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Z71 et e AL AASFAT 28 o A7 - A 502014)E A FEA AR 2 Ak B F
ANLDE AFete] TGN FFA ES BA5H, AFEALe] Ak o] T84S
= = (3]
L H

AATR IS FEAUE AE ANFAT F AT 2R 7

FELE! rﬂ, AWrA o7 A F3|AL M 2e 7]

A7), 3 ATEA

7193 ST AT AR o5, AT AR Y] Mk 7| o] afrFRe} EAT R B
e Eole FAANHY BAA S = ‘I}ﬁ‘:} upeta Fg A AAAG 1w ol
AF3) AL AAZ Ak o HH 7193 AfTR 9 EADAE SedA| o, A e
A3\ Al ti &k A E&0] oA, AL 3t S %X}Q]r AL AaH D ARSI =Tt
prsime AFHA 4G oldd He] AeTEsl @A AN, 1@l3 Morck et
al.(1988), Shleifer and Vishny(1997), La porta et al.(2000) 2! Claessens et al.(2002)= ©] <] 3]3]
7Vaa e AREd =t 45 AMFTIE AA 3T ojaf et AtE oabdd s &
7Hs/dol Eohe AE Basigithe) mreba A F3]ab ke 2 Qg Afgx NS AT
o] AbAole] FFe} AT tigh o] & HaAZ fle 7R BR o] Fhast
3 3|Ao]o)e] d& FtHET

A F3|AF Mgk AHE HAPA oA dAvbH oz AF3|AL HEhe oA FE&Y AT
B a8 7147 2l ok (+)e] RS 7R A, AT AL Ak Al DA 3l &

5) FFANNL] 9] 7GAET2 A4 52 o) 719 dEolTT|S A T
FEH o7 SATII AN A3, T AN AAH, F 384, C
71 B4 Ad 2Helt} 719A D= AF3|Abte AFs|Abet dE Al ] FY 8, A
AY g A A3, AT AL H8A Y Al g o oigh EL
7198 B rEHA H E@Hﬂkﬂ ek HE, A - A2 AL T HF
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B AT = A F3AL Agho] F }E% ol G vA=AE AFs] Hsted 71l F
2 A S YER & $AE84 2% %] McNichols and Stubben(2008)2] ol A A}-g-3t
23S AL8-3+9 T McNichols and Stubben(2008)9] =8-S Sdto] 33 FAREA =33
< Y= A0 2o

Vie=080+ 51Qii—1F B2Q -1 XQ_QRT2; 1+ 8;Q, -1 XQ_QRT3;,
+ 8,Q -1 XQ_QRT4;,_;+ B;,CFO;, + ﬂGGrOWthit_l
+ BNV, 465 (1)

NV, : AHEFA}
=(dF5ERY FALFOR AT dIFFEY/(t—1)7] FFAE

7) F4 4914 A ulo} o] B TS} BATR BF U EEH RS ou|ain], A7V 2(2018)9)
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Qi :(t—1)7] Tobin’s Q
=@t—1)7] BEF A7 (t—2)7] FAE
Qi1 XQ QRTZ ,(Q  XQ QRT3 ;, Q ;xQ QRT4, )
D(t—1)7] Tobin’s QX (A —A=E Q7 2(3.4)EH &34 1|,

ol 0% 7HAe du¥s)
CFO,  :9YddTzE
=94HIFBE/(t—1)7] FIA
Growth, _, : A2H3 34
=[t—1)7] FAF/(t—2)7] FAN AQdRT He g
INV;, “t—17] AREEAE
=(t-1)7] AFEER] FALEOR AT AFHEFY/ (27 FIAY
A Ao FEHF 714 ARFAY(INV)S AFAFES YehlH, S3Hsd o
AAFEF(CFO), A7 BN QoF BNl Q9] Abflsel Hid SwAs 22 Addd
(Growth)#} AHE-EZLA(INV) S 7 EALES Yeldth A7) EXl Qe 3 Q& 7199 #
27185 gr=sta 9lol Radl] 36t th(Tobin 1969). 2] EH Q2] AHE9| 4o th3t &
HATE TY9E 5% AUl HEde s8] fsix R x&eidinh dEsE
(CFO)Ol & 719e FAE Bel st & fRlS /A e B R 7YY yiRAE ol &%

