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AT AEA 02 Walx eskth S 20019 ALGRIAO] YERY 20013 2 20004 71
5207 BAARI} 20029 AIRIAG LRt 20018 B 20009 F20417E ZAAR} Aol g 7
37} 2tk olefd Bl A AT AARTNE 10T PAEYALS ASEh

O

al

r&?n_

e

O
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2. Ay R A

B AFoAE SA0leln shilase] Aole] 7199l olol2y Hust wedsle] itk M
S WO R GOk UI8AE o187 PAEAS] SACISls FALES Aol WAL 33 o
3] EA5IQT ueta] 2EHFEE A 01T HA|AS 9] 2Fo|(BTDIFF : book—tax income differ-

nc ABIAROH, T8 FYUARE QAT AEE o7 A PAERS) B
gt 53] A0S GAEAS 82 F AR AR 283 BARAIL) s 307
)it THAEY Holrk EAFEAS B4 A% RHoIth EF Ak MgAEze A
FHE L WA 2] w3 we} 3)Alo)e)3) A 2T Aolh EASEAE BHE) At
mgolth. A3} @AM ATYPES] SAAF 0,8 F94 o1%7F A77H 1~2, BIYPE,S] 31717
b8 Fol4 oliTh AT7bA 3ol sk

<Eg 1>
BTDIFF,; = ay + a; ATYPE; + 4> NONBIG5;, + a5 OWN,, + a; INST, + as FORN,
+ as OTHSH;; + a, SIZE;; + ag MTB;, + a9 CAPINT,, + @,y DEBT; + a;;, CARRY,
+ 2% @R, + &

<Eg 2>
BTDIFF,; = by + b; BTYPE,, + b, NONBIG5S,, + b5 OWN, + b; INST, + bs FORN;,
+ bs OTHSH,, + b; SIZE,, + by MTB,, + by CAPINT;, + b,y DEBT; + b;; CARRY;,
+ 2% bYRy + &

BIDIFE, : t'd% i7]999] 34 0])7} HAM|A59] 2}o](book —tax income differences)S 7|2 FAFF
oz UFE 7L

ATYPE,, : EXCHGEK = 7RI WA fFoll g SAARA BTl Ak ZARIo] X 7]9)

ATYPE, : AUDTIME, = ZRAFEYA|IZES] 3 gt SHAZA A9 F2aATE
AR Ui HIE,

ATYPE;, : AUDTIMED; = ZAFEYAIZES] = tidt SAX2A ARG ad F28A7HS
FTALOE o] 5% ol THFEG 2o 1, 28X o 09l Hrws,

BTYPE, : NAS, = td % i7]90] §Y TARICZRE HIZRAHIAE jIgto™ 1, I8 ¢
od 0 g

BTYPE, : TAX, = t{d% i7]
o 09l HH|HS

e
o,
oft
©
N
>

A RIS ERH AFZGAHAE Wetod 1, 28 A

6) B AlA] ARE-S FA 0] HAM A5 Ao|BIDIFH= At ?Jr 15 2(2002), WA} A7 5(2002)
N ALEFE 29} FLsITE =, Al ] BI : book income)S E£JAIMAF WelA R A gz0] o] 1,
FH|225(TI : taxable income)S AFFHEIAPY H QA ST A A2 J/M]Jmf—% oj | gt}
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BTYPE;, : OTHER, = td % i7]¢]
gkom 1, 1A o

BTYPE,, : IN(AFEE), = td % 7] o8 RE] Hhe 748 Adz2aS 3 g,

TY R0 ZTE AT o]9]9] HIFAHIAE v
1 g7

BTYPE;, : IN(NAFEE), = (d % 7|02 RE WS B7AGSE0] A2 1S 3 g,
BTYPEs : IN(TAX) = td% i7|Yo2RE B AEZAGFSFE AAZIE FH3t 3,
ak

BTYPE;, : IN(OTHER), = td% 7|02 2E we ATz4 9] H7AE4gd Adg1s
A 7,
BTYPE,, : NAFRTO; = td% i7|YOo2HE e Feg U] iz 9] vlE,
NONBIGs; : ZFARRI TF=el| tgh SHX] 24 NONBIGS S|AMICZHE FAE whd A9
= 1, BIGS 3JAMRICZRE S B2 Bfoe 09 #s 2= gudsn
OWN; : td % i7]99] HNFF ABEEFIAA 23

