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[.A4 &

T

2 AFE FAFALEA Z(Main Debt Group Regulation)2] &-&tld71de] TAREA, AR

225 A=Y 2 5Fo] gty FAFA LA =(Main Debt Group
FAHEY AZolA TR F 2 FAHA Y 715 deke Aststo] diqt
&7 T= At A S FFH o= Bty sl

27193 Aol et AAge] 3
19943 49o] =99 Aol

4)1
:)‘.lé
4
o
e
2
k1
X
N

SU7Ide FAUEY o2 RE E -] A F FA BUEE S
=) o] 3 B oA 7G-S FABRLYNA AFALE WIS Bty o= R H
o] §Ate] FALE IA o EET} FolXithe RS on|gith. 94 Ho| &xprt ZALE 14 of -4
Edte AETt oW RIS O 58 IAEA S AFFEN 2225 Wojstele 72
= 7HA gt AR 0B TS 2 B o B Hol 87t AR A A Eol|
sto] IS 7HAA =W, ARl o] Weste AR 1A o thete] AlEA o' A 7E A7]E
7Fe/do] molA A At o] A9 ARl HH ARl TR B 3o I ELS 94T
oS 7IAA =, o] & @Aty flate] 7HARRIE 51874 & (Acceptable Audit Risk)<
o] ke o] EE5<](Planned Detection Risk)E P& 24 F7HMAMEALE Sdlste 7
AMAG S FHE Boltt o] AF ARle] +HE Al wep F/APEAALE Falekd AR

.

[

Tl:l ELs
o AlgstAd W2 &R S BT T e Aol NFEE Fokd Aew
d & & Atk =3 FAFTAL AL A ALES ] H8 o 22 A}
A FEE Aola o 23 AAESFE f mobd Zojgte A A% 5 3

D FATADISE FARAL AFTEE S e ABAL TALLBE A1l et 20
2 v 2
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W O] oS AAAZRE A FA E| W3 o] SUESFE Aol A (3 L7
A8 2 Ex4I9E) S Foluxl FRR B S BYeta w2 Fo MER S
Ageche AR S AA G o) AL Yol FAFAIE FAE A ol 93-S T
e a9lo® dAdgths & AXbet, o &Aool We 75 AlFA| R0 A S ol
7] 98kl ZHARle]l AH oz FALE FPdtie oz diaEd 4 gl

2 AdT7E g9 £o& AgHEt A DA = APAT 9 7HEAA = A, AN
A & F AFEES AT b2 ANV = AS2HE AAlsH, npr|ete R
A VA A AFE nhig] gtk

1. FAFA A EL] EA

FAFALGAZE 2gFddo] dFFEE 2Hs= A5 FAFALRE AHstaL ozt
Age] tste] FA@LPo] AFTLEE H7He Wrk oy}l A Fpxol digk /fAde] o] Fof
A F UAERE AEA 752 Fdste Aot 53], titRrId3dwe] 25 d5eE&s
7} A7) wiol] Al 3|ALe] 4l gFofdo] & A5 3
o} mebd AgFo s AFgete 23S St
wEste] ARE 1974 AL T gt
PAEEF S =8t en 1978 FAY Y] AxAFA & APt

1978 FA-2P o] AANANFA & FAH LA 711Gl gk BAE o|He] AxHT
Fatetnh. 53], 9429 o) tEo datede FAYT AT w
Aol Uit 714l tiste] Axl#Ae & AAR R FPT 5 A 2AE v
2P A o] 7| S npEBATH A AT 1996). 12 ARs| A o2 tifRr|d e T4 411
Txpol Aol eFEon FAYLPA L] FAET SAHET 7| G $A
A7 s AT AAdL gRHo R HEHA B3l

Nt R7IgF el ggo] o] Foizl o]F & Ut Ry|gF e AFF2E ddsHs] ¢t
o ofg] 7HA] A=A G| 7F vpA QA AR O 198260 AlG7Id Tt g XA E
st P2 MR Ert ofy g A7 Gl diek Al de Al A A= AH
skl ofAlEE] el et A=d ZAE wiAsHATh wEba] ER1A Hile] HEEHE S
Az o2 AA B, FAlel et AFEFS 239 A2 50% oW Z BA =2

SCFEZ 2007).
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‘FAH R A FA 0] 19840 HAH L, $& AR FAY Y] oJAlTHY Al
PA 2 o] FRECZA XTI t AA= ZA Hslsi) FAYLP Q] AxlHe Al
FA 2o oJstH FAH o] 7] FAAY 2 Az Tl #AFo 2N dt 9
hol] gt AukAQl AR @ QTS Aoz ALl F U7 = UTHIwa and Lee 2004).
olg1dt A=A MAel® Estn R |d-T 2 VPES v E ALFEI
AHg Bote] AAaE 2O EA FAHLYA LR HATE Fsilon o2 Qg AFTFx
o] 9gh= 19976 AL F89A7IAA ] =gyt

19970 TAIF FE971E R g we] A TR L Fed 29 5o BAE Iy
A BolF9itk weba o] el fiete] FARALGA = BYEH A FATALDA =E
71ze] FAY LA =S} 2ol FAALYo] AL Gl NF AFHYEE %@@QE ) g

