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ol 7199 ABA AN L E H Tt EaTE AFZAFAAN NS FAIRE 7gel tigk 74
A F7pkgol ofstE Zo® 4S5 M 13 YA ek AR

Z1QA 2 S YEW e ESG Dummys <3 3> A#ABA BN CAR(—1, 1),
CAR(—1, 2), CAR(—1, 3)¥} B5F ol & 4aaA 7} JeptA] ekttt 121yt CSR_Dummy b=
10% FollM freldt H(+)el daadA7t e AS2 Yehu KENS ESG 58] AEs e
719l Aol = 7HeA = AlAIgT)
ANFEZA =R A A7) 2 248 TaxfineS RE 717He] FAF2359 E(CAR)H +9
()8 FHAATE e Ao YETh ole AlFERARSFA A Y e 7] 9f Hda] FApAt

h=}
o) AFHEA B 719 /AL Sk Pt e Aoz Hya,

Wl rii'

3. AAR ¥ CAR ¥4

7h, ERE=

o] <# 4> TAIY 71 —1IAHLRE +5AH LA B 7199 44R3I CARE Ho]
FH, <3 14 ol & =8tk 14 23 #AV|E T FAILH FAL 1AL
1% ’“Z"W ol @ &(—)9] 44R0] YERTE ol AIFZAIFGAY FAS thal Aol A]
Z7Aon A4 wgo] Yehtn ee oluldth 9, 29 +2AALYE +5AAL7)

16 AdRe] el 2gel mke), 207 Wee 3AY Felst 1 AFol ehtn

A4
_/":

CARS) A% BA FLNE 5% 52, +IAALRE +3ARAAAE 1% FEAA F2I

B9l @ 7123 em +aAd AT +SAYLE 5% FEANA KT 2 ke v

(B 4 HNFEZAFIMY ALY dF ziedE
o AAR (N=130) t—stat. CAR (N=130) t—stat.
-1 —0.361% -1.12 —0.361% -1.12
0 —1.016% —2.69"" —1.377% —2.48"
1 —1.510% —4.10" —2.886% —4.68"

sk

2 0.075% 0.20 —2.812% —3.83
3 0.136% 0.41 —2.676% —2.98
4 0.152% 0.47 —2.524% —2.61"
5 0.128% 0.37 —2.396% —2.48"

stk
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QZ 1 LEBFEULYE(MAR) L FHTTEUSUB(CAR) A

0.50%
0. 00%

-0,60%
-1.00%
-1.60%

== L ]}

g U1 H
-2, 008

-2, 60%
-3, 00%

-3, 60%

i 45} <29 108] Aok AFRARAAA A0 skt FARLA FoleoA shera
%7}7} +SARAAAE B BHA g
ZAFAA Y A U@ Age] SRR wew dA e

<E 5> A ZES UdeR AlEAAdds Js 3
(CSR_Dummy=0)} KEJI Z}EJ} AE BASHCSR_Dummy=1)Z T+ %6 51l 747‘4 o“r“oﬂ oH
= Xﬂ/\]?_ <3# 5>9] Panel A
W KEJU} = o’r‘oﬂ“‘f TA l°‘ FLI H1ARLA 1% FFAA 73 S(—)S] 44R(—
1.27%, —1.81%)% 7128t} #Hd, KEIVF e A$de 3AY 3dy) + 17%11%01] frol e
AARO] VFEREA] Ftth. zto] A AdfelA] dA] FAILT +1AH L KEIWF gl 75
AE AF ol 742} 5%, 10% Sl Al fol gk #Fo] 7} YEbsith
<¥ 5>9] Panel BE 99 CARE AAsta Utk KEIZ} §le Aol A4 #2717t 2
A ()9 CARE 7153 om, IAY BUFE +5ANL7HA e 7134l 2A 1% ol A
EARCR ot v, KEIZL & Afode 2388 +1AHLS +2AH Ll 10% =
AN F93 K+)9 CARE Hlom, 1 9] 7= EAZ R Foae Fot oH(+)
°] CARE 7153t= AR Ueyth <& 5>9 2345 Jgf =2 Jehd <a§ 2>9 <17 3>
< KEIVE §le 259 e 245 3AY AF 771 24499 zol& & HoFa dth

