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2006 72.1 60.8 37.6 60.0 44.0 37.4 52.9 343 343
2007 70.7 58.8 37.6 64.0 49.6 355 553 37.6 343
2008 69.2 56.9 37.6 65.8 522 355 59.7 43.6 34.3
2009 67.7 54.8 33.8 64.1 49.7 33.7 61.7 46.4 292
2010 66.1 525 33.8 64.1 49.7 33.7 61.7 46.4 29.2
2011 64.4 50.2 32.1 64.1 49.7 32.0 61.7 46.4 29.2
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E 7> AHEHASO ciet MFEA AlSd01d 21t

“o13 Sf‘ygué e LT ig_}z’ BMEE | MEMY | e | ZEM j;'%
10,000,000 3,930,000 3,930,000 49,930,000 6,763,200 6,763,200 9.43%
11,000,000 4,323,000 4,323,000 50,323,000 6,857,520 6,857,520 9.43%
12,000,000 | 4,716,000 4716000 | 50,716000 | 6,951,840 6,951,840 9.43%
= =
21,000,000 8,253,000 8,253,000 54,253,000 7,800,720 7,800,720 9.43%
22,000,000 | 8,646,000 8,646,000 | 54,646,000 | 7,895,040 7,895,040 9.43%
23,000,000 9,039,000 9,039,000 55,039,000 7,989,360 7,989,360 9.43%
24,000,000 22,636,800 17,064,000 17,064,000 63,064,000 9,915,360 9,915,360 17.06%
25,000,000 23,580,000 17,775,000 17,775,000 63,775,000 10,086,000 10,086,000 17.06%
26,000,000 24,523,200 18,486,000 18,486,000 64,486,000 10,256,640 10,256,640 17.06%
27,000,000 25,466,400 19,197,000 19,197,000 65,197,000 10,427,280 10,427,280 17.06%
28,000,000 26,409,600 19,908,000 19,908,000 65,908,000 10,597,920 10,597,920 17.06%
29,000,000 27,352,800 20,619,000 20,619,000 66,619,000 10,768,560 10,768,560 17.06%
41,000,000 38,671,200 29,151,000 29,151,000 75,151,000 12,816,240 12,816,240 17.06%
T =
42,000,000 39,614,400 29,862,000 29,862,000 75,862,000 12,986,880 12,986,880 17.06%
43,000,000 40,557,600 30,573,000 30,573,000 76,573,000 13,157,520 13,157,520 17.06%
44,000,000 | 41,500,800 31,284,000 31,084,000 | 77,284,000 | 13,328,160 13,328,160 | 17.06%
45,000,000 42,444,000 31,995,000 31,995,000 77,995,000 13,498,800 13,498,800 17.06%
46,000,000 43,387,200 32,706,000 32,706,000 78,706,000 13,669,440 13,669,440 17.06%
47,000,000 | 44,330,400 33417,000 | 33,417,000 | 79,417,000 | 13,840,080 13,840,080 | 17.06%
48,000,000 | 45,273,600 34,128,000 | 34,128,000 | 80,128,000 | 14,010,720 | 2,802,144 | 16,812,864 | 22.90%
49,000,000 46,216,800 34,839,000 34,839,000 80,839,000 14,181,360 2,836,272 17,017,632 22.85%
50,000,000 | 47,160,000 35,550,000 35,550,000 | 81,550,000 | 14,352,000 | 2,870,400 | 17,222,400 | 22.80%
51,000,000 48,103,200 36,261,000 36,261,000 82,261,000 14,522,640 2,904,528 17,427,168 22.76%
52,000,000 49,046,400 36,972,000 36,972,000 82,972,000 14,693,280 2,938,656 17,631,936 22.72%
53,000,000 | 49,989,600 37,683,000 | 37,683,000 | 83,683,000 | 14863920 | 2,972,784 | 17,836,704 | 22.67%
54,000,000 50,932,800 38,394,000 38,394,000 84,394,000 15,034,560 3,006,912 18,041,472 22.63%
55,000,000 51,876,000 39,105,000 39,105,000 85,105,000 15,205,200 3,041,040 18,246,240 22.59%
T =
67,000,000 63,194,400 47,637,000 47,637,000 93,637,000 17,872,950 3,574,590 21,447,540 23.32%
68,000,000 64,137,600 48,348,000 48,348,000 94,348,000 18,121,800 3,624,360 21,746,160 23.42%
69,000,000 | 65,080,800 49,059,000 49,059,000 | 95,059,000 | 18,370,650 | 3,674,130 | 22,044,780 | 23.51%
70,000,000 66,024,000 49,770,000 49,770,000 95,770,000 18,619,500 3,723,900 22,343,400 23.60%
71,000,000 66,967,200 50,481,000 50,481,000 96,481,000 18,868,350 3,773,670 22,642,020 23.69%
72,000,000 | 67,910,400 51,192,000 | 51,192,000 | 97,192,000 | 19,117,200 | 3,823,440 | 22,940,640 | 23.78%
73,000,000 68,853,600 51,903,000 51,903,000 97,903,000 19,366,050 3,873,210 23,239,260 23.86%
74,000,000 69,796,800 52,614,000 52,614,000 98,614,000 19,614,900 3,922,980 23,537,880 23.94%
75,000,000 | 88,425,000 64,162,500 64,162,500 | 110162500 | 23,656,875 | 4,731,375 | 28,388,250 | 30.09%
76,000,000 89,604,000 65,018,000 65,018,000 111,018,000 23,956,300 4,791,260 28,747,560 30.17%
77,000,000 90,783,000 65,873,500 65,873,500 111,873,500 24,255,725 4,851,145 29,106,870 30.24%
78,000,000 | 91,962,000 66,729,000 | 66,729,000 | 112,729,000 | 24,555,150 | 4,911,030 | 29,466,180 | 30.32%
79,000,000 93,141,000 67,584,500 67,584,500 113,584,500 24,854,575 4,970,915 29,825,490 30.39%
80,000,000 94,320,000 68,440,000 68,440,000 114,440,000 25,154,000 5,030,800 30,184,300 30.46%
81,000,000 | 95,499,000 69295500 | 69295500 | 115295500 | 25453425 | 5,090,685 | 30,544,110 | 30.52%
97,000,000 114,363,000 82,983,500 82,983,500 128,983,500 30,244,225 6,048,845 36,293,070 31.42%
98,000,000 115,542,000 83,839,000 83,839,000 129,839,000 30,543,650 6,108,730 36,652,380 31.46%
99,000,000 | 116,721,000 84,694,500 84,694,500 | 130,694,500 | 30,843,075 | 6,168,615 | 37,011,690 | 31.51%
100,000,000 117,900,000 85,550,000 85,550,000 131,550,000 31,142,500 6,228,500 37,371,000 31.55%
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741101 H I A 44.6 17.7
741104 HE|AF 60.7 19.8
741106 el 53.8 16.7
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741108 AP 51.5 273
741109 71 e A H] 64.3 225
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741201 A FAHA 2, 158) 582 23.0
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Problems and Improvement of Estimated Income
Taxation on the Personal Service Income