Bk opet A 2] FAFALR AR E ALVIH AvTEE
Brreted ARrEAderd S dAY AAFEel s € 5 sle Aes Fosisith AAlE] 2t
A, FAE g 7R Z1EA s vl ALV el s FAR Rl Arr e
Adstar 71531 we] 110% vl Al9E FuA g s Addh 53], 43

AU gAL B AR} oSk Alde] tielld F7HAR1 $AIEIEE AAlstd AREA
B3 dstete, A2 o] v wlnie} by 9] ol RS A
15 3lpohs 5 Ao gatste] A2l = Slvk o e A=A el o] FAFAd
S NRBFoRA ATzl ARl P ME‘r(EUl%% A5 2014). ApAe] Adw
, 2002 ABAFA RS AHESt] SH T FAFAL T 7] Bt FAE S-S 441%
o] gl ovt 20120 130% FEoR o2t 6}“5} ol FAFAGAE AlPoz Qe o
A AT AEL] FAYEC] A onR Az Adde] AT T
AT

FAFALAES] EJLe FAFALY AFTEE FHEANTIH FE HAA] FAAEY
& 719l @ B E sk B AR 3 AR ZUE ] Jste] 7]l Wi A
Hujdi o] ghtee] AT A SRS 7 AL o] s 2 Ths o] Bl = ginh ©f
A3 Wl FARADAES] mQo R Qlete] AVl AW FF= vA=AE AT
g ATe At tEAQl APATE vt 2

Algn| ot ¥E22016)= FAFAILA o] Al o] B Ak ZHX—‘ J Erole} 27 oju

r:i o

2

o

ppsis)

g FFE AEAE AT AT £ I & Aol A5 23, FAFAL A
S We VIjLT S ozl A2 Aoz Yeiyith webA —r%HTﬁloﬂxﬂ =2 st IAF
o] sttt s eklnh. 3k Adr|of HEE2015) FAFALE HAE Te V1Y
o o FAARD WA FE Wkl Sl &, FAFALE A H = 719L FAAGE
AnkslA] G871 ffste] o]of& AT frelol & g e o7 B W FA | ZAAH|



FHFAL THIE HAEE, ZA

~

3 ZAES0| D[R= g 13

25 AlFshe RIS A9 Zo = distsitt. 2y A A ollA o] 55 At SAIF
VS A3t VAR e BE ojd At e 49 MMHIAE AlFste ARl
AAE AR o sttt old dste] AFA o w BAG 23 FHFAE A& He 719
B AR e FAS AlFshke dFIAEAS Addshe 22 Vet ey of
= 719l RIS A]lstes adld gk EAoln AL el FAFALE TAE A
e ATE fith S, AR GAelA = 5 RUEY F7HR et FAFAGR A E
7NA4LTFE AFAE 2 AR TA EF T Erha 1A F lon ols AFA|Ed o
o A E B AAREA T A2 o] ¢ o] AL elA FAFAIE A o F= AL
AzE 2Aste SR 28T 5 7] wFo] #49 Hade oy FAFAYE AE
= 7199 AR 2 AAEA S AR BAG A3 e gtk
2. ZARALATS SABAN B G

AFA F gk ZAbs A FAE et A28 S Alugtka 7y gt ZhaRlo] At
= 2% ZHE 995 AAIEo gt sh=tl, AR IAPEAE Bkl A E e oA
3l AAY = fla ORt dFAGFE ol3tE HE & s Holth 1A E S IiArIde] A
G Fol odte] JEIE S T slon ols ARG A B A beE o dEks ]zl
T}H(Newman et al. 2001 ; Gul and Tsui 1998).

AARIe] A RS s8] AAT & givke A Ak afsA g gk 3 ARl
AAME FA87] Heoll Aol §&8 e $de Fee Hoted olF FEAAE
(Acceptable Audit Risk)e] 2} gt FHARQ1E ] &AM & @4 sl7] flste] o3 22 AAL

99 m9e AT

HAHIEAR) = RAAFIR) x BAYFCR) x AL F(DR)

=100% — Al Fa3% dFEAYH AR

2) A8 (Audit Risk)2 S8 AZEA] Hof sl AFAE tiste] F443 A AS 24 E
Adoz GoJHTKISA 200). o] ZA Al 7HA] 842 UE F Uth A HAAE uf H 2 (Inherent Risk)
< AEE JEEAVE glvka 7 E o F3AF 9 F e uE T3 =He

FEE oujsty zd = At dFEA B 7HsAe] AR AR RE Hod ATHISA 200).

A 2 4F BA1$1E(Control Risk)olth BAHE S =% = v &5 Z23sie]