H5S A ¢ste] EdteleithHarford 1999 ; Opler et al. 1999 ; Bates 2005 ; Richardson
2006). 1212 HEAQ0 ERl QAM = 7199 A 54 oak gk 98 s §
ABtA] Eslez 7| A2 A7) AHRFEANS 2y 2gsiet)

MR EASES AAFAREANN AREAEES Aol 2 M ESH FAFES e
B, MR EASRE S () A9 - A= Y A2 SPeAYT F, AREAEES
HESA FAFES ehlv] FYFAS) FLEAE BF T

A4 Ago] F190e] FANNAG FFE vl AR A2 el tee) 42)s
2ol 2EL AP

ABS_RINV, =8, + 8,HC; ,+ S,ABS DA, + SLEV,  + B,ROA,  + 3;SIZE,
+ BsFCF, 1+ B;MB; ,+ 3,CFO_SALE; , + $,SD_CFO, ,
+ B10SD_SALE, ,+ 8, TANG, , + 8,,FOR,  + 8,;AGE_Year, ,
+B8,ZYD+ B TIND + ¢, 2(2)

A FA g el A9

ABS_RINV,, : A& &4 =23 o|
A o] 77tol™ 1, A o)A )7ke]H 0

He, A FE N2
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ABS. DA, 1 FRHEARYPCR AEE AFA 2] Az
LEV;, DA (= F A A
ROA,, D EAAG B(=17)E0) 97 2EAA
SIZE,, D EARY] AR
FCF; “t—17] °J°4§i%§_%
[=(=ol ) + 27320 — -9 ng A T — A A B)/7] 2F A
MB;, FREF AFEA/EARE
CFO_SALE; : 9&Foz g dgsg/mjz
SD_CFO;,  :t—17]%H 37|74 dddwsFe] FFUA
SD_SALE;, :t—17]FE t=37|7A] wiE2e] ZFHA
TANG;, (7] FRAIH S (F A EAD
FOR;, (] SRS
AGE_Year,, :7/N8719<] o]
YD S e el
IND s Ak )
e 1 923k

it

21(2)9] FEHFR FAF v 2

Fo & 219 Akl H7 o A
FEAQ FArEo] Skt e A

2(2)9 g1 B AT 7MS A% ASAE, /M d3E A3E Uehdlz] fldE f9

& ()Y FoE AAstoof @tk =, 8,19 AATTE H(—)d FEE AAT BF, AT
At % o] 3 BIZIFA M EEA FAhe AUigte] adte A vehdth whabA A
FIrt Agsi 719 FAREH] wople Aor T + Utk

A FEAL AgE o] 9]ol] FAR & IS vA= U5 BA] H8 v H 22 5
A\FES 8319 TE WA McNichols and Stubben(2008)0l] 2]ald o] 2% & T} LA
o S vAtE Ae Bastgled ol o]l FAEEAd nxle 932 Ak Hlst
2 BNl HIHGHABS_DA)E TSI F-AHE&(LEV)# ROAE 7199 Aa%
T8 B AT FARAPA o v = dake nelst] f8] R¥el 235 thBiddle
t al. 2009 ; HS5 2016). 719} 75 ALl &olohr] wZdd Y Fatdd dF=
H) 21 tkBiddle et al. 2009 ; 242 - Zo}& 2016). 7|dFEe] J&FS FAstn ME7H &
gol FAIAMAA O X = dEFs S5 $l8l SIZESH MB 18]3 AGE_Years BA|RF

=% 2|(ABS_RINV)E McNichols and Stubben(2008)2] =
o AAgks F e gholth ABS_RINVS| gho] 45 H
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= Fasiiivh 273 YA BTEE(FCR)F F3 AR &(TANG) & 280l ZAd olf+ &
= EL, FAE Bol @ 7Ide A FAR Be Aom diduv, 473787 FApel
(Jensen 1986 ; Richardson 2006 ; 5<% 2016). 18|32 SD_CFO<} SD_
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1. BEAA

oo RS FHAYY LI A FAIEL YE 20085 2016\ 717 Bt 3 A
ALh3lo A FIALR A n 7S e AFsta v 28 248 AT E 719 e
2 s

