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AHEARES| HEFEYo| 25t AT 295
2. FYBLAAEY AAFA w2 Famre] Fugk Aol 84
<3 3>°dle dPAEEAEY ARl e HEt Ao EAA RS AASITh Hk B
THF Aol EA S BT ¢ - A3 HEFASEHES Wilcoxon 3SR £4 5]
Ak
CH 3> FYUHEYARES| Q1A ROl THE & EHE XI0|ZA o9 - 9)
2 INCEN, =1’ INCEN, =0’ [Sl=vdp Y
(N=5%) gz 95 gz 95 (tzh? (Z%4P
j=INCEN,, (N'=394) (N=201)

ABV,_, 14,405 4,336 34,416 11,086 BIN™ (5.88)™*
GW,_, 416 6 423 17 (0.04) 0.79)
NGW,_, 201 0 291 0 0.62) (0.53)
ACGW,_, 20 0 18 0 (-0.19) (-1.67)"

AE, 1,411 211 4,948 1,161 (3500 (7.29) ***
GWI, 24 0 33 0 (0.54) (0.66)
GWE, 13 0 0 0 (- 174" (—0.43)

J=INCEN,, IN=199) (N=396)

ABV,_, 18,322 2,441 22,593 9,825 (1.01) (717"
GW,_, 610 16 322 7 (179" (-1.11)
NGW,_, 50 0 322 0 (2.04)* (1.37)
ACGW_, 12 0 23 0 (1.04) 0.06)

AE, 3,901 299 1,955 551 (-1.86)" (1.74)"
GWI, 29 0 26 0 (-022) (-0.11)
GWE; 16 0 5 0 (-0.81) (-0.18)

J=INCEN,, IN=199) (N=396)

ABV,_, 8,599 3213 27,480 9,026 (6.19)* (6.44) ™
GW,_, 397 2 429 17 (0.24) (1.95)*
NGW,_, 111 0 292 0 (1.78)" (0.89)
ACGW_, 18 0 20 0 (0.19) (—1.20)

AE, 894 258 3,467 635 (4.40) " (4.30) ***
GWI, 25 0 28 0 0.17) 0.37)
GWE, 0 9 0 (—0.02) (—0.40)
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lo

<E 4> B AT /MATe B3 F oW gojs AR ENAYE HoFth |
A W @77 HPD) ¥
FEEolAAE)S 7]
Jeter 1998 3.

dhd #A A FFAGW,_), FFALIAEGWD)S 7Sl wE7RE kPt &
o gt K +)9] FHBAAE Kol th ol JPdEIAEC] v A E FIAZITE 71l
oA Ha3 B2 vl B £488 de] AEAGAN $5H 07 HrkE 7S A
Ateit. g w7 R PD) 9t 32 dAANGW, ), dBEIAETAAACw, ), D

HAYANGWE)2] A5oll= SAA frelde] asA & v

4.

Hd AL
_T PD; ABV;—; GW;—4 NGW;,—1 | ACGW;—4 AE; awi,
(N=595)
ABV,_, 0.874
(0.000)
GW,_, 0.316 0.297
(0.000) (0.000)
NGW,_, 0.028 0.137 -0.034
(0.494) (0.001) (0.414)
ACGW,_, 0.025 0.025 0.188 -0.022
(0.546) (0.540) (0.000) (0.585)
AF, 0917 0.873 0.369 0.026 0.015
(0.000) (0.000) (0.000) (0.533) 0.713)
GWI, 0.422 0.437 0.194 —0.028 0.028 0.362
(0.000) (0.000) (0.000) 0.502) (0.494) (0.000)
GWE, -0.017 -0.024 0.038 -0.011 —0.006 0.008 0.030
(0.675) (0.556) (0.357) (0.785) (0.883) (0.837) 0.459)
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T

4. 397

RIS

BRI dRaze) Fhx By

<E s>ole FAASIAET JARY2 Y N BAYS BhR A7 RY NS AT
<BY 5-1>2 997 BA UANREAY S Lalsp) ol BPolw, <BY 5-2>t JYT

A UARZEAY S $hE Fo) RYoIth B A7 R WA AMANE JgB e 7}
HHT7} AL Tl vlel) AE A0 STk Wb b5t b, S vlaste] by,
7t bl Hla) 2 Apel ASEE Helnt MY AFE P 59

(B 5 FABEMRLT JUHYZH(O| TR HFEAB )

B 1 PD,= b, +b,ABV,_, +b,GW,_, +b,NGW,_, +b,ACGW,_, + b, AE,+ b, GWI,
+b,GWE, + b,MD, + b,NEG_E, + 3,0, YR,, + u,