Fa3 dFFA 2 F Aoy 7199 WEEAIA = oJste] B e WA EA] 2 3PS ov|gh

THISA 200). upAler @47 2 2-9] 8 (Detection Risk)e] Th 23 o &A=

AFFAI7L T8 F o FARlo] o] & T ekA] kst AuERA] T H?ﬂ = «1” ZFCHISA 200).
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=, A1l B SR S 2A Y] fldte] F23 JfFFEAI Y (RoMM :Risk of Material
Missatement)< 3 7}8}a1, 1 23} ZFARQIo] 454 XK(Substantive test)S E5Fo] 7HAA| Aok &
Ao A3 BRFTS AT whek, ARRIe] ASHAE Fote] BRe R B A
TS 2T 4 Jdvhd 27491 (Achieved Audit Risk) 3 -8A S 5 ©]3l2 5
Ad F A= Aol
AR &A1 e A v F /A 94E nddth FAFCR, TARIE &
SRS e BT wf 1) Rl &AL AFAE o Eshe F =t 2) FALE A 2
T 3|APE R "1:‘751 Ik A 7S el @tk webs] FAHFALE A8 37I9S FAY
& 3|Ake] AFE el thell RUEgsta AAehr] witel] ZARICE st &
X}ﬂ AFAE &St B2 E w4 AAsHA & 5 Uk o] A5 AARIE
BHAR FEhEY % FEoR P E FAstEE FUS 7HAA Erh Arens et al.
ol TAALS] A FAIF et EET FETH AARIE o8Tbse RS
watlth FAHFALD A A7 Dl el A FAE-L
< 54 FHO|EAEY] EET} ol A oE AT  glon, o
9 7ol ZARRlel gk Ad9ldo] o Eopltt
gt A& BE Aol Arens et al. 2010). webA zpAle] 3§
(Acceptable Audit Risk)= St50] ZAi9|de] Exssd dEo
Yale A S FHsta, THE A wet A3EAt
Bowo o B A e HW AR SE ol B =
AR S 25 =W ARlo] Al Fdte 2HAl(assurance)] FEE FolA| Al Hrt o

o, nu ;{Z"T
$ e
L o 4 o

e ojo JL

2 oy

N

]_
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3) Detection risk is that procedures performed by the auditor to reduce audit risk to an acceptably low level
will not detect a misstatement that exists and that could be material, either individually or when
aggregated with misstatements. (ISA 200)

1) 950l &7} ARA R o Eehe FRE Aol TR, 2eARe] 72, B 4F 2 A 5

et 3 A E M S EY]E Fofl AL A A Zede] A& sl whe AAA o] 2
A g 9len oY@ heAel I MiAE dhore 84, 1719 EdaE, Avzedy ¥
719e] A4 #¥E F5 55 el rHArens et al. 2010). o] thek Ak &S et 2t
Arens et al.(2010) 261 ~262p. “When external users place heavy reliance on the financial statements, it

e

is appropriate to decrease acceptable audit risk. Several factors are good indicators of the degree to which
statements are relied on by external users : Client’s size, Distribution of ownership, Nature and amount
of liabilities.”

“In situations in which the auditor believes the chance of financial failure or loss is high and a
corresponding increase in engagement risk occurs, acceptable audit risk should be reduced. It is difficult
for an auditor to predict financial failure before ir occurs, but certain factors are good indicators of its
increased probability : Liquidity position, Profits(losses) in previous years, Method of financing growth,
Nature of the client’s operations, Competence of management.”
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<# 1> Distribution of the Sample

Panel A. Sampling process

FEEEEE EE S
2010978 20159714 firhed B A28 4719 T dit 7 df v Sohe 71d A= 1,618
<A 9>
129 ZihgEgle] ofd 79 —d= (238)
A0l 2ad ArAs 9 AAET} gle V1Y - de (386)
ANFA NS 7T F fle 7Y% (403)
R—student’} 25 %33l SR dFste 7| —d= (40)
H T2 551
Panel B. Distribution of Sample by year
year # of samples ratio(%)
2010 62 11.25%
2011 68 12.34%
2012 68 12.34%
2013 82 14.88%
2014 136 24.68%
2015 135 24.50%
Total 551 100.00%
Panel C. Distribution of Sample by Industry
2—digit KSIC Description # of samples ratio(%)
10 ABE AzxY 19 3.45%
14 o &, oA B BIAF AxY 3 0.54%
17 Hx Fo] & Fo|AE AZRY 2 0.36%
20 sietad g sl E AxY ; S FE A 88 15.97%
21 g5 B 9 o*FE A2y 22 3.99%
22 LFAE 2 ZGAEAFE A2 10 1.81%
23 H| 24 FEAE A2 14 2.54%
24 12 2% AZY 45 8.17%
25 57HAE AZY ;714 B 7T A 2 0.36%
26 AANE, AFH, 94, +F 2 B2 Az 74 13.43%
27 o7, AY, Fer|7] 2 AA AxA 3 0.54%
28 A7 Az 12 2.18%
29 718t 7141 3 Y] A x4 34 6.17%
30 e 2 EYLdy A% 8 1.45%
41 =3 144 66 11.98%
42 A4 FAY 2 0.36%
46 =) 2 AESNA 48 8.71%
47 2uiq] ; AFs Ak A9 36 6.53%
58 =34 17 3.09%
59 9% - ede V5w AR 9 gy 2 0.36%
62 A7 Z2aew, Alad 5% 9 Ay 2 0.36%
63 A EA R Y 8 1.45%
71 A H 2 34 6.17%
Total 551 100.00%
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DACC= By + By MainDebt + (3,Size + B3 Leverage + 3,ROA
+ BsLossdummy + Bs Bigd Dummy + (5, Complexity
+ BsOpinion+ MK T+ Industry+ Year+ ¢ (1)

AuditFee = B, + ,MainDebt + [3,5ize + 35 Leverage + 3, ROA
+ BsLossdummy + B¢ Bigd Dummy + 3, Complexity
+ B Opinion+ MKT+ Industry+ Year+e¢ (2)

