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Al gElm GEA 84 BXE ol <E 1353 2t}

CH 13> =72 B8 7188 A &kl - w9
Panel A. X E0| 100%8! Z<(n=578)
e S MM E=2
T2
PBT Tax Res ETR PBT Tax Res ETR PBT Tax Res ETR
Mean | 18,100 60.7 | 19,500| 0.18% | 2,000 8.5 2,900| 0.28%| 7,130| 25.1 8,180| 0.25%
Min [-62,400 0 0| 0.00% |-67,500 0 0| 0.00% |-67,500 0 0| 0.00%
pl |=37,000 0 0| 0.00% |—46,400 0 0| 0.00% |—42,100 0 0| 0.00%
pl0 -5,810 0 0| 0.00% | —4,760 0 0| 0.00%| —5,110 0 0| 0.00%
p25 4,310 0 0| 0.00%| —1,560 0 0| 0.00% -937 0 0| 0.00%
p50 13,600 0 | 14,800/ 0.00% 955 0 0| 0.00%| 2,680 0 0| 0.00%
p75 31,100 0 | 32,400/ 0.00% | 4,640 0 1,000{ 0.00% | 11,200 0 9,490 0.00%
p90 | 45,500 0 | 47,000/ 0.00%| 12,600 0 | 10,000/ 0.00%| 30,600 0 | 31,000/ 0.00%
P95 51,500 706 | 55,200| 1.07%| 23,700 28 | 17,000| 0.43%| 42,000f 31.5 | 43,300 0.46%
Max | 124,000 2,430 |148,000|12.12% | 53,900| 683 | 57,100|16.23% | 124,000| 2,430 |148,000|16.23%
Panel B. & E0| 50%2! A<(n=534)
AgEer e MM E2
TE
PBT Tax Res ETR PBT Tax Res ETR PBT Tax Res ETR
Mean | 53,000| 3,310 | 39,700 | 5.34%| 2,320| 241 | 1,250 | 3.71%| 3,650, 322 | 2,260| 3.75%
Min 23,200 0 | 10,000 | 0.00% |—15,000 0 =7| 0.00% |—15,000 0 =7| 0.00%
pl 23,200 0 | 10,000 | 0.00% | —7,390 0 0| 0.00%| —7,390 0 0| 0.00%
pl0 29,500 0 {17,900 | 0.00%| —1,810 0 0| 0.00%| —1,790 0 0| 0.00%
p25 31,800 0 | 22,000 | 0.00% 15 0 0| 0.00% 33 0 0| 0.00%
pS0 40,000| 3,700 | 27,500 | 6.95%| 1,190 6 0] 0.52%| 1,260 8 0| 0.99%
p75 | 70,900 4,910 | 65,000 | 8.11%| 3,630 261 | 1,160 | 6.65%| 3,880 286 | 1,600| 6.72%
po0 98,800 7,350 | 85,000 | 8.94%| 8,980 847 | 4,400 |10.48% | 10,700| 1,010 5,450110.24%
p99 |110,000{ 7,750 | 92,000 |10.02% | 18,300 2,050 | 13,000 | 17.54% | 52,900| 3,800 | 32,200 |17.54%
Max |110,000{ 7,750 | 92,000 | 10.02% | 24,400| 2,750 | 23,500 |31.12% {110,000 7,750 | 92,000 |31.12%
%) PBT : Ald o], Tax : HYAIH] L, Res 1 LHEAAIAEHF ALY, ETR - FEAE
?1e} 32 Panel A(EHEE 1 100%)9] FFETAB AN A= Bt AR T o] (3L
AN FN T W3] 7 A9, o)t Aol o 18,1009l 0 2 vehdm HE
45) FEAES HAAH S FAAAE ol (L EAA EH TS TEatr] H)o® el A et

ol
AN
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56 MIFASIAIX L / M2 M1=(2023. 2.)

