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Problems and Improvements of the Elasticity

Tax Rate System under the Local Tax Act

Chung Ji Sun” - Yoon Sung Man**

<Abstract>

In Korea’s local tax law, an elasticity tax rate (ET) is adopted for various tax items such as
acquisition tax and property tax. In general, in reality, the fETR is not utilized properly.

In Korea’s local tax law, an ET is adopted for various tax items such as acquisition tax and
property tax. In general, in reality, the ET is not used. ET can be broadly divided into cases
where the standard tax rate is raised and lowered. Among them, lowering the standard tax rate is
a means of realizing tax autonomy, which is the basis of the local autonomy system, and has the
duality of being a type of preferential tax treatment. This study aims to examine the current status
of the ET system under the local tax law, analyze the legal nature and problems of the ET system
that cuts the tax rate.

The ET improvements suggested in this study are as follows. First, it is necessary to be more
careful when lowering the tax rate when applying the ET. In other words, when the standard tax
rate is reduced in applying the ET system, it is necessary to additionally set certain application
requirements by treating it like local tax reduction or exemption according to the ordinance.

Second, it is desirable to refer to the current Local Tax Restriction Act for matters to be added
as a requirement for a reduction in the standard tax rate. On the other hand, it cannot be said that
the provision of additional requirements for lowering the property tax rate infringes on the
essential content of the authority of local governments or infringes on the tax autonomy of local
governments.

<{Key words> Elasticity tax rate, Elasticity tax rate system, Ordinance, Standard tax rate

* Professor, Graduate School of Science in Taxation, University of Seoul, stopline@uos.ac.kr, First Author
+* Professor, Department of Business Administration, Seoul National University of Science and Technology,
ysm6123@seoultech.ac.kr, Corresponding Author
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