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of F4ol A7 olF, FASH Aol Atoldl tiFk B2 A7 AT HEd - A
(2002)«1 A= BAole) 3 A2 Apoloh AFA WA Alolofl fo]& Q) K)o BAIZF 3

2 AT AVEAE A4 QAFUROZ S YAE AR LSS o)) Fol
) elol=4e] HAE welE Aclel ST Mil9mel S L5 SISl S LA
e AFgolo] A5 FAAET} 3)A 0] o]} HEZAI AL AlFHL F7)
o gelo] Yok Bk 2o HALST SAolole] Aot 4% BT A 27
(proposed audit adjustment)®] I ThH= AZAIE H 135} T) Mills and Sansing(2000) =3+ o] 23+ %
2 SRHAT. 25 SACIlH LS Aol AREAE W G F4H AT ¢
o] A7)0 oW g G HIA=AE AT AFEAPE FALF ] el ogk Al v,
of A ABRE oLz ARZAL Alole] BARE o 5 Uk

FHAET} FAl0]0le] Folsh MBEAL Aole] B, AREA} A olo2A Fo) AR
T AsERE ARRAe )22 Alole] BAAe] g ATe] AL A 5 Ak LS
o rero 2 MBEEAE We 1540 Sl 1G9 FALET FA 010 2jol2 o] 3] o

°|28& & Ao|7] wjEeltt.

shE, o]xA o HiE|HSE AFH LANS AHES A7 vlwd FH sttt A 0]
d5o2 A% A5 ey IAY o R AR, FAAL o] FAA A digk BgAt
NF2Ql 34 9 Ay Aol Qo] BYAte] 718 FHQ] BHoF ogd F UTHUE
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AlEAL QTE o] T AFA FredAd FARIEL e T A - A B v ddds
S50 TS B L 4949 9l 190 1o siekink W & 2Rk
F2 AU IS AL APl 1704 SRS SRS R4S o)
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FH1 A
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JH2 A V

AF2A7199) ol 243} HAEZAYY] o]z Atolo] o]
24 AR ARG ollzge) 271E Sk

71 o] 2 AT MF-FA} Aol A0 9SS HEE}Y] e Aotk o] sHde] A
ATZA IR g Beshet olol2o] ALEHAL B olozo] BT 24 A
22 ofulgith. o|gzAo] HHLSe] 23} Bo| oW FAFTL o
ARE AT 5 9L Aol TH2E ARZA} o F HRZAIRY o 2
SES Exav A3} th2A e BFH7] A% Roltk o] A A AREA} o] o]
ol FAlaFe] AT FHo] lom AFERAR Q8 LS 2 249 o]zl i
A FEZA71DS Ao g o]z A o] A|E-ZAIAAZIA] A

at7] 1%k Zloltk. olxA o] A&F Frb= AlFEA 7 AR TIEe] E

=1 O

£ Agtel|A] 0] 272 Dechow and Dichev(2002)9] A5 sg—g— o] &3lo] =45 Ak F5 A
fem S OoET B TP Aokl AT FSLIAL 59 A7zt
Dechow ¢ 4l.(1995), Burgstahler and Dichev(1997), HFEY - 3(2002). F7]13(2004)% THrolt)

Dechow and Dichev(2002) ATE & o]xA o] ko 7 Wil = J-5dkldlo) 248 g1

%
A5) WA F TRRARE T2 Aol TRISHE A2 AL AT 2
FROE SIS olsly] Al H0dA S FEULAA FoIA 3471 - 9 2 ol
o JYPFEFOZ AV Gt PEOE AFH FEEANCE HN) F e FYA
o A% RIEHE Ao olelEqel FuOE 8T A= ASE B 4 Ak
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o, CACC : 7]9] fradAllie—1, 07] FARIBT
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(B 1> H=29 M3