Amrd oz <¥ 559 <ad 2>, <19 3>9 A7E KEIVF 9 A A8 AA0d0d8E 5

12) RE BRY) o) 44R D CARS] 75255 AUGEE K+l O ek ol AREAE
AA9 BANE BFET 288 T} 4oste B9k gonl, 1de ue A0A Frhgol
B & 9es slvg,

IR
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7 e e BAREe] A4 el glow, To weh AREAFIAY TAE
R AR A E AN o2 BAR o= Wrkap] eerke Ao 94 hss.
olsh 2L ATE B AP IS FWAT F e DAV He, AR A AR5 Ao ©f
o AREAFAA O YEDE 2AH G0l e wzAE Go] AAH o WYY >
9182 A,

Panel A MFZEAFEAMY SAY HF LdHYTZUTAEAAR)

MEHAEE BT W3 ASHHSE BT £8
o (CSR_Dummy =0) (CSR_Dummy =1) xtolol| CHEt
= (N=115) (N=15) t—stat,
AAR t—stat. AAR t—stat.
-1 —0.408% —1.11 0.289% 0.58 —1.13
0 —1.270% —325" 1.233% 1.29 —2.42"
1 —1.812% —4.81™ 0.127% 0.12 —1.76"
2 0.141% 0.35 —0.182% —0.32 0.47
3 0.034% 0.10 0.801% 1.00 —0.87
4 0.327% 0.94 —1.295% —1.53 1.78
5 0.147% 0.39 —0.105% —0.18 0.36
Panel B : MEZAIFEMH SAIY MF A SXMEFZ352E(CAR)
At MEolEs HE g Al HolstE HE =8
o (CSR_Dummy =0) (CSR_Dummy =1) Xtolof| cHst
= (N=115) (N=15) t—stat.
CAR t—stat. CAR t—stat.
-1 —0.408% —1.11 0.289% 0.58 —1.13
0 —1.678% 271" 1.522% 2.01° —3.27"
1 —3.489% —5.06™" 1.649% 1.93 —4.68"
2 —3.348% —4.14™ 1.466% 1.21 —3.30""
3 —3.314% —3.42™ 2.267% 1.23 —2.67"
4 —2.987% —2.80"" 0.972% 0.58 —1.98"
5 —2.839% —2.66™" 0.866% 0.48 —1.77°

) % 5, sxel 212 10%, 5%, 1% FEA FI8E oug
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QB 2 ASMMABE Yol B2 NPIAFIHY TNY HF U8 AR

2,008
1,008
e a1 =1
0,008 —
=== 30 _Iitmiyy = 1
-1.00%
-2, 00%
A 3 AFEMAes Lo TE MEZAFZEMY SAY Me dE CAR

4,00%

2,00 -"”ﬂ".hﬁhﬁhhhh'—--———-i
— e CSE_ Tty = 0

0,008
== R _Inmme = 1

-2.00%

-4.00%

sk AA 719 —d% FE F 20129 o] FES A
NNJA T2 FEE 38T ESG T3 = ZHESG_Dummy=0)} U=
(ESG_Dummy=1)= F-&atal 2-2te] 7ol dall SAY —1AHLFE +5AH L7t
AARTE 24X CARS] WT= AAFTE <E 6>9] Panel A= ESG SH°] $le 45 o
AARE HolEt M AR A SE P AtelE B4 <iE 5>9) VIR = ESG S0l
gl drde A9 3L +1AHRLd 1% FEAA fFoAd 5(—)S 44R(—1.92%,
9 d FLAF H1AY LA ()]
ARz FolstA] &shtt. &, 2to] £4 Aol M= ESG SH°] fl=
o2 Yeht 71 #4249 ol

St
(o X
1w e o¥ o
W A% Ho U

L 99 C4RE AAIBHL Ut} ESG S30] Q= A AA)
3 5(—)°] CARZ} e on, ZAY SUFE +5AHLA| SAHCE f9

i

2713k
()l &



MPZAFEIMH Ao Chsh AIRELSO| 7|HSM0| F&tg DIX=21 25
< B3t ESG 57| e Afolz AA #&A73he| ta] ()] C4RE B o, SAA
o7 froolAe %tk ESG Swel Sl 479 e Aol Aole AR FoldAlE
koLt <i 6>9 A7E gz Jebd <19 4>9 <18 5>& ESG S7¢] glE 2499
[ RN
AT

Panel A : MFEAFZAY SAY MF LHYTZUT2AE(44R)
[

jare )
o
JGRHTFE FE HS

X7 E TE =S
ol (ESG_Dummy =0) (ESG_Dummy =1) xtolol| o 5t
= (N=53) (N=27) t—stat.
AAR t—stat. AAR t—stat.

