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(NOL)$} o] A IAIPASHDTAD)S] mAPAS0) Al 54 o]l g A& E 5
(IDTADYE 3713 vt 22 AFEE F AF st o] =3 <
Aok 71dehs tde g BA& dAlsof a17] wi o|9AaER

atA %1, ol9ZEw FAWoD R B AHEsisith

TQ(MTB) = o+ B,NOL+ 3,DTAD+ 3,IDTAD+ 3,DA+ 3, LEV
+ B4SIZE + 3, OCF+ B,ROA + 3,MSH+ (3,,FSH

+ By RND+ B,,SGROW+ B3 AD+ 3, YD+ 3, ID+ € @)

TQ: {(BEFAFHET T +GATAFSAFE7h + $AGRA A E A

MTB: A2 AR AR

IDTAD: AR oA AEF T W5sh o AN

2 HEo] RS
DA : A#A A LEV : FARSEANFAALZA)
SIZE : 7] Q7 Hdog(FA4h) OCF : ¥{E5o= Q1% dxs 5/t
ROA : FAIO)E(F71e0]/F A MSH : IFFAEHES AR 8-S 23
FSH : = A & RND @ A78I((B7470 8] + A8/l &)
SGrROW: W& H4E AD @ F327An)F i 8 /ml &)
YD : AxHn] ID 1 iG]
o] F AW - Ax TE F7} 307) o]3lel A sANE A|9)Ste], HE Eao] Tk AL g7jolnk
oAt 2 = EMALZ0{E
1 /94, oY, B
2 /A5, 2l @)
3 A, BA|, 7P o)
4 A, Bx/F0], &%
5 5744, 38}, nF/Ee Y, ARE YR o
6 HlEw4
7 2%, ZHESE @)
8 Z1A7AN], AFE, A7)7A, JAARE, A58/88, AsA) 578 o
9 7VH71E AFE
10 A7 TR
11 AaAd 0
12 A 0
13 ARl o)
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<3 2> ZIEEA gt 4 AR o] EAEFWOLDe] EAISHE 719 A ZE /1Y
oF 28%°l Bt ol& e 71 Sl AT oldAET S Hfrela slow AR ojdE
7ol 49 AEA S Y 7197 S 7Rl QoM a3t eadds ovlsta ot @
oftt. Al oldAET FAWOLE 0.1529] HHEE HTh

PN O{N

H 2 JlssAE

e Yo EFEHA ESEn R b =8 e
NOLD 0.280 0.449 0.000 0.000 1.000
NOL 0.152 0.297 0.000 0.088 0422
TQ 0.613 0.271 0.419 0.734 1.691
MTB 0.540 0.359 0.138 0.438 2563
DTAD 0.433 0.496 0.000 0.000 1.000
LEV 1.472 1.409 0.203 1.002 5.908
SIZE 19.173 1.327 17.000 19.014 22.000
OCF 0.061 0.091 —0.130 0.061 0.236
ROA 0.041 0.091 —-0.619 0.034 0.319
MSH 0.302 0.180 0.000 0.297 0.650
FSH 0.067 0.113 0.000 0.005 0.390
RND 0.004 0.008 0.000 0.000 0.036
SGROW 0.065 0.186 —0.270 0.052 0.490
AD 0.007 0.013 0.000 0.001 0.049
DA —0.025 0.086 —0.150 —0.014 0.142

TQ H{(RBFATEFTT T7DH +( AT AFTZ7h + FAFH 7T E AR
MTB : ARt A7 ZR7HA]

NOLD : 7] AF2¢ AEg(17] AR ddsgel Jom 1, o™ 0)

NOL : A5 | EAEFHTY o] €8EF/712FAD

DTAD : o|]AHAANR} EA) AF(e]AH UM} YW 1, o} H 0)

MROED : A4 3d¢] ROE7} Jﬂ% ROE Ht} =W 1, ofy™ 0

LEV : FA)8| S ANFAAHEZA) SIZE : 7145 RdogGEAMh)