(1) 200758 20179714 5695 A F7HAA 2309
(2) Axtdo] 12¢ 3149 71
(3) Aol HH)A 719 B Aol A 71
4) 3HANANL3] AT G HZTRA| 2]
(http://groupopni.fic.go.kr/)o Al A F3]AL gkd 2 AU 8|3 AS|ALF B E25] AL

9) o]AF 21(2014)%F &AL 21(2013)0] 2stH AF2|AF A% =7} 200737 201739 7S A F3 A}
7%k ol 7177 A% o] F V7ke] FEo] EAEA Fe BAH o] AT wEbA] B AP =
200792 201739l A F3AR AZE 7192 F A AdH R 2008 201613 A F3|AL=
A8 7S e r AEEASGY 283 20113 % AFIAE AD3 /1G] A AF3|AL
A o]A 7|17 2007, 2008, 2009 122 20100] 3, A F3|AF A o] F 7|7+ 2012, 2013
g, 20149, 201549, 20169 28]32 201792 A$- 1071359 A8 BF EA8HA] &L o] A3} o] &
717k A 17 B4 & Aol TR XEeTheldF 9 2014 ; AAL € 2013). L o] R
AT FE A7 AFIALR A3 7| oz FEo] o] 9 A3 Ao wet HE FEO
zpol7k lomz SHWE ANy T SHWse] AEA| o Q3 S AR A5} glol RE
A& Aea Aol BAAE FIAZ F Utk S <F 2>9 G AL 2014390 AFIALE K
skl em 201097 20119 AEE SRS Ay $ AR ES B8 45t oA SR
ol A=A groz gl on, 2|FI A Ao Bl A F5 B3] 9Jsle] AFIA AA
Aol e AEE FAA Eile IAHEE 7K dvn ddE,
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<E 2> HEEQ J|Y-HEdE 7%

Al MR RIEN 2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | S|
FILS : 71511 1 1 1 1 1 1 1 1 1 1] 10
EINICEZ {2 : 71531 1 1 1 1 1 1 1 1 1 1] 10
FES&TE 2~ : 71511 1 1 1 1 1 1 1 1 1 1| 10
Al : 221 1 1 1 1 1 1 1 1 1] 9
FEAAEY 2~ 1 71531 1 1 1 1 1 1 1 1 1 1] 10

FsdZH ol 1 71531 1 1 1 1 1 1 6
FEFAL 71531 1 1 1 1 1 1 1 1 1 1| 10
FHgnrlEd : 71511 1 1 1 1 1 1 1 1 1 1] 10
FErEEd 2~ 71511 1 1 1 1 1 1 1 1 1 1] 10
A 71511 1 1 1 1 1 1 1 1 8
FETTEE 2212 1 1 1 1 1 1 1 1 8
FRLE 1 71511 1 1 1 1 1 1 1 1 1] 9
FEFH 1107 1 1 1 1 4
EEAETY A 71511 1 1 1 1 1 1 1 1 1 1] 10
SK& : 71511 1 1 1 1 1 1] 6
A& 26 ¢ 71531 1 1 1 1 1 1 1 7
BOMRA L&Y 2F) 1 71511 1 1 1 1 1 1 1] 7
ZAA 2E2E) 222 1 1 1 1 1 1 1 1 1 9
t] ekl 1 71511 1 1 1 1 1 1 1 1 1 1] 10
o}A o} 1 71531 1 1 1 1 1 1 1 1 1 9
SrA T olEy 1 212 1 1 1 1 1 1 6
Aol A EG 26 : 71511 1 1 1 1 1 1 1 1 8
F2ow 2| Elofol &) @ 71511 1 1 1 1 1 1 1 1] 8
S FrhEd 26 1 71511 1 1 1 1 1 1 6
gaeloloj Y Egbol =6 1 71511 1 1 1 1 1] 5
g Alo]l A 26 1 71511 1 1 1 1 1 1 1 7
Al ol 224 8 26 1 1419 1 1 1 1 1 1] 6
FEEY A 71511 1 1 1 1 1 1 1 7

