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[.A4 &

2 Ao EALe AEA Al A 7]l A7] A g (long—term orientation)©] % 2 .2 7}
= A AR E =Y itk o] & flste] A A 7He] AR T

Z7}
W), 240 o) we} g GekA A AZEA B 5o Tl old A%
7] ok oA AfA s}t AYE B S0 AL S &

N
52
)

et Gk, wer 2AA T £ /1 Ee] APATSE PHAA 2 i & £ g
GehE, 2AAMAE ADSEE AP B PN okl S ek W, 2
Al Est ALARE $4 08 SR, A Esk AR5 PG B

2 e JHE Hste] dAld FAlsle A4S A dth(Hofstede et al. 2010 ; Haga et al.
2019). 7194 el Agell ol F39 oled& ST 71971 S717F 7184 <) A7 o
=, ol Bl B2 I7lellA = Yoy AkE] il whet 719 Al slol 5 B
7 2241, B8R 5 ola BA AKstake holders) ¥4 %= 123k THAIlen et al. 2015). ©] 3}
FAAETE] A71AQ0 BA Qlo] F71AQD 22 Ak A4 Qs FsT] = Fe=E
UEFs 0.7 (Pagano and Volpin 2005), 3714184 719 T, A770d 2 laaele] v 7
S FYstd, A&EHQA AFS fA8H L =2 gtth(Bena et al. 2017).

F7A L 7190] Frate BAAR SAoAW, AVIA G Yolehal dte] AHEA|
Aol A 71971x17F = A b ethal By 4 jich F7)A| wg ; ES 0}5 Nde A8
of Wstz 9f7]dl| ARsiezte S2H4 737 o WA}

Al thg-she 71949l Blste] 719971417
13BAE 717 AN F & Fe] @ 7] div} a7] wtell, St %}ﬂﬂ F=
719701 ol WE9A1717] o2& 4= AFk(Brauer 2013). AREAIe] B7IA 2] S AU=
sebalr] Rste] A7IAFA 7ol BFE AR WA Féhs A= A2 F AtKDallas
2012).

7N A
2, A7|A Ao

o O

I
AL Fart v A EHEE.?J 719l &4 Fl o}‘/}ﬂ 7104X1HH?1°1‘3¥(TH016 2001 ;
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Carlin and Mayer 2003). 7] A o}zl whe} 23571 =39 o)L Hast= 457}
LA = 9la, ol A VIR TR S0 st 79 X|I7F @A MR 4 9l
(La Porta et al. 1999). ¥Hd A ujFF7t A7)F o2 714S AGstra AEA A ZH A
2 Bty e SohAAH - =33 2019).
B AT AT Y R S 7GR TS A7IARY SHHFS Aot 7]
GA 2o whet A7 o] AFRA A T 2A HUHE F dEE ATEA
T RS e g BN A Y =Tt AT AT
A 7F WAt 7 e E 2008 5 &) - 2 2011). AT B
Al 2l =7} 2H5-2] A F(dual class stock)e] A 0= Qlsle] AR g &
g U5 AFHoR gl AsddFe A TAAA 5 dgE A
oA AN A v]Fol 2fo]7} Sl TS LI Gompers et al. 2010). 252 AAF= o/ dHd
01017\1 XA AP E 2 FrE Hdde] BEsEYa 8 4 At McGuire et al. 2014). TF
AfA Y 27 Ao AU Tt o] AdAE Eié}l‘c &do] EAgThH, AfA Y
FJEE SHE NPQAMNTF 2 FT5E PNAFE S F ks 7199 7RV E =4 Bk