OCF : 4UE5o 2 I fﬂ%}ih—/—é‘x}}d’ ROA : FAPFo| 87150l /FAh
MSH : NFFAE&EF AR ARE 23 FSH : 9| =AA &

RND : A78)(37470 ] + A Ha])y/m Z-<l)) SGROW: W& A&

AD : B3 du)gard A nl/m &) A AFH LYY
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[y

7197k 5% W91 Tobin's QTQ FF7H|t) A A7HMTBE 242 0.6133 0.540 ©f Bt
e Btk AlFE AEa] v ddrbss o F-E ddalr] 8l el oA AAl ARt Q14

TDTADYE 04332] Hitghe Ho] A TR 719 T 43%cl ddste 719e] o] A Ak
AABEAL Sl Ao Z Uehdth gt 797 o] d3s = AR o 3E = BAWMSE Ayt
BB E(LEV), 71YTE(SIZE), GAHAZFEEH0CH, FA 0] EHROA), FFAE-&(MSH), ¢
TRAAEEFSH), ATNLH(RND),WNZEAITESGCROW), BaAABADS 7E5AES A
aFgict. A 1 E(LEWN] 7% Hitgko] 14720131 22 o] 10022 ¢J$k9]7] o] & o] ZF
o Bau g 7 F Ao wel g Ee] FAluge] Ao g e Raju &S B o) Hulgk
o] 5908 o} URTI|e] A s =L FAFTe /AL e AR Bt A4z
utet 7Gx o] W& Aol EAl it AdA ol whel A TR RS WMSH)ATFS] Bt
#ol 03022 F-Eutet 7199 AEert Blad w2 Q5T ARES 7 e AeE Kol

E3 TR Hit 0.06770S BT

<E 3> AT oldAET #ZH °1T°ﬂ upe} HA FE7]

il

11 o &

1
3

i

e Z&= M 7|19N=897) 223 o|EX 7[2N=2301) Aol 24
gou  EFEA Sflx | dzdat BEREA 9w tak pak

7Q 0.645 0.217 0.559 0.601 0.148 0512 6500 <.0001
MTB 0304 0482 0.138 0.216 0.294 0.118 5.880  <.0001
DTAD 0323 0.468 0.000 0476 0.500 0.000 =9.390  <.0001
LEV 2463 1.895 1.842 1.086 0910 0.848 23.940  <.0001
SIZE 19.008 1.478 18.886 19.236 1.258 19.037 —4.690  <.0001
OCF 0.034 0.103 0.037 0.072 0.084 0.069 | 11250  <.0001
ROA 1.896 77.544 1.060 3.967 8432 4.090 —0.900 0.368
MSH 0.262 0.175 0.238 0.317 0.180 0.310 -9.200  <.0001
FSH 0.034 0.080 0.001 0.080 0.121 0012 | —14360  <.0001
RND 0.004 0.009 0.000 0.004 0.008 0.000 0.020 0.981
SGROW | 0.043 0216 0.009 0.074 0.172 0.061 -4360  <.0001
AD 0.006 0.011 0.001 0.008 0.014 0.001 —3.730 0.000
DA ~0.041 0096  —0.037 | —0.019 0081 —0.009 7.240  <.0001
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TAET AT oA EFol EAkE 719 TQUTBS ke 0.6450.304)01 P ok, A
2} olgAETo] EARHA ¥E 7199 TQUTBS] BEKHE 0.6010216)ZH A3 o] 92 &
ot 7199 Z197H07F 28 A F2 7199l Hlgte] 2 e Bilon, AR
FEIAR] A7k EAGE AT = U0t § EAFEA Al e AT olddETol vl
FH& A3k g3 Qlate] 717 S A GFE & Aolgte A3 Ak 23

OE Heee] 45 ﬂ c} olgdEgoel EAskes 7199l B FAVIELEYS 11, 94d

& AoE Uitk F AT olgEEFe] EAlEtE 7

R 2

o] A5 ATt 7§°§*37Jrh Anta o T 02 veiyth O] & ek AR
olddET EA 719 TQMTB #hol B =7 v AL 3719 AFAdate & F2Aks v
AT oldEdETo R A AlEHS AR 7147 g E] fEd] Ao sMHEnh

