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I.A &
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(1) KIS—VALUE®} TS—2000 Ho]gjuo]2efx #H&A AFatze] F3o] 75 7|
(2) AAatdo] 12¢ 31€9] 7
o

]
fis H
3) 718t ¥ ARE AT F de 714

M 71del Al g Ane AT RARS o8kt 3 £ A7e SUAR
A EAA R o= 8 P & A==

Atk

o = CI H| Z(%)
2011 1,060 20.15
2012 1,032 19.62
2013 997 18.95
2014 1,056 20.08
2015 1,115 21.20
A 5,260 100.00

dejol FaEqch Azgolet selehe
olo] meh WAEHE Azt ekl & glolA

v B AR Az}l

a4 B S H|&(%)
94 5 0.10
A8 FAZ2Y 186 3.54
LeA%Y 33 0.63
AFAIFAZEY o FAE 66 1.25
OB olE oz @ BIAE A% 96 1.83
7h=, 7P B A Ay 5 0.10
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<E 3 Y3E #HEEEX (A%)

a4 = N = H| (%)
Gz, Fol gl FoAF AxEY 123 234
A 2 71 EviA A 1 0.02
shetEd 9 slEAlE AlxY ; o gE Al 396 7.53
58 B4 3 gF AxY 312 5.93
T 2 ZgagAE Az 157 2.98
H 24 FEAE A2 136 2.59
12k 54 Az 299 5.68
BE7HAE AZEY A 9 7 A 144 2.74
AARE, AT, 94, +F 9 S48 Az 870 16.54
o5, A4, F77] 2 AA Az 121 2.30
A717H] Az 204 3.88
71eF 71A B 24H] Alzg 466 8.86
e 4 Eddy AxRY 286 5.44
71eF 574 A2 56 1.06
7H AxES 5 0.10
716t AlF A 3 0.06
A7), 7t 71 2 F2E FEY 50 0.95
T 144 157 2.98
A4 FA 46 0.87
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anfq ; sk A9 80 1.52
S35 9 gho|zel 5 58 1.10
=34 158 3.00
G- he 7EE Az 2 ulEd 50 0.95
Flgete 15 0.29
+H 2 B 27 0.51
AT ZEaw, Al2d B 9 #EY 96 1.83
2 B 36 0.68
AT 18 0.34
A A2 73 1.39
A7), dAY " 9 71eF #87]s AH]| =g 49 0.93
71eF M1, A 9 7ls Auag 3 0.06
AFA Y A B 40 0.76
W AH] Y 6 0.11

g A 5,260 100.00
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Earning Management and Employee Safety

Ja—Eun, Koo" - Eun—Sun, Ki*"

{Abstract>

This study examines the relationship between injury rate and earnings management using
individual firm’s injury rate data. Previous studies report mixed results on the relationship between
injury rates and earnings management. Lee et al. (2013) argue that higher industrial injury rates
increase supervisory oversight, making it more difficult for managers to manage earnings. In
contrast, Caskey et al. (2017) suggested that the manager’s earnings management to achieve the
target profit increases the workload of the employees, thereby increasing the injury rates of the
individual companies. This study reevaluated the relationship between injury rate and earnings
management using individual firm’s injury rate data and examined how audit effort affects this
relationship.

An analysis of 5,260 firm—year observations from 2011 to 2015 showed a positive(+)
relationship between the number of working days foregone due to injury and discretionary
accruals. It means that a company with a high injury rate is more likely to manege earnings in
order to prevent a decline in firm value caused by impairment of corporate reputation.
Furthermore, we find that audit effort weakens the positive relationship between the injury rate
and the discretionary accruals. As we know, this study is the first to examine the relationship
between injury rate and earnings management using data from Korean companies. In addition, this
study extends the existing research in that it examines the effect of audit effort on the relationship

between individual firm’s injury rate and earnings management.

<Key words> injury/illness rates, workplace safety, workload, earning management, safety expenses

* Assistant Professor, Department of Accounting, University of Suwon, jekoo@suwon.ac.kr, First Author
#% Assistant Professor, Division of Business Administration and Accounting, Kangwon National University,
eski@kangwon.ac.kr, Corresponding Author
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