INST, : (3% i7]Q49] 7| BEAR} AEHZ§7|H, ZA3AL REF)AD,

FORN, : 0% i7]949] o]l etz 2|24,

OTHSH, :cd% i7]9] el 7epele] A%g,

SIZE;. : td 5 i7]949) 7|2FARe AARIE AT GOI9TR),

MTB, : A% i7]9 9] 7|% AA7IXE 712 AL 2 Use ZHAAE - market to book ratio),

CAPINT; : i d% i7]99] 712 REAEE 712FAAS

DEBT, : ed%= i7]99] 712 FAuSA@7IA95 +1+
+ Z71AAE + FEEETA7 2T AR,

CARRY; : td% i7]99] AFHEIA ] HJAMGTHAAMG o] €dEFo] JJom 1, 28X go

, 1A o™ (0(2000~2002).

7Iet FAMSE A0 AT Aol FFS WH AoE ATEe A TR
(NONBIGS), Ht}F5 A|-EHOWN), 7|FHFAA} AZEANST), 2f= A FARA} X 2E-E&(FORN), 4%
o} 71EPH Q1] ANE-E&(OTHSH), AHHTRSIZE), /374-E(MTB), ZHEF] OF%(CAPINT), -3 H]-S(DEBT),
o|9ZEF(CARRY) B A5 TIWHSYRE F7hatth

WA ARG FEIY 45 A9 A S NS o] &3 o2 B9l= AadtH, 7
Ao o]z SAAE F8/d°] FUHE Aol FALS ol AL TFEIF o7k D
S v Ytk A3 AT wEt AR FE2E SANMSFE 5 tHTeoh and Wong 1993;
Becker et al. 1998; Francis et al. 1999; AT} 732 2006). T3+ HUFF A &S] FS4+E A
2% S He ololzAfelel Sk Hrke ATl mat AojFE ARE, a5

of

7)

x2 rfa

=X ARSI = BIGS IJAIHQS BAU 717 F v=e i SARRIY 9575 At
= AF 3] A ¥ 21 (Pricewaterhouse Coopers), $FZ13] A Sl(Deloitte and Touche), AH4 3] AW AKPMG), % 3}3)
(Ernst & Young), 2F713]7A]% 2)(Deloitte and Touche)S Lalch A4t 717+ & 2000 o] A& 4+
Ql, AFIS|AHRL, A AIRR], FE3|AURL, HASARR], A3 AHLIS BIGS AL
o

Ag-golle AHEe] AujaAl sl AL7193 BAML] S Aol BF 3] Sl

)

I
I

pL

T
g
Ho
A
=)

I o

O

N xR

!
8) HehT

K

be 41 o
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b AL, ATAFAA ARE 5 AR 7Rl ARES SAHTE LA THStein 1989;
Klassen 1997). 7|9 ESIZE)= AFEY, wlE<, LT 2 7199 A7 5 O wile
2 2457 glou), B AT Be AudTAY A4 AQZIE AP gog S48
o AP ATl w2 7149 RV 245 AAF F47FsAd0l W A A RlEEe] STt
A Hug 3718 Hilolels Fole WEoR IAAYHS et Husiltt. whebs &}
AHFREQ}F BIDIFE M= 2(—)9 BA7F Gl EtHWatts and Zimmerman 1986).

