297

A 3ol

ok ok

1

A4 02 3 A

o
& el A

ol &

O

A - 2
Fo] 1997 A FE] A2}

O

AA] FAIAE st A o] A Q] A7)
|2 7) 9] o] ¢

EVELE
e E SO

&}

A118 A2z 20109 6% pp.297~324

A7)

i

ar

3 AR =T} A

L
L

i
o

=

xr

L

do] A9l 719 A}

37NAE=S] AL o F frA]713bo]

/\]o

Ao Eoivh 2y BAPGRS

[e)
g

5

o] wA 2 ¢ 11d HET F

=
o

2O 200220079 Atol] 57 AE B<rel 393 19—

3T
ar

stk Aol AgE

S

ol

s

&

=gy,
20104 68

4

74}, mikim21@inha.ac.kr, 032—860—7811, mAIA| A}

199274

gl

T o
F- )24, hokojin@sogang.ackr, 010—7165—4621, F4 A}

[l
SH

]

o AR 2 ol 2FdE

3
e A7 7%

]

e}

GO AR A A



208 MIFets|AIME / Mid HM2=(2010. 6.)

I.A &

L5

& AR FAAE selAle] 714 e] oelag o] gAkIe wAlsh B
o] YEAS 7 A (empirically) .2 5] Wi Foleh. AAG R AFHS o] FalHs
| Bgsolol frk A, 1997 A1) SRS PN A
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= Aolgtal At a2y SAFE2 3 B2 FEY o2y wE s8ske e
agshe e Hela

= @7E o 7B T2 AARE WESEAL v ol=e] A AR A A=l T
AR A AR A1 AP E 2 Al E 717 AR (audit quality) Abele]
Aol el M= o2 A77F ST 28y o2 @ 7SS A7 el wek dad AE

< A& FA] Esta Ut dlE £ Ghosh and Moon(2005), Mansi et al.(2004), Myers et
al.(2003) & HARRlol AU~ A Fshe 7IZte] AoAFE FaLEHe] F7hgitta B
25t 28yt 2 ¥ & Choi and Doogar(2006), Myers et al.(2004) 52 AP H]| 25 A&
st 713t Aojd s A o] dagitta Hasiith mreba o] foke] A5 AR
FAA Z el Bedt FE8-S AFokA] Kot Atk old wha| ZARIS] mA ] tigh
DeFond and Subramanyam(l998)-4 ATE g 7HARIo] o]dS 7M7) Hheke] o]l xH
= JAlsks A5 ARl wAlEH, A9l ZARIE o]z & &<ty wEell AR Al
o] F 7|19 o]z FFo] Eoxltta Hastgith & AR Al oAb o Akl

o]

o]

19459 G20l B SR} aeldE BRal, 2 <18 2
ARl AR FAAE, B ZARRle]) A E] 2 A5 712ke] ol Qg v)A £ o]
SR oﬂ%ﬂ h T e # T 4 oS Fasten A

2 AT WAL, $4e Fae] A ag AFehe 2491 @A ol

=
X]Zﬂ‘: o R ARl EYHA S AlEH o S 4 gl
T2 Utk & dToe JI2WEe] vEAY, =5t 5(2004)9] ATE AL
ARl o] ZE=7RAL B89l (audit fee low —balling) %4171 O As|dth=
vl ik whehA] o3t EAIA S AT ¢ e Wk Al AT B =

o

oo
Hfﬂmlo
= i
%
:Q‘;z

T N S A A u )

Hoxe i e Joodr
i _V‘E

we ARetel, YAIEAS] S AT 5 YT sol AAYRe) FRHL UL ¥
E% b @ Zlolth GAEAS] ek AL ASA11E MANIE AR SO oS
9% olch
2 ere Bt o] FAH Atk AL A9 SAAEES ek, A9
72 AESG AN oA s ¥ A7) A48 23 2isha, T2 A4 2 54 o
o Aelsith, AN E AEd Gund 24, 2w BAPREE AAY B4, 1
93 gAelel A Ud 2R A3 2L NgE B4 d9E nassich AVEe B 9
ol AE Holr)
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AT A=

93] 7 GARl FAAEE T, 23l ol@elol, Wlo] o] Ftelx] 243 9)

CHBuijink et al. 1998). W2l 735 AR FAIAI=E 1997358 AAIE A 2gbgelA
B o] Azl wad, RE AV ES oA R A5E 3 AR A ekE TY
7k

ZARIT A oF gttt S AARIA AP 24 HA 3dE Ho g BAg Zlolth4 7
Tt el whet o] Mke 199735 £AH o7 A g ol 199537 1996 FHAFRIC] Aol
g Aabgole 19973 HE A& Ak a3y 1992WRE 1996 d7H4] TY ARl o g HE
129 A2PE912 1999978, 2]a 71ee] Al 1998 FH A &-H 3k &
Q1 7= 2001 FE AAIHATE FF= oA 3H S 2003 714 5k %"a‘?}
AARlel AU A5 A&ste] AT & e 7% 6oz Attt = 6do] As}

