BANIR T35
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Ofeeis WIS AR HIZR S0 AARTE T G AR SAAEIZ ool A
R 5o AGAEANAE S RIS W 5 Yk olH3 HFHATAA AR S0} 87
ApRgeote] AL B Wei vk ik i SARARI) SR B-sle] mE AL
MElzg AFEE A9ole 5H40l feg 7FsAel wohe dale wle HE A AR
R dofl M Ao Qlsld 983 Hyo] Ak S Yrhe el e ol Aol
e o= KolEA HEHATAA 2RSS ARG AT BAE 71 AFs el B
AL Eof IAWARI HFARAMHI2E FPEP) Sete] AAMAEFE BAD TFsAel &
& Rolm W WSAAAIN2E AT SATARIT HApIIzke] FolEA) %
kR ARARIe] AH o A2 A AN 49 mAES A4 & Qo
o we} 547 RS s Zejv) 9L ke Wge] A7 % AlTkSimunic, 1984). o)1 oo
e & Aol HS A EIZRSe SATA RS BAE AR dgeA g
Aol EgelA .

—

oltf o] <3 2>olxe ATEH DM FLHFE Wi TIeTAS FauFt JadAE

HolE.

E 2 78
oA FHEo| J|=EH
37 n=7,048)
o o E ke 5t2| 25% 22| 25%
Lfee 17.72 17.63 17.31 18.03
SIZE 2527 25.05 2430 26.02
ATURN 099 092 0.65 1.24
LEV 043 043 027 0.58
ROA 0.01 0.03 0.00 0.07
Ofee 419 0.00 0.00 1451
OPN 0.01 0.00 0.00 0.00
INVE 031 030 0.19 041
LOSS 0.24 0.00 0.00 1.00
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71&8A4 (A=)

= S21ak 5t2| 25% 22| 25%
Lfee 17.20 17.21 16.68 17.73
SIZE 24.62 24.18 23.29 26.00
ATURN 1.01 0.89 0.52 1.39
LEV 0.62 0.54 0.34 0.70
ROA 0.00 0.04 -0.01 0.10
Ofee 298 0.00 0.00 0.00
OPN 0.05 0.00 0.00 0.00
INVE 0.19 0.14 0.05 0.29
LOSS 0.27 0.00 0.00 0.00
=B : Bigd 3|AZAIITE Non Bigdsl AIZtALRIZE EM o] "WRZE AfO]
AFEHH 21(n=7,048) H| &+ 21(n=2,380)
Bigd Big4 Bi Big4
Tlnig,OO%) (n=4?045) p value® ,Eln(iq OO%?r (n=1 ,9372) o valle”
Lfee 17,51 17.87 0.00 16.87 17.44 0.00
SIZE 24.83 25.61 0.00 23.77 25.24 0.00
ATURN 0.98 0.99 0.48 1.03 1.00 0.40
LEV 0.42 0.44 0.00 0.68 0.57 0.07
ROA 0.00 0.02 0.00 -0.03 0.02 0.00
Ofee 3.09 5.02 0.00 2.40 3.41 0.00
INVE 0.32 0.30 0.00 0.21 0.18 0.00
HEC : FRE 7O mojE AmEA
CFEHEY n=7,048)
SIZE | ATURN LEV INVE ROA LOSS OPN Ofee
Lfee 0.80° —-0.04 0.18 -0.15" 0.07* 0.10° | -0.01 0.32"
SIZE -0.05 0.20° -0.18" 0.20° 024" | -0.02 0.17"
ATURN 0.20° 044" 0.21° 0.15" 0.00 0.00
LEV 020" | -024" | -0.16 0.09 -0.04
INVE 0.10" 010" | -0.02 —-0.04
ROA 093" | —-0.13" 0.00
LOSS -0.15" | —001
OPN -0.02
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E 2 JesA AHS

M1’ n=2,380)

SIZE | ATURN LEV INVE ROA LOSS OPN Ofee

Lfee 0.82° 0.08 0.00 0.10° 0.16" 0.20° | —0.04 0.18

SIZE —0.04 0.02 -0.02 0.22" 029" | —0.05 0.16"
ATURN -0.02 0.35" 0.19° 0.13" | —0.06 -0.03
LEV 0.01 -0.14" | -018 0.22" 0.02

INVE 0.10" 0.06 -0.03 0.20"
ROA 089 | -0.16 0.03
LOSS -0.20" 0.00
OPN -0.02

Lfee : S| AIZAIR S0 Az 12 g gt

SIZE : 718 FARE ARt Adzas A 3

ATURN : 7]% FARHe Goidd® mjEdog e 3t

IEV : 7|2 54 AF7tds 718 Ao 2 e

INVE : 712 wj&3) 97 A5 7gEatez e g
ROA : BHlAE B7]Eolele 7T FARto 2 vir gt
10sS : AAAE 7] A 1, ofdd o

