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I.A &

L

B Ay= 7199 A UP-SAA I 2Elo] ApkA] S AR AL FTMITIE AE S
A FAA o w E97] o)F w9H tEAQ UP-FAIALRIQ] ALelolAke] B4 w4l
EoAl Sl ofell Ao AP FAEE molole] AlFAe Atol7t WAlEE A5 AEgith
wHshe Ak 3 FRste] Wb o R AYeEe it ARE 7199 olsidAA A Sl
QT ARG gk a7E S7kE AL ik od gk @t thg-ste] Sgakel g
g Gslo] AFARE A7) Ao, F ANEs § ARA R ol A AR S FAlEE
194e] AAF Fol7kar gl Aotk - 38 2005).

T ApA o 7 FAEE AL o9 AHe) AAA FHAE F-§8 Fo] 9ot 9
AR FAE 5 E7] A ZARIGA AlEgE 719 Ast AR R 49k QA F4e]7]
wzel] NEge QlolME w2 ool e A WFF Aolth. 53] g-ujuhetel o] T§je] A
Ao 7 FAle 7HALe igh ot WA ARG} vl s o] QA e A9 1 Axe o
S A4S o R AebEThEAT - ol 23 2005; A - AGE 2003).D o] FH% 7ol o7k A
A FAZE AR 3E FREA Bk, Ak FAI7E AR A A (information asymmetry)& 3}
Shoam Aol FEAQ uiite] AqgS Fddle o] ofe)k ool Al wiite dEge R
A AAAR BAA £42 7 QA Hrk whbA] ApA FAle] Sfjel] tigk @7 ST §
< @ AN BAIAR slolw A=A e ARE FAEEE e Ald) AYARTH ATd
Auzh driv A2 QeTkE weksle Al Folut Fasith

S oJARS] W) AlSlelAl: A 0w S dh WA B, AR AaLakge] ¢
H AR 9 2 FA TS AETOEA A4 AAEEE SAEL sl 7e e Aol

7l 2D FdAFEAL] F7to) e 1L J]oJdlth(Beasley 1998; Peasnell et al. 1998; Beasley et al.
1999; Klein 2002). %3+ o]elgh H A ARSJolAl7h 37 2 AF-aa AL F53taL, oJALS] oA
Sl Bavhn o aigo) U ZuEg NS JEATdA HaA W ArkKie e
2009, Wb AoV, % U EAN2H] Bdos 74 9 2R o FoAe] A
FA U ST AAZ Ao A IA M) Tk & AL AFE 5
ek

el BHNA B A7 AoIApE 498 wUE g Haistel AGAE A
Ao FASE FL olle) TBAE A AT AZRA Sud Gk

AT URHEAA LG B BAR Aok s oA Lee and Soho2009 9} £
ek, et el 77k OREEAA LT B4 Skl AR 7 el Wl B a7

A A, 53] AGAtel ol =t Ths Aol w2 A FAle A, & A FA9]

N

D oIS} Mg O, Peoman(1980) & YA ALA A NEAN B AAGA G A A
AL $AA AR A gar GRAel Zurke At 2T 3, 4947 ArE A
walo] BAFORA Ahe WS s TeATH: o)
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Aste] #EAS AHEOE HoA AolF2 71 Hgk B Al 2pikA gl A s 71?5!
o] B3] #EAdS ARET= HoMe Ade - £5382005)9) FEHS 7= v

AA =S F Fej=A o]AkS] ] Absjelrbe] ejdste] HRdE AT HdlAM Aeldle 7}@:}.