3 AAES vl A B flete] Frkeklth A ATtel mad 719e Ao
5955 AR Kol g 7102 §<lo] Amg ololzAR FolF W hel WAV AL
Hof FATHETA] 2001; Matsumoto 2001; Frankel et al. 2002). Wk 474-E7} BTIDIFFZo| = &
(98] WA} ARG, ARPOFEE 7197 AL capical incenscy)®] Folg} FA7151E 5
5171 $140] AFESHIET, Mill and Newberry2001)8] QFOIAE AR FSFE} S A1} A2
So) Afolo] fola HHel BRE WAL AT et Yo AR Pops s} BIDIFFSNE

el WA ek

91 A &3 PRSI A &o] B E4E RAere A 54l B2 8 B
Ao olo|z o] Z/MATHE YT AU G| £I5F 03l7 WAe] FolErhe A
T wet FAuES EAHSTE F7FFRTHDuke and Hunt 1990; DeFond and Jiambalvo 1994;
DeAngelo et al. 1994). o] €AEF0] e 7|99 Aol BA7F Barole)ls S7A1E 0]
A= A Od?(MaydeW 1997)¢l] w2} BTDIFFS} K +)9] A7} ol et piA o 2 Aris=
B71E A8 W dxE Aolg FAH] fste] Frslih

)

71&EA

£ Aol ARE FaRg] tigt 7lEFAlT <3 2> AABIATE WA s AddlA] F]A<]
BN BTHF TS 0.063(0.051)0]3L FAAEZ(TD] HFHF ) 0.069 (0.054)F FA|A50]
s|Alellel BlE] Hit 0.0069HF ES ZoE YENThY HulFF AEEY HHFTHPS
0.397(0.385) 2 Jﬂ?ﬂr 9l & Aol7t ok vh 7]J4'TX]'X]' AEET =AFAAL A&

Z} 0.081(0.041)7} 0.077(0.012)F HNFF A &80l vls)] HA ko] & 2po|E Ho|
THFE 2 AolE EOIL AT} 1~ AR 71AFARe} o= FAA )
L= FAE o 9l7] e s 59

AT E 9L 0.5820.418)2 1K T ZH) Ul o] 7199 AR A7}

9) A7t wELo02)e] AFANE A9 Aol HA A4S ] Alo|BTDIFHE —0.0022 3|
Alole]e] Hg|] HAa50] T 20 Yeidth
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R EG A5-S Sdhe A0E MPAFEY Ve FARSY A d2A gt ARPTE
(CAPINT)®] H(F 91992 0.376(0.390) 0.2 Ut of= HAAE 5 F8 A o] AA]8h= H
Zo] F 37.6%0S ousitt 7AR] FEHS(NONBIGS)S] L 0328, 7ARITA W49 Hit
2 015602 Uit o= FRARE7IA F oF 67%7F BIGS SAMQIOZRE TS WAL 9lo
H, o 16%%0] RIS WA NSS BT Aolth ofe|gh A FAX e APAT9] 7=
2 BAXS} AA 24 Lt

3 g BE AR 9 BB 3 B gigk 71EE BAXE BYFa Qi
WA ZAPAEIZ=S) BIZRAAHIAE B AlFe 7199 AR G 107,841
(74,000 D) 0.2 ZHARAHI 2R A3 7|99 FARF H(F ) 56,0367 46,0008 D F
Apolg Holi Qlrk. Hgh ZAAHI 29} HIZAPAHIAE BT Ak 7|99 74 vIzAAH 2~
Ho] PFHPE 74,1057 916,933)0W, TR F HIZAXRIE Ba7t AAehe HIFS

24.7%=% JEIST

ﬂ_l':