OPN : AAAE ZF ezl 0, opw 19] & 2
Ofce : P3| AT BIFAI AU 20 B F AR 7
a. Bgk Zpolol gt FAFY FolFE

* p<0.01

RIS
GAEANIZ BAe] ool AARTE AT 4

ok 72 Non Bigd 3JAZARIF Bigd 3|AIAARKIZI= FElg 549 AolE HoAF
Bigd S|AIZARIS BiE oz SATAIE S oA s AS & o AU ol
= 7370 ‘Bigd €579 EAME HojF= Aolrh 3 Bigd AR T

A=
T -9'
v} FAIEe o] EOM ulAA 20 B YOINE Bk AE ¢ 5 9Tk 9 < 2> )

o <& 3>elAE ChARHARAS Fot] Bigd B3 BYS FASIA ke Aolrk. T
FIARAR oI DA AIF DY W50] FANFE TP =
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A Tl Bigd 5 ARl EATIH

B3} 3 v PE e R FES BAlol A
oy =
: HAPAESS A ele] AP

& Jhel g2 HolT ek o) 2w
£ 22 BelFE Zolth o|s} 2o] BH
7o AR A% 2 5 ek

=
o5
NS
i
o\}l
¢
o
flo

E 3 APIMHEIE J2SHA| b2 Bigd 25 =l

RPN ol & M &(n=9,428) AEHN=7,048) H| A n=2,380)
- 25 | 3HAS | pvaue? | AL | pvaue? | AT | p value?
D) ? 7.965 0.000 8.360 0.000 7.866 0.000
Big4 + 0.075 0.000 0.091 0.000 0.056 0.007
SIZE + 0.358 0.000 0.350 0.000 0.361 0.000
ATURN + 0.086 0.000 0.020 0.024 0.125 0.000
LEV + —0.018 0.001 0.131 0.000 —-0.017 0.019
INVE + 0.032 0.220 -0.019 0.504 0.419 0.000
ROA - —0.140 0.006 -0.056 0.504 —0.043 0.585
ROA*LOSS - —0.178 0.006 -0.377 0.000 —0.185 0.067
KOSDAQI + 0.248 0.000
KOSPI + 0.249 0.000 0.011 0.259
OPN + 0.025 0.294 0.035 0.332 0.021 0.571
Ofee ? 0.009 0.000 0.010 0.000 0.006 0.005
adj R sqr. 0.731 0.717 0.709
F 1,326 0.000 1,053 0.000 362 0.000

Bigd : Bigd S|AIZARIQ 7% 1 ofd o.

Lfee : S| AZAIR o] A2 1S e 3k

SIZE : 71T FARE AHR7 o Ad2a2E HI %

ATURN : 7% FA18 F3ds jEd o ke gt

IEV : 7% FRA RIS 718 TR0 R e 3

INVE : 72 v & A3 At s 7|2EApto s v 3

ROA @ A B7I0lo 712 FAeE vhe ¢

LOSS : AHAE F7leEded A 1, ofd o

KODAQ, KOSPI : TJm| R, 37bA17]19Jo] KOSDAQ 3-8 KOSPIA ] 48 ASol 1, od o
OPN : ¥ 27 elzdold o, obd 18] %S 2= Hrjds

Ofce : A% HB|AZAAH 20 BE = Ao} AR H 2~ B0] dHo] AAdz1E 3 2k
a) 3]AAISG t statisticsol] N3 A F F5F

# A=W Hridase ARk
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3. A7 8l 9] (self —selection bias)E FAI3F FBigd 59| &l

7} 194 : probit EA1 Az}

A7V AR E A7) 5te] S4 1BAR SARAR AL ASTHE probie A S A3
Stk obeh <E 4> probic A ATE RAFT Yok AL HARE, U wPPUAE
2 PR3] 271 AASET. AP P 3ol HRHWFRA OWN, EXPORTHSFE F7}319]
LU OWNWFE AT ALEEA 355 thelalulgo] obad Fdo] vhe AR
2) Non Bigh SALAIS A5 702 ol Ptk EXPORTHSE F01Z 3 3o AAshe
FUU) £25% FAPEAT WO A% VSIS Bigh AABAIS HET RO2 A4
oh ulele Boole ARgse) AEdoR Qs ofF Wit EHHA wslth