-1 —0.610% —1.05 —0.408% —0.54 —0.21
0 —1.922% —3.85" —0.575% —0.66 —1.35
1 —1.737% —3.09" —0.811% —0.98 —0.93
2 —0.394% —0.80 —0.214% —0.41 —0.25
3 —0.139% —0.25 —0.033% —0.07 —0.14
4 0.711% 1.40 0.102% 0.17 0.76
5 —0.074% —0.14 —0.158% —0.48 0.14

Panel B: MR ZAIRE MY SAY MF o2 SHYFEN+2AE(CAR)
IJ|GRTE E IS Xt =FE =S
ol (ESG_Dummy =0) (ESG_Dummy =1) xtololl o st
= (N=53) (N=27) t—stat.
CAR t—stat. CAR t—stat.

-1 —0.610% —1.05 —0.408% —0.54 —0.21
0 —2.532% —3.02"" —0.984% —0.73 —0.98
1 —4.269% —426™" —1.795% —1.45 —1.56
2 —4.663% -3.77" —2.009% —1.40 —1.40
3 —4.802% —3.06"" —2.042% -1.17 -1.17
4 —4.091% —2.45" —1.940% —0.98 —0.83
5 —4.166% —2.80"" —2.098% —1.04 —0.82

1) 5, o, wes s 22E 10%, 5%, 1% FEold 5213 elnlgt,
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A8 4 J|HAHTE a0 UE MFEAFIMY SAY HF UE A4R

1. 00%
0,00
1 4
s G _TN0NY = 0
-1.00%
=g FRG_INmmgy = 1
-2, 0%
=3, 00
UH CAR
0,00
-2, 00%
s B G _Tmi = 1
== ERG_TN1Ly = 1
-4, 00%
-5, 00%

3. 3|AEA A

7h MFZASEMY SAY T2 FIHEESH Ate[HAUES0] 0|

rr

&

0

<& -2 MIE AFH] A BIG)E AALAE FAE ANTG. BARFA SR

Dummys CAR(—1, 1)2 5% <, CAR(—1, 2) 2 CAR(—1, 3)Z= 10% FollA Fat &
(+H)2 FBBAZE JE Aoz Yehton, 7Hz} 0.045, 0.044, 0.0542] AAG 7S HAh
o= KEJI® 7= 343 A A AN SF Jert 2575 AF2AS3Ad Al tigh 7
A wkgo] FalA Yehts Ae oulgtt. ol2ldt Ade= <3 5>9 I A5 E 24 2

ebe dAjetH, 2 Aol 7H1FE LA g

SAWF F Taxfine> CAR(—1, )T} 1% F<, CAR(—1, 2) B CAR(—1, 3%+ 5% Tl
A freldt ()2 AABAE B ol <& 3>9] ARTA B4 Antel T AFxE
AFAA o] F45 ARl FgA o Yehte AS dulat, 7@ 3] ek 1-8(2008),
AEE 920159 Arez x|k
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B 7> MSZAEEMY SA0] Chst FIRESOI ASIE MBS0l NIXls Y
CAR(Dy, D))= Bo+ BICSR_Dummy+ B:Taxfine+ B:Size+ BsLEV+ BsROA

