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= (1) IFRS F°le] =5 GAAP el (ii) B7Isol ol Fall dheoled = 2zt 7]
EFE2](OPL - other profit and loss) -2 FHi-ate] A th&2] 2o gt 3] A& 3
Eigas

MVE,; ;= By + ﬁlBVE'i,,tfl + 8,01, + B;0PL; , + Industryj teiy ()

o] 71l A,
MVE, ., +i7199 (t+19d% 392 dA BT AV +ed e dgudd)/td e 712 ARt
&
BVE, , 7199 td= 712 £ ARk /td e 7% Ak
or, Di7199 tdE IFRS E= GAAP 940 /tdE 7|2 A9
orr,, 7199 tdx (G710l —IFRS = GAAP dgoloy/tdE 7]& Ak

= ol
Industryj D ETAGERO Q3 Akl duigR, 71ge] kg Joﬂ &b 1, obH 0

2 (D)ol 23 E Eﬂulﬂfﬁ([ndustryj)gr AH L 42 71X H71EAE AR EAJ T o] 99
ABRRE BAa7] A5i0] 718 Jolth, Eab 7 M4EL 72 ARkRAe 2 Y] &
S

tl, ol 2o 7IX|#HAY 2 T H(levels—based)

st A5 o] v aedS dstelr] $1g Ao|thBrown et al. 1999).
7Wd1el w2, Bg1)9] 0F, FBAZ GAAP 9ol AHgshes 29 AFFHA7L
IFRS 9g4ele] AFrt & F o2 o) oje Make 7X@ go] FAaEL wrhe <
n=, 3 3

=
7R #E#EA o] Sobiitke Aot whebd TRl F-oet 244 RE AR, TFRS 940l

oje] FAIR Qlste] A F-8/dc] AstE Atk FHE 5 YISl FsfoF gt
IFRS 9ol z GAAP Jgelele] 7Ix#AAAY zfold gt dolS ghetsly] fJate], -4
F7tel 3 BVES o7 gEe] Agd Aude Yehle 2Y(1)9 =39 AFAF
(adjusted R*)Z ¥lwed Zo7} gk 71ekdd<2]o] IFRS Gl el TEE AT, GAAP B4
o]o]& At E A 7IERE(OPL)d EFE L IFRS Fol el iz oz v 7ix3-d
Kol A& Aol vlEE Flolghd T g2 £ RPE 2 Ael7} g1 Ao o et
Hratd o] A% dheld S /ARG Aot DA ZIBd dE o] £/ Abol 7k AlY
7¥s/de] A7) wWieltt. R, AL 7B dEY 5 7|3 Fo A o R delste] HH



Qo] A1 o2 Ashel IFRS Folel 7 BAA o] FAH Holehd, FRS 93]
T A8% A9 3 R GAAP Fgielge] AuT g Al Uk & AFE 7

= - |
871840 Asgt Aolol UF BAA felde —AFPRS e, BYE e 4
zpolo] gk BAZ FoAS Vuong(1989)9] Z— d%é%ﬁ’.i—% AF&-8-ch(Brown and Sivakumar
2003, 565).6

g, 7hd1-19] HE5E A, 4 7Hd19] 20119 E BEVIYS GAAP Fsioluct
IFRS J5iolelo] 2 7I9E(EF W9l Zekd e S 7 Pos@) ) A5 /1995
(NEGTH)E T Fol, 7t 159 thele] 23(1)& AHastel 271243k 53] POSTH
of 24 IFRS G0l AAAG 5,7h he 3949 g, urt Flshl b, ol 71
1—15 AR 224, A7t 71Ekd g 49 2SS 73] Fo)d oz Measte] ggjo]d
& o 243 il IFRS dgielelel BBl S Aoz 4T 4 Ark

Mg A% HoM 2011 FE/1YS o=, 97150192 (i) GAAP Fol 9,
(ii) IFRS Gl elA GAAP Fgiole& AxHat 7B AEA(DIFF), 213 (fi) 871550l
Joll A IFRS Gl = 742:} gt B]g <=2 (NOPL : non—operating profit and loss) o2 i
sto] iA|E thao] B tigh A EA S TP

