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wthe A2E dESI o] o] fRjuetl A 7HE719e] AAA HlEE wle w a”edE
FAAE AehE o= <18 771l ek A Alzte] BAAQ1 A Abdoln). mik A&
o SHARL oA AT AHAQ] afrpER Qe PHo|8AEL 7SI AP}
S 8 Aom Adtehe @] glth. ok &2 FgH qlae IR iy gAY A
of 7Ilske vk Avhal & = glom, Frel Ak APHE 4 EAsks Ao AR
53], Feluetel A @l diFFrt AlRE ol deR 71949 9 Bkt A
Aol AZIERA SAFRY A Z19A T AAE ] A= sleky 9d2003)2
dFFe £AF59 #5 AR oidNT e FER ofdls 2HES 7
FArel7] wEell, HiFFe] ARgo] wE V9L TE A Pl SrRITa st A4
Tt AR ek B eIt A B HTIHl aRA] e ARFANIY
Heh A o] Fa siAlelele] FASTE Arke d7dIE AXSiY. dWE
20065 olARE7E Ao 594 P91S AAFo A olfry s ERIthe AN T Beasley
1996)°]] 7123} ARefol b o] & 7|9 S AT Lol FolEthe ATFEIE A
o ABATE oA HFFet fdFre] AH dFEE nEsiA 719 B 719y
NEFFE) 9L afAlwel v AT 75719 Aeele Aozt gle 5 Aok
71571 U family firm) & 7153 0] G Dol A ol el meh QA i a&Al 2
A7 7Fg stk ol SAlol ik ARl A9dEd 712F AR WA Thesl e
A AR e RIS A ol 2d Aol AUl AS 4 las AAFRITHChen
2005). B3 7H719E 714k ZhSA ko] dAleke 574378 AP olelE Hske A7 Al
FeA F7PL steretd 1S9 Bd A Al Ho] SukE AP EE FAle
Frh(Healy and Palepu 2001). W 7H57]19 & 7HET3 A3t w5 AS1ok S A9 A F

o]
H
8 2eFFe] o]e) g Aol AL FAT = Uk o] A AZTHAT 29FF
[e]

o2
D)
=
)
of

o

T
o

X

-

A3} LolF271e)
Heel Al 171571900 Hal 2 4 glrhAnderson and Rec 2003). o] 9} o] FUF A%
wgetiehe 7157140] o] zgel Al dge Wl e 4 gk old] B A7

D S ARESES 74 152 759 A2 WA Aoz AR EH 20 % Apom
AGAE $4 Aol o]z IFAA JTEL AT FPARA AL A 229 o) FEEA
A A1GAR A BE A EE 31219017 92U $HE 6rsulTn WESAKAN L,
2005.7.12).



JES7|d HI7EET (e olU=F Xfolet BAEE REY Hlm 175

7193 HI7EE7199 o]z ol Afelvt Sl& AR o dsta, 71573 7199 A
E— AR
ATHEL &%%ﬂﬂﬂ%’wﬂfﬂ 19999 5] 2006 d714] f7heol B3 AdEe 71 o
2 ot AdYAT7E AR AR T o] A EHEo] 50%°173¢) 719, 27 o]
7FETA ol 71944l Folshes 7 l"uﬂ = 24 o) dell 2A ALSATE ol FolF 719 S THE
= BT e R ERSsith 242 WA 717199 vt
7199 AFA Ty Yo Eﬂd ?*1‘41 Aol AFeta, AFA LA TS FANZ AElA
A RS A5 gelSe s sA ol Hg F7ESATE Haste WA o JgPsisict A
AT, 715719 v7ETId e vlE ol Al 2she Ao FIHE a8l 7Y
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A B 20 ) T3el0] W o) A1 ALH AFBEE Sk, 7
27999 74 2f180] 070199 19 A oR BrkdEA R SelA AP A
168, 995 BAFQE ARDT UES Feslel BY AiEe] HPd 2HAL
0% °4 23 YA A% o] /19939 4 FoldAt Ee 9 AupiEel FY9el
20 o139l A$E 712110 Folsnt. o|st o] F7hst S wet 742191 S 2
chel geleha A, AEFAAY AGHolsh 159 2AARE BRNFOE AR 35
Aol giek. oleld HAAT] 7| 23le], B AFE AEPYAL AR0)&0] 50% ]9 719 E