CE 4> AJ|MEECIS 20I5t| ?fet 1A probit 24 2t

odA: =Y
TN ol & M (h=9428) AEH N =7,048) H|A2EH{n=2,380)
. 25| AF p value? A p value® A p value®
A= ? —11.958 0.000 —12.647 0.000 —11.747 0.000
SIZE + 0.500 0.000 0514 0.000 0.497 0.000
ATURN + 0.101 0.023 0.160 0.008 0.050 0.469
LEV ? —0.088 0.038 0.001 0.996 -0.106 0.033
INVE + -0.514 0.001 —0.452 0.014 —0.983 0.000
ROA + 1.030 0.003 1.198 0.029 1.032 0.030
ROA*LOSS + —1.207 0.005 —-1.197 0.068 —1.462 0.013
OWN + —0.037 0.552
EXPORT + 0.002 0.174
KOSDAQ + —0.287 0.000
KOSPI + —0.307 0.000 —=0.505 0.000
723 . 1,038 0.00 684.97 0.00 398.96 0.00
of| =4 59 0.622 0.611 0.660
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=

H 4 RIILMHHEHOE =H0I5t7| QAT 1A probit 24 A1t (A1)

o'&B : Inverse Mills Ratio

M &2 AEHEHOl & H|AbEHH Ol

Ao At A0 At Ao A1
BFEGR 4,011 5,417 3,003 4,045 1,008 1,372
it -0.958 0.693 -0953 0.691 -0.981 0.697
Ak —-2.709 0.024 —2.082 0.104 -2.699 0.025
Higk -0.103 2.088 -0.319 1.459 -0.058 2350
9 75% —-1.128 0.518 -1.113 0.529 —-1.256 0.433
=% -0.889 0.711 -0.897 0.704 -0.876 0.723
A9 25% -0.732 0.867 -0.736 0.862 -0.696 0.906

e ALANS ADZTE AT B

SIZE : /1% FAE AR7tde)] Adzag A 7
ATURN : 7|2 FA4S FHds jEdog the @
LEV : 7]% FHA gR7tes 712 FANOE vhe 3

INVE : 719 i A A% ATAGHANE 7 2FAN0 R e G
ROA : JEHAE FlieeloS 71 BAOR e @
L0SS : AAAE B7)EEAe 49 1, o o

KODAQ, KOSPI : Gu|¥<= 3742171 go] KOSDAQ 52 KOSPIA| G| 43 B$-ol& 1, ofyd 0

OPN : JHA% 2Fol7olH 0, ofJd 19] kS zHe Huws

Ofec : YA M)A ZAMHI 28] B Z, A9} BARRA N2 B4e) FAe] AAZ1E AT gt

a) probit & Aol thek TAH FolrE

b) probit E&o|A 2=H 357k0] 05 o]l A Bigd AR FRITT YL ), 7}
TFEAA ﬂ?ﬂ kA -?Lv‘i‘— FEFR HE

TH
L

bl

<X 4> A= probit B AIE RHojFT B4 A= 0|27 oS3 tah t2t SIZE,
ATURN ¥15=¢} ROAHFTE RE Z
3 AnE Holu YA TE HFEL dSudy} dx)ekA] Wggkon] B
ARE BT ok HIE B AFoae tiFE sl disiA %
= A

rlo

FATES B SIZE, ATURNHFZS 79 2 3

o 2 dFddMe AT dedrs Big4 ilﬁl%‘/\}%—% AdE Aolgtar dlidetie
Schwartz & Menon(1985)2] Aol A= A4

7HE Tl 7 dvks HolA 23]9 Bigd ﬁlﬁlﬂ/\}o —% *d A
ol B uf <H 4> ddAciA dFH ARy YERA] e AL o]FA o]
A= Aol 7Idg kL Fold 4 Utk <3 4> FANANE probic LA A= FEL
7|22 Bigd F-F dF3ttal S W] SIS HAFA Ut oS8-S probit 2 Y
A Bigd 3|AZAIIOE BFE g 058 7|F0 =, F50] 05 o)do|H Bigd A AR E o
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=3kl 2%XA] ke 799l Non Bigd S|AITAIRICE oS3 uf, s oS8 Hl&S v
st} o =AHEAe AAEE 62209, AAH BE 61.1%, 213 HAPEH BELS 66.0%S1H
Bigd A7 1T} Non Bigd AIZAIRI AMY BXE 13 3S v ta FE AZAS HoF

2y

Atk 23} A3 AF= Chaney et al.(2004)2] ATl A probit 0] of| = 3HAJo] PYEFoE
68% BEE B3l 2o Hlshd tha Yrhal B,