+ BOCF+ B1Loss+ Industry Dummy+ Year Dummy 3)
M KES CAR (—1, 1) CAR (-1, 2 CAR (1,3
Intercent —0.053 —0.116 —0.129
P (—0.532) (—0.990) (—0.929)
0.045™ 0.044° 0.054
CSR_Durmry H (2.321) (1.879) (1.933)
—0.584™" —0.533" —0.709"
Tenine ) (—2.784) (—2.090) (—2.329)
. 0.005 0.007 0.007
Size
(0.985) (1.126) (1.030)
—0.097" —0.061 —0.057
LEV (—2.592) (—1.351) (—1.041)
—0.018 0.007 0.022
ROA (—0.316) (0.103) (0.267)
—0.066 —0.098 —0.084
ocr (—1.119) (—1.379) (—0.996)
0.007 0.013 0.015
Loss (0.454) (0.708) (0.670)
Industry Dummy ¥3} iy =%
Year Dummy ¥t ¥3}t ¥3t
Adj. R’ 0.135 0.055 0.080
N 130 130 130
1) Wef Ao
CSR Dummy AR AAFR SHF As| A A Ds P, FAL0] £ dre] dd= A%
57 AR A 1, g A5 0ol g ol
Taxfine CAFEARSFAAAY /712 AL
Size Cn(EAlLe] £ dre] 712 FARh
LEV L FAde] ¢ Amel 1 FRA /712 FAL
ROA CFAILe] &3 dre Hd®m ol / AR AT
ocr LA 59 Ame] AdE JYAREE / A2 A
Loss TADo] £¢ Al HU®E Foloo] ()% A% 19 g zhe vn] W
Industry Dummy ¥ ¢n] |4
Year Dummy Az Hu] ¥

2) BE e SAE @Y.
3) *, ok, el ZEZE 10%, 5%,

1% FEAN] IS v,
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B8 eokaml tew) 2o, KENe 472 7199 49490 8E 4

3 74 19 dEte AHAANLE o} £ LS HTEAFS
A S T R Aol S8 A BT, ol A A DA B
SR EDIORE R EENE S PR R S EEEY E RS BE R ERES)
ulgol gehE & 9ee AR

m

Lt MEZASZEMY SAY e F7Hetsol 7[PX|e==7t 0|x|ls det

<# &2 7Md2E A3 8l R3S AL ATE A #AAHSR] ESG
Dummy= CAR(—1, 1), CAR(—1, ) CAR(—1, 3)3} 25 5% oA 28k ok(+)9] o+
17} UE Ho=z UrE‘rM_D% Z}7} 0.027, 0.035, 0.0419] 3|AAT e EATh <& 8>9 24
= %011 FAA R froldk Aol 7t WA etd <3F 6> 2

2

ol
FA0] BSG B9 fT2 ZPF /| GAMTE £FO] £ EFF ATEAE
S ]

£ BAete Al
o FAle gk 3 A wkgo] gslEtie FAE A ol & Ao M2 E A5t
= Attt < 7>9] 4 Ao} viRZIA R SANSE - Taxfined] e = Al 7]13kA
T S(—)9l 3FAAF Fhol AR

7Hd 26l ek A5 A o3 2 ESG TR FFE Z9AM TR FES TSt
A A3} dSUR 7| QA FE FEo] EeTH AFRAFRAY T it A Al
kol oA Uehude s A ol ZIgAMlT xR a0l 55 AF FAREY T
A el wtet 7194 o] 2A135]3) g elel] tigh HlzAm &) Fad F e @i

13) 9P Avg gk vist %01 ESG THE AN A7 AR 2AHAE 71l tete] A

HEEZ ESG T 7= FYT Hr] MeE 01 %*4 Aol FAH ] EAgE o]l Eol

x = Ur ESG &&=l w2t 0l el e AF= 04 e

Fol)g i ?ﬂétﬂ  olgste] AR S -

A frel@ d(Hel BERAT e %ziém.
14) ESG 5H-& 7I9AM 72, AR 39, §737 99
1 ol 714 2] A
ke, ESG o Wl 71947

G ARG S A9 0o 4
1), CAR(
o

_0,
Q

(%)
2
2
= 2

Nlﬂl 2o 2
— of,
N
o
4

f

ol-)l
ot
<l
2
e
o

ok

v
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14
=
op
o
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Lo
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e