Audit Hour = By + B, MainDebt + (3,5tze + 35 Leverage + 3, ROA
+ BsLossdummy + B¢ Bigd Dummy + (5, Complexity

+ BsOpinion+ MKT+ Industry+ Year+¢ (3)
DACC © Kothari et al.(2005)°] R& o2 37 a AlFA LAY
AuditFee;, . FAIRSG ARG A2 05 FH39 3t
AuditHoury A ZY, ZAFEQAA 7] A 202 HE gt
MainDebt, + FARALR, FARAL AB70)R 1, oh]e 09l Huls
Size 1R, AREEAlC AdRas HI g
ROA D FARel g, BTl S AMIFAR Ui &
Leverage @ FA{H|E, FAZA S AI2AR e &
Lossdummy : 490, AdE B7|eEd Hurlde 1, ofyd 09 grjds
Big4Dummy;  BigdZARRIE R, ZEARIC] bigdell aldshd 1, of™ 091 Hn|#
Opinioni DAkl AR, Akl o] BIAAQ A 1, o™ 09l Hr¥s
MKT LA
Industry » AT |
Year D AETR|

29 (1), (2, (3e FATALAE A ENINGL5F ALl FolBA, 3 FAT
GAE AETE 719S A A BAESE L AR Rl QEAS A3
T

9% BYolthy B AT E Ao FULLZ GAAIE GRS ALg e, ghake] 2

—{o

AN FEUER AHEE D U AFA B, A S ZARSE WY BAE 9 7t
A=h F2 X

wakEol vk meha &
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842 AP BN AR & 7o FH Wee FA A Dol (MainDebt) WM

o] FAFAL AL thFo 2 W o]t}

FAFALAE AU d7Idd s AEde] BEAE dSsh] flated B9 (Uelle 2
Z S=

H
AFEA(DACC) W5E Tt ZAHEE(DACC) |

ri

ful
rr
N,
A
o
g
;
i
g
S
lo,

N

N
tlo
L
rr
i}

= APATe LAHA Kothari et
al(2005)9] RFE ARgSt] Atz AFRd o S, FAH 2L i 2o
TAC; ~ ~ AREV,, —AAR, . PPE,

DA, = (th‘f )— ao(Aiﬂ) (= ZZH By o D)+ azROA,,| @)

D4, 1 EAY Qo) AR AEE R

TAG, 1 AEAY i) AT S04

AREV,, 871 19 (A= wEY WS

AAR, 7S 9 1A= v EAE WSt

rPE, NE71]) i (A= AT AR

ROA,, 1 WE7IY i) 1A% FAteoE

A, 71EANY Y A= 7] 2R

DACC,= MA7IS] i9] = AFH LA deln, TAC, & NE7Y i 1= FEHAS
guigtt. AREV,, = WE719 19 (A% wjE WsHieln, AAR,= NE7S 9] (A= v
%H A WstRoltt. PPE,+ MNE71Y i9 (A% Pt dAttelr ROA,, & NE719 i
o] A% FARtolelEoltt 4, & /NEVIY i9] (A% 7|Z2AHE ofm|gith AT AL
S Bt AR TS GFe 9T o, o)e RIS ArbsE ol E45 ¢ golxitt
(Becker et al. 1998 ;Krishnan 2003). whebx] A g2 Ao FHAFZ gF 2 (1) 4] F3)
FA L F-(MainDebt) H+9] AlFHS ()9 e 7H ez g€t

52g (2 FAFALGAE A-Ltd7199<

a5 4
o] ZMAEA(AuditFee)E F45H5R 20 L3l on

B

N\

o 28 (30 FALAGAE e
A714%1 BF AR bolzt YA E AEEH] sk mw ZHAuditHour) & F4W 4
[e]

2 2o ety FAFACA R AW 7IAL 5= 3 ForRH ALAA 2Y
=

os Guslagel B5h57] W2l S ¥HLe] £ FE9l P FAANG &
Fol AU S DU 5 27 ol (MainDeby) A9 ASGEE Fel Fel g 7
=

r\o :: o
.\_4
rlo

-

AT E q-n ZTHSimunic 1980 ; Craswell et al. 1995 ; Caramanis and Lennox 2008).
sl =

AEAl AAAZ2E FH S ghol ™, F-AlH] &(Leverage)S F-AFAE A

AYATANE 7}
AN A T F9) e a2 Hol g
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AR e golth, AtEAlsh RAu o] Be4E A1) Afo] FAka) W] AED
2 T, AT G 01 & AT, Bl BROAE D140l 9 E AEA

Uir kol 1z, 49 n](Lossdummy)E 2 ol $=4lo] WAl oW 1, ofy™ 091 tn|wi4=o]
o FArel o] =AY Al ko] E4o] B PLFE Ak fFo] A7) wiel
AMEG7} =) ZIAFEE(DACC), A S (AuditFee) 2 ZHAFA] ZH(AuditHour) & 7HALQ12]
o wig} 2ebd 4 ltkSimunic 1980 ; Palmrose 1986). =, F&7F & FARILFE 2o £
o] ZAH| =5 Al e BRE of gl TR B ZARARES] Bl At wheba] FAMFR
AR TRE SPT e Bigdd ARl (BigdDummy)E F7HITH B1g47”}‘ﬂ°4-b1"
(Bigddummy)= =] W S| A A5AFre] BA ded 1, ok 09] @< 2= d
n)# o]t} B34 (Complexity) S W Z&A AT} A LA 38 FAIO 2 Ve gho 2 7HAHY]
A2 oulgtt, Aol &5 AARER 0] vobd B ofuf gt AR S B AJZte] F