200019 5-E] 2003 Aol 9] F-g41E AZE 2,25070 719 T vl LA G A olo)S B
gk 719] 183708 tidem ASEA 9 A3, A, olxkg]e] o] Baas 5, oAk W) A}
7

%k

[)1 =T

Sloate] W go] W&pm sl olo g sl BAShE APl Q= Ao eyt 24, A
]_

-

63:
olrte] BEAo] iR F, AslolAle] olAs] FA o] SR hAAl folo) 2 s 34
e Al S 02 T el S AT 20l 8
Qe sk o] Al ow SATHAT A vhd BAlo] UFE Y AGIA B Aol
AR oAk o) AbglolAbe] Al Sdu, B ulEAlS) A ne) ZAe) Aura A9
AR Aol7k AL NEFrewA A L A fol Ang AT Aow Peken,
ofale] H At Theat o] TR MAINE ABATE vigo so] 7142 A4,
Jeln MAAAE APs, WadA AERAANE Eojala VA A2 2 @92 7]
S,

. AT o 7M7Y

){1

SPvehs AAFEA Aoz Qo] FAARAZ A 22718
o] Wl g7=Ho ] Pr%]—g} ] S 7144 A+ 71l (korea discount)®] A A3
olo] A= IAFHA S7E st 1741—1 o5 oAL3] Y ALLJo|ALE 9iElal Yo} o]Aks] o

299324 s E AR AL s Y ZIgAE el gAY TS T

1998 2 FAAYALY {7 P%d*&%ﬁ% ‘;‘ 199991 ZAAHH NS Fall HA1Q o),
& S7101AHe 1/401“4 ARSJolaLE o]Akg] Ul HQletEE Slglvh. Bk Akt 222 ol dRl
W& Fgalel Agos Ha3Q o, & SUI0AR 12012 AQ)eles gt 2003 &
MANM = X}&ﬁu 229 o] tiF AgRlel tisltel F SrloAF Tk} 391 F & 5 o
e AQREE A4S v Attt GEAAN Al 19129 16)

g 19999 1294 4 N2 Skl AISAEE R3Stk Yozt 2000l
AANYE L NAste] ApFEdo] 229 o]l TR = H3TE A9 A9 (A9
AAE 73l A3 9] SYASRE 3l 3olde] o|Akw SIS 1 F 23012
ARSJojALR AHQlEtes sl om, Bgk AR Alelo| Azt i, 7RSIl e] A9l 2 Eqle

£ >4L fl°

G239 o)zA AW ekt 20058 T AR E PRI e ARAA TS 9
3 I 191 Sl el BaE s T AT ARk A9l 298 1e

A A2

2) SHEAHYH A4z 6 A2 T, 20049 4Y€ 1€ AAH

olN
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W3 L o]Akg] U] Abglelate] wglo] Qe o] - KIS L ALe oA} g7
FHAL Z7MA7) = d dARE A3k dd§his Ao B s QlokBeasley 1998; Beasley et al
1999; Beasley and Salterio 2001; Bryan et al 2004; Dechow et al 1996, DeFond and Jiambalvo 1991,
Klein 1998; Klein 2002; McMullen 1996; McMullen and Raghunandan 1996; Menon and Williams 1994;
Peasnell et al 1998; Wild 1996; Xie et al 2003).

7] A7ES AIAEE B9letAl 2 71 Ee] Edg Z1%ddl vial Warolels Al
& Ao A A AT RS S7I7IE Zloletal e A8 ThDeFond
and Jiambalvo 1991; Dechow et al. 1996, McMullen 1996).

3HA Menon and Williams(1994)+= E=QAH= AA g de] ui7t §lar AT S7h
2449 EE ] AN BAol], AR TRATY WY, F T4 2L $90] Aol
W shA ek elgika #4459t olo) mek o F e ATEL A 0 99 B4 U
IS AR QTKBeasley 1996; Beasley 1998; Klein 2002; McMullen and Raghunandan 1996;
Peasnell et al. 1998; Xie et al. 2003).

T4 EAske] BRAL L ATES oA el 2, olxla] o] Aslolatel Wgt olelx
o A e TR frekel S AFstal ARSIolAle] HEo] Ee4E ATl
Z7Vel= Ao w2 K1 tHBeasley 1996; Beasley 1998; Peasnell et al. 1998; Klein 2002).