<H 2> FREL9 J=84

e A F=RExS2 JI=X SAHX
M £2(N=1,163) B ik ESE Z|CH gk HEEHEA}
BI 0.063 0.051 — 0.141 0.279 0.066
TI 0.069 0.054 — 0.090 0.317 0.065
BTDIFF — 0.006 — 0.006 — 0.163 0.267 0.038
OWN 0.397 0.385 0.024 0.963 0.165
INST 0.081 0.041 0.000 0.889 0.110
FORN 0.077 0.012 0.000 0.990 0.131
OTHSH 0.221 0.168 0.000 0.997 0.186
SIZE 19.321 19.085 15.901 23.070 1.308
MTB 0.582 0.418 0.073 3.409 0.501
CAPINT 0.376 0.390 0.009 0.861 0.172
DEBT 0.247 0.241 0.000 0.793 0.160
NONBIGS 0.328 0.000 0.000 1.000 0.470
EXCHGE 0.156 0.000 0.000 1.000 0.363

a He] o] gl 24 Bl = FAlo])71x FARL T = FHL5/71% FARY, BIDIFF = 3703} 3}
Aa5e] Apol/71%x FAE, OWN = HUFF ARSEFBAA T3, INST = 7| AFAA} AE&F 67
o, 3L BYP3Ah, FORN = 9591 FAA} A8, OTHSH = A9k 7]ebHRle] &8, SIZE = 7%
FAM ARARIE FF %, MIB = 7|RA7IAZ7|2FAE, CAPINT = 7|2 820712 S,
DEBT = (R7|2AH)5 + 83871345 + F&8AK + AR + A713995 + S8 7371 % A,
CARRY = o] gZ&5o] lo™ 1, 232 o™ 021 HrR%, NONBIGS = NONBIGS 3]AHSIolH 1,
o™ 0%l TIW]¥SE, EXCHGE = ZHARIo] mAl=Rlem 1, ofyd 08l Hn]ss.
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T B ZAMEAS U HIZIARES B H40| 7S SR (B9 HE)

g 2= =iy e ESEATAe Z|CH 7k EFHA | BZEF
AP B 28 A)F | AFEE 56,036 46,000 14,446 349,000 34,816 868
AFEE 107,841 74,000 17,907 630,000 88,182
FATNDEDC] B
AAAHI 22} NAFEE 74,105 16,933 300 1,526,000 | 162,095
HIZAAH 25 295
= 1o FEE 181,946 92,000 21,448 1,750,000 | 218,345
2 AT
NAFRTO 0.247 0.167 0.007 0.872 0.203
a We) Hol B &4
AFEE = ZFANFE<=8, NAFEE = H|ZHA==§8, FEE = £5-4°5, NAFRTO = NAFEE/FEE.
CH 3 A
g A FRESO AR
LU (1) @) (©) @ ) ®) 7) () ©) (10) (1) (12)

M)

BTDIFF 1.000

(2) OWN 0.062|  1.000

(3) INST 0130 0005 | 1.000

(4) FORN 0.051° | —0.040 | 0.094™ 1.000

(5) OTHSH 0.056" | 0.245™ —0.116"™ —0.062" |  1.000

(6) SIZE 0028 | —0.016| 0334™ 029971 —0.279™ 1.000

(7) MTB 0023 | —0.114™ 0044 | 0307 —0.073"| —0.105| 1.000

®

CAPINT 0.067| 0.207"7 00707 0.105™] 0.193™ 0.198 —0.120"| 1.000

)

k] e

DEBT —0.055" | —0.098™ —0.038 | 0162 0038 | 0213 —0.148" 0.078™ 1.000

(10)

]

CARRY |—0010 | 0.043 | 0028 | 0046 |—0.122""—0.128" 0.048 |—0.154"] —0.229™ 1.000

1)

] ek

NONBIGS| 0.057" | —0.048 | —0.086"7 —0.102" —0.121"" —0.267™ —0.028 | —0.038 | —0.013 |—0.042 | 1.000

(12)

EXCHGE | 0054 | 0033 0.045 | —0.041 |—0.039 | —0.045 | —0.005 0.032 0.004 | —0.007 0.047 1.000

&

2l

o

1) e, e 6 S A2t 19, 5%, 10% SEONA F)HAS e
a We] o] L FY c<E 2> FE

<X 3>9E FQMSY] Pearson A HIAE AASHGTEI) HA 3d AdA] B =R ZEHS

3A0] 3} A A5 2] 2}o]BTDIFH9} THAIR] WAF-FHEXCHGE), 2! TFE(NONBIGS) A}

ol ol @ )l AT DA ol WAEDe] ARRTe] )T} MR 0| ol

10)