<3 4> ol FHBA BRI A ol AETY] EAATNOLD) B AT o€

= 71971 e23212 179 MTBE & t vj$- 23 K(+)9] Aa3A
<3 3>¢] g B4 Aol Al AAEN AlFE ol
ot laH Aﬂlﬂl& A7 aI| diste] FAAEC] A oR Hrleh] vl AR 4

Fog
Ad Aot} dgla Al o|gAEge EAAFNOLD) 2 AlFE o] EEw FAWoL) W\
OlAl AHAHDTADIIE K +)] A&BAS 2tk

HFEe] JHAls <& 3>9 W B4 Adket dAote WEko R YEith = A
T} ol 9AET WRNOLD, NOL = FARISLEY) B iEAS7H(SCGROW T K +)9] 43
WAE vetlla, 98w i%ocm FARIFAE(ROA), WFFAIEEMUSH), 2= AAEE(FSH),
BAARADS}E ()9l FEEAE el

3 WS 3] AEASTE AR A3 18t MTBE Aflstie vl oild
© Hees 2 5 itk 2eu Bo e WeE e vs
o] 3| HAEAE 2T 9JojA]E VIF(Variance Inflation Factor, ©]3} VIF)

ox,

o
rx Ml

)



NOLD NOL T7Q MTB DTAD LEV SIZE OCF ROA MSH FSH RND SGROW AD DA

NOLD | 1.000 0.711 0.117 0.110 0139 0392 -0439 -0077 -0186 -0022 -0139 -0182 0000 -0074 -0.111
(<.0001) (<.0001) (<.0001) (<.0001) (<.0001) (<.0001) (<.0001) (<.0001) (0.149) (<.0001) (<.0001) (0.980) (<.0001) (<.0001)

NOL 1000 0.0% 0.104 0176 018  -0258 —0203 -0222 -0125 -0093 -0I56 0053 -0095 -0013
(<.0001) (<.0001) (<.0001) (<.0001) (<.0001) (<.0001) (<.0001) (<.0001) (<.0001) (<.0001) (0.001) (<.0001) (0.383 )

TQ 1.000 0963 0015  —0024 009 0.213 0.002 0.083 0054 0224 0092 -0017 0039

(<.0001) (0.324)  (0.114) (<.0001) (<.0001) (0.888) (<.0001) (0.001) (<.0001) (<.0001) (0.273)  (0.012)

MTB 1.000 0027 —0024 0081 0176 —0.004  0.085 0.051 0.222 0095  -0017 0027
0.077)  (0.113)  (<.0001) (<.0001) (0.812) (<.0001) (0.001) (<.0001) (<.0001) (0.276)  (0.080)

DTAD 1000 -0140 -0061 0194 0096 0003 0039 0064 —0021 0031 0011
(<.0001) (<.0001) (<.0001) (<.0001) (0.840) (0.010) (<.0001) (0.165) (0.043) (0.483)

LEV 1000 -0298 -0127 -0103 -0014 -013 -0181 -0013 -0077 -0183
(<.0001) (<.0001) (<.0001) (0.377) (<.0001) (<.0001) (0.391) (<.0001) (<.0001)

SIZE 1.000 008  -0182 -0062 -0153 -0175 -0064 -0071 -0013
(<.0001) (<.0001) (<.0001) (<.0001) (<.0001) (<.0001) (<.0001) (0.409)

OCF 1.000 0237 0.017 0000 0464 -0010 0054 -0308
(<0001) (0265)  (0.976) (<.0001) (0.521)  (0.000) (<.0001)

ROA 1.000 0.071 0060 0241 0.043 0.101 0.052
(<.0001) (<.0001) (<.0001) (0.005) (<.0001) (0.001)

MSH 1.000 0004 0042 0.016 0.106 0074
©777) (0007 (0294 (<.0001) (<.0001)