~
1
e

A2k Abe] el A %T T ol A FAdolv AlE|Ae] =2 &8kt ol gt 1A TRl
v Aol A el 3l 7195 Y=ol 719 Ee vlste] iAo m AHrE Qi) w
2] oy d EAHE sldstuat 19979 A EY mAAEE6 123 1997d 7HAF

o
ar
AAEE 4T Aolth. AR FAAIRS] =9) ojddlE, 7IfE0] vid IS Addstsd

4y | W2d, g F o shyel dlEsle Afolle dYd oz ASste I AARE R FolEke
ZARIAA L1 A3] 9] 59U do] FARIE aldE 4 it B} 2pek ol tislA = =Eshet
w4 42002)8 #=317] Bfgt)
@© FHARRIe] 3)At9] 71%‘% A T AT R HAnket A
@ ZAIelo] o ARE AT st

3
® 2Alel ARG g B 8TE o
@ A=Y SAN BAIE B

A

® #Ael B EE gAEIA el datE aeisel FEASANN I Pohe vl AP A5
) o) Az el SRR $A 95 A5 A FAAE ek dael SR A
el 23510l e A& Sol, 22EAk oluelel A2 S ool H4Y ERARE WA

sta gink 2y 2 Wi ® ~HQl, BY), Avtte Ade o] Al=E AAlsta siled A2 &
HA 3t} (Brennan and Mclntyre 2004). ZF2U 59U, J=7, 281 v 52 ©] A= =9 o
3 gl =08 oy =] &2 A3 vl 9t} (Catanach and Walker 1999). w|=2] 73 -$-
AR A ol et =R #HA 500 d o] HFE AJZFE AT} (Brennan and Mclntyre 2004).

6) 199795 H T 1AL HEWTL 6d o] T 7199 S 28 E gl A HEY S8 A=
7} =AY o] AEE ghA] 2001 Ao, A7 AL 49 ooz My B A3 Tk
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7] W&ol 7A}el mAsFsAlo] B4 ZAlEth whaka Zakele] QA E 79l HE
a7, dE 0l 7199 AFARF It oz AgH AL ne}l A EA e 7-fo
= ARAE Geke 278 e W ol & ARSIt ot Aol a8 ARE A

T+ 7192 A A Full(opinion shopping)E 93l HARIS SA| AT F 17] wjZelth
(Sankaraguruswamy and Whisenant 2003 ; DeAngelo 1981b). A2 =F3}e} w4 4(2002)=
WAelel SRS FA Boh A4 203 olf 22 ks ) A olzn A
Bt Eae MAF002E B FAAE £9 47 MR £9 4F ) A=
o olelzd +2S vwe A7 Al FAAE £ T ojel2 sEol foHow U

H
1 HasETh F Al fAAESL EaE BHsa doke Relth

2. AYATL) Qo U AT U

A1l A H] 2 A F 7|33 AR | tE A 2002 o] & HSHAl A A
1 o]+ Arthur Andersen©| Enrons 2091d F<F ZHAFSFAA] 7HA1QIT}E 7194 Atolol] w9~
HAZE P =0l ZARle] =Y Aol A= 7] wlitoll, Enron®] 3] A58 S Arthur Andersen
g9l8] FUE Aolghe vlF wjFolty, 2% v e 7“}/‘1H]* A &717to] ZALEA
FEFE PA A dgh =] T, tEbA B Eo] A=At

olfgt AFE T X9 A= Myers et al.(2003)<] 93?—011:}. o] 58 ZAA AW A A|Z7|7H
o SIS TAREHC] FEHO 7YY oldxAe] dAETA HIst3ith Mansi et
al.(2004) THALAB] 9] A F7|3to] F7teS Fa2] AHEH]E(cost of debt capital)©] 74
gt W33k 27, Ghosh and Moon(2005)2 ©]JukgAl 7} S7hetttal Baustsich =)
o] ¥Ed I} Z4(2007), AR F(2006)2] ATE AR wA] A AERl FAAH] 2 A F

1At 271G o] 2% FFo] wTAL Basigith S oY AFES BT A
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—

{Fo] S7hethd ZhARRle] 7]l thell o Mg HEE dAE ] A FE &
A, geAoz AAE £ 7] wEd AEde] Stk Adsta ok
Jefv} o] b WHHE FHAAE] 2 A F 7)1 o] FTkethR 938 FRAREAC] A
AT} Myers et al.(2004)> AH] 2 A F7]3te] S71 5 A A
5)

13 AFERE E J g
IAALFE ] YA 1ol AFAEESE A2 (financial statements restatement) st 25
o] Z7}gta B118+S] 2™, Choi and Doogar(2006)= 43 7HAFe19] ¢ xu] A~ A F7]7to]

71 =5 AETY &5 BEFAA AR (going —concern audit opinion)S Wi 71sAd
]

= oa%%% SRS xﬂwl zkol ~7Mﬂ4 AArel st 71‘”401 1 g
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B o329} B dle], DeFond and Subramanyam(1998)¢] ¢17-&
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th & @AAFE 39 A% 0S5 Q) W] AAES BelA A Huaks Ro] At
A AFANA H FRAAM, PIESE TS FARAE 2AVIYE fAsE Do) et

ks Zott o]gid A9 AIe 5942 9s 247 2 4 th Choi et al.(2006)2 7+
ARRIS] Bp7h Aol mIX|A] Fgtehd, RIS vlef 713Hg<t Al&si A A RS 4]
sto] AAle £4S whslaof a17] wjiTel uA 7 g e 258 4 dlvka Ayt gl
DeAngelo(1981a) = ©|¥ g 7Med& B8-S Bato] AAg vt sl
olggt MYPATES THete] & uf, =Fshe} v A 52002)7F AR FAAR o] F 7|9 E
ol 2% FFo] fFelH R it ﬁ% B astIA 9, AR fFAIAI = ARRLe] =
FSAZE AAE BE flth =8t 5(2004)9]