% gtk
B ATE 7199 B71AGYe] ARAFNN HrsE BN, LA R SHE

71 GA M 2ol whet AsA 0 2 wh-gateAldl ek ASEAlS A o] g Heste], £ A
NN 7R AYPATFE F83te] A AV FEARH(LTO 4), ATNEHH(ALTO R) 2
AAARAH(LTO_E) 3714 SHlA] 243t} 34, ¥ %A K capital expenditures) ¥ ol 4]
71745 Z74 FeKBlock and Thams 2007). 4] 15,—1}{— 7199¢] s Aate] 283 A st
7141 Bl A AR o] o] FoAR B ] A Q] 21 S okt EA, AN
(research & development) ol A 7R S =7 }W(Bushee 1998). 7194& At g%
2 A AL AsAY} FEAE Hsl] Y3 A4 oitad S HojFo)h AlA, Q&=
A BN B7IA RS 578 T Th(Bena et al. 2017). &2 7]o] Efg Apite] &84 ot

0>4

deEH, 2|43} FPo] FAHH o FrH ez Vo] s} dAEH. 18-S sdYE e
712 AkE o Bol 2gato] ZI97RE A F sdvke dAids dddn.

71X Adste] FAACR & AT e A= JFoE Qlete] FY
& o Hawe 450 A7 g A gwk-go] 284 5gk Aol wiste] o =4 v
A FAET £3 A =] AYPAFE Hetete] afAp|Ae R £ YeE
aeste] ASEAE FIHIT FrH R Al S Mgt EE 71 e et
AAe] =7 ol
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ol A Wl FoMote £3F 5 dTdte 83 AR S Al (Hofstede et al.
2010). AR #He] A Hd g F 23 He AP a3E FFev= 7 o] tH(Venkatraman
1989). ol P rk2al2 7171 (family firms)o| Al Zo] YEPATHLumpkin et al. 2010). %712 &k
A= SHoke WA A ArlFAE, AT B AR Fol At A Faks Ik o

2 AF3FE A7 R AA HIsloF sk AAHE ol B R A7 Y] S A s dgt
THBlock and Thams 2007). A7 7199 BAY S Eole 4714< drkE% F shtelth
(Bushee 1998). B3t QIAAMFE 0 2 7194 9] 2|23} g o] 7|duiFoll F4 =0 714 23
o} AAAZ 4 ATH(Nyrassyl and Park 2015 ; Bena et al. 2017).

A7|A g ol gk Al gRES-& A 5H 9] Algto g2 =oldt), WA Ar|R|g o] 7] A<l #
A 7199 7HXE 2dA o2 A7tk #3o] AtH(Tirole 2001 ; Carlin and Mayer
2003 ; Allen et al. 2015). o] & °o|a]&A AL}l A7 A AR 714l A7 Ado] =olxIth
3 W] wgolt}. ek TR Edo] 7199 wE, dEsE, A AERFE B Aol E(ROE)
AR 43S nE F Ut Wang and Bansal 2012). o]|& 322 7|2 g/ o] FAM
E(ROA)= 712t Aot il d-E gk (Brauer 2013). sHAIRE 71213l WAE &=
st g o2 Qlste] 71471 o 0] o go] YEh}7] %= Hth(Dallas 2012). ©] & o]-f= =}
Ao A 71 F83] Adshr] ofe A 717k o SR Bed o
(Ferreira et al. 2014).

HZ A74H - 23813201902 U 719 9] 7RG o] AHEAIZAA oAGA Hrtbe=A] A

-

O

fe o 10 2

FRAsgTh AEAL, AT, QAR Fo 2R PRI e B A9 2 &
7] Q7S F(H)e) FRAE Bol, P71 G0l ARA G BRHo FHHoR 3

7bE & AAeglT) 3 K—1FRS =302 016}04 AR ZH el ddsts 71T
gt AEAAe] Hrbh v Aoz WEES "o Sy

e P EEE

AT =e AulFF7F oS S 5 e AT 55X (cash flow right)Z} A8 F5=
7F e x Ao e = Q= o] AH(voting right) o] 2] FEE Zdti(La Porta et al.
1999). 2fAli A =7t F7kebd A w37t L 3T o]l st ddo] UEhd

9 THClaessens et al. 2002). T3t srjol| A AQE L] vgn| =] AfTZe Ao EA = _I_WR]HH
J’]F/]‘:ﬂ WA= -7 SAIFEl A5t e S 2008). A 2 =} 37