FSH 1000 0000 —0.086 0.007 0.034
0997 (<.0001) (0.641)  (0.028)

RND 1.000 0.054 0084 -0.033
(0.000)  (<.0001) (0.031)

SGROW 1000 —0011  0.097
(0495)  (<.0001)

AD 1000 —0.009

0.577)

DA 1.000

<E 5> AT 12 AF] A% A7RF (109 AARA ATolth AT o dAETE
ne) Al ge] ARENE Aste] BF KFE 2 Aol % Jal v Hhel AR
22 7ML Aotk e AGAE ABF FADE 5o 719 239G AR E oA 7197
Aol TAA FFE T AsAol BAGT DA A e BAL 0l AP 71 oo
2ol oA F7HA9 £ WA AF5HS WA 5 9L Aolx, T2 Aste] FARE] 7]
7S FHgel YoIME FHHOR QNG 5y FA EAB.

1o

N

—|—‘
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CH 5 MP4 o|gZd&32 7147 32 &M Z21HN=3,198)
(Panel A) ZHAE = NOLD(MIF4 o€ A&3 =X 01F)
o 53 1 252
SIS MRS TQ MTB
= H 5 pat A= Pk
Intercept 0.187 <.0001 0.419 <.0001
NOLD +/- 0.049 <.0001 0.098 <.0001
DA +/- 0.119 0.001 0.185 0.014
LEV - -0.010 <.0001 -0.017 0.000
SIZE +/- 0.017 <.0001 0.024 <.0001
OCF + 0.038 0.250 0.110 0.121
ROA + 0.000 <.0001 0.001 <.0001
MSH +/- —-0.024 0.099 —-0.046 0.130
FSH + 0.276 <.0001 0.637 <.0001
RND + 1.395 <.0001 3.059 <.0001
SGROW + 0.031 0.029 0.058 0.055
AD + 1.076 <.0001 2.044 <.0001
YD e x g
ID = 3 =
F 27.200 <.0001 23.520 <.0001
Adj R-Sq 0.127 0.111
(Panel B) AIEZ: NOL(MF4F o Z&g FH)
o 23 1 23 2
SIS MRS TQ MTB
5 H = pat A= pat
Intercept 0.148 0.001 0.508 <.0001
NOL +/- 0.229 <.0001 0.503 <.0001
DA +/- 0.105 0.003 0.157 0.036
LEV - -0.012 <.0001 —-0.021 <.0001
SIZE +/- 0.019 <.0001 0.030 <.0001
OCF + 0.037 0.268 0.102 0.147
ROA + 0.000 <.0001 0.001 <.0001
MSH +/- -0.026 0.068 -0.050 0.100
FSH + 0.264 <.0001 0.612 <.0001
RND + 1.267 <.0001 2.770 <.0001
SGROW + 0.023 0.101 0.041 0.173
AD + 1.061 <.0001 2.015 <.0001
YD Xz g ¥ 3
D X 3 I 3
F 27.600 <.0001 24420 <.0001
Adj R-5Sq 0.128 0.115
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upeba ol gt ke T 71| 7he s A5 23 Paned A9 AT o] D AET A F(NOLD)
<} Tobin's QTQ R FF7H W AWM TBE 783 71471 1—t— 1% FeollA frelgh H+)
o] AHAAE BAth AT o]EhET HFE FFHoR S gduTE AHES B4 5401
(Panel B)S] A4t o] DAL T FANNOL)Z Tobin's QTQ L HH7HA o) AAZWNMTB 1% F3%