mZell o] Am=e] AA] o] 5 RIS FF o] Y

7) DeFond and Subramanyam(1998) 7FAM1 wA|9] §8S 583 HE3MA] FUAIRE A1 wA|o=
T 8 —APEA wA| o BAPEA mA - o] EAg). v5e] = 2470l Sig WA A<
= AARIAAl 28 F+ de A FARle] ARHoR ARl EA ] AAE AMA(auditor
re51gnat10n) st A5 55 A% vy wA@ 1 7] o] u}\}o]# &) 12(auditor dismissal)s}
© ZA%olth v SEvetile AdA o2 FARRIe] A S A EE 57 EABHA] %71 Wi
(e 7HE A sk 297t At g 223 8ol el AR 7] wEel), =99 it
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DAL, (or DA2,,, ) = ay+B,CHANGE, , + 3,SIZE,, \, ;+ B;LEVE,, . ;+B,LOSS,,
+ 6sB[G4m +7 + ﬂGOWM,t +j + 57 CFQ;H—,;‘ + BSLA GTAz:,t— 145

+ By YEAR2006 + €, , . ; 21(1)
j = —3 EE-2 EE—-19
DAL, = i7]9 719] Kasznik(1999) 23S o] &3lo] =4 at s A1)
DA2,, 719 1719 4% Jones =& (Dechow et al.,, 1995) o]-&ato] =73t

A FA A M)

CHANGE;, = AF@e] 75 1, $AHTE 725 0
SIZE,-1 = 719 t—17]9] FAike] Ad=a
LEVE;, = 719 v19 FAuE (=F5FAF20D
LOSS,, 1 = 719 t—17]19 £49A7]deld 1, ol 0
BIG4;, = 719 19 7wolo1 Bigd AF#2lol® 1, o™ 0
OWN,, = 79 v1Y HUlFF v&
CFO;, = 719 U9 IFEFo 2R3 AFsE/FALT
LAGTA;—; = 719 t—1+j7]19] Zabel/Zpak
YEAR2006 = A <k7]17ko] 2003—2005¢1 7%= 1, Al2k7]7to] 2002—2004, 2004 —200621 73-$-= 0
YEAR2007 = A2F7|ZFo] 2004—2006¢1 7A$-= 1, Al2F71Zte] 2002 —2004, 2003 —20052) 4% 0

2 (DA 4595 DAL, (or DA2,,, ) E o] Z2A el g dle]W 42 A, Kasznik _x;_sg &
g€ Jones 2¥)< o]&sto] At Aoltt o] MEE Hx A 3d T A A%
2 dgde] 2718 ot} Fal e AEE Yehle Wl 1Rl mA 3qu4’ é £
ArA ool AlZHE Ame] A j=-39 w2 7RIth CHANGE,,L 349 7HA
ZArele]l wAE 71 Eold 1, 71 ZAkle] vhA] W E Z-fol™ 09 g 7
oty & (DA j7k=3(=2,— D2l &= 7H o} Al g ah& Ao Foem X }7:]]_F fﬁaﬂ(gaﬁ,

9) AARIo]l A" A= 3dA, 294, 194& 27 fulgith

10) DAI-S Kasznik(1999) 23S o] &3lo] A& A|2ka W AgZo|t} o] 2] 2)F o] &dlo] It
WOEAS NG A3 ARG R HYsA G RE S AR 0] AFH By Re 27
ojt}.
TA, Ay 1= 5311/ A, 1)+ Bo(PPE,J Ay 1)+ B A (AREV,,— AREC,)/ Ay} + B,(ACFO,/ A1) + 1y 212

oJ71olX T4 FLAAS ulatH, 4= A4, PPEE F3 A, TRt ojdalite] &g 2|3
o AREVE viEde] WES, ARECE WEAAL] METS, ACFOE Y92 EoRR da559]
e o3t

11) DA2E 5739 Jones™ & (Dechow et al. 1995)2 o] &-alo] 43k A2z LA NgLo|r), olgfe] 2
(3)Z ol &3le] Fehd EAE AA S A glAngor AYHx] ke FE
WAool F7jolt}, 4 (3)o] AREE Ward Yig FoE 4 (2)9 TYE)
TA,/ TA,,_, = 6,(1/A,,_ )+ B,(PPE,/A,,_ )+ B, {(AREV;, — AREC,)/ A,,_, } +¢, 21 (3)
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H o] 2d FEE WM FERA A AAF o 79k Fo) A FRAAZ TAA] 8
& ACR o wek, j7h-3,-2,— 19 = 7w Zhzte] B4l g o] glo] #e14
A = 7HA Eep, ol ARt Fere] A o2y ol A mAle e G
& TR Sske Aotk F AARle] o2& Fole W R IAAE frie Ev A
st} A A EAde] o] FoIEU7] W] A7l ofd BE = FAele] wA
H Ao, ol AARIel TR A& I ekE 97 el BeA o2 LS 9
A ks AL ognidint S F7HAR1 ek 9] lelA ZAsle] S5l Ald
F the AE dvlske Aot

2 03_%1011/‘1—5— MG YAl e 1A Ao P MFES TANFE F7H8I9)
ok SAREE 719 9] TR(INTA), TR E(LEVE), AdEe] £ o F(LOSS), AAbEle
TTE(BIGY), HUFF2l HE(OWN), 9EE2R A AFEE(CFO), Ad=e] T2
(LAGTA) S°]t}.