ol
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<H 8 MFZAFZEMY SAof cigh =7Het3oll Z7IF X7t O|xl= FE
CAR(Dy, D1)= o+ B1CSR Dummy—+ B>Taxfine+ fsSize+ BLEV+ BsROA
+ BOCF+ B1Loss+ Industry Dummy+ Year Dummy 3)
B o= CAR (-1, 1) CAR (-1, 2 CAR (-1, 3
Intercent —0.090 —0.062 —0.043
P (—0.658) (—0.337) (—0.176)
0.027" 0.035™ 0.0417
ESG_Durmary H) (2.040) (2.007) (2.132)
—0.826"" —1.244"" —1.5617"
Taxfine ) (—3.164) (—3.181) (—3.319)
. 0.006 0.006 0.006
Size
(0.888) (0.565) (0.464)
—0.108"" —0.1117 —0.154""
LEV (—2.871) (—2.331) (—2.882)
0.103 0.140 0.159
ROA (1.252) (1.082) (0.939)
0.008 0.011 0.047
ocr (0.118) (0.123) (0.466)
0.026 0.038" 0.047"
LOSS (1.399) (1.677) (1.713)
Industry Dummy x3} ¥3t 23
Year Dummy X3t x3} ¥3t
Adj. R’ 0.215 0.211 0.220
N 80 80 80
1) Wie] Ao
ESG Dummy — :ESGSw<& °l&d3l S 7|47 5, TALe] &3 dree] ddzd =
Z1dA 2ol A ER s ESGEHel EAlske A 1, fle 2% 09 & o
Taxfine A REFANEAA A /7R AR
Size CIn(FAIY 0] &3 Ame] V) E FAMh
LEV LFAel B8 Ame] 12 FHA /7% FAL
ROA LA S A AWE wole ) W72 FAN
OCF CEAYe] £ Ao R JAAFEE / A A
Loss L ALl £ Ame] AUE wolle] ()2 A% 19 g 2 Hn) v
Industry Dummy 28 ¢n] A4
Year Dummy Az v WF

2) 23 <] Ak Wk
3) *, sk, werd 42k 10%, 5%,

1% FEAN] IS v,
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4.

7hA

e

o] < 9>9F <19 6> FAY 1AL FE +20AHLE 713 B1F 13070 EE 7Y
— A% A4RF} CARS HolFt)

E 9 MPZARINY BAY & +207AHLIHK £240IE

o AAR (N=130) t—stat. CAR (N=130) t—stat.
-1 —0.361% —1.12 —0.361% —1.12
0 —1.016% —2.69" —1.377% —2.48"
1 —1.510% —4.10"™ —2.886% —4.68"
5 0.128% 0.37 —2.396% —2.48"
10 —0.272% —0.98 —3.243% —2.13"
15 —0.112% —0.39 —3.236% —1.88°
20 0.124% 0.46 —3.751% —1.90"

(OB 6> SAY +20HHLYTK A4R L CAR FAM

1.00%
0,508
0,008
-0.50%
-1.00%
-1.508
-2, 00%
-2, 508
-3.00%
-3.508
-4.,00%
-4.50%

s a1

== 1E
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14 A3 F7F AV F AL F1R2AH LA 5% FolA 2l ek KH(+)2] 44Re] UE}
o, +19A YL 5% FFolA fFolat ()2 44Re] Ve, 1 9le] VTN E &
AF oz F2la 44R0] YERFA] &odth B3k CARS] AF FAIY +TAHNL A= 1% =,

ol F +20AWLTIA] 5% FEoAM T S(—)9 #E HAH ole AFEAEFHAY S T
AlgE 71940l thall BA1E A5 vehd B4 dkgo] Add 71 2090] 23t o] Fol = 3 &
w2 gette 23S on|git

Lt 7M1 MEHAHYes Heol 3 2 #=

& e 7K AR A A EE Ee] dFE T4 Ziel diel AFEAREAAY B4
d olF +20AR LA #EVIE gEte] BH S APP ool < 10>, <A 7>
CARS| FAHE HoFH, <& 11> F7} 3784 d3s A

<E 10> A}W““?J% 5ol whe} ?v‘i—% Ee] AFEAFRAN TAD F 207

fle Aol H20AR LA FAHCE frofd &

()8l CARE 7153 ¥HA, KEIVE Sl A-folle +20AR 4704 AR frofshAl= 2o
U K9 CARE 715 AfolE £47 A3 KEIWE 3= 752k §le 459 Care %

Ao Folgh Aol7h e AR Uehdth <& 10>9] 23S 2dZ2 vehd <37 7> 9

Al KEIWZE §le 7399k 3= 7% 3A1Y A5 371 w29l Ael7t 713to] A4 %

7Fela 9SS HolFa Slth

K

S
n
Yo ¥V

CE 10> ARHAets o ME MEZAFTEMNY SAY = +20HH LIS CAR
ASHISE HE I3 ASHSE BT £8
o (CSR_Dummy =0) (CSR_Dummy =1) xfolof| ciet
= (N=115) (N=15) t—stat,
CAR t—stat. CAR t—stat.

