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CH 2> AZM2 HOoA 4

T & EZHA g & B0 A5
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CH 5> CHRME Mg Hluw

(291 - 9))
CHok3
HaMle ok tior k=4%, p=1, k=4%, p=1,
o a=0%2 42 a=2%% 42
x| =7t A xgk | =7t A xgk | =7t A Xgk | =27t A Xgk | =27t A
S A | Sl A S A | Sl Al SH A | Sl Al Sl A | Sl A Sl A | Sl A

1989 | 360 360 — - | - - - | - 386 386| 393 393
1990 | 360 360 | 391 391 360 360 | 408 408 | 423 423
1991 | 360 360 | 427 27| 432 432 443 443 | 468 468
1992 | 360 360 | 454 454 | 475 475| 484 484 | 521 521
1993 | 360 360 | 476 476 | 475 475| 514 514| 563 563
1994 | 460 460 | 633 633| 575 575| 638 638 | 702 702
1995 | 460 460| 662 662| 575 575|679 679| 760 760
1996 | 644 644 | 870 870 | 759 759 | 893 893| 993 993
1997 | 644 2 | 646| 909 2 | 91| 759 2| 761 937 | 2 939 | 1062 2 | 1064
1998 | 644 2 | 646| 977 2| 979] 759 2 | 761| 978 2 980 | 1130 2 | 1132
1999 | 644 2 | 646| 985 2| 987 | 1139 3 |1142] 1052 | 2 [1054| 1237 2 | 1240
2000 | 644 2 | 646 1007 2 1009 | 1139 3 |1142] 1052 | 2 [1054| 1262 2 | 1264
2001 | 765 2 | 767| 1174 2 | 1177 | 1260 3 11263 | 1173 2 | 1175| 1408 2 | 1411
2002 | 765 | 150 | 915| 1218 | 155 [1372| 2268 | 153 |2421| 1221 | 150 |[1371| 1494 | 150 | 1645
2003 | 765 | 150 | 915| 1260 | 160 |1420| 2268 | 153 |2421| 1221 | 150 |[1371| 1524 | 151 | 1675
2004 | 765 | 150 | 915| 1306 | 166 |1471| 2268 | 153 |2421| 1221 | 150 |[1371| 1554 | 151 | 1706
2005 | 962 | 354 |1316| 1552 | 380 |1932| 2465 | 357 |2822| 1418 | 354 |1772| 1783 | 348 | 2131
2006 | 962 | 354 |1316| 1586 | 389 |1975| 2465 | 357 |2822| 1418 | 354 |[1772| 1818 | 349 | 2167
2007 | 962 | 354 |1316| 1626 | 398 [2024 | 2465 | 357 |2822| 1418 | 354 |1772| 1855 | 350 | 2204
2008 | 962 | 354 |1316| 1687 | 417 [2104| 2465 | 357 |2822| 1418 | 354 |1772| 1892 | 350 | 2242
2009 | 962 | 354 |1316| 1734 | 429 [2163| 4683 | 679 |5362| 1485 | 371 |1855| 2018 | 374 | 2392
2010 | 962 | 354 |1316| 1786 | 441 [2228| 4683 | 679 |5362| 1485 | 371 |1856| 2059 | 375 | 2433
2011 962 | 354 |1316| 1858 | 459 [2317| 4683 | 679 |5362| 1485 | 371 |1856| 2100 | 375 | 2475

« WA Tieh, viek2, tigi3e] Algel X AYEUAE Sl A S AT EAE BFD Aol
3, FARA S FUAREA Fol AFE oln, AV BREE AP A9l P

°olth.
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Alg Q17do] o] fo] A a1 HFH R AlE ¢17do] o] FoA]7 o] Huigke] UAA Qe
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W& Sfstel S AXA @a ARl st Hus A AR Golet, 53] i3
(k=4%, p=1, a=0%)2] Fole 73 wg<& s =7k24 ol mid F7FA <l A&l
ol HEEBR &M A 75 £ Astdve A= Uth)

ol < >0l He AAH, 27ldeAE A8z Azt dER, dde T3
Al A AN A A A o} w7 RR = A 7F Hufol] T’ AlEe] Blgo] vt Hrjoll Wl EolbA AlF-
=Ho| JAge] oAds] Astee Aoz Yehbth

< 6> FHIZHEAHE JrAEEet MFE HIS[OA8(k=4%, p=1, a =2%)2 &

chaj 714 190091 | 200091 2100¢0| 22009 | 2300%1| 25001 | 2800 3000¢| 4000
A7t 232.05| 313.86| 395.68| 477.5| 559.32| 722.95| 968.41| 1132.05| 1950.23
A el Al 2,100 2,100/ 2,100| 2,100] 2,100| 2,100/ 2,100| 2,100| 2,100
=7 b Al 375 375 375 375 375 375 375 375 375
Rl 173 182 191 200 209 227 255 273 364
BIMAA]2,880.05(2,970.86|3,061.68| 3,152.53,243.32|3,424.95|3,698.41| 3,880.05| 4,789.23
B 74 288 297 306 315 324 342 370 388 479