7]“% E(NTA)= A= SARYe] A2 e st geisrt 2 5 9le
A, 71Tt RS Apel7} oz el o G A = ] Wil SARSE el

(Xie et al. 2003 5). FAB)S(LEVE)Z} o]z ] #Ad that AgAdTE] Ao tha A
Hkx o]t} DeFond and Jiambalvo(1994)9 4+ ZdAe FAH]&0] 55 o|dS F7HA]7]
o)g2F S & #9E 7 2 dvka B gk v Ashbaugh et al.(2003)-2 F-A 8] &3 o]
() #AE 7]‘*] Avta Bastsivh webs FajE| &3 ddstdM = A
o Alegke] Foed g 52 @ F itk Adxe] AIAAE A Hte] dd=
TEHo] WAL B 19 e Folste TRAFLO0SS)E AR T I &2
5 | &9 o]z #A#dxo] Jioka ¥el vk Qle B2, LOSS M9
T 29 e 7K B o R dSdrt ZAPERIS] TRE A 8t BIG4E BAIRT
AF8-5H =, Becker et al. (1998) 52 &= APAFEL th& 7HAQlo] Hep mEdo 7+

O:

Azdoia wasldA T, S AT E 1 A @Al e e

=
A BIG4 ¥5=2] 01]%—‘?‘52% B eskA] @12 ZAQlo] Big 4 ZARRI(EARD §1E <1< Big

E Bol, UE2 # $(2003)9] 97+ BIGY (= 71EF E AARIE e E) ¥t %424
()2l & 7R goka Bastelth ey HE 5(2005)7 74 5(2005)9] Aol M=

Shout frol#ol] efgkon], A 5(2004)9) ATelAME 52 gkt 0t(+)4 g}b
E A7r EAS o B frol o)) itk A dn| 5(2006)9] ATl Fel g 7h
A3 AAARE frel Aol ggkeh. I W= AW s B1E(2007)2] #2917l A, non—Big
4ol ok 29 ATl 1471 AR AN A E U g RIS nAYIe] A

2 @A) A7)0 9GS n|xA] E3ha Husigith weba g ghaele] S AlAelA 4
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5 L& Big 6)°1™ 19] gh& 7HA 3, 2 ol 9lell &= 09] g2 7HAE HrlisR Ssislth af
T2 AT A= 7199 el z2H el viAle 9FE SAS] fAste] HlFF ALE(O0WN)
= AR Wéo}ﬁv}(ﬂ FA 2} o] ) 2003). 418 A7H(Kothari et al. 2005)2] Aol o5}
H AEEEY o2 FE Alelddle ()9 BRAATE EAS] W2l & AN e
FPgEor Q3 AT §%—% 710 R Ui gH(CFOyS FAIMS F7tatitt. 24
deo) WS (reversal)= EAISH] sl AAEe] FLYANULAGTA = 3H 4o E£FAZTH
PEA[REO. R, YEAR20062 2 339] ZHARA 2f7] ko] 20033 ~200513%1 7149] - 19 k=
7WA AL, #HZ 31d] RAAE71 ko] 2002'd ~2004'0¢1 7191E 09] #E 7HAl e TwE ot
FARRlol wAld 71942t 2006\ 9l #AGIe] wAE 7|95 Atele] A Aol & &

4 oAl ZHAHAICE A sfle] o]z
2 FEH YA 27 Ar9] o]z FEel Apolrt EABIEAE Dothy] S8 4 (2)F ©f
gt Pt BAS AT 4 A AL ie 719, 2 AR wA e Ak A=
(20053 E=& 20061 3)2 YERATE 4 (2)9lM YEAR -3, AR wAl 3d H(F Akele] 7
AFE AR A Ax)old 19] gk zhe on| Wgrolth 4] (2)F o] &dte] A A 8l
o] o]z FFI o] T 2| Are o|g2H FFe] AolE FRI] flste] AlF g, Fo
g A E Zlo|thid) AlRle] EgAdo] gruE o] gloja] mA7|]]e] o]z FEo] At
el mA G nAA] ey, B de] wAgTeluvt BAH T ke dglol 8,9

ol

&e FelHold e @hE BY Zolth el wek Acte] Aol mek PAELCl WA
AR (Myers cf al. 2003), §,%& TANET FANGE 2F FH9 S e 1Y A
o dgETh Wet BARDE o & BN 5 gl felAelA e g A
0, BAYES RFoE @ BHAN 5kl FIH HHel AT AN, ol Ak
FAAEY EYolE B7e o3 BEA AAN) PPS Axehe Ao B
5 AR A% Ve web 2adlel mAls Blsel 2akglel SY4e] AaE
9eg viaeh 4 QeI A8 BAUSE 4 ()7 BLSEE o)) Bt 4P YR

WA Bet o ol 2 $3¢ dAeAE 1 ATATL BEe gk
o BF 09 g2 2T @ AL, F A% AR

13) wA 2843 1idd A5 5 2t £ 27 2t
A A3} Aol 7t glSi7] el
14) Myers et al.(2003)°] A2 3ol wh=w, ZFARRIS] ZRAAH] 2 A F7]3bo] S7keba o] o] 5

o] &gt wetA g9 #e ()9 & 7 Aelth
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DAL, (or DA2,,, )= ay+ [, YEAR—3,,+B,SIZE,, |, ,+B,LEVE,,, ,+(,LOSS,, .
+ 55B]G47Lt+j + BGOWM,H—]‘ + 67CFOII,t+j +58L‘4GTAM—1+]'