g A 21 19| 20| 18| 21| 22| 19| 18] 20| 22| 25225
1) AYEFIAEE FFEENGEFI03}F AAEFolTh 715118 A %Y AR 71531% 7397144
4, 2218 AFAEF A%, 2128 2F AxY, 1072 7|E 2= xﬂﬁuﬂ, 222% 2EAF A x

4, 14195 718 BAlo S AlZ2dS vehdth
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<HE 2>E A 2 A5l Fvo) Yo S AAstT glonE B o] AFHA A Ak
2 A= ZHE FASKITh a3 A2 AT JFERE ddstEe] dslen
A

2018 129 “f7FsdA AT AdAE” AlR2dSw7715) Moz AF3A A

3 JFEF 7IE F w|EY 7o) 2 E o] AAZ Q] JFEFI) o] FolA| 7] AlFSIATE A
FI ALY S R Rl wet B7skE, 5 AR wjEdo] AAAFA RS
50% ©]73Q1 Aol dlF e fdFew BRI, dFERS #ddd FA9AE 5 ARE
Hgro g e 9 Exiat HE 55 TR nddle] 4FS ERE 4 It
2< 2<

2. FoHLY JEEAIFT AT

<¥E 3>oAE B A AZEMA AT e 2 AFEe] JEEATS BT gl
o 7eBAEeRE 72 HaEY (s ¥ ETHA 281 489 5 1895 3%

A4E HAFa it

<# >S5 ATEY, 2 A7 THUFE AHEE FAEEY S XS] AYEABS_RINV)
o] HH(FH )2 1.433(0.932)0] 1, FFHAFE 2.007= e} AR 2](2018)2] Hit2}t 59
FHO A 22 o YEhyth o] AFIAE A8 VY om RS dgste] TR
zpol 2 Qla WG o dAvtHT

= AA F-E(FOR) Y A4 dAjadle] AHAZHABS DA)S] HH(FH ) 2H2t 8.720(7.410)
7} 0.057(0.035)% o]dF 9(2014)9] H T FHFEG T @2 BXE AAlsta lh13)

718} BAMFES] 7EEA TS AuEH SIZES HFH(EFHI)S 26.679(26.410)°] i, MB
o] FI(FHAF)E 1.465(1.046)Z VERL Hitd} F957F 2 Aol fle Ao E YEehon,
AR 92018)2] B T v Aoz YEiyth LEVE] Hi(THU5)S 0.641
(0.490), FCFE 0.146(0.128)2.2 UEFIth ROAS HT(ZA4)L 0.050(0.031)C-2 JEFEC
™, CFO_SALE¥ 0.125(0.092), SD_CFOE 0.043(0.036) —L&] 1L SD_SALEE 0.232(0.131)% U}
v AR 9](2018)9] Hat B S Hl=e B o g YERTh TANGS Hi#(T95)<
0.147(0.107)= e} C™ AGE_Year®] B (F915)< 32.367(30.750)= WHEFSTE

0

< 4>E AZEH| A14F FAWSE 719 Pearson AHIAZ ol ZT) A FHAL 4B
ARHO)S FALLA Z4A ] ARke EAMCR 498 &()e] FRAAZ A E A

N9

o2 ettt AT S BAISHA 2 dECA F RSFE 1Y BAE HAFE
oA, ol AFHAL AE o] F FAREAY 2] Aagte arel o35
] a

