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20143 ~2018d B Fg AN E7IEAAF 2 ZATh) F 129 A1 3AH 10,690
AHEAA, AFEClE7L e T AR HAdS 7 Qe AT (1,345)
AR A RAMAAIU G0 AFUAClA WxE R BRSstAY gle A5 | (1,820)
g A 7,525

<# 3> FAF BEoE AYE 7I9Ee] Y BEE dEhL vk AA B8 FellA
Azl 5099702 AA| BE T 67.7%F AASHH, EH, 97, WEEA R FEAH| 240l
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o 3 E—— g | 2

2014 2015 2016 2017 = 2018 (%)
A% 888 962 1,028 1,082 1,139 | 5,099 | 67.7%
A7), 7bs, 27 2 FEA 9 9 9 9 10 46 | 0.6%
a4 42 45 46 50 51 234 | 3.1%
T 2 A 115 122 125 136 142 | 640 | 8.5%
&5 12 13 13 13 13 64 | 0.9%
=%, 9, BeEA B JEAEIAY | 142 156 168 182 191 839 | 11.2%
FART e g i | Eatel 84 89 97 98 104 | 472 | 6.3%
ArIA A Be] 9 AR AR Y 15 15 15 15 15 75 | 1.0%
71eh 2k 10 9 11 13 13 56 | 0.7%
g A 1317 1,420 1,512 1,598 1,678 | 7,525 | 100.0%
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<H 4 J=sAFE
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Comm 7525 2.529 1.179 1 2 2 3 30
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3. 3HEA 2%
7h ARUAON HIEQL ZARZENO| HEHY(7HET)

Zal7] glatel | RgbAlelTt Au)7) o] AFUANA Wwe} A EA T el

i 1:1%“—8]'-1—;(]' ATA S AAsen, EAATE O <E 6> AAE] Sl

L:l

<H 6> HRUAOIM Bt ZEAFZE O] AN (7HA1)
AQ=a + B1Comm+ Bssize+ Bicfo+ Bagrowth+ Bslev+ Bebigd+ B7loss+ Bzown
+ Bofor+ Biota+ ZAAE U+ S ATH T + ¢

T Jones2 &

MIEN 2

T2
(mjdat) (mjdal_roa)
Constant —0.005 —0.032
(—0.109) (—0.940)
Comm —0.002""" —0.001"
(—2.664) (—2.185)
size w 0.002" 0.002™
(1.656) (2.418)
cfo w —0.550™" —0.626™"
(—44.742) (—70.211)
growth_w 0.027" 0.031"
(9.003) (14.438)
lev. w —0.041"" 0.001
(—6.865) (0.139)
big —0.005™ —0.003"
(—2.134) (—1.956)
loss —0.093"" —0.047""
(—35.362) (—24.683)
own_w 0.023"" 0.013"™
(3.326) (2.608)
for w 0.006 0.001
(0.452) (0.129)
ta w 0.031™ 0.021™
(2.772) (2.533)
Observations 7,525 7,525
Year fixed effect Yes Yes
Ind fixed effect Yes Yes
Adj R—Squared 0.410 0.410
F 50.48™ 92.65™

1) swx, o, w2 ZV2E 1%, 5%, 10% 5
2) Wspol] g A2 <& 45 F2

FolA) el
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CE 7> HRUAOIM Hlzel ZIAMSEO| ofsh ZARIYS =E a1 (IH2)
AQ=a + B1Comm+ B,AC+ 3Comm X AC+ Bssize + [scfo+ Segrowth+ Slev+ [Bgbigd
+ Boloss+ Bigown+ Biifor+ Bptat A E R+ A ET R + ¢

o A md B
T 2 = JonesZ & MotEHZ2Y T Jones2E MM 2y
(mjoal) (mjdat_roa) (mjdat) (mjdat_roa)
Constant —0.010 —0.042 —0.016 —0.060
(—0.197) (—1.189) (—0.288) (—1.527)
Comm —0.003"" —0.002" —0.003" —0.002"
(—2.672) (—2.152) (—2.513) (—2.076)
AC —0.007 —0.006 —0.008 —0.006
(—1.371) (—1.581) (—1.446) (—1.520)
Comm_AC 0.002 0.001 0.003 0.002
(1.112) (0.903) (1.356) (1.150)
size w 0.002" 0.002"" 0.002 0.003""
(1.744) (2.723) (1.580) (2.871)
cfo w —0.550"" —0.626"" —0.554™" —0.630""
(—44.753) (—70.226) (—43.546) (—68.416)
growth w 0.027" 0.031"" 0.027" 0.031"
(8.978) (14.404) (8.685) (13.985)
lev_w —0.041"" 0.000 —0.041"" 0.001
(—6.869) (0.102) (—6.501) (0.111)
big —0.005™ —0.003" —0.004" —0.003
(—2.155) (—1.904) (—1.787) (—1.618)
loss —0.093"" —0.047"" —0.097"" —0.049™"
(—35.363) (—24.675) (—34.678) (—24.113)
own_w 0.024™ 0.014™ 0.025™ 0.014™
(3.359) (2.662) (3.322) (2.632)
for w 0.006 0.002 0.002 —0.000
(0.503) (0.198) (0.137) (—0.045)
ta w 0.031" 0.021" 0.031" 0.022"
(2.763) (2.515) (2.685) (2.547)
Observations 7,525 7,525 7,049 7,049
Year fixed effect Yes Yes Yes Yes
Ind fixed effect Yes Yes Yes Yes
Adj R—Squared 0.410 0.410 0.412 0.412
F 48.80"" 89.57"" 47.18" 86.19""
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Relationship between Frequency of External
Auditors’ Communication with those Charged

with Governance and Audit Quality

Jonggeun Kim" - Kap—Soon Kim*"

<Abstract>

It is recently highlighted by the emphasis of regulators the importance of communications

between external auditors and those charged with governance such as Audit committee or internal
auditors and the implementation of the key audit matters to all listed companies. According to
Auditing and Assurance Standards, external auditors are required to communicate with those
charged with governance, and these Communications is one of the important audit procedures that
can enhance audit quality. Therefore, as the frequency of communication was disclosed from 2014
to 2018, the purpose of this study is to verify whether frequency of auditors’ communication with
those charged with governance and Audit Quality are related. Audit Quality was measured using
discretionary accruals.

The results show that there is a significant positive relationship between frequency of external
auditors’ communication with those charged with governance and Audit Quality. In addition,
significant results were not obtained as a result of introducing cross variables to verify whether
the Audit Committee strengthened the relationship between frequency of external auditors’
communication with those charged with governance and Audit Quality. These results suggest that
it is important to communicate external auditors with those charged with governance frequently.
This study has limitations that takes into account communication frequency rather than the quality
of the discussion on accounting issues, but suggest that the regulators’ policy direction is a
desirable direction for enhancing audit quality, such as emphasizing communication between
external auditors and those charged with governance and expanding disclosure to be activated.

<Key words> auditors’ communication, Audit Quality, Audit committee

* Ph.D. Candidate, Department of Accounting, Dongguk University —Seoul, jjgkimfss@gmail.com, First
Author
*% Professor, Business School, Dongguk University —Seoul, kks@dongguk.edu, Corresponding Author
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