MVE,, = By+ B BVE,,  + B,GAAP_OL, + 3,DIFF,, + 3,NOPL,

+ Industry; +¢€;, )
o] 7]l A,
GAAP OL, : 7199 td%= K—GAAP 9<old / td% 7] APikEdl
DIFF,, D719 td = (FRS Gl —GAAP FH°lY) / td® 712 A5
Norr, 7199 tdE (F710l A —1IFRS dgel)) / tdE 72 ALY
MVE,,.,, BVE, ,, Idustry, © 2}(1)¢] shet 3tz

7Hd27} e, 71Ek

35
3, ol JlEgdEeel A #

ro
i)
o
il
ne
o
S
s

£(DIFRE AZFAA B,7} vl 6elA
Jo] girks ofulolth) o] B o]l AW K—GAAP

0
ox

3} o] gelz Y Aol Mg B 4 Aok wolel A2, f949 g,k v
o] ol FHA AN UYL 2Tk gujolth. mebd of FS Jgolel e T2

6) Vuong®| Z— UL T TEHHF giste] Aol SHRHSFE /e F B3 Uit Ay S
v w3l7] 93ke] v = E’%(non nested models)ol] th3F -5=H] 737 W (likelihood ratio test) &=, o™
R2Eo] B} A-aA o g AbHA 7S AR devhe Aol ok
7) 3 AR EA Vet gL FEEY A o < EF U E g Ao AdArt a
50 EEE 7|3 Fo A o2 Mesle] IFRS Yol 23 o2M J947 Fuot o wet
7Hx#RA o] AsEY] WiEe R B F Sth

|
104 47
X
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o=z Fosta 7t dEdE i FAIEkE Aol d3 K—GAAP Yol BTt el vt
o] & ¢ JZS wiAlE 4= Qitt. ol9} Tt B ApE 2y vkl R (2)e A
o3}
=

goldol x3d Vet dEd FEES 7FFH oz Adsle 4 Iy é#oﬂ rﬁd 7é
E A 2 F84S AL F dthe $FEE WA 4 gloh webd 2011d = g
(dummy) H57F £3E 0129 AR S AFEEte] 2011 %9 O AT ARE 7F 7|Ekd Y
£9e] N BEA L HlmEe e, 7Hd2—1S HEe)
MVE,, .\ =By+ B BVE,, \+ B,GAAP_OL ,+ B;DIFF,,+ 3,DIFF,, - Dum,,,
+ B;NOPL, , + Industry; +e;, 3)
7]l A,

Dumyg,, - 20119% ZF501H 1, ol ™ 0
MVE,, ., BVE, |, GAAP_OL ,, DIFF,,, NOPL,, Industry; : 2(1)¥ 2{(2)¢] otk =

2YPB)NA 83 s AAGTE 3,01tk 249 8,= 20119 7EFI G 9] 7xH3dA
i3 ]

4
o] the st tharke on 2, o Ve G5 iy Agale] 7189l A
o] 9elo] F 4 AUtk AT §,7} Bl el A9 A FAA 715 Fe) A FEA ] FpA| ¢
q=ze & F8 ZuolA Yool

A J=e ol ou]o|th webA] o] A5 HH
Aot FAIBkE diske Bk s £
F3)9 FARA S F7I= Fagh 7Efd el HH 7199 A5 71379
ﬂ%ﬂ ol9l& HNEAE NAX ] AHH R =7] wFo L FHAT7E BE F Utk
P2— 15 B} Al AS5sh7] Sdste] 71etd gE2olA Akx] stk BlSo] diiA o=
N F8 FEEC dalME T3] BFE o] 835t 20119 % 7Ex|#@do] APE A<

HHom BAse] Bk,

i

HU _EL 2
=
o
1_,\-‘
=2
-,
o
w2
&
bzl
1
Z
=
Q
&
o
o
N
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o
HU

o
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e o ok
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N
i x&

MVE; = By+ B BVE,y 1+ ByGAAP_OIL ,+ B3S_DIFF, , + 3,O_DIFF,
+ B S_DIFF, , « Dumyyyy + B NOPL,  + Industry ;+€;, (4)

o] 7] A,
s_pIFF,, 7199 2011d 7Bt 4 a5 FolA Hle9 & 5% (specific) @52
td= Fd/td% 7% Z}*Jo"ﬂ
A €] gk YA (other) 71EFE 52 /712 ARk