<¥ 4> HEBA A= probit 28-S E5}] AZF Inverse Mills Ratio?] Ao, A
oAF ek o]F ¥ tAE 109 Auigte] 1,9 HUgEG Ave RS ¢
Mills Ratio7} STH= A1 SAF G &&d AR ST A B5X3F 2po|7} Av+=
T 2, Non Bigd HA2A11S AT 719l8] A9 probic BH oI AL )3}
74 IS 0Lt S 198 B e 298 59 A 4% DAk

$7} skt 2 4 Sleks

Xe

R

F

+ probit

E_/\
=

L. 2¢HA : OLSt5-3)

HA GAZ SATARSE F
Inverse Mills Ratio A E A|AFSH
2 Fragon oo <k 5

<H 5 AP|MEHHOIE folsty| 25t 20| 3|7 EA
oA A EFE(n=09,429)
e e
e s3ey
s e Big#® Non Bigd”
= A= p value H = p value H = p value
34 > 4.445 0.000 3.677 0.000 -0.321 0.760
Big4 > ~1.700 0.000
(1 —Bigd)* 1, ? 1.044 0.000
Bigd* ), ? 1.146 0.000
SIZE + 0.540 0.000 0.507 0.000 0.783 0.000
ATURN + 0.128 0.000 0.127 0.000 0.161 0.000
LEV + | -0.046 0.000 -0.038 0.002 -0.082 0.000
7) 95 B0 547I0] probic R 23X Bigd S|ATARIS Qe gHEo] 0%l S ATk &)
A} o] 71e] dStZ AAZ Bigd SIATARIS AUe Aol 1=0.19401 X5k W E o] 7]Ye] oS
3} 2] Non Bigd A AAIRIS ﬁe;o}am A=1.755ch. WEbA] probir 239 o]Z3} Ixg ML &}
E 7Z9HG T2 8L sk 79, Inverse Mills Ratio®] Athzte 71 XIch
8) ZAFE A AR BigdS °‘f& o] A= AR S AXshs 4971 734%0) o]2= HH)

Non Bigd 3]|AI7HARIS A9

e r_>.:

=
1
A

EEREIE EEREL

A7} 4

7.7%

B33t
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CH 5 AP|MEHHEOIS =olsty| /g 28 3[HEM (H1S)
fUA : MA| EE(n=9428)
o= Eslng =228
S H; °ETT Big4? Non Big4®
T A= p value A= p value A= p value
INVE + -0.170 0.000 -0.120 0.003 -0.425 0.000
ROA - 0.198 0.001 0.224 0.001 0.536 0.000
ROA*LOSS - -0.556 0.000 —0.700 0.000 -0.937 0.000
KOSDAQ + 0.144 0.000 0.185 0.000 —0.044 0.244
KOSPI + 0.160 0.000 0.208 0.000 —0.055 0.164
OPN + 0.030 0.220 0.009 0.797 0.048 0.176
Ofee ? 0.009 0.000 0.010 0.000 0.006 0.000
Ao ? 2.234 0.000
A1 ? 0.925 0.000
adj R sqr. 0.735 0.750 0.646
F 1,308 0.000 960.091 0.000 407.528 0.000
B &E7Y EE20h=7049
. o 222y
s o SHEY Bigd® Non Biga®
23
A= p value A= p value A= p value
) ? 6.906 0.000 5.078 0.000 8.992 0.000
Bigd ? -0.747 0.000
(1 -Bigd* Ao ? 0.602 0.000
Bigd* ), ? 0.415 0.000
SIZE + 0.429 0.000 0.466 0.000 0.332 0.000
ATURN + 0.040 0.000 0.055 0.000 0.011 0.447
LEV + 0.126 0.000 0.122 0.000 0.136 0.000
INVE + -0.074 0.010 -0.131 0.001 0.032 0.435
ROA - 0.177 0.042 0.302 0.010 -0.070 0.593
ROA*LOSS - -0.559 0.000 -0.741 0.000 —0.242 0.104
KOSPI + 0.016 0.097 —-0.004 0.786 0.055 0.000
OPN + 0.034 0.338 0.017 0.722 0.048 0.373
Ofee ? 0.009 0.000 0.010 0.000 0.006 0.000
Ao 2 0.217 0.012
Al ? 0.612 0.000
adj R sqr. 0.722 0.750 0.553
F 960.096 0.000 714.27 0.000 218.738 0.000




