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<Abstract>

This study empirically investigates the determinants of accounting method choice between the book
value method and the acquisition method in mergers under common control (UCC). UCC mergers
are excluded from the scope of Korean International Financial Reporting Standards (K—-IFRS) No.
1103 (Business Combinations), and firms are permitted to voluntarily select their accounting policies
pursuant to K-IFRS No. 1008 (Accounting Policies, Changes in Accounting Estimates and Errors).
This study interprets such accounting choices as strategic managerial decisions reflecting economic
incentives and contractual constraints, and analyzes them from the perspective of positive accounting
theory.

Using a sample of 626 UCC merger cases involving domestic listed firms over the period from
2011, when K-IFRS was adopted, through 2023, this study employs a logistic regression model.
The dependent variable is whether the acquisition method or the book value method was applied,
and the key explanatory variables include the level of earnings management based on accruals and
real activities, the debt ratio, and whether the merger involves an affiliate outside the consolidated
entity.

The empirical results are as follows. First, firms with higher levels of earnings management are
significantly more likely to choose the acquisition method. Second, firms with higher debt ratios
show a greater likelihood of selecting the acquisition method, a finding consistent with the incentive
to relax constraints arising from debt covenants. Third, mergers involving affiliates outside the
consolidated entity are associated with a higher probability of choosing the acquisition method
compared to mergers involving affiliates within the consolidated entity, suggesting that fair value—
based accounting is preferred in transaction environments subject to relatively more intensive
monitoring by external stakeholders.

This study contributes to the literature by empirically analyzing accounting choices in UCC mergers
as strategic managerial decisions, and offers policy implications regarding the need for the
establishment of accounting standards and the strengthening of disclosure requirements for UCC
mergers.

<{Key words> mergers under common control, acquisition method, book value method, accounting choice

e Jldel AREE TR AR B ANTE A0S A8 a9 5
2 7199 AFEA T AAHAQ 3L n| ) oA
ATkA Q] & F= A 85 A 8 Al 7] E (0] 8, K-TFRS?) AI1103Z(AFA 2 3hel ket 517

e -
%0

= o

pL H
[N}
toby
)
™
o
e
lo
N




SX|tiote] sfEEAA2] M=l A5 391

253 9o, FYAu)sle](Under Common Control, ©]3} ‘UCC’) $H& & 7|54 <] 249
Sfellx A= o] Weg A 7]Eo]l EASHA et oo Wk 7952 K-IFRS A
10082 (3 A A, BAFAA MG} L7yl 2Aste] dgxle] Adtstel] A&xoz A%
g st Adsta 3
UcC @19l sAA gl st
Ak B E AFader Qs
Wloln, 5L YAt At RS TR SAeta O Afols Y ®
d7hEate} e Aldets Wolth AREd S T/ BrPE Ed aste] vg-
Folal 3| A A 2] 7} i geirte A L]
o 0] wdEA] dths dAE AT ¥, AS5HE A 7t HRE
=

oy e e Lo

RS
J oo
T

24

~ 9

- f N

mz 2 =
o o B R 12

hd ol

¢ S

F>’ o r}()‘l

_‘%‘_“ o; [JX}_{,

= mlo

uy o H

Ta i

- ot -y

2 0

~ 30

y X% e

lei 2

i ﬁ’v

T2

o o,

E N

i)

o

o2

L

lo,

o,

é

2

Jo

ro

<

)

o2
N
BT
>
lo,
~
>,
i)
o
o,
i
o,
o
tlo
S~
o 19
o,
>,

|AFgtt}. Watts and Zimmerman(1986)°] &4 3t
Z(positive accounting theory)°ll W=W, A2 B 2A <F, FajAl <k, X4 H]
upel ALl Al frele WEke 2 S|AY A deske Aol k. olzg #A
Aol SIAME A AGate] o]z ], FAAIFCZ Qe AFA Ak 1
ols AAAFS] A el wet AAH R P e
UCC 8= AHA L2 i A5A7E oA A4
d - AGe(2009)°] HER UCC AHGATE A Heke AAA L
o, A3 - M8 (2024)7F S| AIA B WHE JHAAEEA S A bt
3

71 ool 54 AA ] WS desteAd tg 23 29 B4
o) j =

o A fo 2
qv e <
O

@
<

o2 o & e f
(¢
O o

r
&
A b
o
=
el
ki)
30,
o

=
=2

R
fr
oy
Mo
it

o

]
IO
S,
oK
%

2 m
ol
Lo

=

2

%0,

o
g
>

N

2 g Hu
o,
3
ol

N

ol
4z
B

s

£
o -
o,
2 o o ¥

o gy nf

= oo
A
V)

x a
N,
rlo
2 -

o] 3o A th<rt ucC 3 S 188 o, o]

9
L=}
e
re
-
S

o
-2
RV

EA)94 o], UCC TH S F3stE 7190] oW 9l &) FrFo
e Adgstex g 458 oz fistart st FA|H oz o]z
o5 AGs|Atete] Y JRele Al 7] 8208 FAoE 34

AFHEEL K-IFRS7F =9E 2011378 20233704 = 47471419

R pE ox

4r oE
4,
=

tlo gﬁo

m r_& fins rll‘

ko
N
ofy %o
o £

e
i—“/
o
)
L
iy,

ofN
b

C o
a
e A fg
ol
o
(o))
[\ )
(@)
o

o
il
o~
oX
ol
R
o
£
fil
N
[»
iu)
Sk
A
td
oflt
o
2
oo
ol
¥
vl

re o
-
lo,
>,
o|N
ML
1%
iy
A<
rir
-,
o
A=)
i
.,
S
5
N
hin'd
lo
o,
19
N
o
&
i
0,
Hir
o
oy
B{il
j)_l',
A
i
o



392 Asian Tax Journal Vol.27, No.2 (June 2026)

Helg b o] ST ol ole2ge Fo] we A9 Y ke Fal A
EE o9e FUAY)nA B 4<lo] ek AR AR B4, 7199 BA ge] B
52 ASYL AYT 7bsAol Z7hET ol RAugo] B 1Y E T BAE 5
3 BA &S AAele] Bactez qlg Aoke gdaelnd e 0] UL HolE
A, QRAAA A% ALE skl o) A ARAA W ALE kel Gy ] A5y
e 7o) F7ksdth ol ARAA U ALSALstel PIE g QYA 9F A
Qerstel e AR olslBARe A BES ol B, A 397 Bk S
St ASWS Bl Adel FUAT A4S $ug Bedo] EARTE o A4 &
1.