3749 J*ﬁ]i '5‘}04 A 2 27} molAlW 7G| S o 7F AR THHEA - v
2016). ol¢t B LA E AT dF-E telde] el 71x3 F2ow A HETh
H AFA] HHHFJ =9} #HHE S A5 AAF(Dual class stock)ol] th3t thekd Ho
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ZeNE Ak AsdddTFE 74 AFE 15 19dW R 5K ¥ e F4
st} o2 FA T B2 Z4A4E F sk S :}‘3} ] = 2017).) 2ol 24
e AHEH dF 35 54 F(cash flow fight)oll H|3lo] 2| AH S o Ho] PAlst= A
(McGuire et al. 2014). A3 Aol wp2d A5l dAFE LA =9 FA18 o
AE op7|dtha & 4= I TH(Francis et al. 2005). wehA] =) 710 LfAu]d 2 =7}
fre i}%-‘ﬂﬁ‘ﬂzﬂ &85 de I RIS 3dsy] AT ddoleta AT
AeolddTet B A7 49 Wole AHE EHsH HolEres gl
G712 2018). T Afze] Ao 2o, AeelduTE LY Vg A
AHo] A AAFE Qlste] B E7] wjZo] 24dd
& 4= Atk McGuire et al.(2014)2 2Hs2 2UFE 2Pt 7|go] 294
<] "éﬂr% <4 dert glena A 3|ge @ #HAds HoFQ) ol&
s AATFet AAlst] tielQln]g Bl ofd 7
ofE YA Tl st
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Bansal 2012 ; 443 - 0Hg-F 2014). 71%1¢] 75“’3110] A ol ALAQ AP 2e Dt
7] flste] dubdq o A7) A9l HekE &-8317] W o|thBrauer 2013). =] 719& tIFo =
& APAToNE BTNl ARAGNN FFHoR B FrEAThAAY - =3A
2019). A% A7 A o] WA Bshadg oz ARRAF A 719)e] AR 8A ko] =

28] 71970l B 2% 4+ 9

f

r
)
o,
=
o
X
N
B
o%
o,
=
=
)
it
e &
dob Q)
0>
>§“s
% B
1o
w 2
lo‘&
2
8
£ 2
&
o
N
~
o%
o
s
%
e
>,
o
=
X
19
T,

t}
o] mgal] o2l 71 %ol 1A A B Aol AolE AT 5 A
gel A7 G o] ARA oA HohE ) ARG WA TS
#7149 4ug 2830 8

A\l AE B U F71HQ FRE A gl B4
QA Tzl A TEE A9 A2 2 2 & e

543 2o tiste] o B2 Z2AE Fodte A5Z2ATE 3185k & itk ¢
gl XHE% 97y A FF7} AdFFo] A E Fdlete] AFS F7E S dE 9
o] F7kethe F7F wiiEolthMt Y 2009).
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olsh gel MAAH W0 2HE PP FNAFE) EAE BHAYo] ]
QAo olste] GebA) GER 2 ek Tue n8AGE RgAPY Ao A
=4 2o 7190 $3age] Be A9el 18E Sel A9/} Bk B Aol 249
MAAR PNAGYE DEFNFEOR SPHBE, MAAS PIAFI L BGA 22
7HAAA A FAol vlste] dhrka 2 5 Atk E@ A1GA TR nek ngge] A
AR Bl e ofel $EE 2fAM e 2o EAHE Bl § 4o AFARE &
ol HIEAA 47 Pl E Lat HAR AP 9 vl FEuTh 4
& Ao AR mep vewt Lol M 2-21% 4Pu