Industry; /\](l)’vé}(})A o]—Iﬂ- zl}_

o_pIFF,, 7199 td% s DIFF,
MVE,.,, BVE,_,, GAAP.OL,, Dumy,,, NOPL
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V. A% 23
1. A4" E2o g B4
<% 1>9 Panel AE GAAP <23} IFRS o]l AdA =Z7|d W& Jet £x 2
B ok 121070 #2719 FollAl IFRS d9olelo] GAAP dgoldEn & 7IHT(F
POSTLE)l &k 719 = 71370l o] &t
<E 1> gYo|ale 37| 2ot 2 Haol J|&a8AH 24
Panel A :IFRS g2io[elnt GAAP Zgfolade| A 37(of ofst &EH Ex
s fFRS—[gggj_;fP—Of s or-caap.or | TOISGUROLT
714 713 183 497 1,393
Panel B : F2850i| 245t 7|&8H 2 121070 71
& %‘— Tk EZFHXt 1Q Eaa 3Q
MVE 0.9979 1.2974 0.3861 0.6493 1.1748
BVE 0.5968 0.2062 0.4548 0.6021 0.7540
GAAP_OI 0.0486 0.0938 0.0094 0.0420 0.0889
IFRS_OI 0.0445 0.1829 0.0129 0.0470 0.0933
DIFF —0.0041 0.1304 —0.0036 0.0013 0.0076
NOPL —0.0217 0.0504 —0.0336 —0.0188 —0.0049
Panel C: Fuo| 2ot ARAHEM 121070 7|
B MVE BVE GAAP_OI IFRS_OI DIFF
BVE 0.1776
GAAP_OI 0.2396 0.1468
IFRS_OI 0.1276 0.0679 0.7360
DIFF 0.0068 —0.0103 0.3133 0.8735
NOPL 0.0317 0.1880 0.0065 0.0926 0.1252
) 7] AFEY ol HAe et Aela, 7F W tig Awe olget 2
MVE,. ., ©i/g9 ¢+14% 392 dA) EEZ A7 +d e A/ td e 72 AR
BVE, , V99 A& 7|2 A4 ARV /dE 7R AR
GAAP.OL, 17199 td% GAAP Yol /tdE 7]Z ApakEa
IFRS_OL, 7199 td% IFRS 9ol /tdx 7%= Ak
piFE,  : 71999 tdE (IFRS 990l —GAAP Ggolel)/td% 7% ApatEa
NOPL, , D719 tdxE (B7]0] Y —IFRS Yoy /tdE 7] x AAkEA

pud
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23, ko] 7991 NEGLE &3le 719 v 497hZ Atz ez A, 1 H)Fo|
41%4 =& 74°i Rl At

Panel BE AR A ALEE e F8 WL Y, 583, $9F 5 71€5AFE A
Ak Utk 7% SRR dE] BEF AR MVE)S £AE AR (BVE)S] e 7t
7} 99.8%%} 59.7%0°] 1, GAAP Aol (GAAP_ONT IFRS A0l (IFRS_ONE 7+7t
4.9%%} 4.5%% JEPITE. GAAP_OISt IFRS_OI2) 2109l Fakit the] Z1ekd <= )(DIFF)
o & J0)ell S —04%elth HA, T4, 3 - 3H 25% @ T2 B, ZF WS gl
AL 3EE diAA Bgg Holx ok

Panel C= 8 WF+E 719 I o] (Pearson) 74 Z
o] BVE, GAAP_OI, 1831 [FRS O RFE
GAAP_OI $3AA7}F IFRS_OIETY & Ao 2
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AWMz g A3 A3} IFRS J Yol GAAP 9o

ATh= HolA zpol7h Atk ol RE| Fae 25 1
(VIF)9] HYIg= 2.000]stc|tt. mebA ths3idide
Aty A, 4 RPE 26%~32% FEY FFEOR, 1
t}.10)
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<H 2> GAAP EHo[lnt [FRS FYO0[o| JHA|aEYd H|w