oA frolgt K +)9] HAAE Bk AFHo R AT o|2AEFE 797 ul¢-
HHe FEHS e AR Yelytt ol FAAEC] Z97HRIE H7e] SdolA *ﬂ‘j”
olgAEFTOR g AaH g Ak AHE s, nlef Alan]E A3 BHE Qg v dE
i 7197 3 A Gk 771 Wi Ao Z AtE T S Amir(1999)7F AF3 ©]
&9 =% 8 I (Measurement Effect) @} %) B8 KInformation Effect) S0l $-2lvetol| A= o] €2
A AlEH] 8 AR} 71974l FH+)e] dEe F= SHEIIL EAlsE oR
o} thsadAde BAE S ske A E]lab] st VIF HEE B e oF
B3Itk VIF HAE 23} ROA W42 VIF #kol Zulgh 1.7425 H O@H 28 o o
A o2 QI3 #Al fle Ao 4%%@ 1 o]9fo] FAMTE AR WFEe] A 719
7 BARELEVES ()9 #EES B, AFALANDA), 71T E (SIZE) ddd =
SHOCE), AT7WEH|(RND), FAFke] 4g<R0A>, =RAAEE(FSH), "EH57HE(SGROW)
7197k 9} K +)9] RG-S Bz ﬂM?El AgPATol| Ao AFtel dAst= 2HE BA
D} a8y AgAFANA 719719 KH+) S () ARME AAE B WFFAREEWMSH)

S B AFolA A dHEA ol s IR Kaks

O

)

msg
M ojo ¢

oo
O

oY

of

N ool i e e e e
RV

<# 6>v dA77H 28 ASe] A A7EF 29 Q%’% A Aolth. Al ol E9AEFTS
2 Qg AlgH] 8 A Ed e v oldd riedel weh Depxitt weba] AR old i &gl
ZEA8= 719 FolAl A9t vl Ad7bed & wdste] Aedt 35 o] AHA Ate R

AAG 7|4 ¥} 28 A @2 719 ol AT olgAEFo] 7GR Ol vlAE o] dolT A
o= oFslsitt. olelg Al HFatr] At AT oldAETe] EAlSE V9 uE tid e
2 ofojof stu R o] gAET EAF HMSNOLDE } SkA] a1, o|¥AETE 39 WWOL)
THE ARgstel AR 28 HSESITE B4 A oAU AA A A4 AHDTADE 7197

0l TQ ¥ MTBE B5F 10% FollA 23 Oo]:("')’] HAGE BETh S AYAF A9}
o] FAAEL o|AHAA A4ke] Aol thste] 121 dta e A2 Uehth 2309
TA R AT oA & o| AR A4e] mAPASR] IDTADD A 719714] W
TQ9 MTB 5% Folx 23t ok +)2] AAAS Bth o2t Ante AT o|9dEs
tel AA7L vl ddrbsd S ghdsto] o AMQIA Aike @ Q14 e Ao digte] Fapa}
&3] AT ol AEF o] EAlshs 719l Hlate] s 7] 7S H7Eel] )lelA]

o o

{0

w2 ) 4N om r&
Ol

it

o
L

12) Kennedy(1992)0] oJshd dubzow Awwse] 7P 2 VIF o] 1084 & A¢ 32 59 de
S s Ava RS dE e RE VIF #ol 28 P ‘Eé% 73% HEyHow Yot
st EEadidel gl

13) Al oldZEF0] Sl 8977H 719 FollA o AR ZRhE Q147 7]19e 3827 7otk
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Hoh gHes ddsta 9] WEe] Aoz AT
(H 6> O|AHHOIMX} O|FZEZ9 WAMHS, EMZAIHN=897)14)
oy 25 1 2y 2
T =SB MRS TQ MTB
SRS A== pak H = pat
Intercept 0.144 0.162 0.364 0.117
NOL +/- 0.167 0.000 0.385 0.000
DTAD + 0.004 0.052 0.005 0.073
IDTAD + 0.033 0.018 0.080 0.010
DA +/- 0.080 0.036 0.291 0.016
LEV - -0.012 0.000 -0.025 0.001
SIZE +/- 0.022 <.0001 0.027 0.023
OCF + -0.073 0.331 -0.189 0.266
ROA + 0.000 0.549 0.001 0.373
MSH +/- -0.077 0.026 -0.177 0.022
FSH + 0.162 0.065 0.371 0.061
RND + 0.263 0.700 1.220 0.428
SGROW + -0.020 0.487 -0.056 0.395
AD + 0.426 0.444 0.928 0.459
YD X g X g
D X g X g
F 5.150 <.0001 4700 <.0001
Adj R-Sq 0.088 0.080
* WPEAEe <H 2> FF
4. F7REA
AR olgAETel e oAl Ape] QAo AgAle] FuA kol o A}
o2 ] I L5 EATFEA oAFE SHsle] AT ol 2 AET R Qg o]ARIA A}
71971xeke] RS FUIE HASstaAl ok vl A AS TS Al gleja
YATICINE 37 343t ROE B, H7 3 240118 B, PB ratio & U W