+ By YEAR2006 +-¢, , . ; 2 2)
j =3 EE-2 TEe-1
DAL, =i719 t719] Kasznik(1999) 2.8& o]-gdte] 233 Ak 2y
DA2;, =1719 t719] $39 Jones 8 (Dechow et al., 1995) o] &38lo] ZA 3t 22k WAyl
YEAR 3, =jel #°l-3¢1 Z%& 1, ofyw 0
SIZE,,,  =i719 t—1719] FAkte] Az
LEVE;, =719 ]9 FAuE (=FFA/FAh
LOSSi—1  =i719 t—17]19] &ATY7I]el™ 1, ofy™ 0
BIG4;, =719 t719] ZARle] Bigd AlFHlel™ 1, o™ 0
OWN;, =719 vl HdFF H&
CFO;; =719 ]9 9L Fo2AT AT F/TA

LAGTAi—11; =171 t—1+j719] FZAN/Z=A4E
YEAR2006 = A2F717te] 2003—2005%1 5= 1, Al<F71ZTe] 2002 —2004, 2004 —2006<1
YEAR2007 = Al<F7]ZEe] 200420062 749+ 1, Al2F7]17ke] 2002 —2004, 2003 —200591

ol4ke] 2l () 2(2)0] AHEE AFWHEL 7129 Al A
P79 A@N] 5200602 AT v)$- TraEn) Adn] 5o ATE wAREH SAHS
2 ERE 0|92y FES A o] ohjeh, WA NQELS RO o2 P
2wl o] At ghe] zjo] = A ]J:ﬂi A B Ao|th ek 7hAFel S|4 = B
o719 A Axet T HA 39 <79 A dAxS F+ a =
AT well, 1 ADE WGP elr)st 2 a2 old) e
WA ST FA S P2t N2 o
of & A7 APl v AR Aekn & F 2ok

ATE T & AR FAAE stelM 3def HE 4
AHAleF 713t “&EEJOL Z:WOJ% wAG 1ol ARIE wASA] @a1 71E AARlE A
Z19ES REOR st £45 Akt AR & 2005, 20067 2007 L2 A g
=, AR FAAIETE 197358 A 02 AAFHAA, *‘X%li 719 5ol 19979
AARIE AT Wl 71Ed] on] IAMH LS AlgetaL old A ﬁlisﬁ A AR 73%
7h B EAE] wizelth o A 197AFE AlAE H x| AL FAA o] TR E
200005 EA O] AFA7 = BFT, AA| = Ale] 31dRke] T E] 2 Al g %E?'SJ +
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ﬂ% AT B JARE IR A5 199749 o] AKE A=A 3 o] ] FrARAIH] A
% | AR ZAMAIE7 7o) T2t A7 BASTE Myers et
a1.(2003)—o—91 AT Bastl ol A H| 2 Al F7]te] ThEH o] 2 FriEo] EabA] 7]
o], o] A-fole ARl FAAIES] Ao}t ZAAH| 2 Al F7IEe] 23S HER s}y
7v e webA ol2ld EAIF S aAstaal, & AFdlAe 19979 AAR fFAAIE A8
o] Hx] 7%7419}01 2000 o] % gkaE o] TARIE wAYH 7SRt o *‘9& HeE
ol W E ol AL BEY mAA =7 B A wiel,
1 ﬂ °§?‘£} T3 Belataat B4 A2 S 2001 o] T2 n] 2Tt F 2002 F-E A
APJ% A 7197 2003FFHE A} RIS A PE VIge R FA] fide s

—_—

_4
=

(]

2002(2003, 2004)d Al 7FARRIS A 71912 2005(2006, 2007) ol 7HARR1S A AL
A stAE wakbA 200549, 2006133 200730 ZFAFIS wA| & wA H e ALl S W
At @& FARTEY] FES w8, WA 3AH(G =-3), 2dH(G =—2), 197G =—1)

=} x S e 2E A, a3 SA ke e R
& B A7 AAE Aeolnh B8] AR E 719S A7 F 20024, 2003'd 3 2004 9

MzE AP A kS AZE 71§ o] Al 238 BHEA7E 719l
i e}

(1) F=1AEH7HF)9 Kis—valuellolA 83 AFAE J57F 7Hedt 719
L
=

St Al 7H )9 Kis—value T4 Z 83 Al FALR S 47t 7Hegt 71d= 712

s glom, of 3 BN AS ARARS B, AQHR 47 So

folsto] Hlar - 4 o] golshA] &7] wiol Alelsiitt. eja A4k Zjol €]
1 12991 79 e= sl o, AL A3t At d s

e

o2
flo ok z
SN

ol
bl

2 oft PN
22 o2 ox
do o & o

A%
N

15) 434 Advl2006) 5] ATE & ATt fARE WHES ARESt] IAR] FAAIE StofjAfe] A=
3 A A G Aol Wgel tis] Ak v Qlvk e A #Ev] Fo| AT AL ZARAE A A
7|3 (auditor tenure)o] ©])3% el RIX= T (Myers et al. 2003)= FAIBHA] 23k wFol

I AL 4er)7F 2Hsith
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T+ 2 2005 2006 2007 gt A
ALl wA 71 (A R e 14 10 10 34
7HAel ) A 7] (A 45 25 27 97
g A 59 35 37 131