T = 1998 = 199 = 2000 = 1998 &= ~2000H =
@O 4 Az71A@) A 655 637 628 1,920
XE 71Y4®) 270 504 501 521 1,526
(B/AY*100 1% 76.9 78.6 83.0 79.5
@ MEZAGO A 83 66 34 188
& 719D 270 67 48 29 144
(D/C)*100 1% 76.1 72.7 85.3 76.6

1. 7|&=%A

< 2>E 28 71954 W5 JISEANE AT Aol Mo F1&EAe ol Avn
7] $18) AFEAER S A FEAER O Z PR Hslglth <¥ 2>0] HuE At AT
2 NAE e @ Aol

<H 2> 72 H49 7|=8

SIZE LEV ROA LOSS ACC CACC | NCACC oC

A
T
Bt 19.162 0.758 0.027 0.664 | —0.074 0.000 | —0.074 0.042

plg e | EEEA | 1444 | 0916 | 0121 | 0472 | 0.232 0110 | 0204 | o0.101

22 | 5% 18151 | 0481 | 0007 | 0000 | —0.119 | —0038 | —0.096 | —0.008
714 50% 19002 | 0.626 | 0044 | 1000 | —0.047 | 0007 | —0055 | 0.042
75% 19899 | 0800 | 0076 | 1000 | 0002 | 0046 | —0.030 | 0093

e Ny 19.424 0.564 0.066 0.868 | —0.041 0.008 | —0.049 0.071

e | EEBEA | 1290 | 0165 | 0058 | 0340 | 009 | 0076 | 0075 | 0.099
ZA} 25% 18480 | 0433 | 0029 | 1000 | —0.090 | —0.039 | —0.080 | 0.022
714 50% 19213 | 058 | 0063 | 1.000 | —0038 | 0004 | —0.045 | 0.062

75% 20.279 0.684 0.091 1.000 0.004 0.050 | —0.027 0.116

ok Aok

BFato] gk 2292 | —6.864™| 6.832""| 65697 | 3.292 1.189 3.064™| 3316




F) ER7IEE 19989 200013019, A FFAREE-E 1447] HIAF-ZARER S 1381709 A W] B
Ageo] o2 nlMEZAIE R 1,369—1,381707} AFE-H.

2) SIZE : In(A2h, LEV : 5-3/212F, ROA : 9 QGo])/EARY, 10SS : &AR1=1 1
ACC 1 FHPAYARIETE, CACC @ f 8 A/AFETE, NCACC : Bl AY/A g, OC : Jdaa/ARE

T3 ek, % = ZE2E 1%, 5%, 10% )Rl Zpol7t frolH AFEHD).

X

|REA QS HAREA Q) Hla) ZITRE L1, RANES wor], £olde B w

W g o Btk SAL AT A ASANTE B TR el 1)

ATEAIYo] ) FEF AOR Bolw, o AFEAER] Ax EF ATFEHA ek A

F2A} o) ROl AR gt 7109 A2 BT 221 AFEAGE HATEAIG bl

S JURFS 21, WA FEALYAE e AVAHO R AFEALLT HATEAE
)}

B Abole] 7195l Aol7h Qo B R o] digfste] A NS SAHT vt 9ls Aol

<E3>& Faugrte] ARUAE 4@ Aolth AR WS el AAE A felHQ
BB EASRAT FRIE 2 V1GLFE FANEE B Folge Fov HfEIA )
JYBFEELS BTk RS OE M5 BE FolH9 $()9) BAE BYow, oy
& te WFEET oA dhel FBS BT 5 BAEgo] BLEE Fo)do] REEE ol
oS Bustylon Wl e v AT e Wtk E49 Bie WA k) BAE
Hol wagolo] 2 7|9USE A4S sk A0 et Bade JYBTH 49 B
A BATh <E 2>0A X7 <x 3>0] g JAA= AFRAF AIFS ddez 3 Aojt
CE 3 T2 Hpo M
LEV ROA LOSS ACC CACC NCACC oC
SIZE —0.128™ 0.153"™ 0.141"™ 0.041 —0.031 0.066™" 0.150"
LEV —0351™ | —0289™ | —0366™ | —0404™ | —0.199™ | —0.188"
ROA 0441 0.283™ 0.329™ 0.143™ 0.469™
LOSS 0.379™ 0.205" 0.325™" 0.385"
ACC 0.486™ 0.877"" | —0.142™
CACC 0.008 —0.280"
NCACC —0.009

F) <E 2> F43=2
2) Pearson “FHAGTOIH, ik, sk = ZWZF 1%, 5%, 10%T(FZ)NA A7t F9949).