EECE
Qe ATE AN Ak Teln AFHA) AR AN RE

=

T+
i gko

—

A

b

N

o AT K+l 3

12) $7FEANE AT ABARe] B A3 AR AT 34 o
1 a

o] AAAPA ZAL=EH YT
13) o83 9(2014)9] AFoxE AR L9 HFo] 152%0]1L FH+F=

10.8%°]t}.
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HHAZE A5 AN A, AFIAL Agka A A Eyd o] Ak folgh 5(—)9
BHRHAE 7= Ao R YT 83 oERIAEES FAEE] S A9 AR F
O3t ()] FHBAE A, A B Ao AT FAE e SR AHRE F
o3 K)o BHAATE e AR Uit a2]3 <& 4> AAE SHHSE o
TN BAAY 23S gdste BAMY X 4(VIF : Variance Inflation Factor)@te] 10
Ho} w2 325 o]at2 yEh} FARIEA ST 100]43e] gk AlAEA] 2SkThi4)
(B 3 FRHPO J|&8HZ (N=225)
Variables Mean St. Dev 25% Median 75%
ABS RINV 1.433 2.007 0.246 0.932 1.897
ABS DA 0.057 0.059 0.016 0.035 0.078
LEV 0.641 0.618 0.180 0.490 0.882
ROA 0.050 0.226 0.015 0.031 0.055
SIZE 26.679 1.186 25.902 26.410 27.305
FCF 0.146 0.231 0.028 0.128 0.237
MB 1.465 1.528 0.715 1.046 1.614
CFO_SALE 0.125 4.657 0.026 0.092 0.204
SD CFO 0.043 0.035 0.020 0.036 0.053
SD _SALE 0.232 0.272 0.057 0.131 0.348
TANG 0.147 0.146 0.021 0.107 0.232
FOR 8.720 6.244 4.180 7.410 12.570
AGE Year 32.367 12.855 19.250 30.750 43.750

1) M) AW 0 ABS RINV, & FAHEEA B lA 48 1bate] dJgh HC, & AF3|AR H8sl o] &
713kol™ 1, 7k o]H 7|7to]H 0, ABS DA, v THELRYP R A2E A Y] AL, LEV,,
© FAHE(=FFA/FAD), ROA, & T E(=37]e0] /712521, SIZE, & AL A4
B gL FCF, T t—17] dAEFTELR w0l +7 P*&%‘Hlf%ﬁéﬂ%ﬂﬂﬁh%f—é%ﬁﬂibﬂ%

71&51}4; Wiedh MB, £ BE5F Al7Fed/2AY, CFO_SALEE 988 e g Q3 dFs58/mE

, SD_CFOE€ t— 1715 t—371714] 9L F5 29 EEAA, SD_SALEE t—17]3E t—37|744] wjj&
°U EFHA}, TANG, & FHAM&(FE AV EA), FOR, 2 T AR E&, AGE_Year, & 7'E7]
A9 ol

14) D}%—%* *é o #et B4 Ayl AR FE <K 4> AAE ™ Mean VIFELe] 1.85% 1] &
Ak 4
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CE 5 JM HZAD
ABS RINV, =6, + 8,HC, ,+ S,ABS DA + B,LEV, + B,ROA,  +5;SIZE,
+ BFCF; ,_,+ B,MB, ,+ B,CFO_SALE, , +8,SD_CFO, .+ ,,SD_SALE, ,
+ B, TANG, , + 8,FOR, , + B ,AGE_Year; , + 8, YD +8,; SIND + ¢,

. Dependent Variable = ABS_RINV(H|Z|CH EXI=22| Moz}
Variable -
Estimates (t—value) VIF
Intercept 64.440 1.60 0.00
HC —14.748 —2.79™ 3.23
ABS DA 5.347 217" 1.25
LEV —3.625 -1.12 1.88
ROA —3.560 —0.06 1.24
SIZE 2.230 1.38 1.73
FCF 5.111 0.64 1.95
MB —4.255 —0.37 1.58
CFO_SALE 2.248 269" 1.38
SD_CFO 3.861 0.83 1.64
SD SALE 0.686 1.12 1.44
TANG —3.156 —1.89° 3.25
FOR —17.767 —3.50"" 1.14
AGE _Year 1.581 1.30 1.43
YD Included
IND Included
F—value 233"
Adj R’ 0.124
N 225
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SAL Mo 2 Q1% e dud AFAE AAgth