MVE; =By + B, BVE;, ;,_+ 3,01, + ;0PL, , + [ndustryj +e

Panel A: MA| Z=o0| 2AMcjAt

o o OI = [FRS ¥¥olalol AL | O = GAAP ¥olalel # _ 3| A %
3| A 5 t—t 3| A 5 t—ak XO|HE p—at
Intercept 0.556 2.69™ 0.935 2.64™
BVE 0.623 6.03"" 0.545 56" 0.0042
or 1.997 6.00” 2.668 9.22" —0.0360
OPL —0.220 —0.39 —0.003 —0.01 —0.0117
F#k 8.53" 9.64™"
Adjusted R* 0.2600 0.2875
VIF 93k 132 1.27
x2E F 1,181 1,180
Vuong’s Z —0.7698
Panel B : POSZ&E0| A0 A
TN OI = [FRS ¥olalol AL | Of = GAAP ¥olalel #e _ 3| A %
3| A= —%t S| HH t—ak XO|AE p—at
Intercept 0.360 239" 0.467 332"
BVE 0.469 4.08™ 0.410 3.56™ 0.0043
or 3.427 8.66™" 3.401 8.66™" 0.0019
OPL 0.933 1.19 1.526 2,117 —0.0429
2] Fat 8.27"" 8.01"
Adjusted R* 0.3069 0.2992
VIF 93k 1.33 131
22 F 691 691
Vuong’s Z 0.8703
Panel C : NEGE0| 2A{CHA
PN Ol = IFRS ¥olelel ZS | Of = GAAP golelel H< _ 3| A
3| H —%t 3| A t—2k XO|HE p—at
Intercept 1.253 2.00” 1.259 2.027
BVE 0.794 523" 0.634 472" 0.0113
or 1.553 425 2.386 7.08" —0.0588
OPL —1.758 —3.09"" —0.582 -7.17" —0.0830
23] Fat 5.43™ 573"
Adjusted R® 0.3067 0.3204
VIF Y3k 1.43 1.45
x2EF 482 483
Vuong’s Z —0.7423
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1) W] Fole e 2o
Or, 71999 td%= IFRS 9ol = GAAP dgold /tdx 7]1% AAkEA
OPL, , 7199 tdE (F7]w0] 9 —IFRS A9io]9] HE GAAP Agio|9)/tdE 712 AakEad
Fodustry ﬁ%ﬂ‘év‘i—%’ﬂ o At bulage, i715le] Fal 45 joll &3k 1, opE o
MVE, , ., BVE,,_, : 3 1>9 FA #Ax

F2) A Industry,©l EH AAS 2D —gte WA AekatgTh

(e}
F3) w48 212} 1%, 5%, 10%9] fFEL oo,

o Ak AR o] thEk Al 5,2 EW IFRSE 283l 259 7x| @ Aol K—
= <1, =9joz Fapte] 7B L S7eA]
2, 3Al0] e x| RS 23] 7"\0}"3‘3}‘* 4 9](2013), Hung and Subramanyam
(2007) 59 AFAZ} Xt A EARAIE ol A WY S UYele 73
R*9] 35 vlwal, K—GAAP 9019S AME3 499 R*7F =45 222l 2jol&= §ith
webA] IFRS o]l GAAP G5io]9) FollA] shvt delste] FA|ghthd, Ada) 2o] GAAP
FgoldwrE FAskE A 1 AR E -84 SHoA vEAsit A gisy]= o Heh
Panel B 71113} #&3le] GAAP 9] 2)¥} vl mate] IFRS Fjolelo] =713t POSL
9 7IdES AR B4 23S A S s;&} Panel A9} 22, IFRS ¥9°]9< AHE-
3 452 %3 R*7} GAAP 9ol AME-8 3 9-HTh 2079l Aol AT oz
Atk IFRS 9gelele /A #AHAAG S Yehl e 5,5 A 2E2S tdoz P& wr St
o], GAAP g0l Agrnt e3le] At ol 7M1 —19] o33 vhiy] e A3EA, 4D
A7 7184 e FEES 718 FH R dudte] ol A A 9 FAIFGe =N
BHO F84do] AstEATta B7] ofdrhe on|olth i NEGLE& Ao E A%
Panel C| ZZ5 HW, I ASFED $4 R*7F $27 Ao|vt 9l& W dula 7)o Wk
Panel A°] Zz}e} wl-9- FAlsict.
<¥ 2>9 BAA3E £33, Panel AclA GAAP ol le] 7Fx## A o] TFRS FHolY
Hrop 27 yepd 2371 POST59] 7I9E©] IFRS Aol Fo A ste] FAIg Aol
2 golo] ity Bk, IFRS d¢o]e) the] GAAP dgo]e FA =] Ajzor = A
oM vl2HE Ao B 4= 9t} Fairfield et al.(1996) 52 AFA 3] o&hH, GAAP 4
ol HTh FriH o R A& o] W& VEIHEY FEEo] 23E IFRS ol s #HA
o] B AL gAd AR B 4 vkl mhebA IFRS dole =Alsta ddF) 2o
GAAP Oé?j o]Arte FAIBhE Aol X AAA SHol vl Jgolde] FAF et
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T I S
Aueke Aoz, HHael AP/ 7145k Asfelth. £ 3,9} 5,2 Hnd F- e B
o4 et T GAAP Fgielelo] R BA NN Hol 7t 9lE