& 4 9omg BAAg gt} Akl A Y v (Opinion)= H] A% 2] 7 (modified opinion)<

N b

N
-~

WSRO 1, oh]m 09l Helwsolth wAtelze]l Aol ohd B AAEY el 74 5 9
o) gAREA] xo} F itk vhoR, B Aele] H3he GES AR 20 A
o] 917] wiel AT vl (Industry) 2 AFHPIMKDE F7bele, A 2] o] F9e

A Ysted A=W (Year)E F7181 T

V. AF5EA Az}

1. 71&SA=%

<3 2>9] Panel A= WFE g 7sEA TS AT AAEZ(DACC) 9 AAES
(AuditFee), A ZHAuditHour)S ZAMEA o thak M2 ojn]gieh. 7HALEE(DACC) W2
BH(FLEH)E 0.01(0.01)0] 2, ZHAFE S (AuditFee) W] (93-S 12.29(12.29)0]H, 7+
AR ZH AuditHour)9] H1H(5G7h)2 7.99(7.97)°] th.

FAFAL et Hes FAFAEA - (MainDebt) 2 T FALE A% 71991 A5 1, of
Y 091 guiigroln] Hi(FLa)S 0.61(1.00)°]th. o] FHH = 61%2] FEo] T+
AG 79z AR EAThE A onlgt

Flf

fr ¢
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(& 2> Descriptive statistics
Panel A. Descriptive statistics
Full sample MainDebt non—MainDebt
Variable Mean Min Mean Min Mean Min
(Median) (Max) (Median) (Max) (Median) (Max)
0.01 —0.13 0.01 —0.12 0.01 —0.13
DACC
(0.01) (0.14) (0.01) (0.14) (0.01) (0.14)
) 12.29 7.76 12.33 7.76 12.24 9.21
AuditFee
(12.29) (15.16) (12.29) (15.10) (12.31) (15.16)
7.99 4.61 8.05 6.02 7.91 4.61
AuditHour
(7.97) (10.72) (7.95) (10.70) (7.99) (10.72)
0.61 0.00
MainDebt
(1.00) (1.00)
Si 28.19 23.89 28.20 24.00 28.19 23.89
Z
= (28.28) (32.76) (28.19) (32.31) (28.34) (32.76)
0.49 0.01 0.53 0.04 0.44 0.01
Leverage
(0.51) (1.68) (0.54) (1.68) (0.40) (1.65)
ROA 0.02 —0.76 0.01 —0.76 0.02 —0.61
(0.02) (0.56) (0.02) (0.51) (0.03) (0.56)
0.24 0.00 0.27 0.00 0.18 0.00
Lossdummy
(0.00) (1.00) (0.00) (1.00) (0.00) (1.00)
0.95 0.00 0.96 0.00 0.94 0.00
Bigddummy
(1.00) (1.00) (1.00) (1.00) (1.00) (1.00)
0.22 0.00 0.22 0.00 0.21 0.00
Complexity
(0.20) (0.91) 0.21) (0.61) (0.18) 0.91)
L 0.00 0.00 0.00 0.00 0.00 0.00
Opinion
(0.00) (1.00) (0.00) (1.00) (0.00) (0.00)
N 551 335 216
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{H 2> Descriptive statistics (A%)

Panel B. Difference tests

Test of the
. (1) Total (2) MainDebt=1 (3) MainDebt=0 .
Variable differences (2)—(3)
N=>551 N=335 N=216 _
: flz]—value
0.01 0.01 0.01 —0.91
DACC
(0.01) (0.01) 0.01) [—1.26]
) 12.29 12.33 12.24 1.05
AuditFee
(12.29) (12.29) (12.31) [0.87]
_ 7.99 8.05 791 1.66°
AuditHour
(7.97) (7.95) (7.99) [1.11]
_ 0.61
MainDebt
(1.00)
. 28.19 28.20 28.19 0.03
Size
(28.28) (28.19) (28.34) [0.02]
0.49 0.53 0.44 4.94™
Leverage -
(0.51) (0.54) (0.40) [5.52"
0.02 0.01 0.02 —1.71°
ROA
(0.02) (0.02) (0.03) [—1.957]
0.24 0.27 0.18 2.54"
Lossdummy »
(0.00) (0.00) (0.00) [2.527]
0.95 0.96 0.94 1.34
Big4dummy
(1.00) (1.00) (1.00) [1.33]
0.22 0.22 0.21 0.77
Complexity
(0.20) 0.21) (0.18) [1.42]
o 0.00 0.00 0.00 0.80
Opinion
(0.00) (0.00) (0.00) [0.79]

7194 TFE(Size) = AFEA Y AQARIE He ho R W (FUH)S 28.19(28.28)0| 11, FA}
Aol E(ROA)E B7]e] s BaAIEAE WY #hol™ (5 L4 0.02(0.02)°] o}
ARPEAI R Ve ghol™ B(FY a2 0.49(0.51)0]t} &4H
1] (Lossdummy)9] HTH(FY 7)< 0.24(0.00)°] 1, Bigd7H el En](Bigddummy)el 3B #(F93h)
£ 0.95(1.00)°] T}, £33 (Complexity)®] 8 TH(ZFL#74)2 0.22(0.20)0]# 7+AFe] A (Opinion)©] 3
THEYE)S 0.000.00)°]th.