2 el 24e Bewt 2o AN e uce el Aels A4 54, FA4Y 2
Hagll id ol &4 w7 2 uce Pl UE ABATE AED ¥ 0|8 Aoz g
ARFHIL, AMFANAE ATRF A5E SPeks Wy 2L BRS 455 A9S AN
ok AN E AFEH A2E Baskn, AVAAE APARE Fee] A 2 @
AL ANG he FF AT P olat

I. 434+ A= 2 72 AA

1. UCC 33| Al siA 54

UCC AR “2& QAR B ARt 719 e AR i
SH o Austa 1 AujE o] dA]HolA] e AIAR S ongth. Uk
IFRS A|1103&(AtFA ol wet s|AIA 2lsht UCC 32 alld %
7] W&o UCC o & AFYS 48 7]19S K-IFRS A1100835 (3] A1 A, 3] A1F4 =) A
B LH)E Vv r Azl At ukel A A A S dste] sid Aol 2 sk
of gt} odl 7|PEL2 UCC &9 Al F=2 i3 A7IE A3 (T LA Aol we 3
gy = K-IFRS A1103ZAAZA )l 183 HAS5HS 7122 & S|AA A= 7hdst

U743 A 715 ARG CELA A ) A AABHE UCC T Al 3 AIA eabd & oy
3|Ate] APt RAE AEFd oz Qlasta, A st Akt il zke] At & AR
Jodgo 2 Rigshs AEadielth ol e ARFAH-2 UCC el UCC 7149 WelAl =t

A} AL ol Fok A W AAA Aol Wa) gk Alze] 2A%T ek, AR-F

1) €971 AV ARZEFELAMAY) T 32.9—-32.10



SLX|ESte| efEe|AIxE| MEde0l A7 393

e A 5RY 2H 7 B 2 aste At Blge AaE ¢ 9la, A=
HlwA wgetste] A Hgo 2 ojgfgo] glom, H5W A8 Al gAY bt ol
A ste e @] AFA T Aitely ofejo] AEA] dso = BAH e B

& A&t ZHE /A 9 o AR A AUk VMo R AR E 'o‘}t’i
Aol 7 7F AFA E A= vk = x| R Rk ohy 2} s sjate] g Zejn| el
Bk g9 F@apite]l =uA] @e & AR EY] SAASAY SHdA dAE 7
et

K-IFRS #|1103Z (A1 Aol Fgd dubz 2l gola A -gsto]of el 3 AX e W
< AL D S| ALY] Akt FaAlE TR S st I ALY Ak 3

i

O

kel Aol GYA EE ArbeAG o A HSWolth olel ASWe v uE
Fub o Ak g 7 @Y A ARAE o §4E FAtE AANY Yoz
NQAF AAA Al viel YAE olshstel s FAAEANA Bk BRG] B AN
g AP PHS /MR Gk aek ASUS AeE AL D DA T BAE
sla) Wie] v go] 2057 i ARAoR APe Fo] F 4 glov], ASY 24|

A3z Fug GAel AGHAL Grpheaiele] WS Prol gt ATAEE A4

gHe] Aol UCC <5 oW @ 73}%114 Mo OV‘%L "Jﬂ"ﬂ th &k

(o

H [¢]
31 s A1 FUE S Aol S Adee e B LAY A
Aol Agele £3E AT,

el AL UCC T ) BAH Aol RaHon

4 Rt etk 4dl
uhe} 7)1 & Akt Baje] ARgds SASL dhdS 4sA ¥tk olE UCC #BE 7]
AR e 7= 357532& sl Mshe WAl ZINkste, AR A5 2 Y= A8t
e H 2HE Tk ol SAAE e Aole 9 ol F o9l Pt FAAE A4
she 7199l A8 ol 9% vA 5 9len, O A 7 sAA ] s A8 PRIt
LA A 7 E TR G = Zpol7t 2R ¢ gl

2) 20153 8ol K YH ol A K WA FA 3| AL} o 2A0] FA AL 2 Aoz ]l U] ¢
ZH vl Z Q1 2,065,0329 7H1 S 3] Sk 4,117,2559 9k 9] FrbelAtelo] B ddel oz Al
@ ul 9on, 2023 1294 W FAA} MEG LD 2434} AER 2o 7F oz 9l
3 WL 71T AFEA 17,040,573 0H] F= 7,441,420W Tkel o] o & Qls) HA JHH e

2 4% ARIE 249,



394  Asian Tax Journal Vol.27, No.2 (June 2026)

B A= UCC 31 dollA 7Ido] ol g o] {2 FFadqHI HA5H + & 7k 37
A s A HeAE A5 g8 254 sAlolEs FALSE SA A He 7}
td APAFE n@sisith

A, Watts and Zimmerman(1978)2 7|4 E°] A7 A oA Hol= 2H] P E
AFH o8 A5t A 7]E] AR Adelo] ¥4 BAE 2= Ao] ofv et AA1H o]
aleAlel ola ZFETHE S AANTFeEN HASH IAo]&e S niAsAh o F,