= 29 o9 7ol 717Gl Holshe 7192, 241 ol el AA AYSATE o] Feial

79 FolA @ 7R ol FEah S| BERasi
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BdAs FAreh Aitel] Bgh AR W o2t A E e QoM AR A9
=) © WEo R AFAE PalsiH, ol AFAPA A 2E afet g vt AskE
oA =t}hal 3K (Dhaliwal et al. 1982 : Fama and Jensen 1983 : ZAd7F 1994). & E°, HAF -
ARQo0DE frek dge] Bt & AdARzIge] 28A e AfFAr|E T
ARyl digre] Athe ASZAAE Bk v gloh ol TS o] &3 AFH A
917 AGAS) AFARA 9] Z2719h T @ A 2Rle] BEAT WA WA AE
g HojZt

1E71909) A5 SA el t@ ADA] D PABA] HI71E71T Aol & WALk
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S, ADAE A TR A5t IRAE S etk ol HA0E 7127 BY
A S AN WSS e A9 4R el 2 BAS
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o] o] F4¢ Bfdks AR /G ere A £4% 439, 579
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Sere AE71900A B Be BAA £22 BRATA Hol 73714 ooy felo] sob

Z1th(Healy and Palepu 2001 : Ali et al. 2007). HFH o] 7}57]19 & ols| TAS 2t A|3A} & 75+
Bhzre] B A et At A9AS AAtel] Wil Bi7kS7Idddl Hlal o F A FFo o
oS At IAAS AHE 7154 o] =THAnderson and Reeb 2003a).
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3} w711 Aold] EASRE AR AEFYAT dRARA Holsk BRpst sl de)
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a2 Y3 o2 S 7| 71k 4= 3t} Collins and Kothari(1989)E i3

s kR gl Selelat Balgel BHUE 5
ol Be v AR e g oa] A4H 7 v ATe s
. Dechow et al.(1998)2 w|ZHFE S 3t F7lco] Y
oolole] $EAE Husilth AXES 1 A0E d9daol

S g3ir7]E 2] g3 71t sigitt. oA 2, Aol nid s s
£09 9BL o= Aol
Tl e AgAke Hareldel WES A7) %’46H<Moses 1987 a4 1998), 2R
o] A#EAS =o]7] Yall(McNichols and Wilson 1988 ; Gaver et al. 1995), 3-& AAJAL B3 &
A © Z(Collins and DeAngelo 1990) ¥ F2] 325 HeFz oz Melgto 24 Hyo|S 233l
£ RUE 2T 349 olsf 28 A1AFAH B0 9P 2 AT 0] A A
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) oleld A AT 91 HIE Theat Lol 433

[Pt 2 A ES] desF d59L 7FE7Ide] vZETIdEY =& Aot

7M1, 28 AR ES A e 58205 WK glo] ARAMAR] BdAe] A 2

3) F2d vho) Lo, WAL o8 AR AWH HANNYIE 4G A - 994 AnE A
S R ool 15101 OIS A HAL FA) 2T, ol IAYRS 585
of T AFH WAe] 4TL HAe] AaE AP IANY F71S slefsior AR, aRe
47 B ¢ S Tl ohth wel HBATE T viekem AE WAl dujgel 2 A%
AR = AANZA YAE BANTeoh ex ol 1998), 7151797 927} Bol TFE A0E 71
FtA( AT - AT 2001) SARRE] o] AT BT,
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4L £ Aolth. o7lAE YA AFA AAME] that AR Bl Bk 5 gnE
AAEe] TAE S DA AT SARRS BE BT AL e
AFA 0§82 ol FAAGNA Aol B AN AHA - $94 PG AL A

(Subramanyam 1996), S78/3%¥} ThFet BAA felol met 7135 HHoR S| = Pt
(Jones 1991 : Healy and Palepu 1993 : <04 1998). o] ¢} o] A 74 o] ity = A4 -& BAlol
zhe S0 skl AR E F-84 tie A 2] A& Hrte] AsiME B9l
874 715 geldfor @k AT 2R A FAE 5 9l tao] ohth mak A
TR 2005 AFA DAY e FAAES] W& A etE ARA Q] i es gt g
Ade E71E #lstaL sivks = T7P’“°1E'°ﬂ thet A FA Aol veAFrE Skeh g At
o) A - $94A ARE, ashd 7gFeld ko qadttn Pkt add 98597
49k ARl Ao Edel] wAE AdE %‘if\l?lﬂ A8l 719 LFAR0HE 72712, 0]
A@HE S7H7E BEFeR AN AFdE AR o F-FAAs ol 22 A
A AN 2] o)A Tk Y Hof Ao} Frte] BAE AT THE AT