340 MFeASAXE / M9A H|4=(2008.12.)

CH 5 AP|MEHHEOIS =olsty| /g 28 3[HEM (H1S)
HEC v &ET Y EE2(n=22380)
G[ES S22 sE=E
b2 $g - Bigd” Non Big4”
A= p value A= p value A= p value
D) ? 5.106 0.000 5.441 0.000 2.854 0.091
Bigd ? -1273 0.000
(1 -Bigd* 1, ? 0.673 0.000
Bigd* 1, ’ 0974 0.000
SIZE + 0.501 0.000 0.446 0.000 0.621 0.000
ATURN + 0.141 0.000 0.140 0.000 0.139 0.000
LEV + —0.040 0.000 —0.038 0.026 —0.058 0.000
INVE + 0.150 0.075 0.410 0.000 —-0.237 0.211
ROA - 0.178 0.053 0.202 0.040 0.159 0.504
ROA*LOSS - —-0.521 0.000 —=0.705 0.000 —0.487 0.130
OPN + 0.022 0.544 —0.006 0.910 0.047 0.387
Ofee ? 0.006 0.005 0.007 0.002 0.002 0.646
Ao ? 1.314 0.003
Al ? 0.579 0.007
adj R sqr. 0.711 0.728 0.599
F 316.118 0.000 230.676 0.000 94.901 0.000

SIZE : 712 FARE ARIIN] AR g 3 g
ATURN : 7|2 S2Rhe Felldd= vjEdos e &
LEV : 7]:,1. =B —H x]-t' ]_o]] o 7]\:1- }—Z]—)\]—Oi L]—,_ 7
INVE : 7% ejEA)d ATARRANS 7EFAFE v 3
ROA : B3jd % %71’“01%‘% 7 FARIOE U 3

LOSS : AHAE BV
KODAQ, KOSPI : :ﬂu]t,ﬂ;

J|7HAE71 o] KOSDAQ 22

OPN : A HAT ;qu,]ﬁo]tq 0, o)™ 19] &
Ofee : F3AE B A AR 29 By = AR

A - Inverse Mills Ratio

a) Bigd SAIZAIRI O ZHE ZhApE

s
b) Non Bigd B|AIZAIQICZHE] TP RROZ

w AE Hvust YR

Zr

7(‘\:'

SRS
S} AGAEANZ BE PAY AAZTE AT

KOSPLAIgol %3 9ol 1, ol 0



S|AIZIAFE 2| Bigd 2 S0l CHet MAE 3

A <& 5> Adadiis AL GO BUT B, o7l SR AL
A Bigd Bl et S AAIF7E - 170024 A <3 3>ollA A7) A A E s B
%, Bigd W 4 3| AAG7E 400750199 A FA g2k F, <3 3>S BH Bigd IAASF
= Folgh &9 s HoA Bigd 50| EATTE S BT JARE <F 5> HFAd A=
Big4 3AAT7E g =9 S Holal JoBE 23]F ‘Bigd o] EAZTE AS BT
QI Inverse Mills Ratio®l Ao, 119 IAAAGTE 22 +1.0449}F +1.1460. 2 B F-93) oFof 3k
HATE olFAl Ao, 118 FAATTE A8 F ks et dae A)AgHYr) folst
&S pxa glon 1 Wk ‘Bigd 508 AAET HusiA YEUEE dths AS 2o
Aot <3t 5> FdAdA FElEF o] AHE B Inverse Mills RatioQl 1o, 1,8 FAAGT=
+2.2349} +09252 BF 93t ofo] ke zt=t) o|l2H o2 EFR YT B rF A 4,
8 BAATE AZ FLalok 3t v <3 5> 3dAd) Z23E B 4,9 AT T
REME +1.1460]aL FRI BN +0.9252X MZ FAARE 2,9 SAATE TFEIHAA
+1.0449 9 WhHo| B2 g A +223472A4 Thah ZJolE HOlt E3R L 7|E A0 F Bigd
3} Non Bigé oA 2 Ausel Asgel SUaths AL AASI a5 Y weto]
PRYAA 218 AAE 4 etk Hebd BARgdN F98 Asel AtHoz A
4o) L AZET. 29T 1S FREs ReRgel Asgel YA Stk g
T BF 1Y% 4o ks BRYo 2N AT AEH oL EAle 1 ko] Bigd TS HhAY
si3 ek Azl mgelt Helt Az QA vk
= NFETS o g #4% Zyelt). o] HH AAE oA Ao}
&} AR fFAkstt: &, SREEAA B 1, 1.9 IAAIFE A2 +0.6029F +04152A4 9]
b e 3 Holal lojA A e et *ZH st 1 WERS Bigd %S AOiASSIAL U
SAZ F Bigdd IAATE -07472M &9 ghe Holal 3l
HAE FAISH] A FHJNERES o] &3 3|74 ol A Bigd
Sﬂ%’%ﬁ]fﬂ +0-091«1 ] J %H %k% BAY A3} vizdrh <3 5> o9BY] Bigd 3] AATHS
7334** O AT ‘Bigd &570] obd ‘Bigd &Rl o] EAEHL S BolFE Aotk K
BYURFANNE 1o, 1,9 SAAFE 242 402179 +0.61224 {23 ] ke Hola glo]
"1 27149 H1 o7 B R FUs ko g EAjsi IS l‘i"i"v—‘jr
<3 5> FdCAME HFFHIS tide =2 AAg B4 7Ur°l"/} H]%
g BAZAHE AARE, EHAS e R AAg 2
FAA o 128 BAATFE AT G HE B SN Bigd 3
AT E 2o 3he Holal ok webA oHd w43 viRZIA 2 A7 YH e E FAgE Af-elle
Uehbs ‘Bigd 8502 i8] AARTRe Bl ARSI 7PsAe] e 202 Helthy