£ o JH(Watts and Zimmerman 1986)° 4 7 G AE0] 3 Aasla AHA o

.
il
rlo
e -{o[r

2 F38st7] AalA7E obd, AdAte] AAA fQ1H AlokA Atz
glo] o] Fol 3 gS& T8I

Watts and Zimmerman(1986)-> 3|A| 2 dele] A% 89S BU2ArMd, FAAI G/,
AAA v G R k] AWttt B aA 7S A ate] BAto] A FAIEe] o]
o dEso] Jow, A= A B SUistelr] Qa oS ST WEke R 3
A AE e 7heio] Erhe 7ot FAAI M-S 7199 T AR Y Faju] gl
o[AHFu &I Z-E A FH &S YA FFOE frAls ok sk Al <ol 78R Aok
sk @71 8l AlFH &2 A WS 7] ke R 34 & 7Fs/d

Pdolth mpxjgto 2 A4 H| 872 7]]o] &2 ©] %
o] FAA o w=E2 s e] AR Wil 4Y
& oo AT e W R IARZAS HUT Ths

] S A o] 2ol 7]|xste] AA| ALY B o]

&)1t} Healy(1985)= A A7 By~
7= 3 A siA| Rl B2 25 7}
SIAR AL destes A gke] EAgt)
EAE o B SstE flste] Hale
A 3|Alo| &2 HuUzAld g 53t

Jones(1991)= 719 el XA &g stellA A0S 23T 7S AR AFI
Aall, F ERAN S FdA DAY v s
o AT L3 £ A A Aol A
Al o]F7] ffal Baolls IH R BFe
) E A} F-P2Hike] HES T3l

=]

o, AARgoR WAE B S Z4adr,

Of

= =

0,
o
rg

—
M

N

=]

B
.

N
19
[o

oo

tlo

2

)

U )

o

o I
~ _ﬂ.m

o
o]t}

(S
)

S ml
N o
o fr
dr
S
Ir oot poe
in
R

[e]
e
ox [
ol
-
fr
N
>
=
=
rO

)
2

N
-

19
Boox
ox,

o

i

>,

o|\

N
N,
il
N
N
olr

_‘J ed
X

i

(U

T
o 0
A

ox
3
>
rir
o,
19

T o
o|X
)

=

By

1% o
ol

olr
-
o

rlr

i F

o|X

X

N

N

o

2

l\ 9

QL

T o

)

o =

o2 X
rlr
o,

X
o

[e]

£oox 2

©
o
PN
o
ol
Ir
o,
o
o
(o]
dlo
o
N
)
<l
30 rr

e
-
fu

g

ks
o
12
o
il
-
e
ol
o

1=
BajA k7 of] 7123 3] Al e o] A2, DeFond and Jiambalvo(1994)& #5018 %3} ¢
g 7ol ek A B QR Ao Hao]ds FAT|E AR A S dYshe Ads #E



3} 21, Sweeney(1994)= AjF-old) x3; 9Ivt A% AP} oA o]z o] JFAH L
A S ST Egh, A Fold) gk NtelA] e nlE W] VHES R g
2] A7 (Beneish 1999 ; Warfield et al. 1995 ; Young 1998 5)olA = FajH| &0] HS55
aol9S FTMTIE WEFe R 3|A|dE o] o] FolXithe A AFsth
WA, T AFolA s FAjAHE 9] St e 23 BaEa itk U - S
(2000)= - HH] o] #& FAVYPE TAY S T oS TE A5 frEd FHo 7Y
oA A SARDLE FPT Feo] A8 Wi o] Ha
A= uoh‘g:g] AR A S AL 7ol ok FASITh &4 - o] E(2001) =
°

A H]TC’] 371 w2l & 2 é]‘ﬂ.“’] (e #&e 2 Hol #

J

ol
Al
,—i
—1m
By
binei)
0?4
ﬁ

2,

1_4

m
=]
24 A A Fgitt 1= AN LT A HA HW& o 7ke] 1% d EAE A S8 2
Al & AA5H (two—stage least squares)< A -8-3fal, FAIH]-&3 o]

g
3 5 Qe i pAFR AR TN, E ] o] 4u) go] PHE, )7l

W

AdS7He =9atih B4 23, A4 B3} F Faje S Alolo] AP S TAE 4+

A7 o] el SHAl AR ATt ol TW7IQe] Aol FAA o] 4 =3 o

e fESAT, Ao AT AFEE At 5 719 S W 2 Fgo] Aolal o
1} o]

g T s AART

UCC el ¥t A= off] AdAQl o W=y slew, i daddT+= 54 A
t}. theh IASB7} 20208 UCC A2 gl 3k 3
=97 M e ok g A2 @
%30516‘ W 71de e s o ASEA

,E
o
it
rlo
o

9 ﬂ:rLi*“— Bonacchi et al.(2025)°] %12
&3l UCC AFda oA H5H S Addst

22% 9% gue] T4 And drks 1S ANSG 5 Ho] Ale)
e PsHE Boln AYUEE FOISH RFE Ao ek, AR Wae] /g A
A AgED e 449 9 A 4 e 4FH0 9599



396 Asian Tax Journal Vol.27, No.2 (June 2026)

STk TElu ol F UCC SAA e the T AP AR Folth A A5 - s
C020% IASBAIA IR S G 34k UCC TAAN BR AU A5,
OIS BIAEAT