WHA O 2 VIF(Variation Inflation Factor)7} 102.TF AL, AFE] A4 (Condition Number)7} 30RTh 2 7%
FE Alolo] TR Multicollinearicy) EA|7F EAR= Aoz FAHTh T8 B =R AR
W45 VIFE B 1~5 Alo]2] gh AHAEE BT 10 ol3he] GO treht AN FAE
= Aoz g

g0 il (B 1o
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o Frol% QP MINA Y& Tk Tt S0 ATRTelT ATRIole] 3}
ool FFL 114 5 Ut e eE0] FAHA Bgron d7shio] AXHYrkn AR
g S g

HA o' B = PR B HIZAME S 3 wiaeet S)Aj o]0l 9 24459 2}o|(BTDIFF)®]
FHPAE BT gk 244 PAESE 211942‘& BE HEARSEE WA o3 4
7 JeEIR] gottk ol Y 7Rx}2ld] 28k H] 7 u|2~9] A Zo] ZAele] BRI Ao oJEkS

w37 e PAls) Eo.

|-'J

M B, ZAHES U HIZIAIES R WA AR

W b BTDIFF LN(AFEE) LN(TAX) LN(OTHER) NAFRTO
-7 (i ot 24 [a [
BTDIFF 1.000
0.151
LN(AFEE) 1.000
(0.009)
0.037 —0.327
LN(TAX) 1.000
(0.532) (0.000)
0.009 0.405 —0.422
LN(OTHER) 1.000
(0.881) (0.000) (0.000)
0.014 0.352 ~0.218 0.463
NAFRTO 1.000
(0.817) (0.000)" (0.000) (0.000)

a wi ek Z47E 1959, 109% FEolA F9HYE VER.
b W] go Bl 27 ¢
BIDIFF = 3]7|0])3} A 459 zlo)/7]1% AR,
IN(AFEE) = ZRFFRAFED o] A28 3 gL,
NTAX) = A ZZAFFETAX Y AAZ 1S H3
IN(OTHER) = A|5-24 ©]¢] HIZA2(OTHER AHAZ1E FS 7L,
NAFRTO = NAFEE/FEE.

2. FoWFe] o] AT

<E 4>9) 9 AL BD FAR I3 HIGAELL AFRTR GBS FEHE S ooz
o] Z7|2) BIDIFFS] Afolo] that EHAToIch BA QA HZAEI=0] A3 47 NASS
we  Reos TEae B4 A9 7 Yo BIDIES] 270N fold Folst B
Rk olH e BAATE WGAH LS ATEYA20h AT o]2)s] MgAAH AR T
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1-/\]_

_?_
ol 417054e) T

T HI A a8
BIG 5 3|AHQIc 2 RE 7+

AFS wre ko] 7RALrEE 9} B RHTEJ} NONBIGS 3AMQoZHE 7S wre ATty
BT st Ao Yeitow, siiAGTRE AR5 ae) o9 v ER

FUs T 3 vIZARA R 20 HIFE BIG 5 SAHICERE IS e F
208 FAEU

<H 4> FUELO X0| 45 Zt
of'd A H|ZHAMMHIA HZ R0 wE 2F Fchd s[H o]t DM ~Se| Xfo| AE
W e NAS=0 NAS=1 ekt gaxio|
(N=868) (N=295) (t—value)®
BTDIFF —0.006 —0.007 0.344
W o OTHER=0 OTHER=1 A E " Ato|
(N=958) (N=205) (t—value)?
BTDIFF —0.006 —0.007 0.405
W g TAX=0 TAX=1 Tkt g Atol
(N=1,020) (N=143) (t—value)®
BTDIFF —0.006 —0.006 —0.191
" B ZHAtel of mE 2t Hoh 29 Xto| AS
W o BIG5 NONBIG5 R ohZE Y Ato|
(N=782) (N=381) (t—value)®
LN(AFEE) 11.500 10.802 8.197™
LN(NAFEE) 11.724 10.582 2.210™
LN(TAX) 6.412 3.511 5.068™"
LN(OTHER) 8.213 4.170 6.408™"
NAFRTO 0.274 0.167 3.980™"