o
=
A H] & (Leverage) S F-3) 27| =
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= TA D] B (MainDebt) M54E 7Fo 8 FALALE A T2 2H Y

e FEog PRSI A Bigo g H(FLahe Aol B S 3T AnE A AlS)
ATh FAREZ(DACC) H=2] politd AR A, FAFALRE A d 71934 A%
HA o T F(FUahol 22 0.01(0.01)F 0.01(0.01)E Fol gk xpol 7} Qi e F
AFALE Y 7197} AGHA FS FHo| ZMAHE S (AuditFee) W] FHEFLh0l 2
7} 12.33(12.29)7 12.24(12.31) 2 ol 2to] 7k gl ot ZAM ZH(AuditHour) W2 (%
)2 8.05(7.95)9 7.91(7.99) %2 FAFALE AFH 719 FALEFIE 10% FolA o8t
A Y =t Avtd oz FAFALRE A 7197 A=A &L 7199 AEALLS 723
zpo7h glont ol ThE QRlo] BAEA] @& EAATolng oy E4& £ Havt

o]
A

<& 3> Correlation matrix

(1) (2) (3) @) () (6) ™ (8) 9) (o | «an
DACC 1.00
AuditFee —0.03| 1.00
AuditHour —0.06| 091| 1.00
MainDebt —0.03| 0.04| 0.07| 1.00
Size —0.03| 0.81| 0.83| 0.01| 1.00
Leverage 0.05| 0.03| 0.02| 020 0.02| 1.00
ROA 0.06| 0.08| 0.07|—0.07| 0.16|—0.50| 1.00
Lossdummy 0.03| 0.01|—0.01| 0.10{—0.08| 0.41|—0.37| 1.00
Big4dummy 0.06| 0.15| 0.18| 0.05| 0.15|—0.03| 0.01|—0.08| 1.00
Complexity 0.09|—0.10|—0.11| 0.03|—0.18| 0.08| 0.08—0.10|—0.02| 1.00
Opinion —0.09| 0.01| 0.02| 0.03|—0.01| 0.18—036| 0.07| 0.01| 0.01 | 1.00

Ae] oje < 2>9 o, s BAIE AFe 001604 Feolshe ofnjeich

Mol A8 WEse] FRASE AAeta ek APrYd TP e T
Gob EYNge] ARASE AvEw, AFLADACC) B AR S (AuditFee), FHAIAIZE
ul

(AuditHour)?} ) %712 o] B(MainDebt)e] FTAGE 2H2E —0.03, 0.04, 0.070.2 28]
gt dAvrd oz FaAFrt BA vehda o FrpHor BARYAAS(VIF : Variance
Inflation Factor)® F4 3t 23} g3 do] &A1 71 e wtt
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2. 7VdRAS 2%

<E 4> FAFAG A=
esge o R EA A e Ko gd
AAE AABt Stk 2 4

Squares)°l] 2J3F A ngoz

(H 4> Effect of Main debt groups on Audit characteristic

Dependent Variable
Variable Model 1 Model 2 Model 3
DACC AuditFee AuditHour
intercept 0.004 N 4'65*9* B 9'502*
(0.09) (—7.65) (—17.957)
. —0.008 0.097 0.166
MainDebt (— 1.89*) a .86*) (3.65***)
Size —0.002 0.585** 0.59*5**
(—1.42) 29.85) (34.88°)
Lev 0.02% —0.024 0.030
(1.67) (—0.15) (0.21)
0.058 —0.474 —0.655
ROA (2.067) (—1.38) (—2.197)
Lossdummy 0.00? 0.16*1* 0. 12§
(1.82) (2447 2227
I
Complexity 0.026 0'93*1* 0'83*?*
(1.53) @42 456"
Opinion —0.078 0.031 0.146
(—1.59) (0.05) (0.28)
MKT included
YEAR included
Industry included
F—value 2.26 37.55 51.08
adj. R? 0.0725 0.6932 0.7559
Obs. 551
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FAFALA = A LN 7N DLTE FALEL ] FolA A& EA4E A3 (Model 1), F3 5
A9 B 1| (MainDebt)] Al53to] —0.008 % 10% FFollA] BA| 2 082 st} 3k, F2 1A
A= ALY 7192 AAkske A AAE Sl Zfol7t A=A1E 4 A (Model 2), F
A FA LD T M) (MainDebt)9] Al5=gko] 0.097& 10% F3=olx EAZ R folat, FATAY
A ALUE 7195 AAksks 75 AR Abol7t IEAlE 418 A I (Model 3), 41
FA L v](MainDebt)2] Al523k0] 0.166 22 1% oA BAH oz folsit) ol& FA 74
A= ALY IHL TS AAEEC] ok Bt opy et ZARRE At S Slithe
A& ougth. mebd], FAFAL dPsts 71995E FARLYP oz RE ] BYEF o
R o2 A ZARRlo] AFA|Ee tie AALE O S Fsta o] & Qlgte] FHARRIC] A
Tt ZAPAE) 29 do] Zr)stthn e 4 Q)