-1 —0.408% —1.11 0.289% 0.58 —1.13
0 —1.678% 2717 1.522% 2.01° —3.27"
1 —3.489% —5.06"" 1.649% 1.93° —4.68""
5 —2.839% —2.66™" 0.866% 0.48 —1.77°

10 —3.918% —2.38" 2.208% 0.68 —1.68
15 —4.108% —2.20" 3.360% 1.03 —1.99"
20 —4.859% —227" 4.456% 1.19 —2.16"

1) %, wn, wen 2L 10%, 5%, 1% SR §8S oJnd.
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Q7> MSENAZE Frof HE MPAARIHY ALY T +207H2H 7K YE CAR
10, 00%
5. 00%
i (R _INMTIE =
0,00z
- 91011 121314 1516 17 1819 20 =o—CER_Inmigy =
=5, 00%
-10.00%

1%
o,

<E 11>2 FANY —1AHLERE +10, +15, +20AH Lol thate] 2P (3)S 3)HA=

[e)
a2 AAP
CE 11> ARMHMUEs Y7t 0jxl= Jof st F7=M

CAR(Dy, D1)= Bo+ B1CSR_Dummy+ B.Taxfine+ 3Size+ B4LEV+ [sROA

+ B6OCF+ [7Loss+ Industry Dummy+ Year Dummy 3)
g ol & CAR (—1, 10) CAR (—1, 15) CAR (-1, 20)
Intercent 0.254 0.329 0.378
P (1.095) (1.235) (1.194)
0.080" 0.098" 0.111°
CSR Durtumy ) (1.709) (1.818) (1.741)
—1.175" —0.848 —0.661
Taxfine ) (—2.319) (—1.453) (—0.955)
< —0.009 —0.014 —0.018
ze (—0.725) (—1.062) (—1.118)
—0.174" —0.152 —0.144
LEV (—1.927) (—1.459) (—1.166)
—0.366" —0.289" —0.171
ko4 (—2.608) (—1.786) (—0.891)
—0.023 —0.010 0.044
ocr (—0.163) (—0.063) (0.228)
—0.033 —0.016 —0.021
LOSS (—0.892) (—0.377) (—0.413)
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The Impact of Corporate Social Responsibility
and Corporate Governance on the Market

Reaction to the Disclosure of Tax Penalty”

&

Jae Yeon Jeong™* - Jun Yong Shim™*

<{Abstract>

This study examines whether the market reaction to the disclosure of tax penalty varies depending

on the firms’characteristics. Specifically, we focus on corporate social responsibility and corporate
governance.

The results of this study are as follows.

First, we analyzed the average daily excess return(44R) and cumulative excess return(CAR) for
130 firm —year observations that disclosed tax penalties from 2006 to June 2018. We find that A4Rs
represent significantly negative values on the disclosure date and 1 trading day after disclosure date.
Since then there is no significant change. CARs also show significantly negative values from 1 trading
day after the disclosure date and the effect last by 20 trading days after the disclosure date.

Second, we find that the corporate social responsibility(CSR) characteristics has a positive correlation
with CARs and the corporate governance characteristics also has a positive correlation with CARs.
These results imply that corporate social responsibility activities and better corporate governance mitigate
the negative market reaction to the disclosure of tax penalty which is the strongest proof that the
firm avoided tax burden. And also these results imply that investors might believe firms with superior
corporate social responsibility activities and corporate governance do not avoid tax only for the
private benefit of the management.

This study suggests the empirical evidence that the market reaction to the disclosure of negative
news might vary depending on the corporate social responsibility and corporate governance. In addition,
this study also implies that even though the tax penalty means firms’ illegal tax avoidance, investors’
belief in firms’ transparency and credibility might mitigate the non—tax costs such as negative market

reactions.

<{Key words> Tax Penalty, Stock Price, Abnormal Return, Corporate Social Responsibility, Corporate
Governance
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