a W] o] W 27
NAS = BIZAPHIAE Woko R 1, 3R] eho R 02) TNl TAX = AR ERAUIAE wekow 1, 1
27 2how 09 He|¥%, OTHER = MF24 o]9]o) HIZAHIAE wetow 1, 7287 gom 09 o
Hlas, Ui Wse) BolE <E 2 3> B
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3. AR WART 2 AAREIALIG mE S 0le)s} shajze] Ao] 24

<3 5>oMe ZARERC] BYAte] oA Al vAe JFS FAHCE duEgt 7
A 2 Acle AR d8A] T ZAR] WAL A 03 A AF2] Aol A=
&oll gk 3AEA A5 AT LRI BagFolg Qls) ZARIe] wAH= 4%, 2
Alelo] w A Oﬂl— Aoz d B4FQl AL o]Fo]F 4= JtDeFond and Subramanyam
1998). oJel] wpe} 23 137} 204 7HARIO] wAE Axelle 7GRt AFA S-S o] 83t 0]
Z274 Y= °]’3H Aol FA LS Alol7F F7H F Yo m ' AR WA f-F-EXCHGE)S] 3]
AATF@DE et HHY &s 7H Aoz oSHn

1:'“ﬂﬂr 2% 13 20|14 AR WAFHEXCHGE) 9] 3] A= B 0.0012 dStHE K+)
o] F52 Hola slou 4ol gle ALE Uelt. of= AR wA|7F AR miAl=
FFS R d7E0] ditHe Ad7EHE Hole A =929l Aol AthDeFond 1992;
AT H71E 2001). F, ZARIY wAl= teQlulE, AAre AT, o2, AEAI tig
Aeded a9 5o tdsk F710l whe} o] Fof itk o] gk thefe alse] ARE R T4
= A T E/\]Oﬂ mRogA dPATER PIRIVHAIR FAHLE frolehA] &2 A3t

O

B FAWHT T ZJ }0 ?MNONBIGS)A FAAGE 2 2014 000602 F8 K +)9
o2 vehd AR 1RV S48 AR AlFA B NS o] &3 o] T [Aas)
T o2 YEsTh ol B9 o]ox2g FAARE F-8/90] IR Aol HA LS Ale]
o ZARIS FEI}F o S AT YeS n|Sict FAlo] A Aol de] AHEE L 9
= W"H TR ZAERY] e F-831 AMEE & S AR S F= e

=
QARIe] 2 50 B A0S FUTAS 4%

o WA 4 1l
Ao} ooz el tiel Hot B2 ASAE FHE AL 5174]%*4«1 A&t sl 3
oME FEE A= E S 7EY  UCBE BYAY] o]dFTt Fee AT Ao Jddnt
olel w} BgAte oz SAHAQ Aol A5 Zpol7t Aopd 5 lo g AT
UAIZHAUDTIME) 9] 3lAAIGF D= o3 s = 7 }é Aoz ]zgq & 1901M= AL
FAAMEE vlgiFE ARSIsler, B 20Me SR TEE s ARskith
AT 28 13} 2014 ZAHEJAZHAUDTIME) S| 3] AAI= 25 723 E(—)gl O o

Bl Aol BIShe Alzte] 2185 SAlo|e)st BALS o]t gashe Ao ekt
1= 2GR olojzq WS WA S FEG B 12 5 dE BARYA
2ol $u7k Bagre AXE FE Relh

o
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<E 5 AAel Al FFet HAFYAIZ OE 2= 21t
g A AR WA 7R OE 2HES Eit