B <28 51> <28 5-2>
(N=5%) FHA 2N FEHATEN
Intercept — 14026 (—4.01)" —13555 (—3.88)"
ABV,_, 0.397 ( 7.23)"* 0401 ( 7.20)
GW,_, - 1.245 (175
NGW,_, = —-1215 (—159)
ACGW,_, - 2782 ( 0.31)
AE, 6.068 ( 21.47)** 6.173 ( 2113
GWI, 34.776 ( 3.89)* 35.046 ( 3.9D)™"
GWE, —13.555 (—146) —12.791 (—1.38)
MD, —2052.631 (—0.76) —2388.985 (—0.88)
NEG.E, —5.849 (-3.37)"™ —6.531 (=3.700""
F—test(GWI, = GWE,) F=13.44 F=13.18
T4 R? 0.875 0.876
a Aot < EﬂUH AT YA s
P, ok, v D FAAGTE 0 Gl ThEX O] digt YS AN A2 10%, 5%, 1% FEANA ol E

HEAo r <F 2> Hx

6) <3E 5> EHoleloe <RF 5-1>F <BF 5-2>oX I Jgnx}zt(GW[M 391 zh]
(GWE)S] 3FAI gt T £4& S8 Bolrh S423% <2 5-1>3 <2y 5-2> 47
F=1344, F=13.182 Ueh} JPASIAES Jdshs 4571 %‘%Fﬂ% *J tohe 75l mlsl 584
717 EIE e AR Hefxin.
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WA G A9 <8 6- 1> 4 B Hst 2ol GYALIAR WD B7] FYALIAE

[}
B FReol oM A7) FEeeld s AE & A7) FEeel o2 Uss B E(INCEN,,)

:‘—I‘
(e
El [
2
ﬁL’
>
s
=
|
=
z
=4
ot
tob
X
2l
m
N
of
2,
2
o
fru
Ho
10,
ol

A% 7199 Aol dPBETAEe] X FAY S 2] Ze9iT) ol 713

S A9 <2 6-2>9] A% JYALPAHE NI B7] 712 9] TR U
B $(INCEN, 78] SARKINCEN,,_GWhel te SAAF7E SARCR fold Hhel %
ERR 3 Qirke=421). |5 @& Aol wiZo] ¥ ) vl el e eI Y
AkEe] QA e F1g7e] FHAA BN A etk Aoz e,

o [

oo

<E 6> FYHLYRES A FOIL JHR|2AEY 2l =M E 0t

28 1 PD,= b,+bABV,_, +b,GW,_, + b,NGW,_, +b,ACGW,_, + b, AE, +b,GWI,
+b,INCEN,,_GWI, + b, GWE, + b,INCEN,_GWE,+ b,,MD,

jt— jt—

+b,,NEG_E,+ 2.,b,5. YR, + u,

g A: ZFIIXBV)E 25| o|H 2ol et EA4Zat

g 2 <29 6-1> <2d 6—2> <2¥ 6-3>
(N=595) E™A (R FH A (70 FEYAH (7
Intercept —13962 (—3.99)" 12162 (—349)™ - 12705 (—3.60)""
ABV,_, 0402 (731" 0408 (752 0.378 ( 6.84)™
GW,_, ~ - -
NGW,_, - - -
ACGW,_, ~ - -
AE, 6.022 ( 2117y 5.868 ( 20.74) 6.090 ( 216"
GWI, 37793 ( 411 21131 (—132) 44523 ( 452
INCEN,_GWI, —46.485 (—1.40) 78212 ( 421y —54.087 (—2.34)"
GWE, -15.672 (—1.07) -13.102 (—0.87) -12.938 (—1.12)
INCEN,_GWE, 5333 ( 0.29) 0392 ( 0.02) -0.054 ( 0.00)
MD, -2130324 (-0.78) —3297.154 (—1.22) —2562.173 (—0.94)
NEGLE, -6.293 (—3.57)* -5.976 (—3.49)* =5.764 (=3.33)™
T4 R? 0.875 0.878 0.876




E 6> JYHLYRES A FOIL X HAY 3HZMEY (AF)

il B: FF7IABVIE ot 2ol gt =42z

B 42 <= 6—-1> <2¥ 6—2> <=2¥ 6-3>
(N=5%) EHA T FEHA FEHAFD
Intercept —13527 (—3.87)"™ —11821 (—3.40)" —12316 (—3.49™
ABV,_, 0407 ( 7.26)™ 0.414 ( 7.50)"™ 0.383 ( 6.80)™
GW,_, 1139 ( 159y 0.988 ( 1.40) 1.205 ( 170"
NGW,_, —1.240 (-1.58 —-1.306 (—1.68)" —1.151 (-147)
ACGW,_, 2150 ( 0.24) 4575 ( 051) 4.068 ( 0.45)
AE, 6.125 ( 20.75)" 5.954 ( 20.28)* 6.192 ( 21.24)™
GWI, 37485 ( 4.07)™ —19.466 (—1.21) 44345 (449
INCEN,,_GWI, -38816 (—-1.17) 75.840 ( 4.06)™ —51.732 (—2.23)"
GWE, 14724 (-1.01) —-12.279 (-0.81) - 12367 (—1.07)
INCEN,_GWE, 4645 ( 0.25) 0.123 ( 0.01) 0.365 ( 0.02)
MD, —2451.721 (—0.90) -3536.323 (—131) —2835.569 (—1.04)
NEG_E, —-6.850 (—3.83)™ —-6.546 (=375 —-6.438 (—3.65"
4 R? 0.875 0.879 0.876
a 3591% EﬂUH 3] AAFE A=
O, e, wex D FAAGTE 02 ol 2 A digk FEAAA A2t 10%, 5%, 1% FEAA F g