SRARE AR e Te g SEA ARAeld 89 54 EAd 29 gEA 9
T2 McMullen and Raghunandan(1996)3} Xie et al.(2003)] 1t} McMullen and Raghunandan(1996)
2 SECEHH AAE ALY E7]o]e)E FAA 4% 714, F AFR EAV) U= 7L =E
s B9, AEA 2 deAo] W o= Bt Xie et al2003)E 71EATEY
WS skl ARAS Bk oliz olafEl, AP S B, A, BEA T o
olrqe] A7l Amusith. 1Ee olkfE) o AldelAtel W go] £852, 18] EOY AL
7 Aflolate) Hlgo) S eg s 1ela R} Beas ol agol 7haghe Wt Ta
e s W 713 CB0S) 7S 71 Aslolalsk AR A4 Alslolajl o)
2, wAg47L Bess ololge] Thagte Wyt

3 BAlidowro @ 71919] 49250 tlgh 4nE olsiTAANA et 392 Svlelol, 3
AGA ZRE ATAL 1 GEA FYolth. TAE A4S /eike] ARuRA

eX
=

e Fol Aoks A e AT AR/t A2 vt Zol AL ik

L A8 AAe] AAS 7 ARA 2 443 #hE |15 s ol FARE Aol Je A

2. A% T 3] Roke] AALEE] ol el S91E Tl ArA AVE e HigelA AT B 57
e Fopel A7l me HAGA oldel Aol s ol 2HF Aol sl A

3. A e JITENUAAA AT T A TE 7ol AddoR s o e o - 4d
o= 10 ol 249 Aol sle A

4 AR AYAA DA - AREANR - FEED T SHBAV BN AT £ A #E F =
€ el s o 273 Aol sl A
= of
<
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Ginformation asymmetry) & S3FEF0 A A1918] FEAQ vlL] oJahe Tshs Ao eld ik

FAY R 2A AAEAIE AEA i/\]i T, A EAl (mandatory disclosure)= LG 7H
AR EA] A9 PAo R HUHEE s SAAYY 8 HWEA Aehs gAlelt)h whet
A o)l Yulsle A9 TFAIGE <3 X]]ZH% W] =) A A (voluntary disclosure)= 2 1
% AREE Foel FARA A0 ol Aoz clfola. Aud A Fami 7
AE S devlAle 719l AEATE A7) 7193 #HE GRS Aol gAsh: A3 T4
A 8] (Investor Relation :[IRE = 4 9t}

Qe s o] FAIE AU AN FAE FH AN TLAA MR dE sl
QAR ATHE ARE Fal AdHE GBS A5 G A ARG AR ol@
78] EAo] Aok Gk & Z-—moﬂ F %) AL BASolof B, EF AT
Azt QR ek gl NRA Qi gaololof Pk,

&35

AAEA} g AAZEA 7} 57 P”a&l A9 A Fa e ARNE Algste] ARy I
TsHA dFo] Hol Az EAZF 2 5 AF2 717l Wl vl ltkBamber and Cheon
1995; Penman 1980; &A1 1997). WA A= st AFA Q& ARE FAEEE 5= A
i AGAE HE Agd 4Rk deit AFA deTkE Aetehs A2 TRt S83t Healy
and Palepu(2001)2 JAke]] thal] <152 =g Ao oJgh Sgolut AL A4 X9} Ao} W&
ul AAS 7R 2= gl WAl A nlEe A Ao - £38)2005)% 71%e] EA
wtel ApAgA e AE g Zol7t A=A, AWTAE 2 A AA R A A 7Ts S
Fato] AAZE FolHEAE ASEA FGith ol F fal ApE] FA R o] AREAl Fel
Alshz 7HAAE s=ol9E o83k Sirt. At ZRAsE el Artsele)e] Aol TR,
W3, frksamzEA HE, 9= ARE ol o] gl Ao Hustgirh ek 9
o] o= weksiAIE 7RAL o]l Akgrole) o] e ATE EE HAg ARl S0l vEhd:
2 AP AL R 7Ts 0l A sk

ool AAATEE AuE v YA 718 Rud s Ao w4 T2 %
37) gall B Ao AMAE L Bt o 1A B gd® wl ARle] AuHA Fale) AlRAe