BTDIFF; = ay + ai EXCHGE,;;, + a, NONBIG5,, + a3 OWN,, + a; INST,, + as FORN;,
+ a5 OTHSH,;, + a, SIZE,, + as MTB,; + a9y CAPINT;, + a,0 DEBT; + a;; CARRY
+ Z}ed/eYR/et + &

2 <2¥1> <2y
(N=1,163) ZXM3HAS (ZH° ZX3 AT (30°
EXCHGE 0.001 0.001

(0.448) (0.463)
0.006
NONBIGS
(2.666)
0.012 0.012
OWN . .
(1.716) (1.687)
0.047 0.047
(4.257) (4.237)
0.016 0.017
FORN . .
(1.702) (1.713)
0.016 0.016
OTHSH
(2.365) (2.377)
—0.001 —0.001
SIZE
(—0.714) (—0.705)
—0.001 —0.001
MTB
(—0.297) (—0.296)
0.00 0.00
CAPINT 0 0
(1.339) (1.319)
—0.014 —0.014
DEBT . .
(—1.881) (—1.872)
—0.002 —0.002
CARRY
(—0.620) (—0.610)
FZk 5.865"" 5.458™
4 R 5.2% 5.1%

a Holt Aua Al

trse] 3] AATE AR

bowww, e w242t 195, 5%, 10%8] TN FIHLL v,



ZHARZZO[ =lAo[ef 2t BM|A~=2| Afolof] O|Xl= Het

EECRECE
BIDIFF : 3|A|o]2la} A5 x}o)(book—tax income differences)S 7] ZEAIO 2 L 7k
EXCHGE : 732}l w50l thel =
& Aol 08 g 2E Crjus
NONBIGS : ZHA}S1 R gk =4 i
SIAHRICZHE S B Aol 09 Fhe 2= YuiS,
YA HeEs <E 2> ZE

I B. ZAMFEAIZIO| ME 3| EA ZAop)
BTDIFF, = ay+a; AUDTIME(D), + 4, NONBIGS, + a3 OWN,, + a; INST,

+ as FORN,, + a¢ OTHSH;; + a; SIZEit + ag MTB,, + a9 CAPINT;;, + a;9 DEBT;
+ a;; CARRY;, + 3 a,YR, + &,

B3z B GAPRE AKI0] 1S ThE A9l 1, §

65

Q]
=

]2 NONBIGS 3|A|¥¢lo 2HE 7S HEe. A= 1, BIGS

<23 {> <B52>
4 ZARQIAIZITIE B gHS AR ZAFEQIAIZITIE CojES AL
=780 FHE AT (T | FHAAAT (Z)° | FHEHAT @@° | FHAHAST (@°

AUDTIME®D) — 1.046 . — 1.080** —0.006 . —0.006 .

(—2.247) (—2.267) (—2.079) (—2.088)

NONBIGS 0.001 0.001

(0.339) (0.245)
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{Abstract>

This paper empirically analyzes the effect of audit quality on book —tax reporting differences as
measures of earnings management. Specifically, current academic study shows mixed results on
whether nonaudit services provided by an auditor compromise audit quality. Prior literature shows
that book —tax reporting differences contain useful information as measures of detecting earnings
management. So exploring this topic by different measures of detecting earnings management is

clearly an important research.
This paper investigates whether auditor change, audit services time and nonaudit services

affect book —tax reporting differences as a proxy for earnings management, instead of accounting
accrual, Empirical findings are summarized as follows : There is no significant association
between auditor change and book—tax reporting differences. But there is significant negative
association between an amount of audit services time and book —tax reporting differences. Also
there is no significant association between book —tax reporting differences and nonaudit services
provided by an auditor. These results imply that audit services time has an effect on audit quality

but auditors’ independence is not impaired by nonaudit services.

<Key words> book—tax reporting differences, audit quality, nonaudit service
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