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A (Pearson Correlation)

(W BE = N= 544)

TAX INV ER VAR SCL

1.00 0.22" (0.15)" (0.04) 0.19™
TAX

0.00 0.00 0.37 0.00

0.22" 1.00 0.05 0.07) 0.08
INV

0.00 0.28 0.10 0.05
ER 0.15)" 0.05 1.00 (0.49)” (0.02)

0.00 0.28 0.00 0.64

0.04) (0.07) 0.49)™ 1.00 0.01
VAR

0.37 0.10 0.00 0.86

0.19" 0.08 (0.02) 0.01 1.00
SCL

0.00 0.05 0.64 0.86

** Correlation is significant at the 0.01 level (2 —tailed)

TS thollA AXske R 3784 290 B3RS AFsH] Hete INVE SE5HSE
BAT A5l 27t SYASE 2ol GEFAAS BEe BH, VIREABERDe] L5 vt
31 Tolerance(F2FSHA) 7} 0.7 o]Ao|B 2 tEsFAAle] WAt = B 4 gich

<E 8 Cis3dd 435
(Dependent Variable : INV)
TAX ER VAR SCL

Tolerance 0.93 0.73 0.74 0.96

VIF 1.08 1.37 1.35 1.04

)%, NEAe) AE FE L FA WG T
4 2HAH 70 54 A8 20
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Zﬂﬂé}ﬂ st 71t

e

o) g3}
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At e
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Model : INV= 3, + 3, ER+ 3, VAR+ 3, TAX+ 3,SCL

E 5F (:ljf A tSAH 2 P—7t
T= B Std. B

TAX (+) 24.92 0.23 5.19™ 0.00

ER (+) 1.14 0.07 1.35 0.18

VAR (—) (1.61) (0.03) 0.62) 0.54

SCL (+) 0.95 0.04 0.98 0.33

constant (26.30) (1.05) 0.29
Adjust.R’® .05

F (P—%h 8.51 (.000)

N of Cases 544

Sig. * P<.10, ** P<.01

FE FE AFNAM AAG 240 ge HE SRS o R Agslon, B e
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Q1 A3l w2} Z]iolERel theh F2e] FIE AN FASkL S A R WA 8119
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oleAl B Avhe A= 3 FARALS] g 7 50, WEA, A= R Hrke vl

20073 A= PN FAY A9 s FA o] dofit Al7]olw, 1 s AR 39
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012 07382 S ot 2 ord 32

F218 641 13.32 24.14 34.12 49.89 +43.48
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dc 71e} 6.00 8.00 10.11 9.85 14.11 +8.12
27 19.69 33.96 48.58 55.79 73.04 +53.35

F219 40.08 38.35 39.54 49.84 66.47 +26.39

= A7 0.38 0.44 0.22 0.28 031 (0.08)
;ﬁ e | 17446 17020 171.04 164.63 157.87 (16.59)
27 214.92 208.99 210.80 214.76 224.65 +9.73

F21g 46.49 51.68 63.68 83.96 116.35 +69.86
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Capital Investment Decision and Tax Factor

in the Korean Financial Investment Market

Won - Seok Choi*  Ji-Sun Chung** - Sun —Jung Kim***

<{Abstract>

The purpose of this research is to find how the change of Article 91—2 of the “Restriction of
Special Taxation Act” influences capital investment decisions in the Korean financial investment
market. This study makes general models of capital investment decisions by citing literature
reviews and examines a sample of funds which from 2006 to 2007 in the Asset Management
Association of Korea's database. This research considers the effects of four factors (expected
revenue, risk variable, tax change, and fund scale) on capital investment decisions.

The change in Article 91—2 suggests the amount of dividend income that is to be paid to a
resident by any investment company or trust under the Act on Business of Operating Indirect
Investment and Assets shall not include any amount paid by the investment company or trust
concerned from gains and losses derived from trading or evaluation of foreign securities listed on
the foreign securities market.

Our research shows that the factor of tax change has significant effects on the capital investment
decisions. However expected revenue, risk variable and fund scale do not have significant effects on

capital investment decisions in the Korean financial investment market.

<Key words> Capital investment decision, Tax favor, Financial investment product, International investment
fund, Collective/Indirect investment

* Assistant Professor, Department of Science in Taxation, University of Seoul
*#* Full time Lecture, Department of Taxation, Konyang University

##% Researcher, Asset Management Association of Korea
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