T Aee A

o) AYATE vz WHEAN S BEY Gk /198 AwAFAS] Azl
A G AR Aatel thee) HIS Agslsint

QAT7RL EEH WRBAALGE 71919 FAA gzelelel s 3A

10 F-E o, ok

o

—_

=10

A3 S1ske] Al AT & F ol F i Qi oALEY) B4, 53 Alglolat
o AR ESRA L BEAS /199 NTFANSY D) D EAR Age] v EA A
del B40) AWA FA F 7ML wololel AR ofmd JFL ML AT PEE e

M gt

il

3) peivbete] A Ao dalE =09 ZIel AA Il 2020l wAIA] Relal vk AL
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HE7HE 11 olabslel EWM ZVALE o1l e} A ghellE S()d ARAE v
A7 2 olrksle] A RAAE rolofe] dhleA] Lhels S()e) dRAE Than
A37H 31 olasl el %w VAL golole] Tul Al ghels S(e RS

. 9747

1 A5

B Adys Abejolate] EAl] e 7199 AhHA] FAIPRS A zpold) Hate] AFRA
gk FAA 07 o]AkS] U] AR9]ojAle]l Bl mah AphA o ' AR FAlE = 7FALY polola) A
Aolozte] atol7h thEAE AAFth B A FE5HSE 7HAL £olodt AR E} Jojol o]
Apol 2 gojHnt. WA RE FoA AATAIE T 719 TEWUSY G2 00] "tk whA dd
FAE T 7192 Ao tekgk a”15o] AgS nAAl ). ol YIS g 7]?:1 %, %
W] gho] 09 S 7HAE tio] dALE ool HA HW thE3] AR (multiple regresswn)
2 AdsA] Yt ks F4m4=9) gro] ASke ghLimited Dependent Variable)2 71A= 48
oAl OLS A4S Al 2 A9 AAl 5] Jgo] dagriee 2771 WAl ArthMaddala
1983). old] B AFgAE tgo 2ARE-S Fhe

Yi = a0 + 1OUT; + BrACC: + [B5ACT + B4SIZE; + BsFORE; + ScOWN;
+ B:BIG, + BsROE; + BsLOSS; + YYD + €5 (1)

Yi 1 7HAAY f2o]o] — AR & o]e] >0 0]H 1, 1A PO 0
OUT: : OJAMSI] AL9] o AMH] &= AR]o|AlE5-7 |0 AkR)
ACG: 1 oJALS] U] ARR]olA} FollA] SAAY, A B AF-ETY, AYdswse] A&
ACT; : oJA}8le] Alejo|ale] M &
= DAL)AL A o ALE] 9] Alejo| A ) [ o|ALEl A 8l
SIZE;. : 7|2A4ke] Ad 42 A 3%
FORE; : &l gHx 2 9= -S
OWN; : |FF 1A EEESFHA A} 2

H~l
)

e olAlgle] E47 Bo] TkBesky

ALIAEE w13 3t Aol A3 9] Fat
7] EXo A olrlsle] EAe s Mut AEslaA

and Salterio 2001). Wha}A] B ?Lg AR 72
3o},

TR AA AFE 2l EW & 1837] TE 2 37} 637 AAFA 7} 677 HAEA7)F 371= U
B 24827 09 38 7HAAl BE FRo| AA|RE 36%9] o=}

5 RARHS FEUG/L YEAR|L SYNs/L A5 A% AgFHe o maynds o

i h
AEe wsEAT EXge e 2AAHeR Teial vk 4elA E?n‘ilfiﬁéﬂ% Apel7k A

4

=
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BIG: © Tl=e] gAML Al dAlZE glom 1, A eiem o
ROE; : G715=0]9] / HtFARE
10SS; | H71EAA eAL