Astaleh 5, A3t - 0“44(2024)— HSHA &

AV EPTH, £ AF= 719 oW glsel A5 £e

Hop 2229 Ao SEFe =M, ucC 3 ia 75
A

SHTS
A EHoz geitis A oo E sxIth

4. 7V44A

= A 2R AAA frelol ucC & dolx el A A A= dEFe Al 7HA
SN HSstazt vk A, FIA7E AR ol skl AFAHE FelsH
HolE=& sl AF o]8e Azt =7k ucC #9 Al slAIAE Wy Yoz vtdd
Atk EA, FAAF M) maw w2 AN E2 FGATE FAA L] HAwtE 3]36r] 9
g A S St=S Fi=sty] vl o213k Aleke] UCC 8 Al 3 AA 2] W AdEel 9
< = T U0 AA, L uCC Folet striete Al Aol AALA WE AL
Al B o AIGIARIA A wet o F ol BAAE 8ok HEe] gEo] DR ¢
B ARAe] AAl] W A AolE HTd 28Tk 3

Schipper(1989)& olj 2% & “Hiro]jo] FFolu FAE 2457 Ad =doz A%

Hu Azje] dets 72 F 25l 2™, Healy and Wahlen(1999)2 o] 24 & “A G A7}
ANFEG A F3ol A A 8ot AATRE AT RN o AAANE Q=AY

Alkdel A S nA= A E sttt &, o] S AFAEE o] &3st= 7]
o] olsf# ]X}oﬂﬂl 54 A Agstr] Hal AR e deld d3Fe nA=
oz ofgd + Sk

APAT= 7 X}ﬂ olgfg By EA-& G| Sl thFet o] 2% ke Al w
gt destAY 23ste] 2832 EoJFrh Graham et al(2005)2 7 GAp7E Haolole] E3
Fra 24517 Al LAY 7Nk o] 2 Wt o} HESE S AFH R 83
A A8 2™, Ewert and Wagenhofer(2005)9} Zang(2012)2 7 A7}F 7+ o] 27 F=he] H]
I AkE mEste] 7P ERAQl 23S AYdtie S AR EAET ol 2@
T ojejxH o] T P27} ofe}, HugHE ot WFo R FEaty] gk 2EA
%

o
o ARelg AAb



SLR|vfste] sHEEAx2| MElR

e
2
H
w
©
~

o,
*

>
14
4y

ol A & o, A2

= ehte] 203 BudeEko g A" 4 ot 3], ucc e
2] s|AA 2] WHe] M 9lo] APt A °

. ucc %“ﬂ 011*1 14‘:‘?3 < A48 A ﬂ%‘tﬂww xwr% l‘i—iﬂﬂ 2RI =

o flo
r ll‘ re
™

o

\-

o
off

ol
2 O

)

I

40 w2 oA 2 oy rd o
= L E g N o oE
i) s o ox
T>':‘ 10 i,
o e =
1
o
hE
N
2
o, 2
d
2
. %
= T
o o,
glﬁ 10
(e}
N
2oy
a o
ot
T 9
2 >
& =,
T e
i
2, ~x
ot rr
N @
tlo o
oo rr
oy 2 o o
Lo g =2
o N %
© o & °
o fj‘i & fu
o S 2 9 2

o2 o
=
)
o
fftl
riu
e
my
it
o
2
)
m (
)
olr
oX
o

Watts and Zimmerman(1986)°ﬂ7\i A=A —t}iﬁ Al °k7]"‘4£ 710l FAA <k A} Faju] &, o|#}
QA7 Ak
= st Wkl 3

O o— = o

ol =t
AT A AFold 23 AWt Aol FIA7F Haeld & & =4t SAH
A A7dE ol Ak ut vl&E 396k = PFo] BEES HoFTHDeFond and Jiambalvo,

1994 ; Sweeney, 1994). T3 Wk A Fold) 23hE 9RksHA] &2 vl= Ul 7|[9ES ez
3l t}=2] A (Beneish 1999 ; Warfield et al. 1995 ; Young 1998 5)oA = F-ajH]&o] HS4
5 H30]9E F7HA ]L WEko g 3|A|dE o] o] Folxithe S HFSTh

olg]g =2]& UCC 3% “F&el 483, Qﬁ Al Wge] Mele Ak Al eke kst
shte] o s 75 & Uth ASHE 48T A5 JFH ALY At BAE 37
2 A5 ste HgolA At B EApike 72}51"*3 27t A- g e, ol FajHl eIt 2

=



z:sl.

2]