Dk 221 BEAA ANAFY A1 2] BAE AN SEd ne 9%

= WA et

. 9372 AA

H AFoA AR 37 o g2 S et A Y] F A} (capital expenditures) ¥
LTO AZ 233 THAZAY - =3 H 2019). LTO A= 324 A7) ] S71S 2
AR FFghste] ST LTO AE &3t 7190 AAFE_EE S7H171e 47142 9
< HoFd =4, A0 (research & development) #HOZ LTO RS =% 3t}
LTO R 37] A8 AZdE 2MEAZ 2Fsbete] S48t LTO RS B3t 719°] Al
T2 AEAY Fds FHE7] g F71AQ JrbEad s BoAEh A, A8 A
o2 LTO EE 33t} LTO E= 1&371e AU THYo= xFssted 3ot
LTO EZ 53l 7190] A& AE 2 & =ol7] 93 7|29 AdA & HolFd,
71947k = ERlq(Tobin’s g ; TOBINSQ)Z =% gttt TOBINSQ7} 18t} AR AHEA| el A
7197127 AEAR B =4 H7FES on| st TOBINSQ= E55 Al7Fed, 43 Al7ts
N g RYZA S Faitste] AbEA R FEststo] ST 7ol A71AQ FAE E o)
E M A4S Feeteg Bakx £3ste] 7|47 S 23 6= TOBINSQ7F 2 &kt
Tt ¢ QA2 Add Boeh AF dleA ERIsk] flete] diat R Idd T
% HnHS(GROUP)E A et 2592457 A4 o2 gl oA =7 93
FH 2 A9AS BI3eXE AV dAs E9lsly] Yste] GROUPE 2% gt
71971219 A7IA G DAl QoM BARFRE 7198 AAT(AGE), 7147 R(SIZE),
ANV E(LEV), T4 E(ROA), AR E-E(FOR), MBAZHDIV) 5 A3t AGE=

Pl

¢

o B e (=
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7199 AEE7E ARAZIA HriH el 9% vA ¢ denR SANsR dYdr
SIZE= 71937], 5547 5ol Aepis ZAlS nefste] SAY. LEVe FAAbE 22 Y
o Aol & Q1 B 8R1E SAlSH] fAstel A AT 71G7HA7L Al gzl FFe we
D& ROAS DIVE SARFE At} FORE 719 FAe] A &3] 2fol & afdte] &

e A4,

= ATl gAN T2 MeEE afA e eE AMeta glom, afA e =r) 2}
YA AT (dual class stock)e] FASZ Q5te] YA Hod E85= SO Y AFE
AX g AFFolddFE 2 slolA A A E 2 HEr 9] Hsdvgn
& 5 A olgt B2 AeodAFe SA 28, afAH e =t Add R g o]
sto] 7199l A7 FAZE FRETIL ALA A otEo vk, A e =Tt =
ST B7IAE 0 AN B gA s Fridta FEF S vt vk, teee] dgd
TollA afpAm e e el vE BN d8E= SR olth o9} o] afA|uF

]
I

=7F digl v)g # o' wolgod AgdE AN EFE 7] 71977 =
B7be e A =7F ElQIH g #A7F A dehvde AR EE A 7oA 28R &

g 71un o v Yehd e EART.

FEWG} FAAFE uste] [7HE 119 ASEEL v A2 2 He] 5L
713 A9k GROUPS| 454832 o] 7A@ 3} 719471 o] sddel 71l
TE7F | 9EFE WAEA #Algrhs Aol vt &
AT(By)7t F(H)el = BT, ARZAGAM Z1dA 2S99 Baef oA o
aistel 7194e) A714Q1 FAE S AR Hrkeitta s E 4 sk Wi g7 g )
GROUP®| 452882l AlF(By)7F w(—)el #hes Ve, 714

AH§o= Qlste] A7)AQ FAE FAEACR it e .

p

TOBINSQ,,= Bo+ B1LTO VARIABLE;,+ B.LTO VARIABLE;, X GROUP;,+ 3;GROUP;,
+ B1AGE;;+ B5SIZE;: + BsLEV:+ B7:ROA; + BsFOR;: + BoDIV;
+3YD+3IND + &, ()
714 W e
TOBINSQ = (AFEAI7VEA + AR A A Al