3. F7HEA 23}

A FRE AR 2 Aol 98 04 % gl BEAe adlolth /19
o

o R 2 A% AN B 9ol 87l tste] nelstelof snl, o] welstelw

>~

>~
lo

= T T
=2 AEA S AlFstE s 790 &4t McKeown et al. 1991 ; Nelson et al. 2002). w2k
A FAFAE 44371 FEEE AAEE E AARIEe] 98§, AeEs B

37] skl BYhE AN D ARSI OGE £ 9

<# 5> FAFAEA Z(main debt group regulation)®] A&7 71GHEEZ 7HAL
F4, S 2 AR 2to] 7t QhEA ol tiste] A AHE AlAEka Tk # Al
HE YT R(Size) W9 EA5E AEoR 2#3 A A9 Fusk 2 HROE B
FAR08 AT} F95 99 Aol Foh e AR BRI BAE S5

At

FAFALA = AL 7 DLT= FAER ] FoA A S £4F 23 (Model 1), 7197t
2rh 2 BRI E 4 FA D] (MainDebt)©] AlF7re] —0.018% 1% FollA] EAA R
et o, FEF e BEAME 0.0012 SAHCZ FolatA] ekshr} 3, FAFAL
A= ALt 719S ZAkE 49 ARG 2kl 7t RS 43 A3 (Model 2), 719
TR} 2 BEAAE FHEAGE R (MainDebt)2] Al153k0] 0.1828 10% FFol|A] BA2 o
2 fostgl oy, FRF e BRME —0.0012 EAF R foletA] Zsith niA|gto g
FAFALGAE JENd 719S FABHE A5 AR ztol7t leAE B A
(Model 3), 719727}t 2 FEIME FAFAL e v](MainDebt)2] Al=3ko] 02422 1% 5
AN BAACZ fFofat o, FE7F 22 R A= 0.022 Fo3kA] ZSdtt ol FAIF
ACAE ALV 5 T2/ 2 719LFE T2 22 7ol wiate] ZatEdol g4
3] Fold Wk ol gl ZIARAZEY AR SR FUbethE AE ovlett RV 2 VIS o

p
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ol ol AL EAS BUE Y B <
o} dE Eol, ol BAA 2 AEHAS FEE 5 om AEA G WAL I 2 A
olct. b FARALS Gt 719 F ANGFEN 2 A1GAFF FAAL Yoz
SUEY 487t 9 2uAd 5 glon], el oldaAReld 2aele BHe R
o

j=1
sto] ZHARRIe] AFA el tigh ZAFE B F49] st ¥ w2 o AR

A&t
ta A E 4 ok
(& 5> Effect of Main debt groups on Audit characteristic by Firm size
Large firm Size Small firm Size
Variable Model 1 Model 2 Model 3 Mocdel 1 Model 2 Moael 3
DACC AuditFee AudlitHour DACC AuditFee AuditHour
iorcent 0.145 —10.014 —12.598 —0.125 —2.833 —8.075
& (0.82) (—3.58")  (—530™) (—1.03) (—3.177)  (—9.13")
—0.018 0.182 0.242 0.001 —0.001 0.042
ame (—3.007) (190" (2.99™) (0.01) (—0.03) (0.87)
Sive —0.006 0.720 0.733 0.002 0.508 0.537
(—1.95)  (14287)  (17.137) (0.57) (155177 (16.547)
Ie 0.017 —0.389 —0.140 0.033 0.314 0.220
Vv % ok
(0.76) (—1.07) (—0.45) (172" (2217 (1.56)
ROA —0.066 0.261 —0.748 0.099 —0.298 —0.216
(—1.32) (0.33) (—L.11) (2.697) (—1.10) (—0.80)
Lossd 0.009 0.207 0.076 0.011 0.106 0.171
ossaummy (1.22) (1.74% (0.76) (1.42) (1799 (2,90
BiodDumm 0.051 —0.013 0.016 0.021 0.092 0.255
& Y 2347 (—0.04) (0.06) (1.80") (1.05) (2,94
Complexi 0.015 1.409 1.002 0.019 0.933 0.820
prexity (0.50) (2.89") (2.43™) (0.78) 5177 4.59™)
Ovinion —0.073 —0.039 0.376
P (—140)  (—0.10) (0.98)
MKT included included
YEAR included included
Industry included included
F—value 1.66 10.63 14.62 225 1631 15.76
adj. R? 0.0605 0.4861 0.5721 0.1310 0.6484 0.6400
Obs. 276 275




26 MFASIAXL / ®M18H M2=(2017.4.)

<E S>oq B9 £ AFsHe YEAY 890w 7
o 7R o= A e] ARTE EE TAHE Sl
gebd & Itk DeFond(1992)% vl &) £& %4
1 etk Basch geb B de)x : &
S} 2 A2 Uro] FAEA, 2AIRS B AT Aol 7k Qe tiske] F7b
Aoz ¥AstnA @k