E 1> FE 7199 bl sl AlASkaL Tk <E 1>o|A] A EE 2002130 A2 7
A S A F HAgke] ZAAF 71711 3xdo] A3 20059l THARRIS wA| g 7] €]
F7h 1470, 7129 A AU 7199 71 45709 Aoz Yehgt) a2l 20030
MEE AR A & Haghe] ZAA 7171 3\do] A Fgh 20061 d o ARSI A
g 7149l 7 1070, 7189 RIS AdH e 71de] 71 25709 A2 JEhgnt g
200410 M E=E Ak A & HAagho] ZAAIF7]71l 3do] A Rek 2007 Al AL
AL wAG 7199 7 1070, 718 ZARIS Ad e 7199 7 277190 Aoz el

A F B2 2= 1B otk & dAFelA = o] BIA 719S AFHEeRE St
A AIAG B4 AAlstaal gt 1311 71999 39X AT AR EHER, 4
A% TR 2= 39370 (131 X 3) o|th

Of

z

2 o s 3R 3 B4 A& Asta ot Jed, dxd AR E o] &
3k Bl A EA o A= o] A (heteroskedasticity) = 112]37] 915l White(1980)2] S o]&
o) o)X o 28t G A A ko] EEeHE Zl(standardized error)2] Hzke] 2

Hoh 2 22 3]FAEANA A=Ak weba] 2 SHEA o ARE F RO abe 394
nic} zpolzb Qlom, Zh 3 A AFEH FE = o dldtel] AAlH Utk

2 04?011*1 AHgsHE WS gt 71E5 Aol <& 2> AAIE Utk <E 2>F5 A

, 2 (DT 2] (2)9] BEHE AR AN DAL DA2°] BT 0.00699F 0.0056°-F Lt
‘;k—“— A, ol= AFA LA o] FA4E 0.6% B et Ae on|dith 7|t el g |l
SIZE®] & 19.15972A], it AAHFR7E 190091 A =91S Yehdth Y288 LEVES
S 0482052 YERGTE LOSSe] HFS 0162807, F¥E 5 16.28%7F 4% Husla gl



ZHARel RAIME StAMe] SAI-e! A7 |10t HlwH 7 |He| ojd=H Xfo] 311
&S om|git}. BIG4e] HT-E 0.58520. 82, EE F 58.52%7F thE 7AIRIGA EAAES w
Aoz yehylth B2 gFF Ht AESO0WNS 11.13%E Uelyten, Jdgdsoz
ol AFBES A7) FAICE YT F(CFO)] H2 0.04462 JENSE

CHE 2> H£9 J|a3AHE
Mo N = g4 EEHA =gt z|chat
DAl 393 0.0069 0.0678 —0.2716 0.2914
DA2 393 0.0056 0.0905 —0.4520 0.4753
SIZE 393 19.1597 1.5591 15.8077 24.8444
LEVE 393 0.4820 0.1849 0.0577 1.2627
LOSS 393 0.1628 0.3697 0 1
BIG4 393 0.5852 0.4933 0 1
OWN 393 11.1330 18.8561 0 68.2200
CFO 393 0.0446 0.1358 —1.1252 0.8141
F1) DAl = Kasznik(1991) 23 -& o] &3lo] 33 AaFz wayd
DA2 = %9 Jones 53 (Dechow et al. 1995)= o]&3ato] =33 A4 T
SIZE = ZAFe] Az
LEVE = FA¥&(=3A/FAh
LOSS = =Rl 1, 0}14‘34 0
BIG4 = ZIAlRlo] Bigd AlFRcloldl, olyw 0
OWN = HuFF vl&
CFO = 9985029183 Fa8/EAt
<& 3>o|Ae Fo HF FojE AAAAE AAlsta Uk AFH DAAAT {0 H
ABBAE A= AFES LOSSS CFO ©|th. LOSS= A %2 i) o249 (—)9 A
HHAE 7= A o2 ettt dgAFelx e} npi7iA £ CFOE A4 A2} £ 4
o) kU

A8 B, SIZES BIG4Atol 2] “3BAG7) 034724 2
=om, LOSSS} SIZES) "hjrﬁﬂ—rﬂ 023824 F HAo|t} FgFow
HABATE 04 B} & A55 Ad HolA] ¢7] uFel 3AEH
%= Blolgta AetHT
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B4 DAY DA2 SIZE LEVE LOSS BIG4 OWN CFO
DAT  1.000
0.850
DA2 1.000
(<.0001)
—0.004  —0.036
SIZE 1.000

(0.940)  (0.473)

—0.081  —0.093 0.065
LEVE 1.000
(0.110)  (0.064)  (0.196)

—0212  —0.166 —0.238 0.166
LOSS 1.000
(<0001)  (0.001) (<.0001)  (0.001)

—0.023 —0.060 0.347 0.008  —0.118

BIG4 1.000
(0.651) (0.235) (<.0001) (0.874) (0.019)
0.001 —0.001 0.218 0.030 0.055 0.124
OWN 1.000
(0.984) (0.990) (<.0001) (0.558) (0.275) (0.014)
—0.155 —0.319 0.103 —0.024  —0.228 0.091 —0.147
CFO 1.000

(0.002)  (<.0001) (0.042) (0.638)  (<.0001) (0.073) (0.004)