SARF A dAgde] AHZHABS DA)S 3 SH(+)9 a4 vex St wet
A B|Alo1ef o] Ho] v E HEEA FApt Skl e AAlska ok dAgeutk
(CFO_SALE)Z 93t o(+)2 &gl &S Yeo] dF580] =555 Y FTA9 7
AFAE Bol dve Ae AT 2 =AAEE(FOR)E Fo8 &(—)9l #t= vehii 9
o], YFAAEEo] TVIEFE FARE ] S8k S5 AAlska s
AFTETANG)E froldt &(—)9 &= Yeiol f3aite] Jsert 845 FAEEA<] 5
7kt 9152 AAska 9tk BAI¥ <4 LEV, ROA, SIZE, FCF, MB, SD_CFO, SD_SALE Z1Z]
3 AGE Year< 9|3 gk Ho|x| it
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<E 6> FIEAM:L(+)9 HE28H Tt S(-)9 HESH FA4
RINV, =, + 6,HC; , + B,ABS DA, ,+ BLEV, + B,ROA,  +G,SIZE, |
+ B,FCF, _ + B,MB, ,+ 3,CFO_SALE, , +,SD_CFO, ,+ £,,SD_SALE,
+ B, TANG, , + 6,,FOR, , +,,AGE_Year; , +,,ZYD +§,; ZIND + ¢ ,

Dependent Variable=RINV(H|7| L} £ X}==)
RINV>0: 2H+)el g8 FX} RINV <0:&(—)e HlgEX FXt
Variable Model(1) Model(2)
Estimates Estimates
(t—value) (t—value)
30.570 73.862
Intercept i
0.45 1.70
—23.301 —5.541
HC .
—2.95 0.77
11.592 2.148
ABS DA -
- 2.32 0.10
—7.360 —8.520
LEV
—1.39 —0.25
—5.464 —15.358
ROA
—0.59 —0.42
1.291 2.606
SIZE
0.48 1.46
0.942 1.389
FCF
0.06 0.17
—0.925 0.726
MB
—0.57 0.47
1.266 —8.491
CFO _SALE .
- 0.35 —1.74
SD CFO 3.742 5.131
- 0.34 1.42
4.290 1.061
SD SALE
- 0.44 1.00
4.904 1.114
TANG *
1.72 0.62
—6.562 —1.077
FOR . .
—1.69 —5.12
AGE Y. 2.595 0.837
. Year 141 0.56
YD Included Included
IND Included Included
F—value 2.84™ 229
Adj.R? 0.245 0.237
N 129 96

1) sk, ek, 0 ZEZE 1%, 5% 12]al 10% FEollA ol ghe ol
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CE 7 FIIEM:WsxEg 51}
ABS_RINV, =, + ,HC, , +3,FOR, , +3,ABS DA, +BFOR; , « HC, (ABS DA, « HC, )+G,LEV,
+ BROA,  +B,SIZE,  + BFCF, | +5,MB; , +68,,CFO_SALE, , + §,,SD_CFO, |
+6,,SD_SALE,  + 6, TANG, , + ,,AGE_Year; , +,,ZYD + 8, ZIND + ¢, , '

Dependent Variable=Abs_RINV(H|7|CH £X}s=Zo| HoiZh)
) Model(1 Model(2
Variable c?de( ) gde( )
Estimates Estimates
(t—value) (t—value)
Intercept 6.808 6.538
P 1.68" 1.62
—18.519 —11.423
HC 086" e
—10.47 —17.717
FOR 3007 346"
5.119 6.927
ABS DA 205" 2347
—4.550
X e
FOR X HC 24
—5.266
X 5
ABS DA XHC 167
—3.764 —3.761
LEV —1.16 —1.16
—0.967 —0.625
ROA —0.15 —0.09
—2.301 —2.405
SIZE —1.76" —1.48
—4.455 —3.724
FCF —0.53 —0.45
—3.086 —2.236
MB —0.27 —0.19
0.260 0.001
CFO_SALE 0.09 0.00
—4.106 —3.592
SD_CFO —0.87 —0.76
6.475 6.308
SD _SALE 105 102
—3.082 —3.001
TANG —1.84" —1.79"
1.517 1.699
AGE_Year 1.79° 139
YD Included Included
IND Included Included
F—value 218 2177
Adj.R? 0.120 0.119
N 225 225
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CH 8 F7HEA 26 M S
ABS_RINV, =, + 6,HC; .+ 6,ABS_DA, + B,LEV, + B,ROA,  +3,SIZE,  + B,FCF, |
+ B,MB; , +5,CFO_SALE, , + 3,SD_CFO, ,+ 5,,SD_SALE,  + f,, TANG, |
+ B,,FOR  +B,,AGE_Year, +8,SYD+3,, SIND +¢ ,