(&5l - %)
. FaMe Ha oid| FEAMlE B3H% p)
e MBS L MBS kel
[e] Ex‘] [e]
m = 0.36% 0.35%
(A E 100%)
[e] Ex‘] [e]
Wit 1.93% 0.84% 1.56% 0.48%
(BB E 90%)
[e] Ex‘] [e]
N = 3.59% 1.42% 3.23% 1.07%
(BB E 80%)
[e] Ex‘] [e]
N = 527% 2.03% 4.91% 1.67%
(BB E 70%)
[e] Ex‘] [e]
Wit 6.95% 2.64% 6.59% 2.29%
(BB E 60%)
[e] Ex‘] [e]
Riabil 8.65% 3.26% 8.29% 2.91%
(BB E 50%)
[e] Ex‘] [e]
Wit 10.37% 3.88% 10.01% 3.53%
(BB E 40%)
[e] Ex‘] [e]
N . 12.11% 4.51% 11.74% 4.16%
(BB E 30%)
[e] Ex‘] [e]
Wit 13.85% 5.13% 13.49% 4.78%
(BB E 20%)
[e] Ex‘] [e]
N = 15.61% 5.76% 15.25% 5.41%
(BB E 10%)
[e] Ex‘] [e]
Kot 17.38% 6.39% 17.02% 6.03%
(BB E 0%)

24 o 8o B SAHR BAALE ARE uiow Ax} 24
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<A 2> 38 ARSHAMYEHIE 249 & Hald g 78 EdraMEasl Hat
1

(3 %)
20.00%
18.00% 17.38%
16.00%
14.00%

12.00%

10.00%

P gEME

8.00%

XX

6.00%

4.00%

2.00%

0.00%
035% 0.84%

100% 90% 80% 70% 60% 50% 40% 30% 20% 10% 0%

24 9B AAYR FAN LY ARE WO A4 2y

ot <F 17> AFEAAATHIT A ECl 100%%] 745 FEAE] Wsts Ad/3d
2 FiEste] Yehiith af5A A EHlE AR Bl 100%°‘ ) FH, AR EAIH, Sty
1o St FEAES A2 0.78%, 0%, 0%2] FraMes FHsle Aoz #axdn. dd 1
FEAALFHF A E 100%04 10%p Z4e1S o, T, A2l guele] &
BAES 22 0.97%, 0.39%, 1.42%= VeSO, afEAAdFH 3 A ES 0%= 253
S o) FEAEL 3.06%, 6.55%, 16.11%%2 Z7}8t= Aoz Yehyth dwel A9 o 57|#
NN DHEHAY T 7 A EC] AT ] AlFdo] FUF ez g AX = o] FHH =,
g frEe] ou5rlde] AfEATH T IS RE QIS TS AR go] Wte Zlo g

Holrt,



58  M=2ets/AIME / M243 M1=(2023.2.)
CE 17> HESEE IRSdAREH S AYE Bl OE F4 HdraMe9l Hst
_ e
(ZIc) MHE 100% 7| @9l
ao REME o ofy| REME WEH% p)
= 28 AtslEx|gol | stmol =22 ALe| S X[l | StmE ol
o E}ﬂ (e}
HEAE 0.78% 0.00% 0.00%
BHE 100%)
SEAE
(95 E 90%) 0.97% 0.39% 1.42% 0.19% 0.39% 1.41%
=270 o
SEAE
(95 E 80%) 1.19% 0.78% 3.00% 0.40% 0.78% 3.00%
=270 o
SEAE
. 0 . 0 . 0 . 0 . 0 . 0
R E 0% 1.41% 1.26% 4.61% 0.63% 1.26% 4.61%
SEAE
. 0 . 0 . 0 . 0 . 0 . 0
9HE 60%) 1.64% 1.90% 6.22% 0.86% 1.90% 6.22%
SEAE
. 0 . 0 . 0 . 0 . 0 . 0
(9HE 50%) 1.87% 2.64% 7.84% 1.09% 2.64% 7.84%
SEAE
(4R E 40%) 2.11% 3.42% 9.48% 1.33% 3.42% 9.48%
=270 o
SEAE
(9B E 30%) 2.35% 4.20% 11.13% 1.56% 420% 11.12%
=270 o
SEAE
. 0 . 0 . 0 . 0 . 0 . 0
(9B 20%) 2.58% 4.99% 12.78% 1.80% 4.99% 12.78%
SEAE
9HE 10%) 2.82% 5.77% 14.44% 2.04% 5.77% 14.44%
=270 o
SEAE
3.06% 6.55% 16.11% 2.28% 6.55% 16.11%