{(f7heAg7ked -7l + e E7kEA — g7tole)/ =)
YD @ A el

ST _Jo_i]"a‘o]'

i

A& F3to] olikgle] SAJ3 7hAst smelel o] AE AR #AAdS A5t ek ojakg A
Aslolabr} EstAow $HTH A% B fo D B REIF S g M Aow @
whET)

olAbg] o] =L TIEATNA ALERE oA W ARl oA E(OUD)E 57438 1THMenon and
William 1994, Beasley 1996, 1998; Peasnell et al. 1998; Beasley et al. 1999, 2000, Klein 2002; Xie et
al. 2003; Bryan et al 2004). AR€]o]Abe] HAEA2 AT 2 A AR 0] Q= AlelolAte] HIER
A olAkg] U] AbelolAr Bl AR E] A B SAAL ATAL 9 RS AT
HlF0 & Jostginto o]aks] U] Akelo|Ate] BheA]2 Alelolae] A ER A oslsirt. AkelolAt
o] FMEX 4 MBI EEANL oA FARS 0olAb 9] G2 oM IR o] ALt

Amel g FARFRE V1T RSIZE), 25 IAREEFORE), D571 AEEOWN), A
Hol°l EROB), #7FsdH7REAM0SS) 2 AEHHu|(YD)olt}. SIZEWFE 7Y fRadE FA
at7] 9jste] mEel bttt A Alol&dl sk 71t S5 FAA 2 AL
T olElPAAE RN By B2 FES W HER ThAskee] ol AEAleh] e ThWatt
and Zimmerman 1986; A%< - £323] 2005). welA] SIZES] 8] H7A|<= Lo B9 F=2 7HdA o
2 ddent. 71t e] v 8 isRs 712 AR IE FH ko] ALKk A -
w2 QERIEAAES gAte] A4 o]old S tiste] AR AR E ] g2 gGugto
A AR stolw Bk AFA e FAE RS ded HastArkdds - £55] 2005).
whbx] FORES] S HAAIF(BsE +()9l fh= 7HAC & ddatt. BT 1AL &OWN2 2
A7 AT vA= QS AR mEe ¥Feigint. AdAY] AfAEEol F
7VEE Faeoh AYARTe deigingo] ghaste] Al EAl fidlo] Eols 4 At (ensen and
Meckling 1976; Warfield et al. 1995). WabA] OWNS] SAAGBoT o) #e 7Hd Aoz 4
et ARATES ARE EA selejo] I AV Al da AVdEE AR
AEFe] X Y FobA7] wiiel nla S GO R} HA ASEHASS Bl
3tal JAtkBeaver 1993). < 7419 {3 Bl #9 A7ES Avn gif-E (A
of we RIS Eafju A qlo]l AR ke wha} Ao ® el QS-S Harskal 9]
o} olgh 2 AL qfETE & ARl aE A 4 ARl HlE] Ealul A qle] Ao R




140 MPASAAMLD ) M7 M43 (2006.12)

A7) wjFol AFAZLFA HAH TS 357 Hete o ByAQl sAAE deste
Ao 7 BHETKSimunic and Stein 1987; DeFond and Subramanyam 1998; ©]& 2] % 2002; WA -
FAIF 2005). o1d 7B TR o] HiedHl Askpolo e adiAl Har webA BIGY 319
AB)= °OR+)4 e 7Hd B0 = Gt BIGS fRARle] ulwo] gl Al FA
7k QoW o 0dl He¥sR S AFAFlA s AFA R ofiel Hal s

4= XP“”—'] TA1 AlEA o] "Holdth: AitE Busignt. oo AAAAE FAE 19
o] Aol EROBE ¥9etglth. ROE: [F710]9 / Ht-gAt102 SA4s s, IAAF B
BO8 % 7KL Aow A