Dependent Variable=AbsRINV(H|7|CH £ Xt=Z2| Hoi7))
e
B EEIEES =N
Variable | TR 28 2212
Model(1) Model(2)
Estimates Estimates
(t—value) (t—value)
Intercept 2524 3378
P 228" 1.64
— —2.668 —2.748
HC20 ~1.97" 361"
2.059 2.143
ABS_DA 243" 277
—0.290 0.710
LEV —0.02 0.04
—0.162 —2.360
ROA —0.00 —0.11
~1.715 —2.280
SIZE —0.26 —1.19
—1.746 —1.851
FCF 34 063
—17.267 —8.422
MB o7 075
—1.405 —1.813
CFO_SALE —101 —070
—4.730 —4.256
SD_CFO 3o 0.56
1.982 2.603
SD_SALE 0.58 0.36
—6.878 —6.950
TANG —1.53 —1.68"
—1.458 —2.078
FOR B 3,00
3.621 4.175
AGE _Year 0.94 0.95
YD Included Included
IND Included Included
F—value 18.52™" 17.897
Adj.R2 0.1083 0.1086
N 225 225

1) x5, wx, k0 242 1%, 5% 223 10%
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The Effect of Conversion to Holding Company

on Investment Efficiency
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<Abstract>

This study empirically analyzes whether holding company conversion affects investment decision
making. If large corporate groups, which had complex mutual and circular shareholdings, switch
to holding companies, the ownership of the controlling shareholders will increase, and the
ownership wedge(the wedge between voting right and cash flow right) will be reduced, thereby
improving corporate governance. The hypothesis of this study was established based on the
expectation that the conversion to holding company would improve the corporate governance and
the quality of accounting earnings, and that these expected effects would have a positive effect on
investment efficiency.

The empirical analysis was conducted by setting the hypothesis that the conversion to holding
company will have a negative relationship with the absolute value of the investment efficiency
measure. The empirical analysis was conducted on companies belonging to the company group
that reported to the Fair Trade Commission as a general holding company during the 2008 —2016
period. After the transition to the holding company, the corporate governance structure and the
quality of accounting earnings improved, resulting in a decrease in the absolute value of the
investment efficiency measure. Therefore, it can be seen that the expected effect of switching to
a holding company improves the investment efficiency.

In addition, we analyzed the effect on investment efficiency by dividing the entire sample into
over—investment and under—investment. The transition to a holding company has a positive
effect on the improvement of corporate governance and the quality of accounting earnings and
significantly reduces over—investment. However, holding company conversion did not have a
statistically significant effect on under—investment. In addition, the conversion to holding
company has an additional effect on the positive relation between foreign ownership and
investment efficiency, and the negative relation between absolute value of discretionary accruals
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and investment efficiency. Additional test using two—stage least squares employed multiple
regressions and provided consistent results.

This study analyzed the effect of holding company conversion on investment efficiency by using
methodology and approach that can complement existing research. In other words, using the two—
stage least squares and the interaction effect, we analyzed the positive effect of the improvement
of corporate governance structure and accounting information quality, due to the conversion to
holding company, on investment efficiency. The results of this study are also expected to provide
theoretical support for the transition of corporate governance to a holding company system and to

provide investors with directions for investment decision making.

<Key words> Conversion to holding company, Investment efficiency, Corporate governance
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