14) <X% 6>9 &
EF2 AEHFE
A5 R 94 7Fsgel Wek F usE
Nds} 94 <E 6>9)

15) Miller and Skinner(1998), AA1Y

BAARE o]9A

O ARAAE dummy WS

4479 TS s 2 &
- F TH2004), NY

A4F3 o]AHAMRFY] W xFE FHinteraction effect) S
& Ageislon, of 7 8
BT AEWHFE ARS8l
pib=2

A - 23 942005), WA -

=P8 Ke)
248 4

2~ =
A B

A=s) 95 o9
SESEE TR
SRR R

Z2F(2005)



AA a4
7 337 ROE H#S o] &= WES thh st 34 337t R0E91 bﬂ%*é-% A}%é}o% H
EA0] 319 33%0l &3le A kHighT A9 33%0] &ete RHLow R TRt ATRE 25
A5 B L0

<F 7>9 EXZAY A5 0] =& Aoz AEE Atk Highd e <F 6>9 Aol &
U3 s DS F UATE S A o] €hET FAWOLE 7197 W4 TQ 2 MTBS 7t
5% FEAA ol H+)Q @2 e, o] AHAMNAMKDTADE froleh K +)9 @& B
th A7 ol AET T ol AMAAAAY] WARISIDTAD) G4 719719 frel gt <K +)<]

B 7> HEItsd T O|A-QINAL OlgEE=el uiiHs 2A4ZAHN=897)

23 23 2y 2
SEESF HaES HIGH LOW
EEE A= pak A= pak
Intercept 0.356 0.244 0.078 0452
NOL +/- 0.095 0.028 0.128 0.214
DTAD + 0.095 0.029 0.020 0.171
IDTAD + 0.003 0.027 0.146 0.053
DA +/- 0.275 0.221 0.026 0.790
LEV - -0.012 0.157 -0.014 0.000
SIZE +/- 0.011 0.477 0.026 <.0001
OCF + 0.063 0.769 0.131 0.087
ROA + 0.000 0.704 0.001 0.165
MSH +/- -0.183 0.054 -0.071 0.044
FSH + 0.741 0.023 0.254 0.003
RND + 2.379 0.173 0.233 0.747
SGROW + 0.112 0.140 0.063 0.040
AD + 1.366 0.424 0.376 0.493
YD X g X g
D x 3 x 3%
F 5.080 <.0001 5.340 <.0001
Adj R-Sq 0.097 0.116

16) 34 ROE HHghe 7199 F2 33 Y A2 o] cancel ou™= A0l 31719l 74 ROEHEAHS
o]-g-sto] £4

mlo
>
>
of
o
3R
uf
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B 7> H&7lsM ZtHE O|¢HQIM R} O|2AA&Z29| WAkHS, EMANN=897) (AX)

(Panel B) &&= : MTB

23 231 28 2
== e o ARES High Low
e H= pak H = Pk
Intercept 0.003 0.996 0.502 0.031
NOL +/- 0.256 0.048 0.278 0.107
DTAD + 0.211 0.034 0.058 0.186
IDTAD + 0.006 0.033 0.394 0.122
LEV - -0.770 0.131 -0.139 0.524
SIZE +/- 0.030 0.133 0.025 0.003
OCF + 0.007 0.839 0.036 0.002
ROA + 0.012 0.981 —0.300 0.083
MSH +/- —0.001 0.452 —0.001 0.193
FSH + 0.328 0.127 0.182 0.021
RND + 1.409 0.057 0.538 0.005
SGROW + 6.811 0.087 -0.034 0.983
AD + 0.211 0.222 0.133 0.054
YD 2.272 0.558
D x g x %
F 5.080 <.0001 4.340 <.0001
Adj R-5Sq 0.096 0.092