Rt o 2 Rkl e AMIE AR H7s] Wit R Bk ALyl
wojo} HgaiA wetet 4 ME} upeba] 7HALE ololat Aikolzhe] Afolg WA 4= 9l
o f7EE AR A ELOS)> [({(F7HsA% 7k — 7o) + (R Ha 74 — F7toloh} /
jEd]o R SAs SAATBIT KDY g2 M AoR oitH

2. BRO A4 L AusY

H
AT 2000 ARNETH 2003 FAARE 7RH F=S @A 2 dEE o] gl 124 AR
el T vl 288 A7) TI)E E—Fzg A4St

O HFEH E3k= 719

@ A8 7K 9] KIS—FAS Ho|euo] 225 AFAE 257} 01§ 7t 719

() 7194e] Rargh ARQIRAIA S F3te] ARRlo]AL, FREeI s E QRgtaRle] gk ALE 7} o] &
Vet 71%

@ fo Guide® Folo] T 2 YAAEE A7t o] 7Fsg 719

G) MLAALNTEE Sato] o2 AR FAIR 719

1:1

RGN FEYS MAT ol it FEndel 74
Aol T Q5 Aola7] wlRd) HAY7IYE)
Aste) s o] Aol 129 Aol

T+ e S AR A
EARS FHslal %o]a Aoz 9l
ohd 719 Ml AIgH o]+ t-Ee] 7|4

J

%
Sol 128 Z4R]/] U] AL Aol 2 Aste] wazFsAle] Wold Oﬂ%%m s
A% Selelgl] uliolth. wa wQAANE-S Falo] ALd BAIG 7IGIEHE AEG olf As
SR gl 37] A1telth. B2 FAATA B 0§ S ol2A0R 2w AAIA:
Sort 1wl K9 B4 e AEA e o 4 sloit dAReR ARFAL 5

7

AAE Olon a4 gl SIS FYel BE S Aus A SAuAn
el A9 Ae) gtk B 4 QItkge - £58 2005). Wb B QP E Aalel )
FAG 4

o= FFAN A3hE AR R FAG /1L AT <¥ 1> A 50102
AgA o R WG 71919 el Rskn.
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B 1> AHEd BEJ|Y

2000 2001 2002 2003 B

A 569 566 557 558 2,250

Ak A 719 55 42 46 66 209

AR Y 6 o)) (8 (3) (26)
HZHRT 47(16, 14, 17) 3509, 12, 14) 3812, 11, 15) 63(16, 30, 17) 183(53, 67, 63)

A= A4, 44, AdSAZIHrE Srlh

iy
=}
o
o,
P

7Pl AR el 9] Alol7} K+l ghe Al W gL, 0] ghe T
gl AEA, 2 () fe THA HE el R Btk

<E 2> MIE AF3] 93 wFAIA ol WeEe] UjF VAl sbastel)
sfolg Al el Bt e 0342 teht A4 R % ABAIF 7190e] 3429 o 5 9
01418 U] AelolAtel MEOUDS] Hite 03995 HERE olA}8] v Aslolart ARae uFo)
oHi0%9 & % 4 Itk /1E ATEeIA AAG OUTS] Hatol 30% Wl el & ul ALglolAt
Hgo] e 71915l AuA o AuAlel /A AR FAST 9eS F4F Ak AR
2 A S B Aol HISACOS] B Bite 04350]m, F915E 0.50000]ch Aol
Abe] AAFACDS] Hito] 065302 Vet AgjolbEo] olAlsle] it 6% 4% AN A0,
2 Ve,