Hyun Geol Shin® - Jae Yeon Jeong™*

{Abstract>

Estimated income taxation is a method used to estimate taxation standards as an alternative for
a taxation authority or taxpayer in the event that the taxation standards are not determined by
accounting books or supporting documents according to the Principle of Documentary Taxation. It
is necessary to reconsider about the application of an identical estimated income taxation method
unilaterally to all business owners who do not record accounting books without any consideration
of the actual business state or circumstances of the taxpayers, as it conflicts with the Principle of
Fair Taxation. Therefore, this study pointed out the problems that happen in the process of
estimating income amount focusing on the personal service income which is classified as business
income, and suggested the methods to improve the problems.

Specifically, this study conducted a simulation with the service of the writers among the
personal services. As a result of the simulation, it was found that there was a jumping effect that
tax burden rapidly increases in the following three sections according to income size : a section to
which the standard expense rate is applied ; a section to which additional tax is applied ; and a
section to which 1/2 is multiplied by the standard expense rate.

For most businessmen who provide personal services, few incurred major expenses such as
purchase of inventories, rent, and labor costs, as they provide their own service. In addition, as
most of their services are intellectual services, there are no explicitly required expenses, which is
impossible to do bookkeeping. Compared to other businessmen in other business types, their
income tends to be disclosed explicitly. In consideration of such characteristics of personal service
income, if standard expense rate is applied only to the income amount exceeding the range of
income to which simple expense rate is applied, if the additional tax for non-bookkeeping is not
charged, and if the method to which 1/2 is multiplied by the standard expense rate is not used,
the jumping effect of rapidly increasing tax burden can be removed from the three sections.

The previous studies only pointed out the problems of the estimated income taxation system
without any specific ground. This study is different from the previous studies in that it points out
the problems of the current estimated income taxation system based on the simulation data of tax
burden calculated in amount. In addition, by pointing out the problems of Standard Expense Rate
System that the previous studies had not mentioned, this study has significance in that it suggests
a specific improvement plan of the system, if Korea continues to apply standard expense rate system.

<Key words> Estimated Income Taxation, Personal Service Income

* Professor, College of Business Administration, Konkuk University
#* Professor, Department of Accounting, Kangwon National University
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