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The Rational Taxation Plan of Capital Gains

Tax for One House per Household

Jang, Ki Yong®

<{Abstract>

This study has reviewed the problem of the present non—taxation system for one house per

household and suggested a rational taxation plan. This study applied to the theoretic study through
various literatures related to alternatives to improve the problem of the present non—taxation
system for one house per household.

In the results of this study, I would like to suggest introducing the system of income deduction
for house, now being implemented in America and Japan, as a rational development plan to
replace the present non—taxation system for one house per household.

The Introduction of the alternatives adopted in this study are expected to be the following
effectiveness. First, the system of income deduction for house will be contributed greatly to
improvement in the horizontal equity and vertical equity and to simplification of taxation system.
Second, It will serve to stabilize people's housing life as much as the current system. Third,
Introduction of the deduction system for the rate of rise in prices and Annual tax multiplied years
method will alleviate the bunching —effect and the lock—in effect.

<{Key words> non—taxation system for one house per household, the system of income deduction for
house, the horizontal equity and vertical equity, the deduction system for the rate of rise
in prices, the annual tax multiplied years method

* Associate Professor, Department of Tax and Accounting, Hyupsung University
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