4) Choi and Salamon(1995)2 7IHS|AIA~HS HHAFEES o|doq WHIAI|e APt 7Pgs,
012 I ARAWNAHEH YA el ologAlsE Eaasit)
/52 (1a)
b? o2
3 = — 1b
P bio? + o 1o
A (& Barolofel] gk F7hkgo2X URE BI7|F240 8, UBE HI7|h3|70]e), g o] oyt
S A9 (earnings response coefficients), & 1+Fo)A}E, P 7|ZAIA7FAS 9udlith 4] (1b)e o]yt
SAGH BN Higt 71FLFHA (DT AFREIA2E ol (@) TAE YepdTh A, 3|A0]
FPEFEE FLAS Tt FYoly, FLAL AFH A vARFE Y2 ARH vg)
3| Al o] QUEL HI7|NEFEEUCF0), BIZIUl A4 BAUDA) 2 817t vl HAYUNDA)L.Z 9]
B} Jissitk 2ol gel A4 - AAWe0DE o5 A (el HFtelelupel sl 4 @
9 o] Wkt
UCFO UDA UNDA

> ThRop AT

UR = 3, (@)

4 sk A (nE FAe aejskd s Aol lune) 2 TAake] i TG ANBL 42,
5y TN Aol A@hel Borolh JAUTSEE AQAel A9 4 9 A%
59 Asfeln, WAL AYA A A w52 APDAARGH EA 2l 6,9 B,
o A% Azdmol Aol At Au@c gep GREARTL AN wolA@?) $E) FHES
53l BGA) AFH ARG o] 7151712 F71o] o AN oPw ALA - 917 Ane] A
W2 Wk 53, A9Ate] AR @A) A3l AA BAUD) tE RS U
Bl 5,8 NF0R BGA) A AL B 5718 B+ QA "ok 5 g@0] 3
Fhse A RelArs A Al T3 Auo AME - 994 4R Agedv) B 2 o X
£ gloln, Zashd 15174 a2t 6 2A Ak Ao S4E
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1994, 715719} ZGAE W19 9] A AFA AARY Felo] e ol
£ HE719004] 7 b Bloltk. 0|8 W] Akl thewt ge HaE el

Pt 3 F7ked Bl tid Aol wgAlsE 7710l vZET7IdEn F Aotk

I 784 % 2294

AgAe) ooz AT ez BalA ol ohle Fel 2)2ap] o] BAEE o)
29S 23] el Bae BYS AL o224 TEA A WADA : discecionary
ccruol] O3 ek FARFE AL AN BE HIATES Jns2d Tr F4E
Jones & (Dechow et al. 1995)S ARSIt IHdx 7|& 2L E,L,ﬂjﬁ,“{ A A J,]--— H3gk 7]
ol A L FA e A e F
$ 8 Jons 2 RS WA} ANHAT,

TA,, 1 AREV,,—AAR,,  PPE,
L =q, +a, : =+, “+ayROA,  +a, 3 YD, +a, 3, ID+p;, (1)
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e Al AFATYHNDAL 3]ARGA e e e T2 Ak oz 4

s, & A57F AN M 16 A7) HelA DA9] Adigk(| DA AH8SIITE FRAATAE

B71el A dddTsES A Folth AREVE wiE9e] S5 1223 MRre iS4

o S& on@t PPEE FIEARIA AA7MAIE A ERIAeR S5, RoA=
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7l & ARIF 02 Ui S| otk A ARS ol#AE Fol7] Hel A |
TEA AR SRtk YDe A= HrRSsE AT D ARERAE SR At
o] WgEn ASEAE R8T} 3% 16‘P 1 A2 Z[ERigl o2 AE Rkt S
W2 2370 A el A BT 3% vkl o7 A2 VIRl ' ARkl 1770 AdEn S
Abgtith

s A7E ANe
A AREE 1 o5 E Beel 25 LB DEEAE GSlE e
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[}

S AT Y FHLAER AT o35S AFsIh FAAY ZEL ol
2 @9 2t

J

CFOJZA,t+1 =By + 5 CFOI‘,A,t + 52AAR7:¢ + 53AINV7:¢ + 54AAPM
+ ﬂsDEPRL25 + ﬂﬁOTHERL25 + i1 2

o
>
S
o

HF5 5 o= Q2KEE : forecasting error) 21(2)9] 3| AR o8] AR &= HE
(o 233t} CFoe YPLFATEE, A4RS miEA A9 27, aAINveE At 371 A
AP i IA T8 o] AR €] F3E, DEPRE §r@ 3 TP AL 27V M], 183 OTHERS 7373
ololellA] o HAHH WEES AT FE[Z4]Q] —(CFO+ AAR+ AINV — AAP—DEPR))Z 9]7]
gt BE WFES AR oM BAE ¢skeb] A8l AMFEAR ol Sl 5L
e Fa e ) o] WAE] Wi 71 26 it HZAE o Z9ake] A k(| FE)S
AR-g-3FA T

. F7hrelE(CAR) 54

S|AG Bl gt AgHg-2 AR oJet FAZAFAECAR S AHESIATE FAACR ¢
d 49 5E 13 397ER] 7174l el TFRFEH 2 Esize —adjusted returns)S AFE-3Fe] 276131
o} 2@l AAE FEEY FIES AR o] e AR vl8) ZGtER Qg CAR] d S

222 =Y 4 9JojA] o|thHReinganum 1981).