tlo &

do gy
[
)
§
%
lo
4
)

E P JlElEEolel Jx BRI B4
MVE, | =By +B,BVE,, |+ B,GAAP_OI ,+ By DIFF, , + 3, NOPL; , + Industry; +¢; ,

Panel A : 2011HZI}F 2AMCHAH

. =4 oAk TH7IY =4 fa: POSOE =4 & NEGOE
TE A - | HFEASE -z | HAAS @
Intercept 0.746 2.007 0.198 1.64 1.275 1.91°
BVE 0.850 9.57" 0.829 7.02" 0.839 5127
GAAP_OI 1.772 566" 2.376 548" 1.546 3817
DIFF —0.235 —2.02" 5.325 3917 —0270 | —1.94"
NOPL —0.855 —1.65 0.593 0.88 —0.723  —0.76
=39 Fg 10717 9.14™ 557"
Adjusted R* 0.3152 0.3762 0.3162
VIF 33k 1.518 1.566 1.872
qE 1,182 689 485
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The Value Relevance of Other Operating
Income Items and an Operating Income

Disclosure - Type under IFRS Adoption

Seong Jin Lee” - Byung Min Kang”™ - Jin Hyang Jung™*"

{Abstract>
The revised K—IFRS No. 1001 in 2012 requires firms to disclose their operating income(“OI”),

defined as gross profit minus selling and administrative expenses under the past K—GAAP. The
K—GAAP OI represents an standardized income measure. The disclosure policy is not consistent
with the intent of IFRS, which allows firms to calculate their own OI reflecting the firm —specific
operating situation. This study is to suggest a desirable Ol disclosure manner. To do this, the
value relevances of other operating profit and loss (“Other OI”) as well as alternative Ol numbers
under K—IFRS versus K—GAAP has been empirically investigated by applying a Ohlson
model(1995) to the firms adopting IFRS in 2011.

The first results show that K—GAAP OI is more value—relevant than K—IFRS OI. This can be
interpreted as the effects of the latter OI’s more transitory characteristics rather than mangers’
opportunistic selections of Other Ol items to be included in OI, since the combined explanation
powers of equity book value and the alternative Ols have no significant difference. In addition, K
—IFRS OI is even more value—relevant for firms with larger K—IFRS OI than the K—GAAP
OI. Second, the Other OI does have another significant value relevance, whereas the relevance in
2011 is not differentiated from the ones in 2010 and 2012. This implies mangers’ discretion in
choosing K—IFRS OI’s components is not a severe concern in market value aspect. This study
therefore suggests to follow the OI disclosure manner under the original K—IFRS, but K—GAAP
Ol is also to be presented as a separate line item to improve the comparability of accounting
information.

This study designed some approaches different from the existing domestic literature : To more

* Ph. D. Student in Accounting Department, Graduate School, Kyung Hee University, petrus58@naver.
com, First Author
#* Professor, Department of Accounting and Tax, School of Management, Kyung Hee University, bmkang
@khu.ac.kr, Corresponding Author
=%% Agsistant Professor, Department of Tax and Accounting Information, School of Business, Yeo Joo
University, 2004146@yit.ac.kr, Co—author
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focus on the components of income items, the Ohlson(1995) model was revised by substituting the
book value at the end of period with the beginning value. The relative value relevances of Other
OlIs in 2010, 2011 and 2012 have been also examined to evaluate the Other OI as an OI

component.

<Key words> K—IFRS, operating income, other operating profit and loss, value relevance
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