AR BALG Aold] Aok 713t Beke] AP gol7k Ak AZ] g @
DgEAe] U Ao} < 4>o] AAEe] Uk A Adl A=W wAPRY FAR G
Aol 84 A7} AN ol e, B4 AT oJai galele] mAEE Ao 3d A, = Az
o ZAA ko] A=l Aol A ] A g ele] AW EARG Aolo] felHQl %
o7} ZATFE I e AR E QuE Ae BAS & 5 ssiam o 5ol Da1e] 7

WA ] Ht-2 0.03080] 3 FA| ] Ht-E 0.00232A] WA F o]
9] zol= t AA(r = 1.95) Wilcoxon A (z = 2.69) 5= Fel& |t D42
8 EACA t B = 1.48)c4= HIFol ARl Apo] & Kol R o] x| WIZkslA] &
Wilcoxon A4 (z = 2.30)olA = A<l zto]& WA 4= AUt wA —2d7—1d o] A=
2 A G e wAH G FARG Atold] FoHQl Aozt A EAeHA] e AR U

Ebstet

°]

g Bol= 7 Fehd A=l Aol iEA o] Aot et ok #A AT ofebd wAHT
o] 7% A o] -3 d B —2/— 1149 A=A LAN Fqt Abo] o] o Al Atolof thgh 1% o
A DA19] 735t At = 2.03)%5F olY2} wilcoxon A (z = 2.58)AM %= F] AR zo| &



LAl FAIME stoflAe] SIAIel A7 [Hat o mK|7|¥e| o|AZxH Ao 313
WA 4 ATk SHAIR DA29] 9t A = 1.33)A A= HF AR Ato] & B FA N
wilcoxon ZA(z = 1.62)d14 = F A<l 2o|7} EAats Aoz Uehstthie EA7 ¢ 2-¢
WAl —-3dH—2/—1d 9] AFA SN Pt zfolof thet FA A A=A FoAQd A
o7} EASHA ¥ ACE YETh
CH 4> CHUAHZEN
mfd A =Y WX F et SHE kel Xo|E4A
. -3 -2 —1
WM SHAG | nHEet SHEC WA SHE
it 0.0308 0.0023 0.0031 0.0098 0.0020 0.0046

DAL zto] 0.028 0.007 0.0066

t & (p 7 1.95 (0.0532) 0.57 (0.5675) 0.47 (0.6400)

z % (p %) 2.69 (0.0035) 0.69 (0.2436) 1.25 (0.1062)

it 0.0294 0.0003 0.0093 0.0098 0.0045 0.0030

DA zto] 0.029 0.001 0.007

t & (p %) 1.48 (0.1407) 0.03 (0.9730) 0.40 (0.6905)

z % (p %) 2.30 (0.0107) 0.13 (0.4493) 0.25 (0.3995)

g B. WA SHACE AT xfo|2A

B WA EC SHE T

-3 —2/—1 -3 —2/—1

it 0.0308 0.0006 0.0023 0.0072

AFol 0.03 0.0049

DAI

t 3k (p &) 2.03 (0.0451) 0.59 (0.5547)

z % (p %) 2.58 (0.0049) 1.24 (0.1075)

Bt 0.0294 0.0069 0.0003 0.0036

zto] 0.023 0.0033

t @ (p # 1.33 (0.1879) 0.28 (0.7796)

z % (p %) 1.62 (0.0532) 0.34 (0.3686)

F1) d2AZ 93 A9,

F2) —3(—2,— ) A FRAFCERH 32, NEA, S A A AAFAA, ARl =

oju] i},

F3) DAl Kasznik(1999) B8 2 o|&35to] ¢ AlFA DA Aol 1, DA2= $3 % Jones F 3 (Dechow

et al. 1995)% o] &3t g ATFH LYot

16) ¥ Aol E F7Hoz —2d3 —1d Alolol {249 Alo|7} AEAE A st Hkor) HF

Aol & WA E & gtk webd —2dy —1dS 3 FEoR EFsi ATFE S
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£ AFelA ASstuAl et AR #Aste, A1)l vt S|AEN A <k 5>
AAE o] 9t} Kasznik(1999)2] 233} 47 Jones® 3 (Dechow et al. 1995)< ©]-&3afo] F
e A LA o] g3te], AP 713 Tkl AR o]y o] A F 2
Aelde] wA ofF-e} ojulgt AAE 7R =l tigh 3] EA o] Aoty

h-39] kg b ) % gAtel Al e A 3dAe (= ZEPAAIE) AEE ol g3t

o BA3 A DAIS AHEE B8 M Q] CHANGES] A4S 0.031(+ = 2.40), DA2E A&
3t 2o M o] CHANGES] A3 0.030(t = 2.28)2 A&7 SN2} FAH o= {72l
FH(+)el FAAAE A e Aoz Yerh ole 2L Adol( = —3) mAdwe] A B4
Al Blel frold o we AFA YA S HoFa gike Aotk S A o] A%ty
T A= AFA TN A T8 A mAof et Fol Al H(+)o FHHEA
g 7K S Yvlste Aol

729 #e 7 oS AR Al B QA 299 ARE o] &ste] BAF A

=
DAl A3 By oM 2] CHANGES] Al4=3k-2—0.003(t = —0.26), DA2E AF4-3F 2ol A <]
CHANGE®S] AF3-&—0.003(r =—0.23)Z A4 HAYN} Fo 42l FABAE AR &=
Ao @ ettt ole A FHA Axe] AlgFa G A G FE A 1
Ao o] L XA B fulshs Folth