E ¢ A 2719 A gud719e) RAED, ARS8 ZAPIRES FA &) Be &

23 e ERO o] 243 A%E AN 9k

(¢3

r
ﬂ_l_.oﬁ

[e)
=%
s

{# 6> Effect of Main debt groups on Audit characteristic by Leverage

High Leverage Low Leverage
Variable Model 1 Mocdel 2 Model 3 Mocdel 1 Mocdel 2 Mocdel 3
DACC AuditFee AuditHour DACC AuditFee AudiitHour
intercept 0.007 *3.253* *8.55:*1* 0.053 *5.733* *9.88*1**
(0.08) (—282) (—8359") (0.84) (=779 ) (—1481)
MainDebt —0.004 0.23;1* 0.263* —0.0 13 0.043 0.092
(—0.64) 277 ) (3.67 ) (—2.66 ) 0.62) (1.48)
Size —0.003 0.511* 0.54§** —0.002 0.622* 0.615**
(—1.28) (15.03) (18.54 ) (—1.17) (26.05 ) (2829 )
Lev 0.019 0.134 —0.084 0.032 —0.214 —0.330
(0.70) (0.39) (—0.28) (1.18) (—0.66) (—L.13)
ROA 0.082 —0.516 *0.78(*) —0.022 —0.329 —0.628
(235) (—1.08) (—1.90) (—0.50) (—0.62) (—L31)
Lossdummy 0.007 0.17? 0.093 0.014 0.020 0.18Z
(1.09) (1.96) (1.20) (1.55) (0.19) (1.85)
Big4Dummy 0.024*1 —0.041 0.180 0.019 0.288 0.278
(1.75) (—0.24) (1.22) (1.14) (1.46) (1.56)
Complexity 0.0zg* 0.84*3* 0.652 70.043 1.20*1* 1.093*
2.87 ) (2.59) 2.35) (—1.67) (391 ) (394 )
Opinion —0.043 —0.201 0.108
(—0.79) (—0.29) (0.18)
MKT included included
YEAR included included
Industry included included
F—value 1.52 12.37 18.32 2.23 36.61 43.56
adj. R? 0.0500 0.5365 0.6382 0.1255 0.8061 0.8325
Obs. 276 275
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FAFAGAE AN HLTF AEDC] oA =AE #2412 (Model 1), F-34H]
fo] =& FRME FAFALDE ] (MainDebt)e] AlFge] —0.0048 EAZ 082 HoletA]
o}, FAH o] e FEAME —0.0152 1% T fFeataith ol Fajn&o] e
FAFAL ARG 7NDLFE FAH &) 2 FANG 719 Blgte] FAREA ] frolst
A E=the AL ofnlgitt. B2 FAFAGAE AL 719S AAtete 45 AR S 3t
o]

7} A=A E A3 HI (Model 2), F-AH]Eo] & REAAME T2 FAE H 1] (MainDebt) 2]
AGgo] 02342 1% T4 EARA R fojslg o), Haju|go] Be TR A= (0.0432
2 FAACR FosiA] Zdtt iAo 2 FAFAGAE AL 7G-S ket A

ZAZ{Model 3), FAH]&0] T TR FANFALH]

AAIES Aol 7} lEA T B4R 9
6802 1% S BAHCR folaior),

(MainDebt)9] AlF%ke] 0.2 FAfeEo] We i
oM E 0.0922 F23A] &Uth ol FAFACAE LUV 5 FAH &) =2 F
ANFALE AY 7NQLFE Faful gl E& FAFAG A 719l vlske] ZARAIZER ZHALE
F7F F7htbe As onjgith. FAFALE AF 719 F FAuEe] B 7199 A5 ol
ol HAAF AFA R BAE 7 RO R of FEt wheba RIS AR S S7HAE
frelo] glom, ol Az Qlste] ARG 9 RApAIZ o] FU1g Ao & e 4 gl

=
Ael 28] o] 2740 Ao A & am. Rk S R E B
o) ZAMAITE B AR, AER S BAG AT ARt 2 T %
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4
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The Effects Main Debtor Groups Regulation
on Audit Quality, Audit Hour and Audit Fee”

Rho, Joon Hwa"" - Shin, Yoo Jin***

<{Abstract>

In this study, we investigate whether there is a difference in the audit quality, audit fees and

audit hours under the Main Debtor Groups regulation. Auditors can judge that dependence of
external information users is higher when enhanced by an external monitoring. In such cases, It is
possible to increase risk of lawsuits against auditor. Therefore, auditors will increase the audit
hours and audit fees so as to decrease tolerable audit risks.

The results of this study are as follows. Audit hours and audit fees of companies under the
Main Debtor Groups regulation as well as their audit quality are higher than their counterpart not
subject to the regulation. This could be resulting from the facts that the companies under the Main
Debtor Groups regulation are more closely monitored by the main creditor banks, and the auditors
are required to carry out more stringent audits on the financial statements in order to achieve the
lower tolerable audit risks as intended. Consequently, the quality of the audit can be improved.

As a result of analysis by firm size, audit hours and audit fees of companies with large firm
size under the Main Debtor Groups regulation as well as their audit quality are higher than their
counterpart not subject to the regulation. Also, as a result of analysis by leverage, it is reported
that firms with high leverage under the main debt group regulation have higher audit time and
audit fees then firms with low leverage.

This study contributes to new knowledge about the effect of the Main debt Group regulation on
auditing and suggests that external monitoring affects audit risk. This can be interpreted that audits
can be done effectively by auditors to increase the reliability of financial statements when the
acceptable audit risk level is low.

<Key words> Main Debtor Groups regulation, Audit quality, Audit hours, Audit fee
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