o

T

w7h A5l

Ly

L
ol drA e

st

ALRe)
=

=

F A RS A

ke
i

ol

&

7HAH, 2 3 elA A

|
A

= 714

-
It

AFAA4 A
) 7

398 Asian Tax Journal Vol.27, No.2 (June 2026)

d
}

o ofp

s

S %3 TTE PATCHETY OEE
TR ojn 2} . rJlo (o Jwzel
2w TXRE pizw gl EX
A B i I R G
T B A . ﬁovﬂww'\ T M B o o W T N
T o T BEETL ~WRLATBT P )
Jl o = ._.__n_ zi < = ° ..:1_ EE ..__‘_ 17_Aﬁo _ K0 % .ﬂwu [
p .MX % —_ A_l = s i T — foaig
B z.f o Murw Mm ﬂ 1ﬂr.¢l ﬂﬂ o N EO o 1) M o
FT o = <0 = X R KW RO 7l
Zd s W TVET A PR LpF T3
S T o ~N < = T W ]Lai“%ﬂm;u o=
S on L R TRXTIN o X
g il PrRgo sy =TS T
5RO & TR ST I
5 M < (I S S O S R T
E R - o 4 oo % & o T o BT I
S - o % 7 ol = o o= o X ORORKO T
g ™ ol o 3 ko Moo T =
Eg Bk U X WEETH Vol v . =
B g T gy bl AR IO N
A= ol o o ) alowmow <
ol Jo z .m'a = o o 3 BT o H B B T
= o WOy = T N om oK %o - 2 X g o R~ )
= {7 0 I % B " oy T b wm = HAJ o o L
B I~ o o o R W = = X K Jo oy
P E L L, S hiFEE o magPERTgE T
. [ —_
m# =N Mt Q Mo I~ oy G = ﬁL %’ h ~ o -~ o A
Py 2w E® e VT W agg ™ i
B Ho s wOOmr X & - %0 o 5 W , ) S — X
—_— ol — oy Eo 1D| T ) o ﬂw
ol o o <k MU;I X ) S - o o X 7o
W 3 of W o Lty _ow 2w
A .Armomnmmﬂ ThwEooyl ®
T ot = iy < Cl 3
ﬂmﬁﬁw_/ Bow g med_ TUx I
= o+ o[ &y o o ™ m R = ‘o) a T . 7 ok
T oM R gl o RITT gD
oo A e = o ~ ~ e o)
ol o - e e B o~ A - s o)
— H__l B %o for 10° O#E o ‘:1_ ~o xin
TR O H 2 o ~ o T E o oL 0
mn N % ol o T WQ oy M 30 W < 0 \;M 5 = ]
%Wﬂﬂ,mumﬂ T “mwix_.% ~ B ® T X T
of %o F& 59 o T W oo g o b oMo oF M o
wE sy ok Mos 2 o g T " gy O o
T T R S G O . P o X
T4 & 3 PWRESF gl T
gy W o S EnE oy ooy Hﬁ B o
. - S = B i S i T A
< o< By AE R T B R T ol R T i

}

<
yil

S A A}l o

3

o] 9 o]
FoH(Watts and Zimmerman, 1986).

p 84

o

5¢g <)

©

FE AT G A S HAs) FHo R 7



SLX|ESt| efEeIAIxE| MEde0! A7 399

oleldt =olol WFe] 2w, AZUA 9% AGH ALl FPelAE NP Al x}w
$AE FY/PIE Zgetn o1& FAtE ASHe] A 2AS ok $9dkn A3 b
YA AN S leme, PR A S Anae Fere s HuE FsAel e
2 52 Aoz dand. o4 =9E FHed 0ed g e A,

T4 3 AZAA U A s Alotel Bol vlal HIZA ol ALs Alolel B Al HSHE

MEHSH Jt=Mo| =C}.

—_ 1=

m. 934y 2 2&
1y
2 AT UCC FH S 33 7o) ARadia A5 F o= dA-E 3 S d9st
A& AsHom FA] Y8l 2AAY AN AT 2 AN e HEHS 4
L3 P 1, AR Y-S A48 AL 05 Fo3 Yr|¥HU4CQ METHOD)YE $5¥MT=
AEAT IAAY P S A3 FQ AP A (Fields et al. 2001 ; Watts and Zimmerman
1990) M= 222 ARG S T4 B4 =42 &-83 b o

ACQ-METHOD, ;= B+ B EM;y + BSIZE; 1+ B3GRW,,
+ B,CFO0;, 1 + B PPE;, |+ BAGE,,
+ B INVREC, , |+ BsLOSS; , 1+ ByBIGA, ,
+ By TEXT,, |+ Year/ Industry Dummy+ &t 2l(1)

-1

ACQ-METHOD, ;= By + B LEV,, + BSIZE;, 1+ B3GRW, ,
+ BCFO; ;1 + BsPPE; ;| + BAGE, |
+ B INVREC, , + BsLOSS; , -+ ByBIGY, ,
+ By TEXT,, |+ Year/ Industry Dummy+ &t 21(2)

-1

ACQ-METHOD, ;= By + pOUTCON; ,+ B,851ZE; ; + B3GRW,, _,
+ 8,CFO;; |+ ByPPE;, |+ BAGE,, |
+ B INVREC, , + BsLOSS; , -+ ByBIGY, ,
+ 8w TEXT,, |+ Year/ Industry Dummy+ &t 21(3)



400 Asian Tax Journal Vol.27, No.2 (June 2026)

7]l M, ACO METHOD=3 S|AIA 2] W : HSRolw 1, AEFAHe|H 0
EM = Kothari et al.(2005)°l] w2 AHFH LA ;3
LEV =FHAE TR ro] AEe FAHE
OUTCON = AZ4A o5 Ags|Atete] W of F: A4 A o F Ags]Atete] R
ol 1, AZHA WF ALE|Atete] FHEeolH 0

SIZE = ZAAke] AAZaG

GRW =A7] U] mZd JAE ;

CFO =99dvsES TR Y H S

PPE =713 i iAo ARotds FANe R Ye #

AGE =AY F E&AF] AAdRT g

INVREC = A2k wiEfde] §& TR U vl g

LOSS  =AA IAAE] £HE Budtlow 1, 134 oW 0,

BIG4  =<F3hAIQle] Bigddl A 1, 284 ¥oH 0

TEXT — =AJEIA A o]ate] A9rld 3 242179 KoBERT T4 & ;

Year/Industry Dummy=3%/2} ©w].