719 g 7HE WS AR wAl e A AAdE) AR E o] g8k A% 7
-, DAIS A48 RE )M CHANGES] AlG3k2—0.014(t =—1.09), DA2E A3 g0
X9 CHANGE®] AlF3E—0.007(t =—041)E AZ2A @Az} o)zl AARAZS 714
% Aoz Yehgth & A AldA Axe] Ay dyde A 3 A A <]
WA ol Jake S YA Fetha & & ok AEH oz wAlF e 43 7]
ARRL WA 3 Helle AFH TAYo] FofF o #ekA|Rt 21d 2 1d Holl= nAl

AR Aolol zto]7F gl
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ZARl SAIME stolMe] ElAel w7 | Kt H|wmH7|Y¥e| o]2=H o
<H 5 HAZE X=E 0|86t 3l =AM 21
j =-3 j=-2 j=—1
B JIHES
DA DA2 DA1 DA2 DA1 DA2
[ ) 0.022 —0.026 0.025 0.037 —0.036 0.025
= (0.36) (—0.30) (0.43) (0.58) (—0.48) (0.28)
031 . —0. —0. —0.014 —0.
T ) 0031 0.030 0.003 0.003 0.0 0.007
(2.407) (2.287) (—026)  (—023) | (—1.09)  (—041)
- B —0.0001 0.003 0.000 0.001 0.003 0.002
" (—0.20) (0.64) (0.07) (0.15) 0.77) (0.41)
—0.048 —0.067 —0.011 —0.011 0.014 —0.038
LEVE, ; + .
(—171 (=251 | (—050)  (—0.37) (0.52) (—1.18)
1055 B —0.022 —0.037 —0.051 —0.084 —0.055 —0.062
" (—137) (1997 | (—320™) (—4.76™) | (—3.13") (—3.067)
0.010 0.016 0.005 —0.004 —0.014 —0.028
B[G4f+/' {) *k
(0.87) (1.26) (0.52) (—031) | (—134) (—2.17))
oW B —0.000 —0.000 0.000 0.000 —0.001 —0.001
" (—0.68)  (—0.86) (0.05) (0.28) (—1.12)  (—0.78)
cro B —0.044 —0.201 —0.142 —0.374 —0.122 —0.206
" (—126)  (—2427) | (—328"") (—4447) | (=269 (=357
0.160 0.071 —0.021 0.068 0.027 0.060
LAGTA, +; - o
(2.227) (1.21) (—0.47) (1.29) (0.25) (0.87)
0.001 0.005 —0.004 —0.000 —0.008 —0.006
YEAR2006 ?2
(0.11) (0.35) (—043)  (—0.02) | (—0.60)  (—035)
0.031 0.022 —0.008 —0.029 0.017 0.021
YEAR2007 ?
(1.63) (0.91) (—027)  (—0.86) (0.53) (0.59)
F % 3.817° 3.047 258" 398" 1.89" 284"
R 0.2442 0.2619 0.1698 0.3125 0.1844 0.2449
FRE 123 121 127 126 128 129
F1) "ol gk Fol= <3 2> F4 Iz I4HS0 CHANGEE nARAHo|A 1, 54
ol 09 gu¥4= o]t}
F2) B3 &9 $AE 7 A9ES A4S 349,
3) wwk kx k= Z17E 19,0 5%, 10% oM foeS eSS D).



316 MFASAML / M1 H2=(2010. 6.)

HAHAIE 717F E)te] Awd o]z FEF A Al oA o] ALl mA o] F-oke] #
AL Gotr7] 98 A= 3|F A A7), S <k 5>of st Azt Asle A4 2w
do] £ 7|4 E0] 3 A FTE Foll TARIS wAT 7HesAo] B2 o2 eyt 1w
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Auditor Change and Earnings Management
under Three - Year Mandatory Auditor

Retention Requirement

Hye -Jin Kwon® - Myung -In Kim"™*

<{Abstract>

The three —year mandatory auditor retention requirement, which does not allow the firms to
change their external auditors for three years, has been in effect since 1997 under the Act on
External Audit of Stock Companies in Korea. This study examines whether this law improves the
auditors' independence by analyzing the level of earnings management. We construct two groups :
the change group, in which the firms switched their external auditors after their three —year audit
contract period, and the control group, in which the firms did not change their external auditors
after their three —year audit contract period. We compare and analyze any significant differences
in the extent of earnings management for the two groups over their three—year contract period.
Our sample includes 282 observations at the firm level over the period from 2002 to 2005.

When auditors cause a conflict of interest against the firms through their strict or conservative
auditing procedures, it is highly probable that the firms will switch their external auditor after the
three —year mandatory auditor retention period. The empirical result supports our prediction. Our
cross —sectional analysis shows that for the first—year in their contract period, the levels of
earnings management for the change group are significantly higher than those for the control
group while there is no significant difference between two groups for the second —and third —year
in their contract period. In addition, our sub sample analysis demonstrates that the levels of
earnings management during the first—year contract period are significantly higher than those
during the second—and third —year contract period for the change group while there is no
significant difference between the first—year contract period and the second—and third —year
contract period for the control group. Therefore, our empirical results suggest that when the
external auditors conduct their strict audit procedures they are still susceptible to the dismissal by
the firms after their mandatory three —year audit contract period.

<{Key words> auditor retention, earnings management, discretionary accruals, auditor change

* Adjunct Professor, School of Business Administration, Sogang University.
#% Assistant Professor, College of Business Administration, Inha University.
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