T
CARit = H (1 - Ri,mt - R]nnt ) +1 (3>

m=4

CAR;, 1 7199 td & 3

Ryt i7199 0d% m¥ FA 58
Ry TEXEZZQ po e
T:t+1d 39
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|DA;,| = ay + a,FAMILY;, + o,|TA;, 4| + a3 LARGE; , + o, OUT,, +;SIZE, ,
+ agHERFIN, , + a; LIBR,, + ayMB,, + ay LOSS,, + 0y, CFO,,
+ o, VAR, T a,RISK; ,+a3ROA; , +a,, PROA; ,_,

7 17
+a;3 1, YD+, ) K ID, + 0, “4)
Jj=1 =1

|DA| : A T Jones EHOZ T4 A7 A o] Aoz
FAMILY : 7}FE7190]4 1, 28A] ¢¢oW o
| TA| : Ad= F3Ae Aoigh
LARGE : QIFFA&&
OUT : AF9] oA &
HERFIN : A7} H& Akjold 1, 18] ¢kod o
SIZE - BT AR log
LOSS @ B7]5E0]%jo] £4olH 1, 182 ¢FOH 0
LIBR : lif_jﬁioﬂ/}_;{]_}\]_
CFO : ¥YPFTZE/AET T4
MB : A7) [Z4F7HA]

VAR @ Q7713 FARkEol &) 2594
ROA : % F7)5eolo)/F At
RISK : NZEZo) o8 4% AAF A3(0)
ID 1 2H Huse

D : A% Hupds

P8 7)Y, FEAE

Aol TS A QEAMILYE] BT o,9) F59} 1 FIHES AFoR A 12
: 7@71%@ %A sase] 277} HVF—H]‘”«] ARG, AL

o g
ol

o 30
o
r\j
Ell_,

=)

3 A lﬂ"iﬂﬂr d/dHe s SASE dYsisith &HVM ﬂrﬂ%k(lTA% *591
A reversg@F Lz Q1ste] &) BAE 7HItke ddd+E & - 1484 2005 : A
JEH 2007)¢] Aol whet 23FslGiet. F9Ate] 713|704 SANY 2 2ot AE e 2o
719elM S7katanE 4t - 7% 2000, WA E2A Q) FAIA 28-S S 7
Fr3 I & 2006). o]0l tFFA| E-E(LARGE)Z} AL o] AW &0UT)S 23| L35}
olge] FHAT ay a2 A HHF HH)9 F37F 7IdET

Hﬁ SIZEy7} 25 3AA 2=Hlo] T AAStE o] S AR tigk 7HAde] EobA 7
Gzt A e A YAAR 7L A7) sl (A 2005), o ()] Fo7t 7Id€ L
3 Aol £ 7192 AEETolu AlgA o] JFAQ AAd el ol AR el vt
o] 2] 24 f<lo] B}z thWatt and Zimmerman 1986). 2+32] T#A4]1% Z(HERFIN)E= AFIFZE %7}
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o HAAOZ ALY = S1AY AFR SA o, AGAFE YT AW 1, oW 002 &

Attty FAMELBR-E 71E4 AFElY ol ESTE Hilolds Hole WFoR I

AXE el AgES Prte 7S ZEA]THDeFond and Jiambalbo 1994), -2]ubeke] 735 Al ka7 o]

opd HX el olal] Hiro]og A7 SAME S ko UThAAS - ILFA] 2006). whebA]

e HHY we 7@ Aoltk. MBCF-H ]%ﬂﬂ‘ﬂ 27 e 719 /\] WW *J’S% Eﬁﬂ 7\}

/\]/] 04;(4.117]- zs]- lﬂohﬂ: =2 _1,:_-5—]—_77_}]- o]Cﬂ‘
=

(-9 =37t 71&4%4. A27]