& AN E 7H 132 ASs] fF BYeR 4 (D), (2), B)= AHsien, o=
B(EM), FABELEY) B LA <7 AD3|Atete] i o F(OUTCON)l Fa747F 94
FAA WHACQ_METHOD) vIA & £3be FH3I5h 7k 42 p1o] Fart feld Fo
2 2Z2HW ASHE dYdte As dndtt i, & dFdA e S5, SHES
SART ko] WA EAE 3shebr] S8l 5T e ]9 A E, QA T AlEs]
Atete] 3 A F(OUTCON)E Al&let Sy BAvT= A7t—17)e S5 AHE-st
ATt

EARFE 71QTFE(SIZE), B3 (GRW), DDA FEE(CFO), F+3AAA} H|Z(PPE), 714<
H(AGE), Anxpat 2 wiEa)d ¥ F(INVREC), A7) 4 oAX(LO0SS), ZAHEZ(BIGY), 4
E(TEXT)S.2 739k wgh Al s|A|fe 3 A|71E A= Wshyt A9 vA & e
S ugste], o= Ao 4] 1 E3K(Year/Industry Dummy)E SAHFZ F7}5)

>4'ﬂ
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>
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[¢]

J

N
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H&

i
J

2RI 2 7192 TR AEtE o] Al FEae] FriAo] mol|= wh, AL
314 - A Filo] ARl whet G| A v]-go] Frtsta Hile]E ft
& 4~ ItH(Watts and Zimmerman, 1986). WehA £ Ao A = 714
Egrete] FR Apol7t A Y Ao nA = J&g SA AT A
o] 7|7y A3, v} AHE AESH 2 FAsof vk e vheth ol g 4y AdA

3) EM=TA/A. 1 — {a(1/Ac 1)+ @i[(AREV —AREC))/A,— 1 + &:PPE/A— 1 + asROA/A,-1}
(A7) EM=td = FAptol B2 SAG AYA B ; TA=td = F 4 ; AREV=1d = o)
ZHo] W3R ; AREC=tA = mjE&x]@ 2] H3lE ; PPE=td % FEAHEA 2 A4 FQ A4 A9 ;

ROA=tIE FAEEO] & | A =t 195 FARE
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2 BolF W49 ARERE FHACE HolAl ] A% olxAe F7k B Uk

(Cheng and Warfield, 2005). ©]< ¥ Od—_r“’ﬂ/ﬂ“ ALl Zpol 7} S|AAE ] mR] = G
k! %sﬂ AAR(GRWY S BARSTE Aaitt JLBFEE(CFO) 7199 Ad= 9l
e S Yehlin, dgsgol ¥ 71 U5 AIAE Nds] A AFA A=A
Golo] 5%1 7FeAdo] e B Z(Dechow et al. 1995), AFHE52 ] Alol7} 3|AMeo] g3k
< hyA

A E GHE WA 8 QA FER(CFO)S BANGE T3 F3AHto] &
AFeA A8k BlFo] B2 s A7PIZH] 12 olu AtEgE vl 22 S5 €] H]
Fol A1A olgxAo] T e S vA F Jonw, XHH‘*J«] Zol 7} B A1 2
FE A Al FFAT HIF(PPE)S BAWMTE AHESIGTE 7199 &
S| AN 2=/l o] g st 1 O] F-ZHA o} il o] %zﬁﬂoi S|AR Ee] 2%
do] EokAlE %ol AtHAnthony and Ramesh 1992). whebs] & dAolA & 71%4 e
Zpol7t A g WA e dFE EA] Al TAARUGE) S SAMTE 23
TARE 8L o S A W FUNVREC)S B9l Aol A oR o] /Mud 5 Sle 74]%??%
How, o] HFo] 275 ATFA 2AYo] S71e 7Fe/dol Srk(Dechow and Dichev 2002).
uteba] Apabd o] atel 7t SAM g nAE S SASH] 8l At 2 ovjEA v
FUNVREC)E BAIMTZ Agatint. @, &4& Bug 7192 o ol dAA A 577
Al Brte W $do] zob, AdAte A9 M b e ALsiAY 42 393
7] 918 AR S A=E 7MeAde]l 9o B Z(Burgstahler and Dichev 1997), 717] &4l 35
TAMEFR 3l o, FAbEE e Atol7t sAd g nxe dEFe SAlSH] HaEl AAE
A U&X(Bigh)E EA gratoict. Ao 2 ey Al oz AdAte] FRF
Al A AR A A9 ko] Adde ‘/}‘:4"’” 4 o2 Z(Davis et al. 2012 ; Henry and
Leone 2016), & AT+ FA HTEXT)S SANWTRE E3sto] A D Ao &S n|d &
A BEAe] Aol Al AeA 2ds %Xﬂéﬁi

B e gRO K-IFRS7F E1E A%<l 2011dHH 2023374 UCC (&
tdom, ol digh 3 A A 2
FEAA AL, olgiet xS

E?L‘

=s| zﬂ

o
A fu
ol
il m[o

2 ®2 ¥ 31%c°] s Fohs 719 —Axel thalf AR A FARte 2=
& ek T IAAANTEE AT F jle L Tole ¢ FHe T
HFEdE AREsTaL 71 A Szl 9 Y sa =
AAAI R, g A & 2R, FAe] 7t ohjé]“’]' U7t
glote Y 3 S FEeke] Y AAA S 49
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B
ofN
l:l:l
rlo

62671 719 —dr=elth. 9, ol g dntH<l A= PPTFTREIA(E
%ﬂl‘iﬂ/‘i(?’mﬂ ), FEAREIA 5 Fl FHstd e, S SAA Y

A DAY FA AL

_I

(Table 1> Sample Selection

Sample Selection Process Firm-years

Initial sample : Firm—years of companies listed on the KOSPI and KOSDAQ 1,042
markets that announced mergers (excluding spin—off mergers) during 2011 —2023

Less : Firm—years not involving a UCC merger (52)

Less : Firm—years with undisclosed accounting methods for the merger (328)

Less : Firm—years in the financial industry 3)

Less : Firm—years with missing data required to construct the main variables (33)
Final sample 626