NN 2o P

o N orr O&

rr l-

l

9) A3ANE ) skl P F7hE R4S AASGET A, YA AAPARSE 2=
WAel %, e A% HBR olF SA] Aste] ARdmst AAARI] AT 714 -

mlo



342 MFAsAXME / M9H H|4=(2008.12.)

ol <3t 5> ASEMEAAZNTH Bigd F570] FA EAst= AL}l e e Bt
e ol2dt o2 53] AWl Brle vs FeiAeH <i 5>5 Ed fEuet 7]
] A9 A1 B E AR o= Bigd @570] obd ‘Bigd &R10] A8k 5ol LEk
drls A ks = Aolth. 53]

S @ F Utk ole AF7HA AFAFEANA ARG AFAT} %
Ireland & LenHOX(2002)—E G AHRAE B2 Afoe Ar|ddHYE aHs AT 3]
2 AT A7E B9 vt 7IdEel disixe

‘Big4 0] Z”’“QZ] Gethe AS HAFth 542492 Non Bigd 3|AIZPARIS Bigd 3474
lof) Hlste] ZAREAC] B Al SAAIR YL Srkar A A Qlok 28y B =E] ASE
’“ﬁﬁr* Non Bigd SJAZARIS HAe 7G5S SADAIRSY FAE oo E7atil F4

o) whe SALANMZE TS AYS BolFR Yrkhio

B AFoA s dRbHQl Ao R AR e ‘Bigd &5 0] A1 E B o wet g A
FEF Avke Aol FAbetal v} IARARIAA A7 YA E AAT ol Bigd &
3 Aol %XHE =7 1t Mk A7 A8 HE ER1817] 918t Heckman(1979)9] 2%

=

X,
i)
o
oy
ol
38
O
_EL
o
@
[oe]
=
N,
mSl
r&
f
il
==l
re
Ln‘i
oft
2
r-1m
G x
tilo
>
>
9‘1"
L 3R
_ﬂ

NZ0 A, A7 HIRAE AAIA e AIAE THIA Bt B0l BANE Aoz
Yebstort A7) ddRslE AR sk Bt B5°0) vehiA @itk 0188 e Non Bigt
2 AYsed QoA gRHoR BAY 4 gl TR MAAE 290] FFE v
QAL Non Bigd SAGAIIEE Bigh SAGAIRIT AHESE - Y SAGAALE AFS

ot
B
3
ro

i)
122
v
it
N
Y
re
b
2
Jn
é
=5
it
N
AN
o
frtl
>,
i
_0|L
£
A
=5
v
L
oft
e
rot
>
olN
T
1%
tlo S
>
>
P‘L
£
5
3
T
I

A
10) ©1213 1212 @askel el Non Bigt AN Hoh oW A0 Bgte kLl vish
o e A9 5 A0 ) adlo] FaP AeE VA S Non gt 5] Bigt )
QAL WREA), AT 5 FARA A SARAPILE ABT 5 Sk A8 5
+ gl

=



S|AIZAE O] Bigh & S0l CHet MAE 343

2 ATE oo e Mo ARH, HEA TAL T 5 UL Ao sy
A, AR FAG wel AasiEo] T SRRkl Egle] o] o)
Aotk 58] A e A1) vlad) e SeldenE dae) ol
SRR zﬂz A AL e h Dol oS- k) ol JEM o]

_,r‘?ig

she 0@% A7 RAE nelTA 2o Qe Aol £ AT 4 a»}a} i
£ SIRAI R0 U o] UF A5E FAS oz A

SRIABAIE S5 ALE ATk Ser AAZ A1 T e v
SIRIAAGAE wa Yk T} R SAARS] BT ATE AIGVS e A
Aol gon] wARYIge) tid A7E 35 S Agelth nggTIde] At 447195