PN
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< 4> Aol we} AREAL A AF AR fERAd FARY G2t ol f
TRANE FEUSR 57 IY VTS SRAFE 3 wYolA) Wrleh A9 dP@Fe AFe
ARl f(ola B719) FPBFY AFE M Hholddnk olgHow HHAL: @t
o S5 0<bl<1, —1<b2<0, 0<b3<1 |, <3f 4>9] B A= 0|9} YX|gt} g TP
A B AF2AL 0] 7P Wa AIFEAL AN AFE WoldRE Eok) ol A%
ZAF 0] FAGA S F-840] 1 RS AT <E 4>9 2R R A FELA
24w o) AR Aoz Audrh fA e} AR FEPY0) FFsEoT HEHA
23 = dZoA2 viFY fERYoR 4T 4 YL RAolth

(E 4 NS ool =72y
HEEAL AEED) M3 AIA
EH==
-3 —2 —1 0 1 2
oc 0.255 0.333 0.341 0.344 0.297 0.239
oc —0.668 —0.565 —0.539 —0.454 —0.660 —0.720
‘ (—414117) | (—24.661") | (—20.356™) | (—16.087") | (—26.814™) | (—38.837")
oc 0.130 0.099 0.150 0.060 0.243 0.230
adj R? 0.545 0.304 0.237 0.175 0.342 0.507
F 573.640™" 219.386" 156.733" 107.787" 264.547™ 518.215™
F1) BE7IZES 19989 —2000d 0], RS UF WG] AL AFREFOZ 1,513—-1,52570 Y.
F2) 282 CACC, = by + by OC—; + by OC + by OCyq + e oW, 5= AAISHA] &
3) CACG : t7]9] Fra A M/c—1, v7] FAXRIET

0C ]9 YBFOE AF BFEF—1, 07] FANBTY.

]

T4 AW (9] AR AR gholr, wex, e % 2 A2t 1%, 5%, 10%5FH I AGT Frel A9,

<E S>E AFRARS B2 REI ATEALE BA e RS BFOR <E 4> o3 34
& AFH FELAAE AT A AFZ AR SOtk AFZAL AIRS 3 o)A 7Rt
T AR T2 29 A9 AT fedAdde] folHoR KhHl W, AFEARE A
e AL 07 tEA] @9kt ole AFEAPIASC] AREAF o)W A freudds T
o olefs 2gska ANE& AWk AFH FEdAdo] Hhe Fhe He AL AL firs
TS Tl ol AA Hasta gl Sjvidith



o= AFH fERAe] 0O 7

Jel AFEA OS] 71RHe B AREZARERS] ASoE AP
2SS BT Itk MREA F AFE FEUARES FF o 2ol AREAE WA 2
& 71493} theA e F Auel Bl U A5A%E i FA & ddek a4, AR
2 e TR i AFH FEBYAY 271 B ATEA AHA F7HsET AT

)

X

A} A oA i el 2A A FELANL B olole 2AaH 1 27k AREA} o)
TRIIA 27k Ao= Uepte.

oleid < 5> ATk B ATe) /M BRI, ATEA} ool AFEAIGe] o]oj%
o] HlMFEAIge) ool AR 2w, MTEA} ol Fol ATEAAAS o|ol2R T} HlHT
2A71909) olelzA Ajolol Ffol7 GIRlTh. Tl AFEAL AW7A ATEAIGe) o] o)z el