s
(¢

o] L0SSS] ﬁ]?—t— HHe] gkel 71&4%1’%
AEA FAFEE Alo]d %ZH‘E]——E 2(—)e] TA R QdFdDechow et al. 1995 ; DeFond and
Subramanyam 1998) 0191593 o] itz dusfol Ro IATAYL a1, oW YolA e &
Fe A A8l crog EFFSITE Brleelle] 7] WEAWAR)S ZAFHI A7 o
A4 432 mA 73 A= o]9E Fdslelel e fAS 7RI EARE - H 3 1992), A9
(RISK)& Az 2ol 4] 718 A=R Q18] 719 7S ot A o] x4 felo] HThAl et al.
2007). WA ayy, o ® A2 KBTI ()9 F57t 7IE T AR ER0A)S S FARRI €]
AR Eo] W 719l HsiAe ARIES S Hrlete] B4Rl IAPEA o R Qg
A WA ol nX|= G FASH] S WHFE Byl TFEATHAFAR - FRAE 2007).

M 2% A A% BARIE vheel 4 0F AHgsd

|FE,,.\| =8, + B,FAMILY,,+ (3, DA, | + 8, FAMILY, *| DA, | + 3,LARGE,
+ B;0UT,,+ B,0WN, , + B; PPE, , + 3 HERFIN , + 3, SALEG, ,
+ BwMARGIN; , + 8, LEVE; , + »312001 o+ T B1SIZE; , + 5,ROA;,;

+B15PROA;,  +; Er YD, + 5,2 kD, +0;, o)
|FE| : @555 4dS QAHEH2 2413he] Aozt
SALEG : &R LE
| DA| : A2 2 o] Aok
MARGIN : W&H4Zo|9 &
PPE : (3 A7)/ FA T
LEVE : (F2AZ 7520+ 14 520/ A ¢
OWN : T35 AAZ F—FIAd T35 TdAY AdA=27 3
oc : 771, B FHAA - HZA/360)]HB T ALAF-(HEL7}360)]
71e} W] Aol= Ryd)et 5U-

5) AFA 3% S (concentration ratio)= F LYY WollA F27F & A9 7|Po] FYAHYE mlEH oA 2A]e)=
185 oushy 53 SAHARZ AFEEHIL Uth FulolAE MEd7E SAXZF SRFHA 2ot &
3t 71FoF soi7|de] AAEe HIEE AT

Je9
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25)ellA 2 “ﬂ?& TR QEAMILY)®] S|AA T 8,9 Faot 1 fr)8S 7IFe R 7Hd 28
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Comparing the Usefulness of Accounting
Information and the Difference of Earnings
Management by Family Firms and

Non -Family Firms

* %k

Sang Gyoo Shim® - Chang Soo Kim** - Young Pin Huh

{Abstract>

This study is to test the difference of discretionary accruals between family and non —family
firms and then compare the usefulness of accounting information of those two types of firms,
measured by the ability of earning components to predict future cash flow and earnings response
coefficient to abnormal returns after controlling the effect of discretionary accruals. The results of
this study can be summarized as follows : First, a degree of income management measured by
absolute value of discretionary accruals for family firms are significantly lower than those for non —
family firms.

This implies that compared to non —family firms, family firms moderately manage accounting
income upward or downward. Second, forecasting error of earning components in predicting future
cash flow is significantly lower for family firms. This result is consistent with the notion that
earnings of family firms are likely to be of higher quality than those of non —family firms. Third,
earnings response coefficient to abnormal returns for family firms is significantly higher than that
of non—family firms. These results verify that investors more positively valuate accounting
information of family firms relatively to non —family firms to their investment decision making.

Findings of this study suggest important practical implications on corporate disclosure to
mvestors and corporate managers. First, prior studies on income management of firms do not
consider characteristics of family firms on their studies as a independent variable, but they only use
shares of controling shareholder and/or major shareholder. Thus this study provides a significant
evidence that research on income management should reflect characteristics of family firms because
there exists the difference in quality of disclosures between those two types of firms. Second, this
study also provides an evidence that if financial and credit rating institutions reflect the difference
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of accounting information between family and non —family firms in rating firms’ credit grade, they
will project firm'’s credit ratings more accurately. Third, empirical evidence of this study shows that
accounting information of family firms is more useful to predict future cash flow and to forecast
earnings response coefficient to abnormal returns.

This evidence suggests that investors in stock market consider characteristics of family firms
and non —family firms in their investment decision making. Finally, on the circumstance that
various interest groups in Korean society have a negative insight on accounting information of
family firms, findings of this study help them to have a new insight for family firms by showing
that accounting information of family firms is higher quality than one of non —family.

<Key words> family firm, discretionary accruals, cash flow forecasting error, earnings response coefficient