HEgel <3 2> =

g A9l <2 6-3>9] B¢ YAELAE WD B7] FHAS % H|
E(INCEN,)Ze] RABHINCEN,,_GWI)9| & AAL7E ARz Fo8 ()9 g2
ERfla 9lthe= -2.34). o] AFA™A ] e 7ol GUALEAE QAL 7|97
AR G 7HALTE A BT Aot

g B Aol o A} fALS ARE HoFm AW 49w diaidzsAge] 7}
AHA S F7H o2 BolEt) sid BAlA His vie} o] tiAH o JAAGW,_ )< wg7t
AF7HPD)SE K+l HRAGE, Fo GHAWCW,_ )& WB7HVIFIHPD)St ()] S
HolAY BAA frelido] dHEA ka9l

oldel FAAINE FTFANEH, 71EH o2 JHYAE A AFellE 7197 34 &
e 7 o R Ueika 9@ Ade x| s gdo] YERUA] skt 58] JddE
Eo] FhaTE QR o] Foha] vl oS 2 R Jehgth v ddEEA
9] Q12 fRle] wheh 7 #AG-E AFEA 0 2 et S AGAke] 718304 feld <Jg)
A GYAEYAES] 7 $olls 7R FAA 0] HolA] ¢ nlef g A7Hs ol =2 71gelA
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QU Qe A A EDE debieh £ ARl T AN
JYALPEY QAL A RPAY EHE ot AR Uehy

n)=o] AT AT L3 EASB)= 719 AFS A et M2 7Es TEIIAT 7I9ES
o ol4 7|gZAge tis] A EE3H(Pooling Method)S AFE-SHR] &&lH, 7]Z v<=H(Purchase
Method)9] JPHA 422 HAA AT FelUelME oj2fgt s HFo] 1999 349 7]<i<l
. B B AR E Y wEas

F49) 95 719 N AN E Ade] Aol wek vk ARFFOE PR
Fsn gom 19 AT s heES, ARG SRl e A LEEY

2 g3sto] SAAe st=s st v gk mjHe] Jgo2 Qla] vYehe 998 20
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The Information Usefulness of Goodwill Write-offs

Hyunwoo Cho"

{Abstract>

This research analytically reviewed the information usefulness of goodwill write —offs based on
the contents of 'business combination’ of accounting standard No.1103, the International Financial
Reporting Standard korea adopted. In the open draft for business combination released by Korea
Accounting Standards Board recently, purchase method processes accounting based on exchange
value just as with acquisition of other assets, so this method is deemed able to provide with
information more useful than those provided in equity method in evaluating the future cash flow of
net assets acquired through company combination.

Such logic becomes the foundation to unify the accounting processing on all the business
combinations to purchase method. In addition, as the amortization period of the goodwill allowed by
current rule can be affected sufficiently by the subjectivity of managers, the regulation rules that
write —offs can be recorded by judging whether write —offs symptom exists each year rather than
by goodwill amortization depending on period. Such regulation is the same as the contents of
"business combination’ of accounting standard No.1103, the International Financial Reporting
Standard korea adopted.

The results of this research showed goodwill write —offs did not produce positive effects on firm
value and goodwill amortization amount did not show any value correlation. In other words, in the
case of goodwill write — offs recognized by the opportunistic inducement of managers, value correlation
was not shown, and the recognition of goodwill write —offs in a company with high potential of future
growth showed positive effects in firm value. In addition, the recognition of goodwill write —offs in
a company with low financial soundness produced negative effects on firm value.

This research is meaningful in that it provides with positive analysis results for the
appropriateness of equity value accounting required for the recognition of goodwill write —offs in
tune with the recent overall introduction of International Financial Reporting Standard. Furthermore,
the research will also be meaningful in that it confirms that in view of the rapidly changing
entrepreneurial environment, goodwill write —offs inducement elements play important role for stock
market participants to evaluate firm value.

<Key words> goodwill amortization, goodwill write—offs, Korea Accounting Standards Board, International
Financial Reporting Standard
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