AZE 0%)

2 871 A E FAA

2<Hl

A5E hgow A7 244
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A8 3 HEFYE IasHAREHE 29E Hae UE 78 BodraMEl Hat
(MF B0 100%2 Z2)
=Z=o2 o oT.
(&4 %)
20.00%
13.00%
16.11%
16.00%
14.44%
14.00% 12.78%
o
= 12.00% 11.13%
ol
9.48%

H 10.00%
- 7.84%

W 8.00%
+ 6.22% 6.35%

6.00%
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Estimation of Changes in Tax Burden of
Nonprofit Organizations through

Reserve Fund for Essential Business

: Focusing on Medical Institutions

Hyeongtae Cho* - Sangkwon Cha™*"

<Abstract>

In this study, we review the hypothetical additional tax burden to be borne by medical

institutions when the current medical institution’s essential business reserve setting rate is lowered
or the reserve system is abolished. We use data from the medical institution accounting
information disclosure system of the Korea Health Industry Development Institute.

From the perspective of the estimated average effective tax rate, when analyzed by type of
medical institution, it was found that tertiary hospitals receive more tax benefits from the reserve
system than secondary hospitals. The estimated average tax rates were found to increase by
17.02%p (setting rate : 100%) and 14.78%p (setting rate : 50%) respectively in the absence of the
reserve system. In terms of establishment type, in the case of institutions with a 100% setting rate
of reserves, medical institutions established by education entities were found to receive higher tax
benefits from the reserve system. In the absence of the reserve system, the estimated average
effective tax rate was found to increase by 21.58%p. In the case of medical institutions with a
50% setting rate, it was found that medical institutions established by foundations receive higher
tax benefits from the reserve system. In the absence of the reserve system, it was found to
increase by 17.94%p. Estimated average tax payable per medical institution was also found to be
higher in those types of medical institutions.

Despite the potential tax revenue increased above from a government perspective, the following
needs to be considered. First, given the Medical Service Act which disallows for—profit
corporations to establish medical institutions, caution needs to be taken for taxation of non—profit
medical institutions like for—profit corporations. Second, there should be consideration of the
characteristics of the medical industry, such as the public interest and public welfare provided by

* Associate Professor, College of Business Administration, Hongik University, cht1212@hongik.ac.kr,
First Author
#% Ph. D., The Department of Accounting, Hanyang University, sgcha0l@daum.net, Corresponding Author
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the medical industry. If the current reserve setting rate is lowered or eliminated which leads to
taxation of medical institutions like for—profit corporations, the medical institution can pass on the
increased cost to the medical service consumer, which in turn increases the economic burden on
the medical service consumer or the national health insurance finances. Third, if the current
medical institutions’ reserve system is required to be changed, tax benefits for medical institutions
can be collectively controlled through the alternative minimum tax system.

Unlike the prior studies which focused on medical institutions’ profit reporting behavior through
a reserve fund, this study is different in that it analyzes medical institutions’ tax burden change
and how their tax burden would increase if the reserve setting rate was gradually lowered.

<{Key words> Reserve Fund for Essential Business, Non—Profit Organization, Medical Institutions, Tax
Burden Estimation
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