1. 7|&5A%

<Table 2>2] Panel At & Aol AFEH Ho] 7|EEA S Yel oL o) S5
d sIAIAE WHUCQ METHOD)S 2 0.1202 Jeht A !
UCC 34 Z3olA ASHE Adelsto siAA st e Ao 2 e
FrolA FRadHel FH SAA WHeRE AR dae FUT F Utk A 7Rk
o] z% W4l EMQ] Hi2 —0.0102 YEton FAu] &0 Pt 384%= ura}vlu}
AA 5 AlEs]|Atete] A F(OUTCON)S| -2 0.117=2 Yeht HA &2 F 11.7%
AZAAA 5 AGs|Atete] S B, o] U UCC FHo]l 2 oﬂﬁéliﬂ kol
Wi T2y BHoR o|fofA 1 Jute AE on|gth

oHH, <Table 2>9] Panel B A T8-S A= 2 W AA WHd= &7
AA FEL 201193 20239744 % 626709] 7|19 — A% A=A ¢
e FHA 207020114, 201219)00A Aol 8170202192 e 43 S7F FAE
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(Table 2> Descriptive Statistics
Panel A. Full sample

Variables N. obs Mean Std Min Max

ACQ METHOD 626 0.120 0.325 0.000 1.000

EM 626 —0.010 0.109 —0.351 0.329

LEV 626 0.384 0.196 0.026 0.874

OUTCON 626 0.117 0.321 0.000 1.000

SIZE 626 26.505 1.641 23.611 30.618

GRW 626 0.277 0.604 —0.720 2.341

CFO 626 0.037 0.101 —0.275 0.315

PPE 626 0.155 0.139 0.000 0.598

AGE 626 3.225 0.731 0.693 4.644

INVREC 626 0.244 0.186 0.000 0.796

LOSS 626 0.329 0.470 0.000 1.000

BIG4 626 0.551 0.498 0.000 1.000

TEXT 626 —0.001 0.038 —0.427 0.251

Panel B. Sample Distribution by Year and Merger Accounting Method
Vear \L obs book value method acquisition method

N. obs Percentage N. obs Percentage
2011 26 16 62% 10 38%
2012 26 18 69% 8 31%
2013 49 41 84% 8 16%
2014 31 24 77% 7 23%
2015 26 21 81% 5 19%
2016 45 39 87% 6 13%
2017 41 36 88% 5 12%
2018 65 57 88% 8 12%
2019 55 51 93% 4 7%
2020 62 59 95% 3 5%
2021 81 74 91% 7 9%
2022 59 58 98% 1 2%
2023 60 57 95% 3 5%
total 626 551 88% 75 12%
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(Table 2> Descriptive Statistics (continued)
Panel C. Yearly Distribution of Samples Applying the Acquisition Method

Goodwill Gain on a Bargain Purchase

Year N. obs

N. obs Percentage N. obs Percentage
2011 10 7 70% 3 30%
2012 8 7 88% 1 13%
2013 8 6 75% 2 25%
2014 7 5 71% 2 29%
2015 5 2 40% 3 60%
2016 6 3 50% 3 50%
2017 5 2 40% 3 60%
2018 8 5 63% 3 38%
2019 4 2 50% 2 50%
2020 3 0 0% 3 100%
2021 7 6 86% 1 14%
2022 1 1 100% 0 0%
2023 3 3 100% 0 0%
total 75 49 65% 26 35%
53] 20184 o[ F E¥ §7 F3le
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20217 E rpuleatele] AL F§A43] ghaste] 2022133} 20231

A :} hl A =
DA = UCC 9 Aol HAS5H Adgo] HA Algte] Ayt 71 9] d=ks s]A A 2
As7b dgtedlSe ongtt
=)
2. A A A4
<Table 3>& F2 WA 7F] Pearson A#AFE Yellz 9t
(Table 3> Correlation Analysis
Variables 1 @ &) @ ®) ©® @ ® ©) (10) (1) (12 | (13
(1) ACQ_ 1.00
METHOD
0.06 | 1.00
(2 EM 0.11
0.01 | 0.087| 1.00
(3) LEV 071 | 0.03
0.86™"| 0.04 | 0.03 1.00
(4) OUTCON | 4'00 | 028 | 035
0.13™" 0.05 | 0.17°" 0.117"| 1.00
(3) SIZE 000 | 0.16 | 000 | 0.00
-0.03 | 0.05 [-0.157]-0.01 [-0.20""| 1.00
(©) GRW 043 | 019 | 0.00 | 0.61 | 0.00
0.01 |-0.24""-0.14""| 0.01 0257 -0.04 | 1.00
(7) CFO 0.62 | 0.00 | 0.00 | 0.64 | 0.00 | 022
0.02 | 0.127 0.21™"| 0.01 0.147 -0.01 020”7 1.00
(8) PPE 048 | 0.00 | 0.00 | 078 | 0.00 | 0.67 | 0.00
0.06" | 0.06 | 0.08°| 0.077| 0.257[-0.04 [-0.01 [-0.02 | 1.00
(9) AGE 0.10 | 0.13 | 0.04 | 0.05 | 0.00 | 022 | 0.78 | 0.59
-0.05 | 0.10™] 0.197-0.02 [-0.19"" 0.14™| 0.00 | 0.22"|-0.04 1.00
(10) INVREC | 5716 | 0.00 | 000 | 052 | 000 | 0.00 | 095 | 000 | 021
-0.02 [-0.05 | 0.127]-0.05 |-0.34"" 0.1777-0.36""-0.13""| -0.02 |-0.02 1.00
(1) LOSS | 048 | 019 | 000 | 018 | 000 | 0.00 | 000 | 000 | 049 | 055
(12) BIG4 0.09""| 0.097| 0.06 | 0.08"| 0.50°|-0.17""| 0.17""| 0.03 | 0.03 [-0.04 |-0.27""| 1.00
0.01 | 002 | 012 | 002 | 0.00 | 000 | 000 | 035 | 038 | 024 | 0.00
(13) TEXT 0.04 [-0.21"77-0.05 | 0.02 | 0.117-0.08" | 0.157[-0.02 | 0.01 | 0.00 [-0.05 | 0.09”| 1.00
028 | 0.00 | 020 | 053 | 0.00 | 003 | 000 | 053 | 0.78 | 0.86 | 0.17 | 0.02

Note) ###, #x, and * indicate significance at the 1%, 5%, and 10% levels, respectively.