A& 3,168.05(3,267.86|3,367.68| 3,467.5|3,567.32|3,766.95|4,068.41|4,268.05| 5,268.23

2% w7 3,300{ 3,400 3,500, 3,600{ 3,700 3,900, 4,200| 4,400 5,400

Agn | A 787|752 721 69.2]  66.6] 620/ 5541 532 422

(%) | ek 87.2 84.8 82.6 80.5 78.5 74.8 69.9 67.1 56.1

« AFFE AR A FoheA 2 R Fol RAAE AHeN A ske v ojuls
W, ARl fERe 9T A0R T

Jeht gelel e A BFH ALE B ASA F4 AnErhs 26 JdAS F
AEA FAZA &3, = A9 BeAol B4 O 27 W] A 904 BAE F
@ 2ol ok & 4 Tk odle] AR 404 $8E 1eld Pasve] A

13) B7F1EAl =4 3 ol g Gl e Ereta FREA P el E thgt 22 o]
& 50 2711 HlarAAS 8 o sl F4sta Siek()H9) 2010, 26—-28). O A&
& AFEC R R A EF ] A, @ 254 & =Ase] FAe] dA Al 2, O
E7PE JEo o So] olopx] donm P AAHT AR o Zo] TE oA, @ A& %
B @ Ao Q% a7 23, @ AlRE Skl wWE dAlAke] 24 A &, © A&
Faem Adagiste dAlAte] 28 2o
BA - A5 (20060)2] ATl 20050 AAEE 7lEoR & w) wufd] el =Ale] FejE AlST
& 10091 ~4009] Q7&she= 73 whul Al F-eho] S7kehiA UFO]L%(f)A S5 Ztke] A
A717F AAZ] Wizl AYAg7E dsshe AoR veigth B3 252 &3 Fellel] i 2=

AFAz A GHY UoE HAAAY S JRA 2AZA GIoHE Ao] BT

B
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25Tl AMRIE2] Down trading(A7FE 9] &H] o] F) o2 &S FXAT|= B3
of el BRAAd dgete AAE M = ATHAFA 2010, 291). 2T
o7 ALEF(EH 20%)0 FHES 25T vl oF 2ue] B2 FALE Bl
A

3 Qam, Al A% A9le] va) glskAel 36 o Wkl (B 2003, 5-6), F
1

717k] Aok el via) F54] PEst 24 @] W] FARE AR US B v
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20
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R ]
2 A Y, Yol vl FAE] e Dl 2 FAES A ), dr|Hoz o 9
go] AgE o] F e oyt vk oAS FHstn U 2010, 28). FAE o=
AEe Ao A4S & A7} dhe AAd, EASA EAH7] Yl e dA G i)
Ago] 2Eete] ErVdeE S0 wrdste] wl% dEld oz AAH lolgte 7o) HA
ook & Aolth o]y /P AAE & A9 £ A7 UIB3(k=4%. p=1, a =2%)°l w2}
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Reform of the Tobacco Consumption Tax and
the Introduction of Inflation Indexation System

Jang, Ki Yong®

(Abstract)

Most advanced countries have been steadily increasing tobacco price by taxation to reduce
smoking since long decades ago so the smoking prevalence rate of them is noting more than half
that of Korea. Nonetheless, in Korea, there are still hot debates about the effectiveness of tobacco
price policy. And the tobacco consumption tax in Korea has an important role in local governments
as a main source of local tax revenue.

Tobacco related excise duties is regarded as Pigouvian taxes in economic sense which
endogenize negative externalities from consumption. To achieve socially desirable equilibria, the tax
amounts should be equated with the marginal social cost of consuming the goods. Since the
nominal values of social costs tend to increase along with inflation in general, the desired tax rates
should also increase as much as price changes(or above inflation rates).

A tax reform is necessary to restore its initial policy purposes to discourage tobacco consumption,
to correct tobacco's externality and to ensure stable revenue source for local governments. This
study examines 3 alternatives, ‘simple inflation indexation method(alternative 1), ‘australia's
method for inflation indexation(alternative 2)', ‘Myung Jae Sung(2008)'s method(alternative 3)'.
Alternative 3 with correction device for external effect of them is found to comply with basic
direction of this study.

It is necessary for current smokers to increase current tobacco price to motivate to quit smoking.
For this purpose, on the basis of this study and a recent survey results, current tobacco price
should be increased to ¥3,900.

<Key words> the tobacco consumption tax, Pigouvian tax, simple inflation indexation method, australia's
method for inflation indexation, 'Myung Jae Sung(2008)'s method, Alternative 3 with

correction device for external effect

* Associate Professor, Department of Tax and Accounting, Hyupsung University
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