9IRS TIEAZ S T2AAe] AT SIZENSS] B 20856, F915E 21.0%
2 T 934N SFORE)S 191 AR-HOWNE Hitol 0.18353) 03242 Vehgto.
W, F915 42 0.145, 030601tk AR Bge] A9 Abslolabil &3 vl QA4
Qe O & ApEe W) H2L % 5 ek ool ANE B u) QurA 0T AN~
9 ol 2 Ho] QL FAASRIE B W V1550 AW FAE Bl a1 e 4
A% 4 gk

¥ BIGS] 73 o] 0863 0= veht R 719, & A4 S5 @ 71919 86%78 =7t vl

KT

- A Jgtelolm, WM KIS—FASH o] ElHlo] 49|
GARY A5 A wAH mA gele] 5UL 91slo] KispasHlolE WOl A AR ]
= < g
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o] TR HEAFEAE v wQleRtEH ME v oz Jeyth zHEoldE
(ROE)$} 7128712 E108S) 2] Bt (E9)4)2 212} 0.067(0.093)3}F —0.0003(—0.0008) & L}E}
wich

<3t 3> HHFA7IH ZIE IR e Aol AddE AAE T At 2 W
Fo] Aol AL HAAANHR g7 M AW Wilcoxon T AF0R 484}
1A oARS] U] ARgJoAbe] EAOUD)H ARolate] SsACT)d 745 AFAI71 el e
A B BagA Yol YAz A Vet o] o|Als|e = Aal Ale]olate] S o]
BG5S 94 B2 Aol HlE AU A B2 AARGE A ARl o)Ak Z )] -
Hat D FH57E FAFAZIG0 vlE A4 2 Aol FA vl glont f-ej Aol 2] gt
W5 SIZES} FORES] A% dlgu)= sl A/ 1900k 24 2 SagA/1gla feaow =
A epdt ol VR F4=, 95l AREo] w2E w) FAE f1lo] A Ay
T £552005)9] ATA e dAgh

K

(B 2> F2 8539 7|e8A(h=183)

i e s9/% 2234 202} &AL

Y 0.344 0.000 0.000 1.000 0.476
ouT 0.399 0.400 0.200 0.769 0.126
ACC 0.435 0.500 0.000 1.000 0.322
ACT 0.653 0.724 0.000 1.000 0.300
SIZE 20.856 21.099 16.144 24.053 1.711
FORE 0.183 0.145 0.000 0.859 0.179
OWN 0.324 0.306 0.033 0.695 0.156
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Optimistic Preliminary Earnings Announcements

and Characteristics of Outside Directors

Moon, Sang—Hyuk" - Lee, Hwa—Jin"* - Park, Jong— Kook ™"

<{Abstract>

This study examines if efficient internal monitoring system increases reliance on information of
voluntary disclosure. Specifically with a characteristic of the outside directors, a typical internal
monitoring system introduced after the 1997 Kkorean financial crisis we determine if it has
relevance with optimistic preliminary earnings which is announced voluntarily ahead of time by
the press.

As a result of the study, first, as the independency of the Board is lower, in other words, as
the ratio of outside directors in the Board is lower, there is a tendency to announce the optimistic
preliminary earnings. Second, as the activity of the outside directors is lower, in other words, as
attendance of the outside directors is lower, there is a tendency to announce the optimistic
preliminary earnings. However, We don't find relevance of the competence of the outside
directors. Last, We find that the firms which are audited by a Big accounting firm which is
considered to provide high quality of audit service, closing eamnings is smaller than preliminary
earnings. This confirms the results of the prior research that relative large responsibility of
compensation for damage makes the Big accounting firm to enforce more conservative audit to
reduce risk of inspection related to financial statement errors (Beaver 1993; Simunic and Stein
1987, Paek * Yoo 2005).

In the raising interest of accounting transparencies and public announcements, the results of
this study can provide beneficial information to the academic and admunistrative work by
verifying differences in reliance of voluntary disclosure of CEO depends on constitution and
management of the outside directors in the Board, in other words, the efficiency of internal
monitoring system.

<Key words> preliminary earnings, internal monitoring system, outside directors, voluntary disclosure
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