5) @Al M2 A hueare] 2 AR A FelA HIsHA e s gdioley|Hot Al Aol A
HAYSHE 8% AP o2 HaEh Kabin(2020)% 2013A5H 20153704 23 34719 A2
= BAete] ArblEARel S 1218 171G HlFo] 7.58%0] EFHS Hastlon, 20141
ZAA A7 =2 (European Securities and Markets Authority, ESMA)2] IFRS 3 A& 2 g] ddM=
T ARAS F dvbileEAre] Ea AR 11%E 2RI A

¢

o

e

=R A
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F&A g0l 3 3 A A e WH(ACQ METHOD)S o z% WA(EM)SE S8 &(LEV)2}
£ 793 ARBATL gle o2 JehA g, B ARdA BAdAME g 7t b 3
2 AW £ 908 B ARAAE B0 £ glong HEL T4 JARAS B HF5T
Aot} 3,  3A XY HHUCO METHOD)St AANA 9% ALD3|Abete] gy of 3L
(OUTCON)%}8] 7 BATE 08602 =& 79 H(+)o FAAAE Yepl Qitt o= 4
AAA o AL3|Atete] FHLFE H5He| AdE 7hsAdo] At HE HAFH, 7k
39] d &3 Xt dfolt). ¢, grolm g, ol 7] th

2 il
TG 2AlE 3A der F5 37

<Table 4>= 7P 19] BHANE B Fo) EM ASG4E 242 01522 JeRgon 5% 3
=

uce @l ASWE AT TbsAol 27haS oju g,
FEo] Be NAUSE NS 2R @ ASRS A

2 A% AW 37t Sel ARYRE astelE

P
o, M
o
tlo
[

o

{Table 4> Hypothesis 1 Test Results

Variables Coefficient t—value
Intercept —1.147" —2.537
EM 0.152" 2.157
SIZE 0.026™ 2.414
GRW 0.003 0.116
CFO —0.009 —0.062
PPE 0.039" 2.376
AGE 0.009 0.439
INVREC —0.072 —0.950
LOSS 0.036 1.128
BIG4 0.021 0.677
TEXT 0.265 1.708
IND Fixed Effect Included
YEAR Fixed Effect Included
F-value 1.868™"
Adjusted R? 0.0839
N. obs 626

Note) *#*, #* and * indicate significance at the 1%, 5%, and 10% levels, respectively.



oA HSHE A9 rhsAdo]l Atk 7Pl ol FAA ol 2AS, FAH|
£o] B2 V9L E AFAHRE NASAY FAASG 20& delstr] 8l 397 HokE
Futete HEHS A9 15Ae] o =24 WA et B A, RAR&(LEY)
T 0.0402 10% oA BAIRCRE Folgt H(+)<] g Bt o]+ FAul&

< A 7hsAde] AXT

J_:’l_

o

71 71510l BA7HA BAE

(Table 5y Hypothesis 2 Test Results

Variables Coefficient t—value
Intercept —1.198" —2.648
EM 0.040° 1.718
SIZE 0.028" 2.554
GRW 0.002 0.092
CFO —0.077 —0.527
PPE 0.066 0.633
AGE 0.009 0.474
INVREC —0.054 —0.694
LOSS 0.036 1.100
BIG4 0.024 0.781
TEXT 0.185 0.501
IND Fixed Effect Included
YEAR Fixed Effect Included
F-value 1.848™
Adjusted R? 0.0822
N. obs 626

Note) =, sk and * indicate significance at the 1%, 5%, and 10% levels, respectively.

<Table 6> 7} 39] BEXZAIE HoFr) 7 3dME BY
AZAA 25 71d7e] 3 Al HASHE A9 7hsdo] ok U8 >
UCC 3 A= A Atidte] 32U AZ2AA Yt &alex], 38 A4 44

G A, 5 9] %) &3t
EAel) whe} M) f9lo] ThE 4 glrke Aol Heka Zlolth. AR il Fe
9% oA WA ALl EASA ehot FAU AR The A ABA WA, o
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= L
7Fedol frolstAl =the A& HEs] HoErh =, uCC
ul

— =
2ol 98 A T4 2 A4 WY Holdn

Aol FH47 A8
o] Fojx] & UCC L 9
2 8 B34l AL
B Aol 2w
30] Z&tA AR} ol 9 F-7HA|

HE ASHoR 45 2oz 4T 5 Ut

(Table 6, Hypothesis 3 Test Results

Variables Coefficient t—value
Intercept —0.306 —1.331
EM 0.859™ 40.179
SIZE 0.010" 1.762
GRW —0.008 —0.735
CFO —0.008 —0.108
PPE 0.067 1.281
AGE —0.011 —1.138
INVREC —0.033 —0.869
LOSS 0.030° 1.845
BIG4 —0.006 —0.396
TEXT 0.127 0.679
IND Fixed Effect Included
YEAR Fixed Effect Included
F-value 31.626™
Adjusted R? 0.7638
N. obs 626

Note) #x*, #+, and * indicate significance at the 1%, 5%, and 10% levels, respectively.
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Sk=MIFsts| AT RE|HEE £55 st
£ MESHK| EUuS2 gelgh

AHAYS] A

‘B =E2 Aol
“The study in this manuscript has been conducted in accordance with the Ethical
by the Korean Academic Society of Taxation.”
AHAY 5 ool o

[AlARE SA] 2 =& &Y 2HZolM
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