3l

>
X
oz

TRIMAR SARA o Adel =250 glom SATA N2 £ F
o & e HRTIIEC] RSATARE ofd Tl Adshk=xld] e 7]

2749 37
AN Bozr HATIEe] SARAERS WA o8] BuE AFY & At
EX _O_

AR, 71952 ARl 5S4 wet SAARIE Atk meby ARl S4€

ATEFSS P AIdgAe] EHo] Aot w2bA AT FHE AR
SollM e A71dE s asof Itk aYdlE Eelal thRE AR

Hole FAIHI 3l ofd HellX & A= ArIdgae Fa

al A S-S AN dvke Aol 24 sde] Aok

w = A v 2

=
Jo B
qs 577t

AR, B ERAAE SARARI A G AL TR AAE, MY 295 TR
spAl aefsh RS oleld RAF FANE e, A0E A 53 go] ZPRAEF 49
S5 QAT AL BA FT 5, ATA T4 ol <ste] BRhER 89E AS 5
Sk o]ela ol weh thake A WA LI5S HALAR AYRFIT SALAL
S 2] TIAAGE ok Al e ATARE AL & 94S Aol

ERTRI} AgEor] voleuo)2e] 41

-0,

o,
o T
rE

=4, & =xolXe el vlste] vl
—L

Qrke A W) M) AS, AAUA

}

=

PN} AAGARF 2PN
e A ge PR gl
& SARAPAR 29 S0} EAD
Anske F744 A77t Basi.

T 4
[RAES FEIIA "’340}11 S i A= R LS | B
P HQl8} 2= 9lom Al ol

Aol wrh e ERE Susel WAL

ot
)
ot
L
U\(
S
r&
o W
o =
f it



344 MFASAXE / M9H H|4=(2008.12.)

pERR!

Y - AT, 2001 “FARG AA QA FALRFAAWMSIE QI AIHEAP. I AITAT A26
A A2z 115-143.
U4 - 713, 2005. “3|AI7FARIS] A Aol F]A o]l Aol mX|= @3k 3]A ¢} AT
A413 : 261 —298.
U2 - H715. 2006, “S|ATARIY AFdE A3 SAAE L] BAL SASAT A3 Al

13 :33-68.

=3} - wjda - 2AELE 2004 “FARIFAA =7F ZARIE ] WA= G SJAstAT #2908 Al
5 :59-82.

A - H715, 2001 “2PEA AR 9 ZARIWAL” SAIStAT A26d A3E 1-25.

HEA - ol - A A, 1999. “AfTFA DAY NS o] B3 AN TAREAEA " 37 o ZAFAT A
355 1 1-33.

AL - F - 2-AE, 2007, “REFARFEI O] ZAREA A= G SATAT A2 Al
5 0 173-208.

BEF, 1997. “ti QG AHH AE Y £A B 718 7|58 719 AP A AL SA|s AT
227 A4E ;91121

F oA, 1998 AR FE I FAREA ARG} TARARES S0 2 SjAIstA T A23 A

A2% 1 49 -75.

HAZ, 2005. “SAAE=AN DI TARFE O] Y LA A7)k HRA vAl= FFE” A GAT
A30A 23 : 107 - 150.

Balsam, S., J. Kirishnan, and J.S. Yang. 2003. Auditor Industry Specialization and Earnings Quality. Awuditing : A
Journal of Practice and Theory (Vol 22, No. 2) : 71 —97.

Basioudis, I, G., and Francis, J. R.,, 2007, Big 4 Audit Fee Premiums for National and Office —Level Industry
Leadership in the United Kingdom, Journal of Auditing : Pracice & Theory(Vol. 26 No. 2) : 143 — 166.

Beatty, R. P. 1989. Auditor Reputation and the Pricing of Initial Public Offering. The Acvunting Review (vol. 64) :
693 —709.

Beatty, R. P. 1993. The Economic Determinants of Auditor Compensation in the Initial Public Offering Market.
Journal of Accounting Research(vol. 31) : 294 —301.

Butterworth, S. and K. A. Houghton. 1995. Auditor Switching : The Price of Audit Services. Journal of Business,
Finance & Accounting(April) : 323 — 344.

Chan, P., M. Ezzamel and D. Gwilliam. 1993. Determinants of Audit Lfees for Quoted UK Companies. Journal of
Business, Finance & AccountingNovember) : 765 — 786.

Chaney, P. K, D. C. Jeter and L. Shivakumar, 2004, Self —Selection of Auditors and Audit Pricing in Private Firms,
The Accounting Review (vol. 79 No.1) : 51—72.

Danos, P. and J. W. Eichenseher. 1982. Audit Industry Dynamics : Factors Affecting Changes in Client — Industry



I

S|AIZAFE 0| Bigd &E S0l CHet MAE 345

Market Share. Journal of Accounting Researcdh(Autumn) @ 604 — 616.