LTO A = ARARAZ/A S

LTO R = QA7/E8/ALEA

LTO E = (U= TRYF—ddE FTALPH/AEE THLF
GROUP = UtE719FT &% 7]geld 1, ofyd 0

AGE = AA7IZHANZY AR a3

SIZE = 7 ERAAEA Q] AR 2R

LEV = A A /AAEA
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RO4 = B7lmE/ AR
FOR = &=qAe&
DIV = W LT/ B7I=E)
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A o [7HE 1]= O AlESAA el M 2103
2215 AT AA dollA A 2(1)e] Z7A g Heg 247t “HITX}J&@(LTO A),
ATNLAH(LTO R), QAAIBAH(LTO E) .2 AE3lete] BA Gt LTO 49} LTO RS 3]
7128 W49l 9 LTO E= H|3| A Q] Aoz =% A7|A| g
Z7 oA A vl 2 S| AA S% W] LTO A} LTO _Ro] W] v] &
FAES S0 osto] AEAAA T2 AEEE BY 4 Utk vk 719 H)
W GROUPO| HE|od] & $A4-8 233 Aolald, LTO 4 B LTO R GROUPZS] 7%
S] A7t 2(—) #= BY Aoz o 4 ok ¥hH GROUP®| A9HES £
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27 AR g3 el Sote 719 FollA A=t Al S94 o dold
Bepolth Aol it E79HT &g of ol ddsh= GROUPH Hlws}7] #)sto]
JHol| & &= A$E NON GROUPZE 4% 3tl. HIGH WEDGESt NON
GROUPE |u|¥S=2 38 22914 LTO VARIABLE A%k Uit B 143 vl 2449 7]
AZY S5 vlwkel A4, = AiHos Yo SfA I F
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Corporate Governance and the Effects of

Long -term Orientation on Market Responses

Kyung Tae Kim® - Hee Chun Roh™*

<Abstract>

The purpose of this study is to suggest that uncertainties inherent in long—term orientation(LTO)

may be assessed differently in the capital market depending on corporate governance. In particular,
we would like to see how the nature of management protection that may exist in the ownership
governance structure can affect long—term orientation. LTO refers to the tendency of an entity to
pursue strategically in order to continue to grow. A long—term oriented entity cannot be determined
to be highly valued in the capital market. Since there may be differences in the extent to which
long—term orientation is reflected in corporate value due to the uncertainty that exists in LTOs, it
is necessary to empirically identify how differences arise depending on the degree of corporate
governance in the process of long—term orientation being evaluated in the capital market.

In the preceding study, corporate governance is a measure used in terms of agency costs. In this
study, a hypothesis is established by considering the nature of dual class stock in which corporate
governance is utilized to protect management rights. Differential voting rights holders have priority
rights in their voting rights, so management rights can be considered protected.

The results of this study are summarized as follows. As a result of the market response to long
—term orientation, the entity's business value for the facility investment perspective(LTO_A) and
research and development perspective(LTO_R) was assessed higher than that for the entities in the
large business group. This can be interpreted as a result of the greater protection of managerial
control of large business groups in respect of uncertainties in facility investment and research and
development. Next, a separate empirical analysis of cases in which the nature of the agency’s cost
of ownership is severe showed that there is no difference in the effectiveness of the market
response to LTO, even if the ownership governance is large, compared to the other cases. These
results can be interpreted that the nature of management protection plays a greater role than the
problem of agent costs that may exist in the ownership governance structure. It also demonstrated
that the market response to LTO is assessed in the capital market from a long—term perspective
rather than a short—term assessment, while also providing a supplement to the uncertainty that

management rights protection due to ownership governance may exist in long—term orientation.

* Professor, College of Business School, University of Seoul, ktkim@uos.ac.kr, First Author
#% Professor, Department of Accounting, Soongsil University, rhc0401@ssu.ac.kr, Corresponding Author
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This study has the following additional contributions relative to the preceding study : First, it
can be confirmed that the long—term orientation required for an entity to continue to grow is
assessed differently in the capital market by its ownership governance. Second, unlike prior
research, it empirically suggests that ownership governance is understood in the capital market as
a management protection perspective. Third, sensitivity analysis shows that market responses to

long—term orientation can be reflected in the long—term capital market.

<Key words> Long—term orientation, Market responses, Corporate governance, Wedge, dual class stock
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