High : ¥}7] 347F¢] ROE WEAJo] 319] 3399 &8l 7]9]
Low : ZA 31d7Fe] ROE WEA0] 49 33%9] &35l 719

S mE AE sFsAe] 1S Aoz datEs At Lowe A ToR 238 77
IDTADE 10% S22 A G298 ol +)9] ATE Hol7l glort, MTBZ ZA e 7|71 ohe=
@ A9g oA gtk Aedow e A4 FleAol £245 ARy ol
FA ZA7} /197Gl SRR dFS F e AoR dadr

1~



B APE AR oldaEF] GRS oud BAYS HE R AFFE BHoE
AaE71913k0] 2000978 20059717 F I 4] 4 HFEUAS IO AAE DA
T4 ARFE Fote] AT ol UAET AR E 24 2 FHSe] ATE AR 20009 19 1
U ool WA AT olAALFE Ba TAY BF ASE FA25e] 09 el sz
o ABA} Fhsomn AYNE ARl A% BT AL 5 Utk Hebd AIASE oA

o)

AT olgaETS Bt AlErlEE AAEHE o golo] AT oAbEH B Y w9 9
AR s dtt ERE AR o]l g ETS AFEa0| S SR el Fksio] *7}
She AFEIH S-S P HaAA FoRA AFE |3} AlFH o] FEAAE
3t A2 3le g 87 et

olF% AT olBEET S 719 A AR el vl SR FEAS T Sl
FolaL T A r opH7A] A oA ET e A7e mES Aol 59
olddETE AEHE A4 530S AL 9] vl vy desse dAHE T
AL, 3o weh 7|97 s S Ao R A8 ¢ Jlh 28 AR olddETe EA AHle
A 71949l Aol A kas Uetle 271 5 aL, 2o weh vl o] B 7|97 E S
ol o] ¥AAY AL F P Alo] AT, F ARY WAL E AT E A7 Hket
= 5% & Measurement Effect)©} 1|2l =4 WA 7hs/dol Ui FE & I Information Effect)”} 4|
@ 7Fs o] ek webd olelah g E a3l tlalo] FARES oA AR 8RR &
e pagAE 4399 oBaelt

Tep & AR E R, AR o RAEET 71} olm R BAAL T AEE

AEa71 HO}OE] 7}“ & AAsto] AT AASSIE B4 23 Tobin's Q B AH7HA] o A%
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An Empirical Study on the Tax Net Operating

Loss Carry -forward and Firm Value

Yun-Sung Koh**

{Abstract>

The objective of this study is to examine whether there are relation between the tax net
operation loss(NOLs) carry —forward and firm value. The companies can reduce tax expense by
using NOLs. Because NOLs can carry forward to reduce taxable income for 10 years under korean
tax law. Therefore, the NOLs carry forward system is very useful method to reduce tax expense
and the manager can decide when the manager uses the NOLs carry forward system.

This study included samples from companies listed on the Korean stock market analyzed over a
six year period (2000 —2005). There are not many researches about NOLs, because the NOLs has
not been extracted from database system. Therefore we have collected NOLs data by hand.

First, the result of this study indicated that there is a positive association between the NOLs and
Firm value. These findings provide that the market or investors recognized that the NOLs is a very
effective method to reduce tax expense and evaluated that the NOLs can afford positive affection on
firm value. Second, a positive association between the NOLs and Firm value are dependent on the
recognition of the deferred tax assets due to the NOLs. There is higher positive association when
the possibility of realization on deferred tax assets due to the NOLs is high than when the
possibility of realization on deferred tax assets due to the NOLs is low.

<Key words> NOLs, Firm value, Deferred tax asset
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