Danos,P. and J. W. Eichenseher. 1986. Long — Term Trends Towards Seller Concentration in the U.S. Audit Markets.
The Accounting ReviewOctober) : 633 — 650.

DeAngelo, L. 1981. Auditor Size and Audit Quality. Journal of Accounting & Economics (December) @ 133 —199.

Defond, M. L. 1992. The Association Between Changes in Client Firm Agency Costs and Auditor Switchings.
Auditing : A Journal of Practice & TheorySpring) : 16— 31.

Eichenseher, J. W. and P.Danos. 1981. The Analysis of Industry — Specific Auditor Concentration : Towards an
Explanatory Model. The Accounting Review(July) : 479 —492.

Firth, M. 1997. The Provision of Non — Audit Services and The Pricing of Audit Lfees. Journal of Business, Finance &
Accounting(April) : 511 —525.

Francis, J. R. 1984. The Effect of Audit Firm Size on Audit Prices : A Study of the Australian Market. Journal of
Accounting & Economics (vol. 6) : 133 —151.

Francis, J. R. and D. T. Simon.1987. A Test of Audit Pricing in the Small —Client Segment of the U.S. Audit
Market. The Accounting Review(January) © 145 — 157.

Francis, J. R and D. J. Stokes. 1986. Audit Prices, Product Differentiation and Scale of Economies. journal of
Accounting Research(Autumn) : 383 —393.

Francis, J. R. and E. R. Wilson. 1988. Auditor Changes : A Joint Test of Theories Relating to Agency Costs and
Auditor Differentiations. The Accwounting Review (October) @ 663 — 682.

Heckman, J. J., 1979, Sample Selection Bias as a Specification Error, Ecnometrica (vol. 47) : 153 —162.

Ireland, J. C. and C. Lennox, 2002, The Large Audit Firm fee Premium : A Case of Selectivity Bias?, Journal of
Accounting, Auditing and Finance (Vol. 17) : 73 —91.

Johnson, E. N., K. B. Walker, and E. Westergaard. 1995. Supplier Concentration and Pricing of Audit Services in
New Zealand. Auwditing : A Journal of Pracice & Theory(Fall) : 74 — 89.

Krishinan, 2003, Audit Quality and the Pricing of Discretionary Accruals, Awditing : A Journal of Practice & Theory
(Vol.22) : 109 —126.

Maher, M.W., P.Tiessen, R.Colson and A.JBroman. 1992. Competition and Audit Lfees. The Accounting Review
(January) : 199 —211.

Palmrose, Z. 1986. Audit Lfees and Auditor Size : Further Evidence. Jowrnal of Accounting Research(Spring) : 97 —110.

Schwartz, K. B. and K. Menon. 1985. Auditor Switches by Failing Firms. The Acounting Review (April) © 248 —261.

Simunic, D. 1980. The Pricing of Audit Service : Theory and Evidence. Journal of Accounting Research(Spring) @ 161 —
190.

Simunic, D. 1984. Auditing, Consulting, and Auditor Independence. Journal of Accounting and Economics(March) @ 3 —
35.



346 M|IFoASAXE / M9A H|4=(2008.12.)

b

Re - examination on the ‘Big4 premium
in Audit Fee

Choi, Ki Ho"

{Abstract>

'Big4 premium’ means that Big4 auditor earns higher fee than Non Big4 auditor. Many papers
have shown empirical evidence on 'Bigd premium’ in various audit market, such as US. UK,
Australia, and New Zealand. But some papers proposed that 'Big4 premium’ was only false image
made by self selection bias(Chaney et al. 2004; Ireland & Lennox, 2002). Ireland & Lennox(2002)
reviewed on 'Big4 premium’ of UK. listed firms after controlling self—selection bias. Chaney et al.
(2004) conducted similar research on private firms in U.K. I conduct research on 'Big4 premium’ in
Korean audit market. I collect 9428 firm—years as sample and use the Heckman's two stage

approach to control self selection bias.
At first, 'Big4 premium’ is obvious in my sample before controlling self—selection bias. But after

controlling self selection bias, 'Big4 premium’ disappears. I observed the same results in listed firm
sample and private firm sample. This result means that the Big4 premium in audit fee may be only
illusion by self selection bias. Also, this result means that the audit quality of Non Big4 auditors
may not be different to that of Big4 auditor. But, it is possible that unobservable non economic
factors (eg. human relationship) affect the selection of Non Big4 auditor.

<Key words> Big4 premium, self selection bias, Heckman'’s two stage approach
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