A7le S7FHA

o

(E 5 OXY: MTH FSUMUS| 1T

HEZEAL AIEE) M= AIE
NS ZSEE TS B
-3 —2 —1 0 1 2
Bt —0.001 —0.001 —0.002 —0.001 —0.001 —0.001
((343) (—0.580) (—0.613) (—0.628) (—0.438) (—0.207) (—0.288)
HIA | g2} 0.048 0.080 0.094 0.101 0.091 0.081
ZA
. i} 25% —0.024 —0.027 —0.027 —0.027 —0.024 —0.024
AL
50% 0.003 0.006 0.006 0.008 0.006 0.004
75% 0.027 0.036 0.038 0.040 0.035 0.034
Bt 0.007 0.013 0.015 0.011 0.005 0.006
(243 (2.1117 (29717 (3.109") (2.565™) (1.005) (1.667")
AR | mZ2Az 0.041 0.051 0.058 0.053 0.058 0.043
ZA
— i 25% —0.011 —0.009 —0.012 —0.015 —0.024 —0.017
FE
50% 0.007 0.015 0.015 0.010 0.009 0.005
75% 0.028 0.043 0.047 0.038 0.040 0.031
Hirao] gk 2.178" 2922 3.046™ 2414™ 0.990 1.573

F1) FE7IZFE 1998 —20001d 0], FE-2 AFEFAREE 1447] v HFEZALEE 1,38170<.

F2) <% 4>9] FA A%

o

2. ANEAL A7) 7IAEA SA

<E 6>& Aol Heh AFEA A A% A5 A F AR G5 74 YL 4
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23k Y &olt}. fFraddds FEHUSTE shal dPdET 2 7195 HE SHHTE 3 B39
A ZA719F 24719 FEF Are FFQA S(—)ola B71Y T Ade FoEd &
(HelAth AR FE 2R tiiA 7IFTFEE (), FARIEL K1), FIHLS KH+), &
AoF s H)9 IAE EATE ol 7IGTEIF A58, FARIEo] 5855, A0 =8
FE 83 o]Ys RuTFE fFeAdo] & orisitt I 7|HEA ¥ TAA 71t
B AlFEAL AR T (-1~ + DA e A olAdoy Um A 7I7tel= ool iAW wsk
th. ol Y& V|YEA WrET 28 VIGTES AFRAF AF 7k Fg-ollvt e Ay ol )
#do] IS or|stt
<i 6>9] 472 R Al VYESHTE FEdAAS FYHo g Ashes Wgoln
2, 71954 F5EAa Atold] TAZE e Aoz Addt 4 ok wEbA (A2)EFH Y A=
fredo] dgsgoz AR Xt AxR] dS A2 7|95 B4 & viAHE fede
2 HHT F JS Aol
(B 6> 7I¢5d M & NS Rl F3TY
HEEAL AEE0) MT AIA
EH==
-3 —2 —1 1 2
oc 0.213 0.208 0.195 0.191 0.184 0.112
=1 (15.664™) (10.848™) (8.780") (8.638™) 9.571° (7.275™)
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The Behavior of Earnings Management

Before and After Tax Investigation

Moon Hyun Kym®

{Abstract>

The purpose of this study is to test the behavior of earnings management around tax
investigation. Tax investigation is the event with high probability of the firms’s trying earnings
management. The firms who omitted tax income will reduce the risk of tax investigation by
reducing the difference between accounting earnings and tax earnings using earnings management.

As a result of analysis, the following findings were obtained : The discretionary current accruals
kept getting higher for three years before tax investigation. But after tax investigation, the
discretionary current accruals went down to zero. For years around tax investigation, the

discretionary current accruals of control firms were significantly zero.

These findings mean that earning management is related to tax investigation, and the behavior
of earnings management changes before and after tax investigation. It is suggested that earnings
management is the firms’ own decision—making of reducing the difference between accounting

earnings and tax earnings.

<Key words> tax investigation, earnings management, discretionary current accruals
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